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- "DEED'OF TRUST
THIS ‘DEED-OF ‘TRUST:IS DATED-AuGUST 15, 1994, among MIKE CASPER and POLLY MUKRO, &S TENANTS IN
COMMON, whose address ‘is 6127, KING sAuL, BEND, OR 97702 (referred G}antor"); BAKNK OF
‘ ‘Whose address Is 1700 NE THIRD ‘S p. 'BOX 5879,
sometimes oneer” and sometimes g ensficlary”); and ASPEN
address is 525MA!N STREET KLAMA'IHFALLS, OR 97601 (referred fo below as "Trustee"}.

N : . A dings,

1 othar e ) ﬁg;?fs'of Wé!y. 7 irlenances; a i itch i ing stock in uiiSes wn?rt?;:
other i . foyalties, and. : s, olf, , 4 [
e o R Fp i e e
ALLS, 1N THE COUNTY OF
NORTHWEST CORNER

EASTERLY ALONG THE
o N NT; O FEET'TO A POINT: THENCE 20 FEET
~WEST TO A POINT ON- 3 C | .5 THENCE NORTH 25 FEET TO THE
W 'NORTHWEST"CORNE OF’SAI»D LQT 8. o 7' B N
The Real Property or its ‘address is . commonly known.as 61278 KING SAUL, KLAMATH FALLS, OR 97601, 1ne
~Real Property tax ideritification number is R-3809-035A0-02100-000, ' = - Lo

Grantor presently assigns 1o Lender (also known'as Benieficlary in this Deag of Trust) all of Grantor's right, titie, and inferest in and 1o i present and
future leases of the Property. and all Rents from-lheProperty. “In:addition; Grantor grants Lendar a Uniform Commercial Code security interest in the
Rents and the Personal Prgpergy,Qeﬁqeg below.” . . : E .

DEFINITIONS. The following words shail have the foilowing
Trust shall have the meanings,aﬂributed;_to,such terms in‘the .U,
.money.of the Ugitfed(States_,of,America.,, D T SRR R ; e
Beneficlary. The word "Benaficiary” mear BANK OF THE CASCADES, s Sutcesseors and assigns. BANK
t,oe.sv;"Lender"JnthlsD,eedof,Trusi.:~ i ST N A R

meanings when used in this j28d of Trust. Tarms not otherwise defined i this Deed of
nit_ong_Commemial Code.: All references to doliar a&mounts shall mean amounts in lawfy

dIsting Indebtedness.  The words "Existing indebt ing Indebledness section of this

DeedelTust, = o o ‘
Grantor.. The word "Grantor means any.and all persons ng o SiUding without Emitation MIKE CASPER and
POLLY-MUNRO, Al 1S ; nthe V1S Sioning the & Trust only to grant ang cornegy that
Grantor's intarest in the Real Pro, : ity ilerast ; 3 Parsonal Property io Longer ard iz ot
personally labls ur.tdauhg Note orwisa ract o law, e :
Guarantor. “The word* *Guarantor” méans’ and ‘incliidss Without limilation any"and &li- guarantors, suratiss, ang sccommodation parties in

= connection with thevlndebtedness. T e B R : o kT

mprovements;. - The werd "Improvements” means and inclides witheut imitation all-existing and futyrs Improvemants, fictures, bulidings,

o+ slructures, mobile homes affixed on the Real Property, fac{[i:f_g;_@d{g{qg_s,{ feplacaments and other construction on the Reel Proparty. :
Indebtedness. The word "Indebledness” means il principal and lnt‘a‘resi,payab!e under the Note and BhY amounis expandad or advanced by




-debis-and liabliitiss, plus interest thareor;: of

-~ 8ny one-orimore of them, whether now exis G ral
-Otherwise, whsther dusor not.dus, ite or conti Hquicated: or-unig : Borrower may be liable individually.or jointty
with others, whether obligated as gu ) vheiher recovsey tinon su be or hereafier may become barred
by any: stattifg og}imitations,hand,,whethgr,spc,h In be.or hareafler may becoms otherwise unenforceable.  Specifically, withgut
limitation; this-Deed ‘of Trust secures, in"addiiion 16  specified in tha @il future amounts Lender in its discretion may loan lo
Borrowsr; togethar. with allinterest therson. % :
Lender. The word “Lender” meahs BANK OF THE CASCADES, i

Mote. “The word "Note" means'the Note'dated August 15, 1994, I tha ‘principal amount of $7,800.00 trom Borrower to Landar,
together with all renawals, extensions, modifications, refinancings, and substitutions for the Note. Tha maturily date of the Note Is March 18, 1595,
The rate of interest on the Note is subjoct to lnde:dng.ﬁgd}us!mnt,’fﬁ‘newai, or renagotiation,

. -Personal Propeﬂy.— The words Personal Properly” mean afl equipment, fixlures, and other arlicles of parsonal properiy now or hereafier ownad
~..:by Grantor, and now or hereafier attached or atfixed fo the Real Proparty; together with g eccassions, parts, and additions 1o, al replacements ¢f,
- -and.al substitutions for, any of such properly; and.together. with alf procesds (including withou! Hmitation a Insurance proceeds and refunds of
. premiums) from any sale or other disposition of the Property. o i o :
- -Property. The word "Property” means collectively the Real Property and the Personal Proparty.
Real Property. -The words "Redl Property” msan the property, interests and rights described above in the “Conveyance and Grant" section.

