e on AUGUST 06, 1504 :
FLEY WHO ARE MARRIED To EacH ormes

SRS S - {"Borrower"); The trustee js- ASPEN TITLE co'

o SRR “{"Trustee®), The beneficiary is BANK OF AMERICA OREGON, 4 s
STATE CHARTERED'BANK T e T » Which is organizeq snd existing
. under the laws of {THE-STATE oF OREGON - L “v:8nd whoge eddress is 21000 N.%. Everoeresp :
Va;‘PAaKgAv;iH':"LLsapno,, OR 87124 . - . Sl ("Lender™},

S Borrower owes Lender the princi :
£ ST e ). Thig'debt is evidenced by Borrowers
S, TUme; i monthly payments, with the debz, if
lier, due and payable Bt BER 01, 2024 S - This Security Instrymen:
{7 secures to Lender: (a) the reépayment of the dept evidenced‘byrithe,Note, With interest, ang all renewals, extensions and

. modifications of the Note; (b) the Payment of all other sums, with interest, advanced under Paragraph.7 16 protect the security
U er this Sccx}rity’fnstrument; and (c) the performance of Borrower's covenants 4; ‘g{mﬁems under this Becuri ty Instrument
and the Néte, For this purpose, Borrower irrevocably grantsand conveys to Tristes, rust, with power of sale, the following

* “described ’ﬁiopgnqucatﬂd in KLAMATH = By E e i .County, Oregon:

LT 20, BLOCK 2, TRACT 10p2, WANDA HILLS, IN Tug COUNTY oF

KLAMATH STATE OF oREGON, -

Sements, appurtenances,
covered by this Security

] 'MENT combines yn; - for national
riations by jurisdiction to constitutea unj ty instrument covering
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VENANTS: Borrower and Lend I oy G o & 533%
f Prin ipalan, nterest; Preps 3 Borrowsrghail prompily pay when due the
y I iced b ' ¢ : Barges due under the Note, -
; iver by Lender, Borrower shalf pey 1o
e : it in pai 3 s maem {"Funds™) for- (2} yeariy
- nent ) TiOrity over thi urity Instrument a alien on the Proper {b) yearly leasetioid
“payments: of ground rents op the Property, if ‘any; (c)'yezriy hazérd or pro erty insurance premiums; (d) year v flood
insurance premiums, if any; {e} yearly mortgage insurarice premiums, if any; and {f} any sums peyable by Borrower 1o
Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
items aré called "Escrow Items.” Lender may, at any ti me, collect and hold Fundsin an smount 10t ta e3ceed the marimum
amount a lender for 5 federaily related mortgage loan may require for Borrower’s esergw account under the federal Real
-Estate Settlement Procedures Act of 1974 as amended from time tg time, 1I2US.C. 83 2601 e, se, ("RESPA”) unlecs
“another law that applies to the Funds sets a lesser amount. [f 50, Lender may, atany time, collect and hold Fundsin an amount
not to exceed the lesser amount, Lender may estimate the amount of Funds due on the basis of current data and reasonable
estimatesof expenditures of future Escrow Items or otherwise in ace applicabls law.
he Punds shall be held in an institution whose deposits are insured by a federal agency, instrumental; ty, or entity
ding Lender, if Lender is such an institution) or in an Bank. Lender ghall apply the Funds 1o pay
Escrow Items. Lender may not charge Borrower for holding snd applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower intereston th icable law permits Lender
! € charge for an independent resl estate iy
unlessapplicable jaw provides otherwise, Unless an agreemen:
shall not be reqﬂii‘ed 10 pay Borrower &ny interest o ©aranings on
ver, that interest shiall be paid 6n the Funds, Lender shall give 15
ds, showing credits and debits to the Punds and the purpnse for
J  additional sseurity for all sums secured by this Security -
Instrument, : E :
- I the Punds held by Lender exceed theamounts permitted to be held by applicabie law, Lender shal} account to Borrower

for the excess Funds in accordance with the requirernents of applicabie law, If the amount of the Punds held by Lender at any

time is not sufficient to pay the Escrow Ttems when due, Lender may 5o notify Borrowsr in writing, and, in such case

Borrower shalj pay to Lender the amount fecessary to make up the defx’ciency.Borre%’&;'s&zaﬁ mzke up the defic; ency in no
more than twelve monthly payments, at Lerider’s sole discretion, s S

n full of all sums secured By, this Security Instrument, Lender shal prompily refund 1o Borrower any

der, If, under paragraph 21, Lender shall acquire or self the Property, Lender, prir 10 the acquisition or sale

ply any Funds held 5y Lender at the time of zequisition of saie 3s a cregit ageinst the sums secured by

