1994 among Wmiamc Ransom, Kristine Ranscm, James H Patton

480 South" 6ih, Klamath Falls, OR 97603 (rzferred to below as

"Gra tor”);-South-Valiey : whose: address is 801 Main . Street, Klamath Falis, OR 97601 (referred to
below sometimes'as "Lender” and sometimes-23 "Beneficiary®); and Wiiliam P. Brandsness, whose address Is
411 Pine Street, Klamath Falls 603 (referred to below as "Trustee”). -

CONVEYANCE AND GRANT.. For. véluable consideration, Grontor canveys to Trustee for the benefit of Lender &s Beneficlary all of Grantors
right, titls, and.interest in and 1o the following described Jreal property, fogether with all existing -or subssquently sracted or affxed buildings,
Im;laroyemgnts ﬁqd fodures; 5¥;ea§:m?sgis,ﬁggéssg_f wgy, 'arf‘i?s appttxirlentaqces; all waler, water rights and ditch rights (inciuding stock in utilities with ditch
or imigation. rights); and all other rights, ro ltigs, and profits relating to the real property, including without kmitation all mingrals, ol, gas, geothermal
and similar matters, located. in Ki. Xﬁl County, State.of O(eggn‘(l_ﬁe "Real Property”):

-«,I;'ots*‘T' thru 41, inclus Block: 2,"ST. 'FRANC PARK, in the Counly of Kiamath, State of Oregon.

“TOGETHER ;WITH that'portion of aliey vacated by Grder of Vacation recorded August 8, 1957 in Book
._29§<afét Page- 427- and-recorded ;March :25, 1974, In-Book ‘M-74 at Page 3704, which inures to said

Real-‘l?;:qpe;ijy'g;"nS<adq!g§s'rs*‘"cﬁmmcl;ﬂvf_i(ncw'iias 4480 South 6th Street, Klamath Falls, OR 97603.
Grantor. presently. assigns o Lender (also known.as Bensficiary in this:Deed of Trust) all of Grantor’s right, e, and interes! in and to e present and
future leases.of .the Property.and all Rents fromthe Properly. In addition, Grantor grents Lender a Uniform Commercial Code security inlerest in the
Rents and the Property defined below. :

; oilowmg words shall have the folloviing: meanings when used in this Deed of Trust. Terms not otharwise defined in this Deed of
‘meanings attributed to such terms In the Uniform Commercial Coda. All references to dollar amounts shall mean amounts in lawh

aliey Siate Bank, ifs sucoessors and assigns. South Valley State Bank also & refered Io as

Deed of Trust. The Words "Deed of Trizt" rriean this Deed:of Trust among Grantor, Lender, &nd Trustee, and Includes without Smitation ak
assignment and sécurity ifiterest'provisions relaling fo'the Personal Property and Rents.* 7'~ ) ‘ k
Gran(or The word "Grantor” means any and all persons and entilies executing this Deed of Trust, including withiout limitation Wiliam C Ransom,
Kristifie Ransom, James H Pafion andMargle G Pafton, -1 IR e
Guarantor. ' The word "Guarantor® means and Includes without fll:mit:gﬁon, any and all guarantors, sureliss, and accommodation parties In

on with the indebtedn

d "Improvements” means and lncluaes"»vilhc;ht'liinﬂalliéh":a! existng and future improvements, fixtures, buildings,
ffixed  Real Properly, Alqoi{lﬁeis,‘gd@trjqpst, replacements and other construction on the Rea! Property.

i ans all prifiipal and intarest payable undst ths Nots and any amounts expended or advanced by
inder 1o, discharg i of Granlc sxpenses, incurred by Trusies or Lender to enforce obligations of Grantor under this Dead of Trust,
together with Inferest on such an dedinthisDeedof Trust. . . .
Lender. The word "Lender" means South Valley Siate Bank, its successors and assigns.
Nole. . The:word:"Nole". means-the Note dated August 4, 1994, in the. principal amount of $575,000.00 from Grantor to Lender,
together with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is August 5, 1997,
The ralo of ntorest on the Nels is Sibloct o Jndexing, adjustment,renawal,or renegoiation.

SO

Personal Property.:; ,\RIOI' B qnal;onpertk mean all equipment, fixtures, and 6ther'arﬁcles of personal properly now or hereafier owned
by Grantor, and now or hereafler attachaed or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
and all'substitutions"for,"any of stich property; and together with ali proceeds (including without imitation all insurance proceeds and refunds of
premiums).from’any sale or other disposition of the Property, 1.7 .

