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| . DEED OF TRUST
THIS DEED OF TRUST (;‘Séc-ivlriryylnstrumént"
- The grantoris ... ... -Domna..J: G

- ("Trustee™). The beneficiary is
- wWhich is organized and existing

ey Dollars (ULS, 536:9 <iveeneie). This debt is evidenced by Borrower's note

dated the same date as this Security: Instrument (*“Note™), which provides for monthly payments, with the full deby, if not
paid earlier, due and payable on i August 5, 2024 : This Security Instrument
. secures-to: Lender:. (a)

modificati -of all 5, .
t; (c) the: performance: of Borrower's covenants and agreements under this Security Instrument and the
Note; and (d) the Teépayment of:any-future, advances, with . interest thereon, made to Borrower by Lender pursuant to the
Pparagraph below ( ‘fFu!ure,Advances’,'). FUTURE ADVANCES, Upon request 1o Borrower, Lender, at Lender’s option prior
to full reconveyance of the property by Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances,
with interest thereon, shall be secured. by this Deed of Trust when evidenced by promissory notes stating that said notes are
secured ‘hereby. For this purpose,_Borrower irrevocably. grants and conveys to Trustee, in trust, with power of sale, the
" -following dcscribed.prqperty located:in............ .. w..Klamath . . - County, Oregon:

The Southeasterly one-half of Lots | and 2, Block 19, FIRST ADDITION TO THE CITY
OF 'KLAMATH FALLS, in the- Count;yof}Klam_a;h, ‘State of Oregon.

3809-29CD=3800" Key No. 368587

. . coASteeyy o
et (“Property Address”),

TOGETHER WITH ‘all the im‘éré\éémcnts now or hereafter erected on the property, and ali casements, rights,
ate all fixtures now or

- appurtenances, rents, royalties,“mineral, oil -and “gas rights and profits,
“hereafter a part of the property: All replacements and additions shall aiso

foregoing is referred to in this Security Instrument as the

t I » €Xcept for encumbrances of record. Borrower warrants
and will deferid generally the title ta the Property against all claims and demands, subject to any encambrances of record.

C L THIS SkEg:I‘Jlef:Yj INSTRUME’NT cémbihpsf uniform covehanis for national use and non-uniform covenants with
. limited variations by Jurisdiction to constitute a uniform security in;lmmengcoven'ng real property.

SO ':O,R_EGON;’Smg':e ara‘é;yi:yf—FNMA/FHLMC'*'UN{FDRM‘gﬁSTRumemf-~ S : ; FORM #220 4.63




) : Ts. “Borrower andLender covenant and agreeas follows:

_ 77 L. -Payment of Principal and Interest; Prepayment and Late Charges. _ ‘Borrower shall promptly pay when due
the principal of and intefest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

- ;2. Funds for Taxes and Insurance. . Subject to applicable law or to a written waiverby Lender, Borrower shall pay
to Lender‘on the day monthly payments are due under the Note, until the Note is paid in full, a sum (**Funds™) equal to
one-twelfth of: (a) yearlytaxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments .or ‘ground rents -onthe- Property;-if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimiates of futiire escrowitems. - =-

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds 1= pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds: Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums sccured by
this Security Instrument. o o

1If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount.necessary to make up the deficiency in one or more payments as required by Lender.

- Upon payment in full of all sumsseciired by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later .
than-immediately prior to the sale of the Property or its acquisition-by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4.. Charges; Liens, - Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property ‘which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall'pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. :

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrowesr: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. I T A B TR R i

5. Hazard Insurance. - Borrower shall keep the improvements now existing or hereafter.erected on the Property
insured against loss by fire, hazards included within the term “‘extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in.the amounts and for the pericds that-Lender requires. The
insurance carrier-providing the insurance shall be chosen by ‘Borrower subject to. Lender’s approval which shall not be
unreasconably withheld. . . . : .