Relaled Dociiments. * The: words “"Reféled ‘Documents”™ mean and. include without limitation ‘all promissory notes, eredit agreements, loan

o agresments,’environmental agreements, guaranties, security agrsements, morlgages, ‘deeds of Yust, and of other instruments, agreements and
documents, whether now or hereaftar existing, executed in connsction with fhe Indebladness.

Rem's.f?Thé.'wo‘rq‘"Renis""‘mééﬁé'—‘:g'ﬂ"bregerit: and future renls, revenuss, income, issuss, royalties, profits, and other benefits gerived from the

Property. Voo R RSN : .
Trustee.’ The word *Trustes” means ASPEN TITLE-AND ESCROW, INC. and any substitute or successor trustess.
THIS DEED OF ‘ThU’ST,‘imc:.ubiuéfima'is‘siGHMsmfog-nasrs’f:’mo THE SECURITY INTEREST IN THE HENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE . (1) PAYMENT OF THE INDEBYEDRESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, RELATED DOCUMENTS; AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: [ 7. . . omer oo oo s e, BF SO ROt i & .

GRARTOR’S REPRESENTATIONS ‘AND’WARRANTIES.‘}Granforrwwant's:mst‘s' (a) this'Dead of Trifst &2 gxecuied al Borrower’s request and not at
the request of Lender; (b] i this Deed of Trust and in typathecate the Property; (c) Grantor has
established adequate. means of oblalning from Borrower on a continuing basis information spoul Bomawer's fnencial condition; and (d) Lender has
made no representation to Grantor ebout Borrower (including without limitation tha creditworthiness of Bomrower),

GRANTOR’'S WAIVERS. :‘Grantor. walves ‘all rights or defensas arising by foason 6f Lany"”mé:ecﬂcnf of “anidalidiency” law, or any other law which
may prevent Lender from bringing any action against Grantor, Including's ;}afmvfar‘dsﬁcismy {0 the extent Lander is otherwise anfiied 10 a claim for
deficiency, before or after Lender's commencement or completion ‘of any fcredosum'acﬁon, efther judicieliy or by exercise of & powsr of sala,

PAYMENT AND PERFORMANCE. Except as otherwise provided in this. Dsed of Trusl, Borower shay pay to Lander all Indeblednass secured by this
Deed of Trust as it-becomes dus; and Bofrower and Grantor shall striclly parform alf thelr respective cbligations tinder ths Nele, this Deed of Trust, and
the' Related Documents; 5.5 7+ . ISR R IR A ity T

-+ Possesslon‘and Use: Unil the occurranice’ of an Event of Defalt Granior may
operata or manage the Property, and (c) collect an Property.

USE ST

APPROVED USES. =
.. > -Duty 1o Malntain.Grantor shali m:
. necessary fo presarve its value,
Hazardous Substances:
Deed of Trust, shall ha
1880, as amanded, 42 U.S.C. Section 8601,
("SARA"), the Hazardous Materials Transporiation Act,
Section 6901, et seq., or other applicable state or F i ;
"hazardous wasle” and "™hazardous substance” shall also includa, without Hmitaticn, patrcloum and petrolan
and asbestos. Grantor represents and warrants to Lender thal: (a).During the period of Granlor's ownarship of the
» genaration, manufacturs, slorage, trealment, disposal, release or threatenad release of any hazsrdous waste or substance by any person on,
under, or about the Property; (b) Grantor has no knowlsdgs of, or reason {o befieve that thero has been, axcept as previously disciosed to and
acknowlsdgad by, Lender in-writing, () any use, generation, manulaclure, storage, treatment, g

federal, stats, and local laws, regulations and ordinances, including without limitation those laws,
Srantor authorizes Lender and its agents to enter upon the Property to make such inspections a
deem appropriats to dstermi i with this section of tha Dead of Trust.




joris of &ny’use, gensration, manulacture, slorag - gisposal, relesse or threatened release oosurting prict 19 -
" saction‘of the Dead_of Trust, indluding he obkgation o Indemnify, shall survive. th ‘paymert of the Indebisdness and the salisfaction and
. reconveyance: of the fien of this Dead of Trust’ “not b affectsd by Lender's scquisiion of any interest in the Properly, wheather by
foraclosure or otherwisa, . /ie il & F e TR P g oL o
. Mulsence, Wasta. * Grantor shall niot pause, cor diet or permit any nuisance not commit, pem, of suffer any stripping of or waste on o o the
- Property of any portion of the Propery.. Withou! Himiting the ganerality of the foregoing, Grantor will not remove, or grant 1o eny other party ihe
- right to remove, any timber, minerais (including ‘o and gas), soil; gravel or rosk products without the prior writien consent of Lender. =

Removal of improvements. Granlor shall not demolish or remova any Improvements from the Real Property without fia prior writien consent of
i Tender.: As'a condition 16°tha removal of any improvements, Lender may require Grantor to make arrangements satisfactory to Lender o replace
such Improvements with Improvements of at Isast equal value. 1« s e e S

Lender's Right 10 Enter., Lénder and its agents and. represéntatives may enter upon the Real Properly et ai raasonalle fmes 1o attend o
Lender’s interssts and o inspect the Property for purposes of Grantor's compilance with the terms gnd eongitions of this Deed of Trust.