Property.’ The word "Property” means collectively the Real Propary arid the Persoral Property.

Real Properly. The words "Real Property” mean the property, Interests and rights descﬁbeq above in the “Conveyance and Grant™ swpon. i

&




', Related: Documents. . The: words: "Retated: Documents® imaan:; - without- 7 ‘promiasory nofes, credd agreements, loan
- &greements, guaranties, security agraemenls, ,deads of trus other instruments, agreements and documents, whether now o
exdétir sulbd In connectio he Indebtadness. "7 L L ,
.word "Renis” means; ail me,: Issues, royaities, profits, and other benefits darived from the
Y : , S5 | anysubsﬁtuta orsuwessor bustess,
 DEED.:OF: TRUST, - INCLUDING : THE . ASSIGNMENT . OF . RENTS AND.THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERYY, 1IS: G_WEN;TO:.SEC!E.E;@,(I) PAYMENT OFTHE INDEBTEDNESS ARD (2)- PERFORMANCE OF ANY AND ALL CBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
THEF M [N S .

MENT AND PEF  Except as olhérwise providad in this Deed of Trust, Grantor shall pay to Lender af amounts secured by this Deed cf
as they beco hall'strictly and In a timely manner perform all of Granlor's obligations under the Nols, this Deed of Trust, end the

Re’&lddbwumeﬂ& o SRR AL I L N S A e A Y Eelpei on Myl o "‘:3,‘

POSSESSION'AND' MAINTENANCE OF THE PROPERTY antor agroes that Granier’s possesslon and usa of the Property shall be governed by the

following provisions: -
Possesslion did Use: " Urit ihe*occurrance “of an Event of Defaull, Grantor‘riay {a) remaln in possession and control of the Property, (b) uss,
‘operate of manage the Property, and"(¢) collect any Rents from the Properly.. The following provisions relate fo the use of the Property ar io other
limitations.on the. Propesly..-THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
{QF APPLICABLE LAND USE LAWS AND REGULATIONS... BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, » THE PERSON ACGUIRING
EEPE vTol_T_LE”TO THE PROP%BW SHOULD 'CHECK WITH THE APPROPRIATE CITY OR COUNTY PLAXNNING DEPARTMENT TO VERFY
PROVED USES. e

ty to-Malntaln. - Grantor.

by

n the Property in lenantible condition and promplly perform all repairs, replacements, and mainienance

i

Section 6901, et saq., or other g sy 3 i ted pursuant to any of the foregoing. The lerms
"hazardous waste” and "hazardous substance” shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (a)During.the period of Granlor's ow

use, genaration, n}anufacgure,istoragq,, t, di lease or threataned reloase by any person on,
under, or about the Properly; ’ (b)'Grantor'Has N0 knowledge o, of reason 10 bali ere has been, except as previously disclosed fo and
acknowledged by Lsnder in‘writing; (i) any use,-genération, ‘manufacture; storage, treatment, disposal, reloase, or threalened relsase of any
hazardous waste or substanca by any prior ownars or occupants of the Property or (i) any actual or threatenad litigation or claims of any kind by
... .8ny.person relating o such.mattsrs; and +(¢) Excopt as previously disclosed to and acknowledged by Lender In wriling, (i) neither Grantor nor any
. - tenant, contractor, ‘agent’ or-othier authorized ‘user:of the Property. shall uss, generala, manufacture, store, treat, dispose of, or release any
. haza[doys»\gggg.orjsubsgngg on,.under, or about the Property and - (i) any such aclivity shall be conductad in compliance with all applicable
....... ledera, state, ‘and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described sbove.

.. Grantor authorizes Lender.and its agents'to enler.upon the. Properly to. make such inspections and tests, at Grantor's expense,
T M ag riate to 0 rty with this saction of the Deed of Trust, Any inspections or lests made by Lendef shall
n the part of Lender to Grantor or to any other

for. cleanup. or :other costs under;
liabiiities, damages,, penaltigs, an

., ...Deed of Trust o as a"consequenice of ‘any use, generation; manufacturs, X

- Grantor's' awnershipior interest'in thy: Property, whether -of nof -the” seme’ was or should have been known to Grantor. The provisians of this
section of the Dsed of Trust, including the obligafion to indsmnity, shall survive the payment of the Indebledness and the satisfaction and
reconveyance of the flen of this Deed of Trust and shall’ i;jcl‘be‘affactqq;by Lender's acquisition of any interest In the Property, whether by
foreclosure or otherwise. ) )
Nulsance, Waste. Grantor, shall‘not causg, conduct or.permit-any. nulsancsTnor commit, permil, or suffer any stripping of or waste on or to the
Property or.any portion of 1}19 Property. Without limiting the generality of tha foregoing, Grantor wif not removs, or grant o any other party the
rig ‘remove, any imber, minerals (including oll and gas), soll, grave o rock products without the prior written consent of Lender,

., Such Improvements with Improvements of al laast equal value.