- of the Property, shall ap
- this Security Instrument.

positions attributable to the

¥ ground rents, if any. Borrower
menner, Borrower shall pay them on
amounts to be paid under

Lender receipts evidencing

niess Borrower: (a) s =
good faiththe
perate to prevent the
Y10 Lender subordinat ngthelisnto
a lien which ey attain priority over
- Borrower shal satisfy the lien or 1ake cne or
W existing or hersafter erected on the
" 3nd sny other hszards, incl uding
i seunts and for the periods
V : Trow subject to Lender’s approval
bly withheld, If Borrower fails to maintsin coverage descrit : 2bove, Lender may, at Lendar's
rotect Lender’s rights in the Property in accordance wWithpsragraph 7,
icies and renewals shal] be acceptable to Lender and shail jpnof ude & standied maortgage clause, Lender
he policies and renewals. 1 Lender requires; Borrower shall promptly give to Lender ail receipty
i ' vent of foss, Borrower shall 8ive prom Pt notice to the insurance carrier and
promptly by Borrower, SO e
in writing; insurance procesds shail be appiieg %G restoration or repair of

the Property damaged, if the restoration gr repair is economicaily feasible and Lender’s SECUrity is not lessened. If the
restoration or repair is not economically feasibierpzj Lender's sscurity ‘would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether o¢ not then due, with any excess paid te Borrower., If
Borrower abandong the Property, or does notanswer within . Jdaysa niotice from Lender thatthe Insitrence cars orhasoffered
to settle a claim, then Lender may collect the insurance provesds. Lender may use the proceeds mw rOpUir or restore the
Propertyor to Pay sums secured by this Security lnsir&megt, whether or not then due. The 30-day peried wil begin when the
noticeisgiven, L Chmi P A :
* Unless Lender and Borrower otherwise agree in ing, any application of ‘proceeds to principal shall not estend or
postpone the due date of the monthly paymenis,igfetred 10 in paragraphs 1 and 2 or change the amount of the payments, If
. under parigraph 21 the Prqbei'tyisacqued by Lender, Borrower’s right to any insurance policies and proceeds resuiting from
~ .damage 1o the Property prior to the acquisiti all: i of the sums secured by this Security
- 1»_Ixistn§}mexjtimmediately prior to theacquisition e
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statements to Lender (o

‘the Note, including, but not limited to,
residence. If this Security Instrumentjson
-acquires fee title to the Property; the leageh

7. Protection of Lender’s Rights in the Property,
or. there is a legal ‘proceeding that may significantly affect Lender’s rights in the

‘contained in this Security Instrument,

Property (such asa proceeding in bankruptcy,probate; for con

esnothave

Any amounts disbursed by Lender urider this paragrqph 7 shal} o
“Security Instrument. Unless Borrower and Lender agreetoothertermsof payment, these amounts shall bear interestfromthe . ,
requesting - -

k . date of disbursement at the Note rate and shali

agent may make reasonable entries upon and inspections of the Property.

immediately before the taking
mmediately before the taking,
all.be reduced by the
immediately before

before the taking,
-proceeds shall beapplied to the sums
‘If the Propertyis abandoned by

award or settle a claim for damages, Borrower:
i oply the procseds, at its option, either to restoration Or repair
sumssecured by this Securitylnstrument, whether or not then due, R =
Unless Lender and Borrower otherwise agres in’ writing,
monthly payments referred to in paragraphs i and 2 or
Not Released; Forbearance By Lender Not g Waiver. Extension of the time for payment or
rtization of the sums secured by thig Security

-Lender is authorized to collectand app

postpone the due date of the
- 11, Borrower

y rightor remedy.
12. Successors and
thisSecurity Instrument shal

sums secured by this Security Instrument; and (c) agrees that Lender 20d any
forbear or make any,'accommodations ;'Withﬂrergard to the terms of this Becurity

Borrower’sconsent,
CREGON ~Singis

secured by thig Security Instrument whether or not the sums
Borrower, or if, after notice by Lender to Borrower that the