Compliance with Governmental ‘Regulrements. Granlor. shall promplly comply with afl laws, ordinancss, and reguiations, now or hereafier in
effect, of all governmental’ authorities, applicable to the use or ‘eccupancy of, ths Properly, inciuding without himitation, the Americans With
Disabilities ‘Act. Grantor may contast’ in good faith any. such law. ordinance, of reguiation anc withhold compliance during any proceeding,
Including appropriate appeals, SO long 'as Grantor hds notifiod Lendar in writlig ‘prior to doing 50 and sc long as, in Lender’s sole opinion,
Lender's Interests in-the Property are not jeopardized.  Lender may require Grantor to post sdequste security or a surely bond, reasensbly
o satisfaclory o Lender, to protect Lender's interast, s e e : :

Duly to.Protect. Crantor agrees neither to-abandon nor leave unattendad the Property. Granior shall do it other acts, in addition to those acls
set forth above in this section, which from the character and use of the Property are reagongbﬁ( necessery to protect and preserve the Property.

DUE ON SALE - CONSENT BY. LENDER. Lender may, at its option, ‘doclare immediately dus and payable ail sums securad by this Deed of Trust
upon the sale or transter, without the Lender’s prior written consent, of ait or any part of the Rt Propay, or gny interest in the Real Properly. A "sals
or transfer” means the.conveyance “of Real Property. or any right, titie or Interest therein; whether lagal, bensficiel or gquitable; whether voluniary of
involuntary; whether by outright sale, deed, instaliment sale coniract; land contract; contract for dead, teasghold intorest with a term graater than ihes
(3) years, lease-option contract, or by sale; assignment, o transier of any benaficlal intarest in of to any tand Bust holding it to the Real Proparly, of
by any.other method of conveyance of Real Property interest. It any Grantor is & corporation, partnersiip o serited igbility comparny, transier oo
includes any changs in ownership of more than twenty-five percent (25%) of the voling stock, parinership intecents or Umited kiability company interests,
as the cass may be, of Grantor. B.owevar;‘\h\s option shall not be exercised by Lender it stich exercisa is prohibitad by federal law of by Oregon law,

TAXES AND LIENS. The following. covisions relating o the taxes and fians on tha Property aro a part of ihis Dead of Trust.

; ;:;anmem.;:er,a,nlor-sha“ pay when ‘due (and in all events prior to delinquency) all taxes,; special taxes, asssssmants, charges (inchuding weater and
sewer), fines and impositions levied, against or, on account of the Properly, and shall pay when due g) clsims o7 work done on of for senviies -
rendered or material furnished lo thie Property. ‘Grantor shall maintain. the Property frea of = ians having priorly over or equal 1o the iniarsst o8

Lander under this Deed of Trust, axcept for the tien of faxes and assessmants not dug, except for the sxisting indebledness refered o batow, g

except as otherwise provided in this Deed of-Trust, =i

Right To Contést. Grantor may wilhhoid pay

J mant of any tax, assessmant, o clairn in connection with a good faith dispute over tha obigaton o)
pay, so long as Lender's interest in the, Property is not jeopardized. if a fien arses o is filad as a resutt of nonpayment, Grantor shall within #fieen
(15) days after the lien arises or, if a lien is filed, fican (15) days after Grantor has notice of the fiing, secure the discharge of the e, O ¥
requested by Lender, ‘deposit wi f j st GOrpo ty bond or other securily salistactory to Lender in an amount sufeciard
to discharge the fien plus any costs an . “or ol toreciosure or sale unger ihe fen. in
any contast; Grantor shali defend itself ang st : i inst tha Properdy. Granisr B3
name Londer as an additional cbliges under any surely bend furnished In,

Evidence of Peyment. Grantor shafl hpdri‘tda'ni’ah&iiui’h‘ishj'ii {ndas satistactory evidence of payment of the taxes of assessments and shak
.. authorize the appropﬁa!e,governmen}al official to dativer: io Lender al any- tme & writlen sialement of the laxas and sssessments against 1he
., Property. . ) : ' CooE e o : :

Hotlce of Construction. Grantor'shall nofity Lender &t loast fiteen (15) days before any woi is commencsd, any. servises are furmished, oF 30y

.- ~materials are supplisd to the Property, if any mechanic’s fien, maliaiman's fen, of cther fien could be asseried on account of the work, SEIVICES,

. —or materals.  Granter wilt upon request of Lender fumish to Lgndsr agvana assurandes satislzntory to Lender that Grantor can end witl pay he

- cost of such Improvemenis.” .0 K BRI e T ST

PROPERTY DAMAGE INSURANCE. Tha following provisions felating o insusing e Propasty are & part of this Deed of Trust.