“Lenders ‘Right 16°Enter.” Lender and Its agents and representatives may snter upon the Real Proporty at afl reasonsbis tmes
Lender’s Interests and to Inspect the Property for purposes of Grantor's compliancs with the terms and conditions of this Dead of Trusl.

Campliance with.Governmenta! Requlrements. Grantor shall promplly comply with all laws, ordinances, and reg!

effect, -of all.governmental authorities applicable to the use or occupancy of the Property, including without fimitation, the Americans With
Disabifities- Act.: : Grantor may conlest in good faith any such law,’ ordinance, or regulation and withhold compliance during any proceading,
_including_appropriate appeals, so long as Granlor has notified Lender in writing prior to doing so and so long es, in Lender's sole opinion,
»'Léndefs;iniefésts?in‘thé:Prop'eﬂy are not jeopardized. Lender may require Grantor 1o post adequals securily or a surely bond, reasonably
salisfactory to Lender, to protect Lender's interest.

Duty to. Profect. Granlor agrees neither to abandon nor leave unattended the Property. Granfor shall do all other acts, in addition to those acts
sat forth boya Irrthis séction, which from the character and use of the Property are reasonably nacessary o protact and preserve the Property.

DUE.ON, SALE ~ CONSENT. BY LENDER. Lender may, at its option, daclare immediately due and
.upon the sale or transfer, without the Lender’s prior written consent, of all or any part of the Real
or-transfer” means the ‘conveyance of Real Property or any right, fitle or interest therein;
Involuntary; whather by outright sale, deed, instaliment sale coniract, land contract, con! A
: (3) years, lease—option contract, or by sale, assignment, or transfer of any beneficial Inlsrest in or to any land trust holding title 1o the Real Praperty,
' e by aay vihiet fiethod of conveyance of Real Properly interest: if-any’Grantor is' g corporation, partnership or mited liability company, transer
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lndudie_;sﬁany,change In ownesship of moJm an fwanty-five percant (25%) of the voting slock, partnership Intarests or imded kabiity company intoress,
as the case be; of Grantor. this’option shall nol be exercised by Lender if such exrcise is prohibiiad by faderal law or by Oregor law.

TAXES AND LIENS. The following provisions relating {0 the taxes and ons.on the Property ar a part of his Deed of Trust. .
Paj/ment: Grantor shall pay whah'due!(ahd In all ovents prior to delinquency) all laxes, spacial taxes, assessments, charges (including watsr and
sawer), finés and impostiions levied dgainst ‘of 'on ‘account:of the Property, and shakt pay when due el claims for work done on o for zarvices

snidered ‘o material furnishad to'the’ Propéry. - Granior 'shalt maintaln the Properly trea of all Sens having pricrity over or egual to the intecest of
Lander under this Deed of Trust, except for.the Hien of taxes and assessments not dus and except as otherwise provided in this Deed of Trust.

Right To Contest. - Granitor may withtiold payment of any téx, assessment, or claim in connection with & good faith dispute over the obfigation to
pay, sojong as Lender’s interest.in the Property.is not jeopardized.: Ifa lian arises or.is filed &3 a result of nongayment, Grantor shall within fifleen
____(15) days afler the llen asises of, if a fien Is filed, within fiflesn (15) days after Grantor has nolice of the filing, secure the discharge of the Ben, or if
"% rgquested by Lender; deposit with' Lendsr éash or a sufficiént corporate surety bond or cther securily satisfaclory to Lendsr in an amount sufficient
..z to.discharge the lien plus any cosls and attornays’ fees or other charges that could accrue as a resylt of & foreciosure or sale undex the San. in
- .-any contes!, Grantor:shall defand itself and Lender and shall salisty any adverse judgment beforas enforcemert against the Property. Grardor shall
.---name Lender. as-an additional obligea under, any surety bond furnished in tha contest procesdings.
~#"Evidenée of Payment.”Grantor-shall upor ‘demand furnish to Lender salisfactory evidence of payment of the taxes o assessments and shal
guthodzs; he appropriale governmental official-to deliver to Lender at any time a writlen stalement of the taxes and assessments against the
roperty.. - o D LS NORIINENIRE T T oo
Notice of Consiruction. Grantor shali’nolify Lender at lsast fifieen (15) days bafora any work is commenced, any services are furnished, or any
malarials dre supplied to the Properly, it ény mechanic’s ien, materiaimen's lien, or other Ben could be asseried on account of the work, services,
or. materials-and the cost exceeds $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances salisfactory to Lander
that Grantor.can and-will pay the cost of such improvements. - ... L
PROPERTY DAMAGE INSURANCE. Ths following provisions relating o Insuring the Property are a part of this Deed of Trust.

