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MORTGAGE

© THS MORTGAGE IS DATED AUGUST 15, 1994, between Diane K. Keith, AKA Dlone K. Rosves, whose address
‘is 3142 Altamont Dr., Klamath Falis, CR = 87803 (referred to below as MGrantor™); and Firg? Intersinte Bank of
Qregon, N.A., whose address Is 601 MAIN ST, P.O. Box 608, KLAMATH FALLS, OR 97601 {referred 1o bolow &3
“Lender™). : . Lo

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages snd conveys to Lendar af of Grazdor's right, tile, and intersstin and o
the following described real property, together with. all existing or subsequenty erected o afived buldings, byproveronts and fixtures; off sasermarss,
rights of way, and appuitenances; all waler, water rights, watercourses and ditch rights (including ook in ulllitas with dich or irrigation rights}; sd o8
other rights, royalties, and profits relating to the reai property, including without limitation 23 minsrals, of, gas, geothesnwd and similar matiers, ed

in Klamath County, State of Oregon (the "Real Property”):

The $1/2 of lot 4 in block 1 thquadg:!it!eré to Aliamont Acres
The Real Property or its address is ;ommcﬁ%y'kneﬁa a8 3142 Akamont Dr., Klamath Falls, OR 97603.

Grantor presently assigns to Lender afl of Gramor,'s‘rigm, e, and intorest in and 1o all leases of the Property and all Rents from the Property. In
addition, Grantor grants to Lender a Uniform Commircial Code securlly intarest in the Personal Property and Rents.

DEFINITIONS. The Toliowing words shelf have tha foliowing meanings when used In this Morigage. Terms not otherwise defined i this Morigage shal
have the maanings aitributed to such tenms in the Cregon Uniform Commerclal Code.

Grantor. The word "Grantor” means Diane K. Keith,  The Gré’s;gor lzthe mohgagor under this Morigags.

Guarantor. The word *Guarantor” means and incmdes without-imitation each and all of the guaraniors, sureties, and sccommodation parties in
connection with the Indebledness. . ’ o Fe

Indebtedness. The word "Indebtedness” fn'eans ali principal and Interest-payable under tha Not@ and any amounts expended or advanced bf

Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obiigations of Grantor under this Mortgage, togather with
-~ Interest on such amounts as provided in this Mortgage. Ll

‘Note. ' Tha word "Note” means the promissory note or credit agresment dated August 15, 1934, In the original principal amournt of

$36,700.00 from Grantor to Lender, together with all fenewals of, extensions of, modifications of, refinancings of, consolidations of, and

substitutions for the promissory note or agreement. The maturity date of this Mortgage Is September 6, 2009. The rate of interest on the Nots &=

subject to indexing, adjustment, renewal, or renegotiation, .

Personal Property. The words "Personal Property” mean all equipment, fidures, and other articles of personal property now or hereafler owned

by Grantor, and now or hereafter attached or affixed to the Real Property; togsther with all accassions, parts, and additions 1o, all replacements of,

and all substitutions for, any of such property; and together with ali procseds (Including without limitation a insurance procoeds and refunds of

premiums) from any sale or other disposmonpf the Property. .

Property. The word "Property” means collectivaly the Rea! Property and the Personal ‘Property,

Real Property. The words "Real Property” mean the property, interests and rights described above in the "Grant of Mortgags” section.

Rents. The word "Rents” means a)fbresent and future rents, revenues, Incoms, issues, royatties, profits, and other benefits dorived from the
Property. : ; ) -

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 18
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOH UNDER THIS
MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morigage, Grantor shall pay 10 Lender afl amounts secured by this Morigage
as they becoma due, and shall strictly perform ali of Grantor's obligations under this Morigage. .