All insurance policies and renewals shall be acceptable.to Lender and shall include a standard mortgage clause.
Lender shall have the tight to hold the policies and renewals. If Lender requires, Borrower shall promptly give 1o Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

-Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged; if the restoration or repair.is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security. would be lessened, the insurance proceeds shail be
applied.to the:sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrowsr, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a-claim, then Lender may collect the insurance proceeds: Lender may use the proceeds to repair or restore
the Property or to pay sums secured-by. this Security Instrument, whether or not then due. The 30-day period wili begin
when the noticeis given. = -~ = ... SR o ; e

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph.19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to.the Property prior.to the acquisition shall pass to Lender.to the extent of the-sums secured by this Security
Instrusment immediately prior to the acquisition. ) .

- 6. Preservation and Maintenance of Property; Leaseholds.: Borrower shall not destroy, damage or substantiaily
change the Property, allow the Property to’deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing. : B

7. Protection of Lender’s Rights'in the Property; Mortgage Insitrance,  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as.a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so. o :

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
‘Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from

. the: date of disbursement at the:Note rate_and’ shall be payable, with interest, upon notice from Lender to Borrower

. requesting payment.: .




- .- 8. Inspection. -Le
shall give Borrower notice at the time of or prior t¢ an inspection specifying reasonable cauge for the inspection.

9. “Condemnatiq . The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in liey of condemnation, are hereby
assigned and shall be paid to Lender., -~ ) :

In'the event of a tota] taking of the Property, the proceeds shall,be applied to the sums secured by this Security
Instrument; whether or not then due, with any excess n.the event of 3 partial taking of the Property,
nd Lender otherwis riti ‘ i i

before the fakin 2,
- paid to Borrower. i -
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, atits option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.,
r and Borrower otherwise agree in writing; any application of proceeds 1o principal shall not extend of
Postpone the due date of the monthly paymients referred to in pas 2 or change the amount of such payments.
10.. Borrower ased; . iger-Not'a Waiy Extension of the time for payment or

Lender to any successor in

Co-signers. The covenants and agreements of
assigns of Lender and Borrower, subject to the provisions
int and several, Any Borrower who co-signs this Security

ecurity Instrumerit o grant and convey
t ily obligated to pay

modify, forbear or

that Borrower’s consent. BT v -

’ 12. Loan Charges. " If the loan secured by this Security Instrument is subject to a law which sets maximum loan:
ally interp, 5 ;

charges, and that law is final I S [intérest or other loan charges collected o
n exce (a) any such loan charge shall pe

y e permitted limit; and (b) any sums already collected from Borrower which exceeded

Ao»BorroW”e’r.‘Lender may choose to make this refund by reducing the principal owed

’Qte or by making'a direct payment to Borrower. If a'refund reduces principal, the reduction will be treated as a

partial prepayment without any prepayment charge under the Note.
- - 13. Legislation Affecting ‘Lender’s Rights. " "If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or v strument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option,'Lcndcr shall take the steps specified in the second paragraph of
paragraph.17, SUEDNA - o

rovided for in this Security Instrument shall be given by delivering it or by
av tires | ¢ :method. - The notice shall be directed to the
1 design: T. Any notice 1o Lender shall be given by
ress Lender designates by notice to Borrower. Any notice
been given'to Borrower or Lender when given as provided

Any rotice to Borrower p

nstrument or the

Instrument or the Note

can b K 1 is Security Instrument and the
Noteare declared 1o be severable. e T ’ .

: 16. Borrower’s Copy. " Borrower shall be given.one conformed copy of the Note and of this Securit ¥ Instrument.

S YA Transfer of the Property or a Beneficial Interest in Borrower. - If all or any part of the Property or any

interest-in it is Sold or transferred (orifa beneficial interest in Borrow sold. erred and Borrower is not a natural

person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums

secured by this Security Instrument.’ However, this option shall not be exercised by Lender if exercise is prohibited by

. federal law as of the date of this Security Instrument. * P ‘
.- If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shail provide a period

of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by

this Security Instrumen ; ) pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this: ity Inst ent without further notice or demand on Borrower.