RN Y TN Jigan ol PRI AR 3

Maintenance-of Insurance. : Grantor: shall. procure and maintain poliicies of fire insurance with standard exiended coverage @ndorsements on &
replacement basis for the full Insurable.value covering alt Improvements on the Real Property in an amount sufficient 1o avoid epplication of any
coinsurance clause, and with a-standard morigagee clause in favor of Lendar; together with such other insurance, including but not kmiled to
hazard, ability,- businsss intarruption, and-boiler insurance, gs Lender may reasonably require. = Policies shall be waitian in form, amounts,
coverages and basis reasonably acceplable o Lender and issuad by a company or companies reasonably acoeplabie to Lender, Grantor, upon
 request of Lender, will deliver to Lendsr from time to time the policies or certificales of Insurance in form salisfactory to Lender, inctuding
" stipulations that coverages will not be cancelled or diminished without at laast tan (10) days' prior written nofice to Lender. Should the Reai
“Property ‘at'any time:becomelocatéd in-an-area designaled by the Director of the Federal Emergency Management Agency as & special flood

hazard area, Grantor agress to obtain and malntain Federal Flood Insurance to the extent such insurance Is required by Lendar and is or becomes

available, for the lerm of the loan and for.the full unpaid principal balance of the loan, or the meximum imit of coverage that is available, whichaver

Appilcation of Proceeds..- Grantor shall: promptly notify Lender of any loss or damage to the Property if the estimaled cost of repakr or
replacement exceeds $500.00. Lender may make proof of loss it Grantor fails {0 do so within fifleen (15) days of the casualty. Whether or not
Lender's securiiy Is-impaired, Lender may,:at lis election; receive and retain the proceeds of any insurance and apply the procesds (o the
reduiction of the Indebtedness, payment of any.lien affecting the Property, or ihe restoration and repair of the Property. If Lender elects 1o apply
the procseds to restoration and repalr, Grantor, shall repair or replaca the dameagaed or destroyed improvements in & manner sstisfactory to Lender.
Lender. shall,.upon satisfactory. proof of such:expenditure,-pay or reimburse Grantor from the proceeds for the reasonable cost of repakr or
restoration if Granlor Is not in default under this Deed of Trust. Any proceeds which have not been disbursed within 180 days afier thair receipt
and which Lender has not committed to the repalr or restoration of the Properly shall be used first to pay any amount owing 1o Lender under this
Deéd a6t Trust, then to pay accrued inlerest, and the remainder, Iif any, shall be applied to the principal balance of the Indebladness. If Lender
. holds any proceads afler payment in full of the Indebtedness, such proceeds shall be paid to Grantor as Grantor’s inlerests may appear.

Unexpired Tnsurance at Sale. ‘Any Unaxpirad Insurance shall inura fo the benefit of, and pass 1o, the purchaser of tha Property covered by this
Deed of Trust at any trustee's sale or.other sale held under the provisions of this' Deed of Trust, or at any foreciosure sale of such Property.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on sach
existing policy-of Insurance showing: "(a) the name of the insurer;” (b) tha risks insurad, {c) the amount of the policy; (d) the property insured, the
ther current repiacement value ‘of such property, and the manner of delermining that value; and (e) the expiration dale of tha policy. Granlor
shall, upon request of Lender, have an;independent appraiser satisfaciory 1o Lender delermine the cash valis replacement cost of the Property.
EXPENDITURES BY LENDER.’ I Grantor fails io comply with any provision of this Deed of Trust, or if any action or procseding Is commenced that

