THIS TRUST DEED, made this .

_CLOYD H. JOHNSON and NORMA B. JOHNSON, R , as Grantor,

- MOUNTAIN'TITLE COMPANY. OF KIAHATH COUNTY .. . w25 Trustoe, and

ERNEST K. SESSON and DORIS C. SESSOM, or the. surviver thereof. s Bereticiary,

" WITNESSETH:
sells and conveys to trustee in.frust, with power of sale, the property in

8% of HOT SPRINGS ADDITION to the City of Klamath Falls,
;' plat thereof on file in the office of the County Clerk

together "m‘th all and singular the tenements, hereditaments and appurienances and.sil other rights thersunto belonging or in anywise now
or herealter appertaining, and the rents, issues and prolits thersof and ali fixtures now. or hereafter attached to or used in connection svith

the property. . ; eI P JERIIRNE P : .
. ;FOR THE PURPOSE OF SECURING PERFORMANCE of éach'agresivisnt of geantor berein contained and payment of ife sues
of . FESIXTY THOUSAND - AND NO/lOOths***** L G e e
i - et B e S s e e 1 e i, Doll;ars, with interest thereon according to the terms of a promii
s note ofeven date herewith; payabte—-tp.bencficx‘ary-or‘orde;'a::a’amade by grantor, the final payment of principal and interest hereof, if
ot soohar paid, to b dite ind pa) August 15 o ila990 0 ,
i o The date of maturity. of the debt sectred by this instrument is the date, stated above, on which the final installment of the note
-becomes due and payable. Should the grantor either. agree, to, attempt fo, or actually sell, convey, or assign all (or any part) of the pros-

-erty or all (or any part) of grantor's intersst in it without first obtaining the written consent or approval of the bansliciary, then, at the
beneficiary’s option*, all obligations secured by this instrument, irrespective of the maturity dates expressed thersin, or Rerein, shall be<
come immediately due and payable. The execution by grantor of an earnest money agreement**® does not congtitute = sale, cOnveyarnce of
assignment. . . . . .

T'o protect the security of this trust desd, granfor agrees; wi :

‘1 To protect, preserve and maintain the property in“good condition and repair; not to remove or demalish any buiiding or fone
;pravement . thereon; ol fo.commit.or permit. any waste of the property. = .

2. To complets-or:restore promptly andiin good and habitable condition any building or improvemsnt which may be constructed,
damaged or destroyed thereon, and pay whesn due all:coets incurred therefor,

© 3. To.comply with:all lawe; ordinas oL, regulations; cove ts, conditions and restrictions aflecting the property; if the benwliciary

so requests, fo ‘join'in executing such financing statements pursuzant to the Uniform Commercial Code as the beneficiary may require and
to pay for filing same in the proper publicioifice.or offices, as'well as the cost of all lien searchee made by filing officers or searching
agencies as may be deemed desirable by the beneficiary.. - 1 - .. Coe Co

4. To provide and :continuously maintain’ insurance on . the buildings now or hetexfter erected on the property against lots or
damage by fire and such other hazards as the beneficiary may from time to time require, in an amcunt not less than $.£ull dnsurabl
written in companies acceptable to the beneficiary, with loss payable to the latter; all policies of insurance shall be delivered to the bene. i
ticiary as soon as insured; if the grantor shall fail for any reason fo procure any such insurance and to deliver the policies to the benelicisry
at least fifteen days prior to the expiration of any policy of insuratics now or hereafter placed on the buildings, the beneficiary may pro-
cure the same at grantor's expense. The amount collected under any fire or other insurance policy may be applied by bencliciary upcn