_ . Maintenance of Insurance. ‘Grantor shall procure and mainiain poiicies of fre insurarce with standard extended coverage engorsements ON &

. replacement basis for-the full insurable.val e o iha Real Propeety in an amount sufficient to avoid apphcation of any

. colnsurance clause, and with .a-standard mi X ¥ ¥ dar. . Grantor shall also procure and maintain comprehensive ganera!

liabllity insurance In such coverage amounts as Lander MY trustee and Lendsr being named as additional insureds in such Sabiily

insuranca policies. Additionally, Grantor shall maintain such: ofhet inswanca, including but not imited to hazard, business interruption, and bolisr

insurance, as Lander may roasenably requira. Policiss shal be writian {n form, amounts, COVerages and basis reasonably acceptabls 0 Lenger

and lssuad by & company of companizs reasonably acceptabla to Lendar. . Grantor, upon request of Lendar, will deliver 1o Lender from time 10

tima the puiicies or cerfificales of Insurance in form satisfaclory to Lendar, inciuding stipulations that coversges will niot be canceliad or diminishad

without at feast ten (10) days’ prior wiitten notica to Londer, | Each insurance policy also shall include an endorsemant providing tha!l coverage In
i be impalred in‘any way by any ac! Showld the Fsal Property &l any

i i grea, Grantor
agrees to oblain an )
tarm of the loan and for the full unpald principal balance of tha loan, of tha maxiaium Emit of coverage

Application of Proceeds. - -Grantor shall promptiy - notify. Lender of any loss or damage fo the Property if the estimatsd cost of repair of
replacement exceseds '$500.00. Lender may make proof of loss if Grantor fails to do so within fifleen (15) days of the casualty. Whether or not
Lender's security Is impalred, Lender.may, at ts election, receive and refain the proceeds of any insuranced and spply the proceeds to the
. reduction of the Indebtadnass, payment of any llen gitecting the Property, i nder elecls {0
tha proceeds to restoration and repalr, Grantor shalt repair or replace the damag
- Lender shall, upon satisfactory proof of such expenditure, pay. of relmburse Grantor from the proceeds for the reasonshle cost of repair ot
restoration It Grantor is not in default under this Deed of Trust. Any procescs which have not been disbursed within 150 days aftsr thed rangigh
“and which Lender has not committed to the repair or restoralion of the Property shall be used first to pay any amount owing to Lendsr undsr 82
Deed of Trust, then to pay, accrued interest, and the remainder, if any, shall be applied io the principal balance of the Indebtedness. H Lender




‘st Sale. Any:unexplmd'ixﬁ&,ama‘shaa Tnure to ihs Yensl ok
trustes’s salo of olher sale hetd under the provisions ol s Doed ot
iednas&»-nuﬂngﬂmpmwinwr&henyﬁﬁsﬁrg nedngss 1

inshre evidencing such Ewds‘.iﬁg‘lndeb'ﬁdﬁssé g3 coTaliu f ) i
m‘mmm‘dih&uswdm:smwmﬂ&%aé son of INSUTance FRqUEBmer
any: “from the insurance become payeble cnt toss, he provisions in fhis Desd ol Trust for division of procesds <hal apply oy o that
portion of the pr not payabie to the holder of the Existing {ndebledness. <. ' S

'Grpnter’s'Reparl on insurance. Upon request of Lender, howsves not mote than | o ia&é{.ﬁmﬁtﬁ shall furmish to Lendex & repod o pach -
aexisting poficy of Ins! ing:- (a) the. ,ct,t:re\nsure;;”(b_)lheﬂsks!nsumd;:(c)meamau e pOlLY; (e}mwmmed.m

then current replacement value of such property, and the mannar ‘of. detormining that value; an ] aaia of the poiicy. Granix
shall, upon request ot Le_nder; have an (nc!__ependen} appraiser satisfactory fo Lander da!gmﬂns the ~erd cost of the Property.

EXPENDITURES BY LENDER. .. 1f.Grantor talis to.comply with:any pravision of this Deaed of Teust, including any obiigation 10 maintain Bxisting
Indebtedness in.good standing 8s required below; or-if any ‘action of- proceeding Is commerniced hat would materialy efiect Lander's interests In the
Properly, Lender on Grantor's behalf may, but shall ‘not. bs required to, 1ake ‘any action that Lender deems gppropriate. AnY amount that Lender
expands in so doing will bear interest at the rate charged under the Nots : aid by Lender to the date of repayment b

All'stich e;penses.‘ at yable on de nand, v to. he Note and be apportioned among
payable with any ¢ g jurir her icy or (ii)\heremain‘.ngtermo!the
Note, or-. (c) be treat v X urity, - Thi of Trust also wilt secure paymernt of
these amounts:: The rights provided tor-in this paragraph shalibe in other rights or any ramedies to which Lender may be entitied on
account of the geiault. Any such action by Lender shalt not ba constr ho default so as to bar Lender from any remedy that it othenwice
would have had. '

\ARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership.of the Property are 2 part of this Deed of Trust.

Title. Grentor warrants that: (a) Grantor holds good and marketable titte of record lo the Pri in {se simple, free and cisar of all ans and
encumbrances other = arty-description of in the Existing indabladness section below or in sny lite insurance
policy, titie report;-or fin ¥ i : ptad by, Lender iy conngction with this Deed of Trust, end (b) Grantor has the
fuli right; power, and authori nd deliver this Deed of Trust to Lender.

Detense of Tilie. Subject to the exception In the paragraph ‘above, Grantor warnanls and will forever defand the titis 1o the Property against the
tawful claims of all parsons.’ n y action or.proceeding is ,commenc,ed et quesions Grantor's titis or the interest of Trustes of Lender
under this Desd ot Trust, { ¢ nd ! rantor's expense. Grantor may be the nominal party in such proceeding, but Lender
<hall be entited to particip ] \ asanted in the proceeding by counsal of Lender's own choice, and Grantor wilt
deliver, or.cause to be delivered, 1o Lender such instruments &5 Lender may request from time to tima to permil such participation.