would materlalty affect Lender’s interests in the Property, Lender on Grantor's behalf may, but shafl not ba required to, take any action that Lender
deems appropriate.‘Any amount that Lender expends in so doing will bear interest at the rata charged under the Nots from the dats Incurred or paid
by Lender to the date of repayment by Grantor.. All.such expenses, at Lendst’s option, wit. (a) be paysbis on demand, (b) be added 1o the balance of
the Note.and:be apportioned among-and. be paysble with-any installment payments to becoma du2 during either (i) the lerm of any applicable
insuranca policy or:: (i) the remaining term of the Nots, or. (c) be trealed &s a baioon payment which wi§ be due and payable &l the Nols's malucly.
This Deed of Trust-also will secure payment of these amounis.: The rights provided for in this paragraph shall be in addition 1o any cther rights or any
remedies tc which Lender may be entitied on account of the defaufl. Any such action by Lender shail not be construsd as curing the default so as o
bar Lender from any remedy that It otherwise would have had, e
WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownarship i the Propsrty are & part of this Deed of Trust.
Titls. . Grantor, waranta that: (a) Grantor holds good and markelable tite of racord to ths Propesty in fee strple, fres and clear of ol liens and
encumbrances-other than thase sel forth in the Real Property description or in any blle insurance poiicy, te report, or final tile opinion issued in
favor. of, and accepied by, Lender:in connaction with this Dead of Trust, and (b} Granlor has the full right, power, and authorily 1o execute and
defiver this Deed of Trust to Lender, . . .

Defense of Title.~Subjact to the tion in the paragraph ahove, Granlor warrants and will forever defend the litis to the Property egainst the

lawfu! claims of afl persons. In' the event.any sction or proceeding is commenced that questions Grantor's {itia or the inlerast of Trusiss or Landar

uricler this Dead:of Trust; Grantor. shall defend the action at Grantor's expensa. : Grantor may be the nomina party in such procesding, bul Lender

shall be entilled to_participate In the proceeding and fo be represanied in the proceeding by counsel of Lender's own choice, and Granfor wil

deliver, or calise to be delivered, fo Lender siich insiruments as Lender may request from time fo time o permit such parlicipation.

‘Compliance With Laws. Granior warrants thal the Properly and Granlor's use of the Properly compliss with afl existing epplicable laws,
IR e S S I R

-+ ordinances, and regulations of governmental authorities, *+-:2
CONDEMNATION. The following provisions relating to condemnation procesdings are a part of this Deed of Trust. o TEE T
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. -.ortherrepair or restoration of the Pmpertyi The net proceads of the award shall mean tho award efier payment TF &l raasonabis cogls, pansss,
.and allomeys’ foes incurred by Trustee or Lender In connection with the condemnation.
:Proceedings. - if-any proceeding in:condemnation is fied, - Grantor,shall promptly notify Lender in writing, and Grantor shall promptly teke such
siops as may be necessary to defend the action and pbtain tha.award.:Granior may be the nominal party in such proceeding, but Lender shafl be
entitied-to participala in the procesding and o bé represanted in the procesding by counsel of 5 own choics, and Grantor will detiver or cause to
be dsfivered o Lender such instrumenis s may be requested by it from lima to time i pamét such paricipation.
: fﬂuﬁ‘w:asss BY GOVERNMENTAL AUTHORITIES. Ths foliowing provisions relating to governmental taxes, fees

-Current: Texes, Fees and:Charges.. Upon raquest by Lender, .Grantor shall execute such documsnts in edditien 1o this Deed of Trust and fake

whalsver-other action is:requesied by.Lendar 0. perfect and-continus Lender’s flan on the Rea! Property. Grantor shall reimburse Lender for ab

taxas, as described below, together with all expenses incurrad in recording, perfecting .or continuing this Deed of Trust, including without mitation

all taxes, fees; documentary slamps, and other charges for recording or registering this Deed of Trust.

Taxes,  The following shall constituta {axes to which this ssction applies:’ (a) a spacific tax upon this type of Deed of Trust or upon all or any part
‘the Indabledness securad by this Deed of Trust; " (b) a specific tax on Grantor which Grantor is authorized or required io deduct from payments

on'the Indébledness secured by this fype of Deed of Trust; “(c) a lax ‘on this type of Dead of Trust chargeabis against the Lender or the hoider of

the Note; and:(d) a specifictax on all or any portion of the Indebiedness or.on payments of principal and interest made by Grantor.