any indebtednéss secured hereby and in such order as beneiciary may determine, or at option of beneficiary the entire amount so collected,
or any part thereof, may be released to grantor. Such application or rélesse shall not cure or waive any default or notice of default here-
under or invalidate any act done pursuant t6 such nofice, T S S
‘ 5. To keep. the property’free from construction liens and fo psy all faxes, sssessments and other charges that may be levied or
assessed -upon or against the property before any part of such .taxes, assessmenis and other cherges become past due or delinguent and
promptly deliver receipfy therefor to beneficiary; should the gratitor fail to make payment of any taxes, assessments, insurance premiums,
liens or other charges payable by drantor, either by direct payment or by, providing beneticiary with funds with whick to make such pay-
ment, beneficiary may, at its option, make payment thereof, and the amount so paid, with interest At the rate set forth in the note
secured hereby, together with the obligations described in paragraphs 6 and 7 of thid trust deed, 2hall be added to snd become a part of
the debt secured by this trust deed, without waiver of any rights arising Irom breach of any of the covenants hereof and for sack payments,
with interest as aloresaid, the property hereinbefore described, ss -weéll as the grantor, shell be bound to the same extent that they are
bound for the payment of the obligation herein described, and all' such paymianis shall be immediately due and payable without notice,

-and the nonpaymerit thereof shall, at the option .of the beneticiary, rendet ‘ali ‘sums sscured by this trust deed immediately due and pay-
able and constifute a breach of this trust.deed, ; T e o
. 6. To pay all costs, fees and expenses of .this trust including the cost cof title search as well as the other costs and expenses of the
trustee incurred in connection with or in enforting this obligation and _trustee’s and atforriey’s fees actually incurred.

o, 7..To appear in and defend. any action of procesding purporting to affect the sscurity rights or powers of beneficiary or trusise;
and in any suit, action or proceeding in which the bensficiary or trustee may appear, including any suit for the foreclosure of this dusd,
to pay all costs and expensss, including evidence of title ‘and the beneficiary’s or frustee’s atforney's fees; the amount of attorasy's fees
mentioned in this paragraph 7 in all cases shall'be fixed by the trial court and in the event of an appeal irom any Judgment or dacess of
the trial court, grantor further agrees to pay such sum as the appellate court shall adjudge reasonable as the beneficiary's or trustee's E1

torney’s fees on such appeal. ) ]
i It is mutaally agreed that: L ’ ’

8. In the event that any portion or all of the property shall be teken under the right of inent d in or cond: ion, bene-

ficiary shall have the right, it it a;oj’plects,;to require that all or any portion_of the monies payable as compensation for such taking,

NOTE: The Truist Deed Act provides that the trustee hereunder must be elther an atiorney, who Is an zctive member of the Cregon State Bar, 2 bank, frust company
or savings and ioan association authorized to do business under the laws of Oregon or the United States, 2 title insurance company authorized to insure title o real
property of this stale, its subsidiaries, affillates, agents or brarighies, the United States ar.any agency thereaf, or an escrow agent Jicensed under GRS 695.595 1o 695.585.
*WARNING: 12 USC.1701)-3 regulates znd.may prohibit exerciss. of this option, . ...~ .. .

*2The. publisher suggests that suchan -areement addrese.the issue-of obtaining beneficiary's consent in complate detail,
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to p»y all T bl costs, exp and atmmeys faeﬁ hecassarily paid or incurced By grsa
&3 bsnelicxary and applied by it tirst upon any tesmnab!e costa aradd ! sxpenses aﬂd ﬁftorm;’“: ises, botk
ily:pald or incurred by bensticiary in'such pr and the b applied upoy the indebtsd-
»mcumd .hareby, aad. drantor:agress, ot its own expense, to take: sucb actions and 3 wc!: insty as séxfi{ B Wﬁ&ﬁf)"
-auch. compamatzon, promptly upon bensticiary’s request. - - .
- 9. A¢ any time and from time fo time upon written request of benehc-mry payment of ife fees and pres-sﬂi'af:on 31’ iﬁ;s &aﬁd am?
* $he note for endorsement Citt ‘case of full, reconveyances, for cancallation), without atiecting the Irab:h*y of any person for the peyriwnt of
‘the ind ebtec'aess, ‘trustee ‘may. (a) consent ¢0 the .making of any map or plat.of the property; {8} join in granting amy Sssement or crear-
ing any-restriction thareon; (¢) ‘join in'any. subordmatton or.other. agreement alfecting this deed or the lien or, c?rwge thereof; (d)
reconivey, without warranty, all or any part of the property The grantee in any. reconveyance may be described asthe “person or persons
legally eatitled . thereto," .and the recitals theréin of any matters or facts shall be conclusive proof of the truthfuiness the:eof. Trustee's
fees-for-any of the services mentioned in this paragraph shall-be nat less than 85.