... 18. Borrower’s " If Borrower meets certain conditions, Borrower shall have the right to have

enforcement of this Se 1 ontinued at any time prior to the earlier of: (a) 5 days (or such other period as

[ ‘ peci ins 1) before sale of the Property pursuant to any power of sale i
T _en!-enforcing this Security Instrument. Those conditions are that Borrower:
uid be due under this Security Instrument and the Note had no acceleration
covenants or agreements; (c) pays all expenses i i i




“ on or before the date specrf ied in the noti ay result in acceleration of the sun secured by this Security Instrument and sale
of the Property The notice shall further inf Borrower of the right to réinstate after acceleration and the right to bring a court

" action 1o assert the non-existence of a def°u [t or any other defense of Borrower 16 acceleration and sale. If the default is not cured
on of béfore the date specified in the notice, ‘Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may invoke the power of saleand any other remedies permitted by applicable
law. Lendershall be entitled to collect all expenses incurred in pursuing the remr-dles provrded in this paragraph 19, including,
but not limited to, reasonable attorneys" fees and costs of title evrdence

I Lender invokes the power of sale, Lender shall execute or calise Trustee {o execute a written notice of the occurrence
of an event of default and of Lender's election to cause the Property to be sold and shall cause such notice to be recorded in each
county in which any part of the Property is Tocated. Lender or Trustee shall - give notice of salé in the manner prescribed by

- applicable law to Borrower and to other persons prescribed by applicable law. After the time required by applicable law, Trustee,
without demaid on Borrower, shall sell the Property at public auction to tfie highest bidder at the time and place, and under the
terms designatéd in the notice of sale in orie or more parcels and in any order Trustee determines. Trustee may postpone sale of
all or any parcel ¢ of the -property by publrc announcemem at the time and place of any previously scheduled sale. Lender or its
designee may purchase the Property at any sale

) Trustee shall deliver to the purchaser Trustée's ‘deed conveymg the Property without any covenant or warranty, expressed
orimplied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made therein. Trustee shall
apply the proceeds ofthe sale inthe following ordér: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's

- and attorneys’ fees; ()10 all sums secured by this Secunty Instrument; and (c) any excess to the person or persons legally entitled

toit.

' _ 20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in person, by
agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect
the rents of the Property including those past due. Any rents collectéd by Lender or the receiver shall be apphed firstto payment
of the costs of management of the Property and collecuon ‘of rents, including, but not limited to, receiver's fees, premiums on

. receiver's bonds and reasonable attorneys® fees, and then to the sums secured by this Security Instrument.

21. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee 10
reconvey the Property and shall ‘surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it for a
fee of not less than $5.00. Such person or persons shall pay any recordation costs.

22, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee

. appointed hereunder, Without conveyance of the Property, the succescor trustee shall succeed to all the title, power and duties

conferred upon Trustee herein and by applrcable law.

) 23. Use of Property. The Propeity is not currently used for agricultural, timber or grazing purposes.
S 24, Attorneys Fees. As used inthis Secunty l'xstrument and in the Note, "attorneys’ fees” shall include any attorneys' fecs
awarded by an appellate court.

: 25, Riders to this Securrty Instrument. If one ‘or more riders are executed by Borrower and recorded together with this

Securrty Instrument, the covenanis and. agreemems of each such rider shall be incorporated into and shall amend and supplement

. the covenants-‘and- agreements of thrs Secumy Instrumem as 1f the nder(s) were a part of this Security Instrument. [Check -

) Applrcable Box(es)] : -

‘};D AdJustableRate erer » : E] Condomxmum erer o s 3 2-4 Family Rider

D Graduated Payment erer Lo El Planned Umt Development erer .
-0 Other(s) [specrfy] :

- Borrower

s August 12, 199

AL SEAL -

~ My Commission ej§ GECRGE L., HALL .

MY COMM!SSiON EXPIR%AUG 23, 1997

-" Notary Public

) : iﬁ'f’l’xis instrument Was’prepzrred/by Klag_ratl{ First Federal Savings & Loan Assn.
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