‘Subsequent Taxes. If any fax to which this section appfies Is endcled subsequent to the dals of this Deed of Trust, this event shall have the same

‘effact 'as an Event of Default (as defined bélow), and Lender may exercise any or afl of its available reredies for an Event of Default as provided

below Lnless Grantor efther™ (a) pays the tax before it becomes delinquent, or '(b) contests the tax as provided above in the Taxes and Liens
sechon and deposits with Lender cash ora sufficient corporate surely bond or other s_ecurity salistactory {o Lender.
SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating o this Deed of Trust as a securily agreement ars & part of
this Dead of Trusb. o o0 Lo vy s ot P R i ; -

‘Security Agreement. This instrument shafl constitute a securlty agreement to the extent any of the Property constitutes fitures or other personal
property, and Lender shall have afl of the rights of a secured party under the Uniform Cemmerclal Code as amended from time o time.

‘Security Interest. Upon request by Lender; Grantor. shall exscute financing slatements and take whalaver other action is requesiad by Lender to
-perfect and continue Lender’s security inferest in the Rents and:Personal Properdy. : In addition to recording this Deed of Trust in the real property
“records, Lender-may, at any time and without further authorization fram Grantor, file.executed counterparts, coples or reproductions of this Desd
;of Trust as a financing statement. - Grantorshall reimburse Lender for ali expenses incurred in perfecting or continuing this security inlerest. Upon
default, Grantor: shall-assemble the:Personal Properly. in_a.manner. and.at.a:place. reasonably convenient fo Grantor and Lender gnd make it
avallable-to Lender within thres (3).days after receipt of written demand from Lender..- -

.Addresses. - The mailing addresses of Grantor (debtor) and Lender (secured parly), from which intormation concerning the security inlerest
«granted by this Deed of Trust may:be obtained (each as required by the. Uniform Commercial Code), are as stated on the first page of this Deed of
,TI'USL‘: e v B . EE : ST T TR LA

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following proyisions relating to further assurances and attomey-in-fact are a part of this Deed

ofTruSt.ﬂ;»;; S

‘Further Assurances. . At any time, and from time fo time, upon requast of Lendsr, Grantor will make, execuls and deliver, or will cause to be
made, exaculed -or. dalivered, o Lender. of. 10: Lender's designes, and when: requesled by Lender, cause to be fied, recorded, refled, or
-rerecorded, as the case may be, at:such times .and in such offices and-piaces as Lender may deem appropriate, any and &l such merigages,
.deeds of-trust, security. deeds, securily.agreements, financing slatements, continuation statements, insiruments of further assurance, caitficates,
.and- other. documants: s -may, in: the:scle .opinion -of Lender, be necessary or desirabls in order o efiectuate, compiete, perfect, conbinue, o
. _preserve (a) the obligations of Grantor. under the Note, this Desd of Trust, and the Relaled Documents, and (b) the fiens and securily interests
L= ereated by this Déed of Trust as first and prior fiens ‘on the Property, whether now owned or hereafter acquired by Grantor. Unless prohbitad by
Jlaw .or-agread 1o the contrary. by Lender;in wriling, Grantor shall reimburse Lender for all cosls and expenses incurred In connection with the
-matters referred 1o in this paragraph.. - S e R R TIEA ‘
‘Aftorney-In-Fac. * if ‘Grantdr fails o ‘do any of the things referred’to in the precsding paregraph, Lender may do so for and in the name of
‘Grantor and af Grantor's expensa.” For stich purposes, Grantor hereby irrevocebly appoints Lender as Granlor’s attorney-in-fact for the puposs
.of-making, executing, delivering, fiing, recording, and doing all other things &5 may be necessary or desirable, in Lender’s sole opinion, 1o
“accomgplish theinatlers referred to in the preceding paragraph. .-c.. = s oo 7o
FULE PERFORMANCE. 1f Granfor pays all the indebtednéss when dile; and otherwise performs afl the obligations imposed upon Grantor under this
Dead of Trus!; Lender. shall axecute and deliver 1o Trustee a reguest.for full reconveyance and shall execuls and deliver o Grantor suitable siataments
of terminalion of any financing stalement on.file evidencing Lendec’s security interest in'ths Renis and tha Personal Property. Any reconveyance jee
required by law shall be paid by Grantor, if permitied by applicable law. - - R