10. Upon any default by grantor hereunder, beneficiary may at any time without notice, either in persan, by agent or by 2 receiver
to be appomted by a court, and without regard to the adequacy of any security for the indebtedness herehy secursd, entar upon and take
possessicn of . the property or any-part thereof, in its own name sue or otherwise collect the rents, issues and B itz zrcfadmg those past
due and unpaid, and apply the same, less costs and expenses of operation and collectxon, including reasonside siiorney's feer ‘:pon any
mdebtedness secured hereby, and in such order as beneficiary may determine.

11, The entermg upon and takmg possession of the property, the collection of such rents, issues and profits, or the pros:eeds of fire
and other instrance policies or compensation or awards for any faking or damage of the property, and the application or release thereof as
aforesaid, shall not cure or. waive any default or notice of default her der or invalidate any act done pursuant to such actice.

12, Upon detault by grantotin payment of any mdebtedness secured hereby or in grantor’s pérformanca of any agreement hereunder, time
being of the essence with respect to such payment andfor performance, the beneficiary may declare all sums secured hereby immediaiely
due and payable. In-such-an event the beneficiary may clect ta proceed to foreclose this frust deed in equity &s a mortgage or direct the
trustes fo foreciose this trust deed by advertisement. and sais, or:may direct the trustee to pursue any other right or remedy, either at
law .or in-equity, which the beneficiary.may have. In ths event the benefxcmry eloctu to Ioreclose by advertisement and sale, the bene-
ficiary or the trustee shall execute and cause.to be recorded 2 writton notice of d It and. tion to soll ¢he propecty to satisfy the obliga-
tion secured hereby. whereupon the. trustee.shall fix. the time. and plaw of sale, give notlce thereo! as then required by law and proceed
to Iorec!ose this trust deed in the menner provided in ORS 86.735 £6 86.795.

-13; After the trustee' has commenced -foreclosure by advertmomert and ‘sale, and at any time prior to 5 days before the date the
trustee conducts the sale, the grantor or any other person so privileged by ORS 86.753, may cure the defsult or defaults. It the default
consists of a_failure to pay, when due, sums secured by the trust deed, the default may be cured by paying the entire amount due at the
time of the cure other than such portion as would not then be due had no default occurred. Any other default that is capable of being
cured ray be cured by, fendering the performarnce required under the obligation or trust deed. In any case, in addition to curmg the de-
iault ‘or ' detaults,  the person eflecting the cure shall pay to the beneficiary- all costs and expenses actually incurred in enforcing
the _obligation_of the trust deed fogether’ wzth trustee's and atforney’s fees not exceeding the amounis provided by law.

14l Otherw:se, the sale shall be held on the date and af the time and place des:gnated in the notice of sale or the time fo which
the sale may, be postponed as provxdea' by law. The_triusteée may sell,the property either in one parcs! or in seperate parcels and shall vell
the. parcel or_parcels at auction to the Iughest bidder tor cash, payabls at the time of sale. Trustee shall deliver to the purchaser its deed
in form as required by. law conveying the property sc sold, buf_without any covenant or Warranty, express or implied. The recitals in the
deed’ of dny matters of fact shall be conclusive ‘proof. of tbe :r, nfuirsese thereof Any person, excluding the trustee, but including the
grantor and beneéficiary, may purchase at the sale.
i7" 15 When trustee sells pursuant to the powers prowded Izetam, {frustee shall apply the proceeds of sale to payment of (1) the ex-
penses of sals, mcludmg the compensation of the trustes and a reasonable charge by trustee's attorney, (2) to the abligation secured by
the trust deed, (3) to all persons having recorded liens subsequant to_ the interest of the trustee in !I:e trust deed as their interests may
appear in the order of their priority and (4).the surplus, il any, to the grar.uor or to .any successor in interest entitled to such surplus.