POSSESS;O??;A.’&D MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shali be governed by the
following provisions: s ;

. /Possesslon and Use. Uniil in default, Grantor may remaln In possession and control of and operais and mansge the Real Propeny and coliect
the Rents.. THIS INSTRUMENT WILL NOT ALLOW USE:OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF
APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSONK ACQUIRING FEE

~ TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CiTY OR COUNTY PLANNING DEPARTMENT TO VERIFY ARPROVED
USES.. : o S . RN s ’

- Duty to Malntain.  Granter shafl maintain the Property in tenantable condition and promptly periomn ali repalrs, replacements, awd maintenands
‘necessary to preserve its value. : . : ’




Nulsance, Wasta.. Grantor shall not cause, conduct or periit sny RUBEN0G NOT cominit,-penmit, of suffer any stripping of of Wt o7 o 1 the
-~ Proparty or any portion-of the. Propeny. - Spechically without Hrnitztion, Grantor will not remove, of grant 1o any other party the Tight o e,
" timber, minerals (including olf and gas), sol, grave! or rock products without tha priof writisn consent of Lender. BT
DUE ON SALE - CONSENT BY LENDER, Lendor may, at ifs option, declare immediately due and payable ali sums sscured by this Moripens ipan the ™
sale or transfer, without the Lender's prier written consent, of all-or any part of the Real Property, or any interest In the Resl Property. A “sale or
transfer” means the conveyance of reéal propesiy or any right, tile-or interest therein; whether legal or equitabla; whether volitntary of iwokasay,
whether by outright sale, dead, Instalimantsale contract, land contract, contract for deed, leasehold interest with a temm greater than three L3 veurs,
lease-option contract, or by sale, assignment, or transier of any bensficlel interest In or to any land trust holding title to the Res Fropesty, or by any
-+ other method of conveyance of real proparty interest. If any Grantor s a corporation or partnership, transfer aiso includes any changs in ownership of
more than twenty-five percent (25%) of the voling stock or partnership interests, as the case may be, of Grarior. However, this option shall not be
exercised by Lender If such exercise Is prohibited by fedsral law or by Oregon law.

TAXES AND LIENS. The following provisions re&aﬁng_to the taxes and liens on the Property &g a part of this Morgaga.

Payment. Grantor shall pay when due (and in all evants prior to delinquancy) all taxes, payroll taxes, special taxes, assessments, watsr chargas
and sewer servica charges lavied agzinst or on account of the Property, snd shall pay when dus all claims for work dona on or for earvices
rendeiad or material furnished to the Property. Grantor shall maintain tha' Froperty fres of all kens having pricrity over or aqual 1o the intorest of
Lender under this Morigage, except for the lisn of taxes and assessments not ¢tue, and except &s otherwiss providad in the Toliowing parsgranty,

PROPERTY DAMAGE INSURANCE, The followlné provislons relating to Insuring the Property are a part of this Mortgags.

Malntenance of Insurance. Grantor shall procure and malntain poiias of fire Insurance with standerd extended coverage endomamenis on g
replacement basis for the full Insurable value covering all Improvements on the Real Property In an amount suificient 1o aveld application of aay
coinsurance clause, and with a standard mortgages clause In favor of Lendar. Policies shell be written by such insurance compenios and by auch
form as may be reasonably acceptable to Lender. . Grantor shall defiver to Lender certificates of coverags from each insurer containing &
stipulation that coveraga will not be cancelled or diminished without & minkmum of ten (10) days’ pricr written notics o Lender.

Application of Preceeds. Grantor shall prompily notify Lender of any loss or damage to the Property. Lender may make proof of joss if Grantor
fails to do so within fifteen (15) days of the casualty, Whether or not Lendar's security is impalrad, Lender may, at iis alection, apply the proceads
to the reduction of the Indebtedness, payment of any ilen affecting the Property, or the restoration and repair of the Propetiy.