Compliance Wih: Lews. Grantor, warfants it the Property and Grantor's use of tha Propery complies Wi gl existing applicable laws.
qrdlnanoe‘_s‘,randv regulations ot governmen lapthqr@ﬁqs; T R v

EXISTING INDEBTEDNESS. :The following provisions conceming exsting \ndaotedness (ihe "Existing indebledness”) &2 & part of this Deed of Trust

- Existing Lien. Tha lisn.of this Deed of T rust securing A8 indebledness may ba sacondary and inferior 1o an exsting lien. Grantor expressty
covenanis and agress o pay, Of 568 10 the payment of, the Existing indebladness and o prevent any dofault on such indebtadness, any defaull

© under the instruments evidencing such ;n@ebtéd;jgs;. ‘or any dafault uncer any security documents for such indebtedness.
pefaull.:ifthe payment of any instal!mant of principal-or.any intarest on the Existing Indebtedness Is not made within the time raquired by the nola
e avidencing . such indebtedness,. o should a’ default ocour: under : t securing such indabtedness and not ba cured during any
"\, applicable grace period therein, then, at the option of tender, tha indebladness sacured by \ris Deed of Trust shall become immediately due and
. payable,and this Deed af Trust shall be in detault, oo R AR
o "No podification. Grantor shall niot enter into any agresment with the holder of any morigage, deed of trust, of othar securily agreement which
" has priofity over this Deed of Trust by which that agreement s madified, amended, 2xtended, of renewed without the prior wiitten consent of
Lender. - Grantor shall neither. request nor accept any fulure agvances under any such security agreemaent without the prior written consent of
Lender.;,.z [T R A v S VA R T e : TS

CONDEMNATION. The following provisions relating to condamnation proceedings ars a part of this Deed of Trusl.

Application of Net Proceeds. It ail o any part of the Property Is condemned by eminent domain proceedings o7 by any proceeding oOr.pLICHAse

inleu of condemnation, Lender may at its election require that ali or any portion of tha nef proceeds of the award be applied to the Indsbladness

or the repair of restoration of the' Property. The net proceads of the award shall mean the award after payment of al reasonable costs, EXpenses,
and a‘t_tomqysr"fees‘_ incurred by Trustes of !T_ender in'connection with the condemnation. : .

proceedings. . |f any proceading in condemnation is fied, Grantor, shall promptly notity Lender In wriling, and Grantor shal promptly take such
slaps as may be rnocessary to dsfand the action and colainthe gward, Grantor may ba the nominal party in such oroceeding, but Lender shell be

entitied fo participate in the proceeding and to ba represaniad in tha proceeding by counsal of its gwn chuics, ang Grantor wil deliver Or CaUse o

ba dslivered to Lender such Instruments as may be requssied by it from tmaotimeto permit such padicipaton.

IMPOSITION OF TAXES, FEES AND CHARQEs‘s:eoysm‘g}usuﬂLAumc_ames. Tr following provisions relating to governmenta! (1Xes. tees

and charges are apart of this Deed of Trust: i
Current Toxes, Fees and Charges. Upon request

whatever other action'ls requested by Lander 10 perfect and continue Lender’s fian on the Real Proparly. Grentor hall reimburse Lender for all

taxes, as descﬂbad'be\ow.'logemer with'all expanses Incurred In recording, parfecting of coni‘.mﬁn‘g this Deed of Trust, including without timitation
all taxss, fees, documentary stamps, and other charges for rﬁ;erd!ng of regis;aﬂng this Desd pl Trust.

ute taxes 1o which this Section 'a.ppuééi“ (a) & specific tax upon this type of Deed of Trust or upon all or any part

£ Lender, Grantor shal executs such documents i addiion o tris Deed of Trust and take

‘Deed”of Trush” {b).a specific tax on Borrower i orized of required to deguct from

‘payments 09 the Indebledness secured by this type of Deed of Trust; (¢) 8 tax on tnis type of Deed of Trust chargeable against the Lender or the

holder of the Note; and " (d) a specific lax on alf or any portion of the Indebtedness o on paymsnis of principal and interest made by Borowes.

. gubsequent Taxes. itany tax to which this section applies is enacted subsequent to the data of this Deed of Trust, this event shall have the same

affect a5 an EVi nt.ct Default (es deft X expreise any of a8 of its avaiishle remedies tor an Event of Detault as provided

.~ below uniess Grantor either (8) pays ore it becomes delinquent, or - (by conlests iha tax as provided above in tha Taxes and Liens
= section and depasits with Lender cash ora sufficlent corpéra\a‘s"urew bond or other encurity salistectoty 1o Lender.




nt shalt constifula’'a security agresmant to the gxdent any of the Property constitutes fidures or othar personal
rights of & sacured parly under the Unitorm Commercial Code as amended from time to time.

ng statements and 1al haieva other achion & requastad by Lender o

I Py n addition ! “recording this Deed of Trust in the real property

3 ‘Grantor, fila’exacuted ccunterparts, copies of reproductions of this Deed

f & fir ng sta . G snder for all expenses incirred in parfocting or continuing this sacurity interest. Upon

- default, Grantor ‘hall assemble the Person: riy In & manner dnd al a-place reasonably conveniant to Grantor and Lender and make it

2 gvailable o Lender within thrée (3) days siter receipt of written 'demand from Lenger. = . ’

s The' malling ‘addresses of Grantor (debtor) and Lendsr (secured party), from witich information concerning the securily interest

Degd-of Trust may be obtalne each as d by thé Unitorm Commerclsl Code), re &5 staied on the first page of this Deed of

F:J_?Tl'g.n SURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney—in-act are a part of this Deed

of Trust. . o . ECUT RV CRS U A R LT TR T ot v Ll t TR ] .