DEFAULY. Each of the fol!oMng at the option‘of Lender, shall constittta an event of default (Event of Defawl”) under this Deed of Trust:
‘Detauil on Indebtedness. Faliure of Grantor to make any payment when due on the Indeblodness.

ipetault ch Other Payments. Fallure-of Granlor within tha tifhe required by this Deed of Trust to make eny payment for taxes or insurance, or any
-other payment necassary to prevent fiing.of or o effect discharga of anyfien. . . ==~ .o -
‘Comphiance Default.” Faflura 16 comply with any other term, cbligation, coveriant or condition contained in this Deed of Trust, the Nole or in any
“of the Related Documents: If siich'a fafiure is curable and i Grantor has not been given a nolfice of & Breach of the same provision of this Daed of
“Trust within the preceding twelve (12) months, i may be cured (and no Event of Default will have occurred] it Granior, aftar Londer sands writien
.---notice -demanding.-cure :of such.fallure: - (a).cures, the failure within fifisen (15) days; or . {b) i the cixe requires more than fiflsen (15) days,
" immadialely initiates steps sufficlent to cure the failure-and thereafter continues and completes ali reasonable and necessary sleps sufficient to
. produce compliance as soon as'‘,rgas;on{a!l:‘tybpmcﬁt;a,i.j’f G R T, e T o -

RIS L Pt fapioies ii j

_ Breaches. Any waranty, representation or stalement made or furnished to Lender by or on behalf of Grentor under this Deed of Trust, the Note
~or tha Related ?ocumenis’ls; orat the'tiia made or furnished was, false In any malerial respoct.

i Insolvency “The Insolvency of Grantor, appointment of a recelver for any part of Grantor's property, any assignmant for the benefit of credilors,

% the -commencament .of any proceeding under any bankruplcy ‘or.insolvancy laws by or against Grantor, or the dissalution or larmingtion o
. Grantor’s existence as a going business (if Grantor is a business). Except fo ths exient prohibiled by federal law or Oregon law, the ceath of
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any cther method, byanya'editovofGmnlororbyaﬁygovemmanhlaaemyagahdanydﬁnﬁm Howaver, this subseciion shall not epply

mthaevantofagoodfaﬂhdisputsby&antmas!othevaﬁdﬂyormasonﬁbhmof claim which is the basis of the foreciosure or forefeiture
) &nmceedids g, mwded that Grantor givas Lander written notice of such claim and fmmshesraservesorasure!ybondfor the claim salistactory to

Braach of Olher Agreemeni. Any braach by Grantor under the lerms of any other agmement belwoen Grantor and Lender that is not temedied
within any:grdce period provided thersin, lncludlng wdhout !imﬂaﬁon any agmemem comerﬁng any indsbledness or oiher ooﬁgabon of Grankr
’Lander whethar e:dsﬁng now cr:later ..

.,;vents Mfecﬂng Gum'anlor. Any.of the precedlng evsnls wcurs vith respect to any Guarantor of any of the indebledness or such Guarenior
dies or becomas incompeltent. -Lender, at its option, may, but shali not be required to, permit the Guarenior's estate to assume unconditionaly the
obﬁgabons arising under the guaranty in a manner sabsfacto:y lo Lendar and, in domg so, cure the Event of Defauit.

nsecurily. Lender In good fith-deerns Helf insecure. -

RIGHTS ‘AND REMEDIES ON DEFAULT.: Upaon #he occurrence of any Event of Dafault and at any time thereafier, Trustee or Lender, af is option, may
exercise any-one ¢ more of the following fights and ramedies; In addition {o any other rights or remadies provided by law:

Accelerale Indebledness.” Lender-shall have the right at its option to dedara the entire Indebledness immedialely due and payable, including
any repaym penany thch Granlor dbe raquired 1o pay i

i [ f Real opedytheTnsieeshaﬁtnveﬂnﬂngo!omdosabymhceendsale and Lender shaf

to: oreclnse by. judicial !orec!osurs, in either case in accerdance with-and to the full extent provided by applicable law. if this Deed

of Trust, is foreclosed by, judicial foreclosure, Lender will be entitied 1o a judgment which will provide that if the foreciosure sale proceeds are
insufficiant o satisty the judgment execution may issue for the. amount of the unpald balance of the judgment.