EXPENDITURES BY LENDER. !f Grantor fails to comply with any provision of thia Morigage, or If any action or proceeding is comrmanced thial would
materially affect Lender’s interests in the Property, Lendsr on Grantor's bshatt may, but shall not be required 1o, lake any action that Lendsr deems
appropriate. Any amount that Lender expends in so doing will besr intarest af 1ho rate charged under the Note from e date incured of paid by
Lender to the date of repayment by Grantor. All such expenses, at Lender's oplinn, will {a} be payable on demand, (b) be added 1o the balancs of the
Note and be apportioned among and be payable with any installment payments 1 becoms due during efther (i) the term of any epplicable insurance
policy or (i) the remalning term of the Note, or (c) be treated 2s & balicon payment which will be due and payabile at the Noto's matustty. This
- Mortgage also will secure payment of these amounis. The rights provided fof in this peragreph shall be in addition to any other rights or any remadies
to which Lender may be entitied on account of the default. ‘Any such action by Lender shal not be construed as curing the dafaull se as to bar Lendar
from any remedy that it otherwise would have had.: - 2 : e e
WARRANTY; BEFENSE OF TITLE. The following provisions refating to ownership of the Property are g partof this Morigage.
Title. Grantor wayrants that: (8) Grantor holds good ang marketable tida of record o the Proparly in fee simple, res and clear of &Y fans and
encumbrances other than those set forth in the Rea! Property deacription or In any fitle insurance paficy, itls reporn, or fing! o opinion issuad in
favor of, and accepted by, Lendar In connection with this forigage, ‘and’ (b) Grantor has the full righs, powsr, and authority 1o axscuis and deiiver
this Mortgage to Lender. - ’ PR = ’
Defense.of Title;  Subject to the exception In the paragraph above, Grantor warrants and will forever defand the tite o the Propesty agsinst the
-~ “lawitul claims of all persons, - R k R, )
DEFAULT. Each of the following, at the option of Lender, shell constitute an'gvant of default ("Event of Default”) under this Morigage:
Default on Indebtedness. 'Failure of Grantor to make any paymeant when due on the Indebledness. '
Compliance Defauit.* Fallure of Grantor 1o comply with any other term, obiigetion, covenant, or condition containad in this Mortgage, the Hols, or
in any other agreemant batween Grantor and Lender. Sl o o '
Insolvency. The Insolvency of Grantor, appointment of a receiver for any part of Crantor's property, any assignment for the beneft of cradits,
the commencement -of any proceeding undar any. bankrupicy or insolvency laws by or against Grantor, or the dissoluion or emvnatien of
Grantor's existence as a going business (if Grantor is a business). Except to tha exism prohibited by federal law or Cragon law, the desth of
Grantor (if Grantor is an individual) also shali constitute an Event of Default under this Mmgags.r
Events Affecting Guarantor. Any of the preceding events cccurs with respect 1o any Gpafémc: of any of the Indsblednsss or such Guaramyr
dies or becomes incompetent. . e A )
" RIGHTS AND REMEDIES O DEFAULT. Upon the occurrence of any Event of Qa#z&.’: and at any $me therealir, Lender, &t s oplion, may exercisa
any ona or more of ths following rights and remedies, in addition to any other vights or resnedies provided by law:
|- Accelerate Indebledness. Lender shall have the right at its option without notice to Grantor 1o daciare the entire Indebladness immedistely due
- and payable, including any piepayment penalty which Grantor would be raquired 1o pay.
'UCC Fismedles, Wih respect o all or any part of the Personal Property, Lender shall have all the rights and remadies of s socured party under
ths Oregon Uniform Commercial Code. ) R ) o
Judicial Foreclosure.” Lender may obtain & judicial decrea foraciosing Grantar's inierest in &% or any part of tha Property.
Nonjudiclal Sale. If permitted by applicable law, Lender may foreciose Grantor's interest in all or in any part of the Personsal Property or the Reat
Property by nonjudicial sale, - U ; . o
- Deficlency Judgment. . If permitted by applicable law, Lender may obtain & Judgment for any deficiency remaining in the Indebledness dus fo
Lender after application of all amounts received from the exercise of the rights provided in this section, -
- .Other Remedles. Lender shall have all other rights and remedies provided in this Morigage or the Note or avallable at law or in equity.

+ | Atierneys’ Fees; Expenses. In the event of foreclosure of this Mortgage, Lender shall be entitled to recover from Grazior Lender's attorneys’ fees
-and acmal disbursements necassarlly incurred by Lender in pursulng such foraciosure, o }
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