Further Acsurances. ‘At any time, dnd from fime to time; upon request of Lander, Grantor wil make, execuis and deliver, or will cause to be
made,: executed. or- delivered,-to Lender or-to- Lender's designee; and when roquesied by Lender, causa 10 be fied, recorded, refiled, or
rerecorded,:as the case may ba, at such times-and in such.offices and places as Lender may dsem approprigte, any and all such morigages,
deads of frust, security deeds, -security agreements, financing statemonts, continuation stalemants, instruments of further assurance, certificates,
and other. documents as may, in the sole opinion of.Lender, be necassary. of. desiable in.order 1o sifectuals, complets, perfoct, continue, or
preserve ~(a) the obiigations o Grantor and Borrower under the Note, this Deed of Trust, and. the Felaled Documents, and (b) the liens and
security interests created by this Deed of Trust on the'Property, whether now owned or hersafler atquired by Granicr. Unlsss prohibited by law or
agreed:lo.the contrary by Lender in writing, Grantor shali-reimburss tender for i costs and expansss incurrad In connection with the matters
rafamed 1o In this paragraph.- .-z o o Li 00 [ R G RS0
Attorney~in-Fact. i Grantor fails to do any of tha things reférred {0 in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. ' For such purposes, Grantor heraby inrevocably appoints Lendsr a3 Grantor's atiorney-in-fact for the purpose

.. :of.making, execufing,: delivering, fling, recording, -and:doing all-other things' as-may be necessary of dasieble, in Lender’s sole opinion, to
accomplish the matters referred to-in the preceding paragraph. R

FULL PERFORMANCE, It Borrower pays all the Indebedness, including without imtation allfuture advances, when due, and otherwise performs &b
the obligations imposed upon Grantor undsr this Dead ot Trust, Lender shall exscule and deliver i Trusiee a request for full reconveyance and shatl
execute and-deliver to Grantor suilable statements’ of termination of any financing statement en fils avidencing Lender's security interest in the Rants

and thg' Per;éngl Property. Any reconveyance fes ,‘r>equirv_e‘dr_py, lgyv shall be paid by Grantor, if permitied by epplicable law.

DEFAULT. Each of the following, at the option of Lendar, shall constituts an event of default (Event of Detauit”) under this Deed of Trust:

Defauit on Indebtedness. Failuré of Borrower to make any payment when due on the Indebtedness.

o eed of Trust 1o make any payment for taxes or insurance, or any

Dataull on Other Payments. Failure of Grantor within the tina required by ihis
cther payment necessary to pravent filing of-or to offect discharga of any-Ban. =" 0
.Compliance Detauit. ‘Failure to comply with any:other term, obiigation, covanant or condition contained in this Dead of Trust, the Note or in any
of the Related Documents; .+ 7 5 (108 H T B s CLAn e L IR :

False Statements. ~Any warranty, represaritation ‘or stafement made ‘or furmished to Lender by of on behalf of Grantor or Borrower under this

Desd ot Trusl, the Note or the Related Documenis s fese or misieading i any.
Death or Insolvency. The death of Grantor or Borrowsr or the dissolution or termination of Granior or Borower's existencs as a going business,
the insolvency of Grantor or Borrower, the appointment of & recelves for any part of Grantor or Bosrower's property, any assignment for the beneft

torial respect, aither.naw of &t tha time made or furnished.

_ of craditors, any type of creditor workoli, or, the commencement of any proceading under any bankrupicy or Iasoiveacy laws by o against Granlor
et sk AL 7 the commencement L ary PISEEe T

Foreclosure, Forfeiture, elc. Commencement of foreclosura or, forfaitire proceadings, whether by judicial procesding, seli-help, repossession of
any other method, by any creditorof Grantor or by any governmenta! agency against any of the Property. However, this subsaction shall not apply
in the event of a good faith dispute by Gréntor as'to tha validity or. feasonableness of the clalm which is the basis of the foreciosura or forefeiiure
proceeding, provided that Granfor gives Lender written fotice of such claim and furnishes resorves o & surely bond for the claim satisfactory to
Lender, o o a ephE U TR Frry T en LR B ST T R T LS i
Breach. of Other: Agresment. "Any breach by Grantor or Borrower under the tarms of any olher agresment batwesn Grantor or Borrower and
Lender that Is not remadied within any.grace period provided thereln, Including without Emitalion’any agresiant concerning any indsbledness of

. ather-cbiigation of Grantor-or Borower fo'L.endar, whather existing now or latsr.” : ,