, . 25340
the Property; Borrower’s Loag Application:
> the . ITOWer's principal residence 1 thic sixty days after
ntinue to oecupy the P as Borrower’s principal residence for at
er otherwise g: 8. which consent sha! not be unreasonably
€ 3F r's control. Borrower shail not destroy, damage
rate, or commit waste on the Property. Borrower shall beindefaultif any
riminal, is begun that in Lender’s good faith judgment could result in
¥ impair the lien created by this Security Instrument or Lender’s securizy
instate, as providedin paragraph 18, by causing the action or proceeding to be
Faith determinatins precludes forfeiture of the Borrower’s interest in the

inaccurate information or
with the loan evidenced by
he Property as 2 principal
ply withall the provisions of the lease. If Borrower
not merge unless Lender agrees to the mergerin writing,
I Borrower fails.to perform the covenants and agreements

or forfeiture or 16 enforce lawsor regulations}, then
f the Property and Lender's rights in the Property,
vhich has priority over this Security Instrument, appearing in

perty to make repairs, Although Lender may take action under

become additional ‘debt of Borrower secured by this

be payable, with inte rest; upon notice from d.ender to Borrow

aking the losn secured by this

:the mortgage insursnice in effect. If, for any

be in effect, Borrower shati pay the premiuvms

i in effect, st 2 cost substantially

0 alternate mortgage insurer

» Borrower shall pay to Lender

by Borrower when the i fnsurance

5852 loss reserve in fieu of mortgage

s Mortaage insurance coverage (in the

ved by Lender sgain becomes available and is

rigage insurance in effect. or 1o provide a loss reserve,

ccordance withany wri tten agreement between Borrower and Lender or

7 Lender shall give
ilying reasonable cause for the inspection.

: m for.damages, direct or consequential, in connection with any

for conveyance in lieu of condemnation, are hereby assigned and

this Security

the Property in which

isequal toor greater than the amotint of the sums secured

unless Borrower and Lender otherwise agree in writing, the sums

amount of the procesds multiplied by the following fraction; (a)

the taking, divided by {b) the fair market vaiue of the Property

ver. Intheevéntof a partial taking of the Property in which

2 is less than the amount of the surns secured mmediately

1 writing or unless applicable law othervice provides, the
are then due,

condomnor offers to make an

failsvtq-resﬁ@nd 1o Lerxdermthm 30 days after the date the notice is given,

) of the Property or 16 the

any application of proceeds to principal shall not extend or

{ change the amount of such payments.
Instrument granted by Lender to a0y SUCCessor in interest
Borrower or Bo

¥ reason of any demand made by the orj ginal Borrower

cising any right or remedy shall not bo 2 waiver of or

Assigns Bound; Joint and Severs} Lia‘é_i!it ”;,Co~signers'. The covenants ang agreements of

#3r, subject to the provisions of
wer who cosi

nts {b} is not personally obligated to pay the
other Borrower may agree 10 extend, modify,
Instrument or the Note without that

Form 3045 g-80
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« - &5341
E which sets maximum foan charges,
lected or 1o be collested in connection with the
ed the px ted r %5 byt & amount necessary to reduce the charge
- to the permitted limit; and:(b) any sums al 3 ecte: Borrower which exceeded permitted limits will be refunded
‘to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
“payment to Borrower. If a refund reduces: principal, the reduction will ‘be ireated as a pariial prepayment without any
.. prepayment charge under the Note. B e e o
"' .- 14. Notices. Any notice to Borrower, provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shali be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mai}
to Lender’s address stated herein or any other address Lender desi gnates by notice to Borrower. Any notice provided for in
this Security Instrumentshall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.
15. Governing Law: Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the co i
declared to beseverable_.v d R ' L
16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument, ;
17. Transfer of the Property ora Beneficial Interest in Borrower, Halt of any part of the Property or any interest-
. initis sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not 2 natural person)
without Lender’s prior written consent, Lender.may, at its option, require immediate payment in full of s!i sums secured by
- thisSecurity Insirument, However, thisoption shall not be exercised by Lender if exercise is prohibited by federal law as of the
date of thisSecurity Instrument, e N i
If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide pericd of not
less than 30 days from the date the notice is delivered or maifed within which Borrewer must pay 21l sums secured by this
- Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower. ‘
~-18. Borrower’s Right to Reinstate. If Borrower meeis certain conditions, Borrower shall have the right to have
discontinued at any time prior 1o ihe earlier of: (a) 5 days (or such other period as
nt to any power of sale contained in this
t. Those conditions are that Borrower: {a)
: he Note as if no acceleration had occurred;
{b) cures any. default .of any other covenants or agreements; {c} pays all expenses incurred in enforcing this Security
Instrument, including, but not limited 1o, reasonable atiorneys’ fees: and-{d) takes such action as Lender may reasonably
i rightsin the Property and Borrower's obli gation to pay the
! anged, Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remaijn fully effective as if no acceleration had occurred. However, this
rightto reinstateshall not apply in the case of acceleration under paragraph 17. . D
19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note {together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in 2 change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. It thersis a change of the Loan Servicer,
Borrower wili be given writter i Y 14 above and applicable law. The Notice will
state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will also
-containany other information required byapplicablelaw. -~ 1 - R
20. Hazardous Substances. Borrower shall not cause of permit the presence, use, disposal, stérage, or retesse of any
Hazardous Substances on or in the Propie:jty.fBorrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law, The preceding two sentences shall not 2pply o the presence, use, or
storage on the Property.of smali quantities of Hazardous Substances thatare generally recognized 1o he anpropriste to normal

residential uses and to maintenance of the Property.. S . :
Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit 6r other action byany
-governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
- Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority,
mediation of any Hazardous Substance affecting the Property is -necessary, Borrower shall
promptly take all necessary remedial actionsin accordance with the Environmental Law,