R 1 Beneixczary may from time 1o txme appomt a SUCCESSOr Of successors, to'any frustee named hersin or to any successor frustee
appomtnd hdreunder. Upon such ‘and wit ¢ oonveynnce to the successor trustee, the latter shall be vested with sl title,
powers and duties conferred’ apon’dny trustee herein d or d. hereunder. Each such appointment and substitfution shall be
made by written insiriment executed by benehclary, which, when mcorded inthe mortgage records of the county or countics in which the
property is situated, shall be conclusive proof of proper appomtment oi t‘ha succossor frustee,

17. ‘Tristee accepls this trust when this deed, duly d and. ledged, is made 4. ,p,zb«;: racord ns provided by law. Trustes
is not oblxgaied to niotify any party. herefo of pending sale under any. other doed of trust or of any’ a@‘:m ar procesding in whick granfor,
beﬂeizczary or; frustee ghall be a party ‘unless such action or.proceeding is brought by trustee. .

o Tﬁe ‘Srantor covenants and agrees to and with the beneficiary and the: benehc:arys succes?ror m .mferést that the granitor is lawinlly
seszed in fee&mp!e of r{ze real property. and has a val:d unencumbered txtle tbereto except none

and that fhe granter will.warrant and forever defend. the same against all persons whomsoever,

The_grantor warrants-that -the proceeds of the loan represented ‘by the above desctibed nofe and this trust desd are:

-:{a Yx primarily, for -grantor's personal; family or:housshold purposes (see Impoftant Notice below),

(b) foran organization; or (even:if.grantor is a natural person) are for busi! cial purposes.

- This deed applies-to,:inures to_the:benefit of and binds sll parties:hereto, their: hezrs legatees, devisees, administrators, executors,
persoml repri 2ives, Ssuc s:and ‘aseigns. The term beneftcmty sball mean the holder and owner, including pledgee, of the contract
secured -hereby,: Wbetlzer .or-not named: as & 'beneficiary herein. . -

In construing tfus {rust deéd, it is;understood that-the: gmn!or, trusree and/or beneliciary may each be more than one person; that
. if-the -context so requires, the singular shall. be iaken to-moan and include the plural, and that generally all grammatical changes shali be
made, assumed.and. implied 10 maks: the provisions hersol apply equally:to corporaticns.and fo individuals.

IN WITNESS WHEREQOF, tﬁe grantot has’ executed this mstrumsnt the day and year first above wriften.

- *IMPORTANT NOTICE: Dalote, by lining out, whichever warranty (o) or {b) is
not applicable; if-w ity {a) is applicable and the beneficiary is.a creditor

as such word is’ sd in the Truth-in-Lendi Ad and_ Regulstion Z, ﬁ;e e 7 AN /9")‘[/ T Ll ]
banofmury MUST comply “with tho Act and Regulation: by ki d / ~“NORMA B JOHN@ o

;-for thi use § Ness:Form No. 1319, or. oq.uvclcnf.
I cumphanu whh ?hs Act i is not required, disregard this notice. .

. rSTATE OF,OREGON, County of Ki&nm\—_.k e
i o “Thisinstrument was acknowledged beforé me ori':\. LL i.&ljﬂi @)
.CTOYD_H._ JOHNSON. and NORMA B. JOENSON |

- OFFICH SEAL
- JESSICA WHITLATCH
NOTARY PUBLIC - oaseon

- faY. GP;MMISS{GN EXPSRES Nﬂv 07,1997 -