‘. Evgnis Atfeciing Giarentor.’ Any of the precading ovenis occurs with respect to Bny G\igxﬁnm;‘ of any of the indabladness o such Guarantor
" dies or becomes incompetent... -t St g e T R s
tnsacrty. Lender in gogd filh desms seiffosecure, o o
Existing Indeblaciness. A defauit shall occur: under-any. Existing Indabladness or under any instrumend o the Propery securing any Existing
" indebledness, or commencement of any. sullotoghef action 1o foreciosa any e:ﬂis&ing fian on the Property. "~ "7

RIGHTS AND REMEDIES QN DEFAULT. Upon the occurrence of any Event of Defalit and at any time tharsatis; Trustea or Lendar, at its option, may
exercise any one.or:mora of the following ﬂgh&s‘argd remedias, in aqdit{on to any‘ol?}ef‘ rights or remadies provided by law:

Aiceie";aae;|_néépseqﬁqs§.jite'ﬁq,a‘r'shan have thé right at ifs option gb‘,‘dgp:age'tﬁé entira Indeblednass immadialely due and payable, incluging

any prepayment penalty which Borrower would be required 1o pay. -

Foreclosure: :Wilh respect to all or any part of the Real Properly, the Trusteo shall have tha right to foreciose by notica and sala, and Lender shall

" have the Hght:io forecloss by judiclal foreclosure; In elther cdse In accordance with amd to the full extent provided by appiicabie law. if this Deed

-of: Trust is foreclosed by. 1udi;:ial,fgrneg!,ospge.;Lander._wm ‘be entiied to a judgment which. will provide that if the forecicsurs sald procescs am
“eufficiont to sallsty the judgment, exacution. may Issue for.the am unt of the unpaid belance of tha judgment. .
_UCC Remedles. “With respect lo all or any pari:of the Personal Property, Lender. shall have all the rights and ramedies of a secured party under
“the Uniform Commarcial Code. IR e w0 . : K .




tor or,ﬁérg_ow to possassion of and muag»sthe pmpar!y snd coftect the
net: proceeds 2 vei-and sbove Lender's Costs; sgainst ths Indebledness. in
‘other. user of the meqtsohantorusefees

e iy’ designates Lender, -attomey-in-fact to endorse

rid 1o negotiate the:same and collect th Vi y tenants o¢ other USers to Lender in

fy-the obligations tor which the payments are mads, whether or notany proper grounds for the demand
der-this suppay_agraphieithe‘f in‘persc; by ageﬁt or through a_reee%ver. : ‘ ‘

:Apbdamaecewﬂ.u_and_er}shau hnave the right to have & recelver appointed to také possessionof & of any part of the Fr

-protect and preserve the Proparty, to operate the Properly preceding foreclosure of o ~and to colisct the Rents from

proceads, over and abaove the cost of the receivership, against the Indeblednass. The recelver may serve without bond i pern .

Lender's right to'this appointment of a’receiver shall exist-whether or.not the gpparant value of tha Property excheds the indebledness by &

-substantial amount.;Employment by Lender shall not disqualify a person from serving 238 receiver. )

“Yenancy at Sufferance. If Grantor remains in’ possessicn of ihe Property afier the Preperty Is soid  provided sbove of Lender otherwise

becomes:entitied o possession of the Property upen detault of Grantor, Grantor shell becoms & tanant gl sufisrancs of Londar or the purchaser of

-the Properly-and shalt, at t ender’s option, either:-(aypay @ reasonable rental for the use of tha Propatly, Of ‘(o) vasate ihe Property immediataly

;upon,the:demsndchendar.' L Dl AT e i e T I

-Cther Re{nedles. Trustee or Lender shall have any q\her right of remedy prds@ded in this Deed of Trust of the Hote or by law.

Notice of Sale. Lender shal give Grantor reasonable notice of ihe tima and placa of any public salo of tha Parscnal Property or of the time after

which any privaie saie or’ other. intended dispositicn of the Personal Property is to b made. Reasonabis notics shall mean nolice given at least

gin'(l% days before the time of the sale of disposition. “Any. sale of Personal Properly may pemads in conjunclion with any sale of the Real
operty. St e ‘ L ‘

‘Gais of tie Property. To the extent_permitted by

Sale ¢ s _gppligable law, Grantor and Borrows? h

marshatted.. In exarc ing its rights and remedies, tho Trustee or Lender shaft be free 1o sell ell or any part of the Property togather of separately, In
‘one sale of by separate sales. ‘Lender shall be entitied lo bid at any public sale on all or any portio .

VWelver; Election of Remedies. A waiver by any party ofa ision of this Desd of Trust ghall not constitute & waiver of of prejudice
thie party's rigl [ strict compliance wilh 1 ] “any. other provision. Elaction by Lender to pursus any ramedy
“provided in thi , In‘any . dod by taw shall not exclude pursull of any othef

election 1o i arform an obligation of Grantor or Borrowss under this Deed of Trust efier failure of Grantor o
Borrower 10 per daclare a dofault 2nd 1o exsrcise any of its remadies.

nstitutes any suit-of aclion 1o enforce any of the terms of this Deod of Trust, Lender shall be entitied to

1 2 dgo reasonabla as attorneys' fees at tial and on any appeal. Whether of not ary coutt gciion 18 invoived,
gl reasonable. expanses der which In Lender'_s,opinlon are necessery at any protection of iis interest or the
‘anforcement of ils rights shall become & part of the' indebledness payeble on damand and shail bear Interast et the Note rele ktom the date of