As used in this paragraph 20, "Hazardous :Substancw"iar‘e"those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, othér flammable or toxic petroleum products, tozic
pesticidesand herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As used
in this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection. ~ :

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Acceleration; Remedies. - Lender shall give notice to Borrower pri

Borrower’s breach of any covenant i i y Instrument (but not prior to acceleration under
paragraph 17 unless applicable Jaw provides otherwise). The notice shail specify: (a) the default; (b) the action
required to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the defauit on or before the date specified in the
notice may result in acceleration of the sums secured by this Sceurity Instrument and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after ecceleration and the right to bring a court
'to acceleration 2nd sale. If the
option may require immediate
; er'demand and may invoke the
law. be entitled to collect ail eipenses
: in this paragraph 21, including, but not limited to, reasonable

: fattorileys’ fees and costs of titleevidence.. :

. OREGON -Single' Family- FNMA/FHLMC Uniform Instrument . o Form 3038 $-80
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¢ on notice of the -

sold and shall cause such -

Tusiee shall give

prescribed by

: ime red by. € law, T ze, without de; wer, shall sell the

licauction to the highest bidder at the time and place and under the terms desigasted in the notice

of sale in one or more parcels and in zny order Trustee determines. Trustee may postpone sale of atlor any parcel

of the Property by public announcement st the time and place of any previously scheduled sale. Lender or its
designee may purchase the Property atany sale. i L=

' Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or

warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the

statements made therein. Trustee shall apply the proceeds of the sale in the followingorder: {a} 1o 8 expenses of

the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to 2!l sums secured by this

Security Instrument; and (c) any excess to the person or persons legally entitied to it.

. 22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee 10
reconvey-the Property and shall surrender this Security Instrument and afl notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey: the Property without warranty and without charge 10 the persen or persons

 legally entitled toit. Such person or persons shall pay any recordation costs, e R
23. Substitute Trustee. Lender may from time to tirie remove Trustee and appoint s successar tristes to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succsed to all the title, power and duties
conferred upon Trustee herein and by applicable law," B T

"24.. Attorneys’ Fees. Asused in this Security Instrumentand in the Note, "attorneys’ fees” shall include any attorneys’

feesawarded by an appeilate court. e S e BRIt
25.-. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded segether with
‘this Security Instrument; the covenants and agreemerits of each such rider shall be incorporated into and shal? amend and

- supplement the covenants and agreements of this Security Instrumentas if the rider{s) were a part of this Securi tyInstrument.
. —[Checkgpp§§cableb§x§es)],, SIS e SRR TR » ,

=[] AdjustableRateRider . - [] “Condominium Rider -~ ") 1-4Pamily Rider

" [l Graduated Payment Rider - . 1. Planned Unit Development Rider {1 Biweekiy Payment Rider
o[ BalloonRider == . [ RatelmprovementRider -~ [T] Second Home Rider
- [} Other(s) [specifyl SR L e e : AR

- BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument

: r'and‘inany}idér(s,)executed,byBorrdwerandrecordedwithit.’; B L Tt SR s P -

-Berrower

MF'ARL . S o f'v i  t S S : -Borrower

-Borrower

~Borrower

mént was ackﬁowlédged begovlr'e'méiqri;this e

JEAN A. FARLEY AND JAMES M.  FARLEY

Signature of ?ﬂml Official

OFFICIAL SEAL.
: cmogmm&;%gm
NOTARY PUBLIC FOR- OREGON HOTARY e

Title {end Rank) -

) My qoujmié‘sidn expires - January 31, 1998 &

 STATE OF OREGON: COUNTY OF KLAMATH: ~ ss.

1 . rec rdatrequest Of I ’A‘s'pepf Tj_t]‘?,vCov R - the e ilen day

of [ MAug AD., 1994 _ar_ 11:20" oilock -~ A M., and duly recorded in VoL Mes
: LR of ___ Mortgages “* . ' ' 'on Page . 25338

) S R T e w0 Evelyn Biehn . County Clerk