.- expenditure until repaid. Expenses covered by-this'paragraph.include. without Emitation, howaver, subject to any Himits under applicable law,
Lender's attorneys’. fees whether or not there is a lawsuit, including attorneys' fees for pankruptcy procesdings. (including atforts to modily of

“yacate any automalic stay of inju'nction),‘appeals and any anticipatad post-iqument coliaction services.the cost of searching records, oblaining

horehy walve any and all rights to have the Property

fille reporis (including foraclosure feports), ;surve\]ors"repom. appraisal fees, tiie insurance, and fees for the Trustes, to the extent permitted by
-applicable faw. Grantor also will pay any. court costs, In addition o all otier sums provided by law. )

" mights of Trustee. Trustoe shal have il of the rights and duties of Lender a5 set forth In his section.
POWERS AND

 GATIONS OF TRUSTEE. The folowing provisions relating 1o the powers and obligations of Trustes are partof s Bess of Trust.
’ n to all powers of Triisies arising as amatter of law, Trustoa shall have the power 12 1k the following actions wih

the written raquest of Lender and Grantor: (a) join in preparing and ffing a rmap or plat of tha Res! Properly,
ication of streets or other rights to the pubtic: (b) Join In granting a0y easement or creating any reslrction on the Fes! Propesty;

subordination or other agreemant affacting this Deed of Trust or the interest of Lendar unger ints Desd of Trust.

Obilgations to Noify. Trustee shall ot be obligated to-olity any other party of a pending sale under any othier trust deed of lien, or of &Ay 8500
or procesding in which Grantor, Lender, OF '{;ysigg'sﬁa pany, upless the aclionor procesting is brought by Trusies.

Trustee.. Trustee ‘shalt meet all qdékﬂcaﬁonsfrequlféd 1o+ Triustea under applicable law. in addition to tha rights and remedies set forth above,
with respsci to all or-any part of the Property, the Trustes shall have the right 1o foreciose by notice and sale, and Lender shall have tha right 10
foreclose by. judicial foreciosure, in gither casa In gocordancs j:ftth andio tha full a_xieni provided by applicable law.

‘guccessor Trustee. Lender, at Lender's option, may from fime to time'appoint & suceessor Trustes 1o any Trustee appointed hereunder by &n
. instrument executed nder and recordad in the office of the recorder of KLAMATH County, Oregon- The instrument shalt
.. -contain, in addition to all other. . by: faw; nes of th original Lendef, Trustee, and Grantor, the book and page where
“this Dead of Trust Is recorded, trustee, and the instrurment shall be executed and acknowiedged by
-Lender or Its successors in interest. Th trustee, withcut;ccnvayama of the Property, shal succesd to all the title, power, angd duties
‘conferred upon the Trustes in this Deed of Trust and by applicablo law. This procedura for substitution of \rusies shall govern to the axclusion of
~aliother provisions for supstitution. © w e T ) =
NOTICES T “GHRANTOR AND OTHER PARTIES. ~ Any: notice undst this Deed of Trust shall be In writing and shall be effective when sclually

- when -deposited with, a nationally. tecognized overnight courler, & coemed effective when deposited in the Unitad
'c%ass.;r'egistsred‘mail. postags prepald,’ directed to the addresses of this Deed of Trst. Any party may

der this Dead of Trust by giving formal writtan notica to tha other parties, specityl he purpose of the notice is 10

. Al coples of notices of foraciosure from the holdsr of any Jian which has pricrity over {his Daed of Trust shall be sent to

Landar’s address, 8s ‘shownnear the beginning of this Deed of Trust. For notice purposes, Grantor agress to keep Lender and Trustea informed at all
timssofGran!ct’scurrantadd(ess. : oy e e T DT L . .
following miscellanaous provisions are @ part of this Deed of Trust

MISCELLANEGUS PROVISIONS. The 4
3 Amendments. This ‘Desd ot Trisst, fogatner with-any Related Documents; constitutes the entire understanding and agreement of tha partiss &5 10

3 t forth in this Daed of Trust. - alteration of or amendment to this Desd of Trust shall be eftective uniess given in writing and signed
.by the party.or parties sought to ba charged of bound by the alteralion o amendment. N : -

nusl. epz;i(s'.'" if the Picpady, is usa&ior purpeses atne{;ttién :Qrantc:‘s residentcs, Grantor shall furnish !d Landes, Upon request, & corlified
staisment of net operating income received from the Property during Grantor's previous fiscal year In such form and detall 2s Lender shal requite.
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holder of aff Indebtedness Socured by this Dsad of Trysgy, All sums Sacured by tris Dead of Trym have begn' " -
directed, Upon payment to You.of any sumg owing 1o yoy Under tha larms i & Teust o L

2 Nole securag by this Deag of Trust (which s

arties designateq by the ferms of thi

ments to; - o B

of this Doog

10 you fopsther with this Deog of Trust),

¢ Deed of Tryst, the astate now heig bY you undar this Desd of Tryg;
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 STATE

OF OREGON: COUNTYOTEK;LAMATH:} s

Filed for 'récdrd'lat-request of : the i6th day
Cof —Aug o ».2nd duly recorded in vop. ~Mo4 7
U . R B E .

2 "County Clery;