UCC Remedies. . With; raspect to all or.any part of the Personal Properly Lender shall-have all the rights and remedies of a secured party under
the UnHofm Commerdal Co

Collect Rents. Lender shaﬂ have ihe nght wnlhoul ohce to Grantor, lo taka posessnon o! and manage the Properly and collect the Rents,
including amounts past due and. unpald ‘and apply the.net, proceeds, over.and above Lendar’s costs, against the indebledness. In furiherance of
this right, Lender. may. require.anytenant or other.user of the Property.to make paymenis of sant or use fess directly to Lender. If the Reats are
collected by | Lender, then Grantor imevocably dasngnates Lender as Grantor's a‘tomey—-ln—fact to endorse instruments racsived in payment thersof
in'the name of Granlor and to negcitiale the same and collact the proceeds. Payments by tenants or other users lo Lender in response lo Lender’s
demand shall satisty the obligations* for which the' paymen!s are made, whather or not  any proper grounds for the demand existed. Lender may
exemise lts rights under lhls subparagraph eithar in person, by agent orthrough a receiver.

Appolni Recelver. Lender shall have lha righl to havs a receiver appolnted to leke possessaon of all or any part of the Property, with the power to
protect and presarve the Properly; 16 operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
procesds,-over and: above tha cost of ‘the réceivership, against the Indebledness. The recelver may saerve without bond H permitted by law.
Lander’s right. to_the appoiniment:of.a receiver:shall exist whether or:not:the. appsrem vaiue of the Property exceeds the indeblednass by ¢
substantial. amount.: Employment by Lendsr.shail not disqualify a persorn from sarving as & recsiver.

Tenancy.at Sufferance. If-Grantor remains in possession of the Properly afler the Properly is sold as provided above or Lender otherwise

bacormes enlitled fo possession of the Property.upon default of Grantor, Grantor shall beceme & tenant at sutferance of Lender or the purchaser of
(a) pay reasonable rantsl for the usa of the Properly, or (b) vacale the Properly immedialely

ht or remedy provnded in thls Deed of Trust or the Nota or by law.

Noﬂce of Sale. .Lender shall give Grantor.rsasonable notice of the tims and p!ace ofany publiic sale of tha Persongl-Property or of the time after
which.any privale sale or-other.inlended: dispasition of the Personal Properly is lo be made. Reasonable nolice shal mean nolice given at ssas!
ten. :(10) days before the time.of the sale or, disposition.-; Any. sale .of Personal Property may ba made in conjunction with any sale of the Rea!

Sa!a ol !ha Propeny. To lha extent permmed by app!icab!e law. Granior beraby waives any.and all rights to have the Property marshalled. In
exercising.its rights and remedies, the Trustee-or.Lendar shali be frea to sall all or any part of the Property togather or separalely, in one sale or by
. separat ‘sales Lender sha]l be enmied io bld at any. publnc sala on all o any porﬂon of the Property.

Walver- Elecﬂon of Remed!es. A waivef by any party ofa breach of a provislon of this Deed of Trust shall not constitute & waiver of or prejudics
“the. parly’s rights otharwise to-demand strict. compliance with' that provision or. any other provision. Election by Lender to pursue any remedy
prowded in"this Deed ‘of Trust,“the Note;’in ‘any Relaled Document, or provided by law shall not exclude pursuit of any other remedy, and an

" glaction to-make expenditures or fo take’ acﬁon to perform an abﬁg&ﬁon ‘of Grenlor under this Deed of Trust afler failure of Grantor to perform shall
‘>not aifecl Lender's righf to’ dware a nd o exerdsa any- otits remedies :

Aitemeys Fees. Btpenses. If Lenderinstitutes any: suit-or. aciian fo enforca any o! the terms o! this Dead of Trust, Lender shall be entitied 1o
-recover such sum as the court may adjudge reasanable as attorneys' fees at lrial and on any appeal. Whather or nol any court action is invoived,
all reasonable expenses incurred by Lender which In Lender’s opinion are necessary at any time for the prolection of its intarest or the
enforcement of #s rights shell become a part of the indebledness payable on demand and shall bear interest at the Note rate trom the date of
expenditire unti repaid.: Expansas ‘covered by this paragraph include, without mitation, however subject to any Bmits under applicable law,
Lender's attorneys’ fees whethar or not'there Is a lawsult, including attomneys' feas for bankruptey proceedings (meluding afforts to modity or
vacate any automatic stay or infunction), appeals and any anticipated post-judgmant collaction services,the cost of searching records, obtaining
titte reporis (ncludlng foreciosure reports), surveyors® reports, appraisal fees, file insurance, and fess for the Trustee, to the extent parmitied by
’ ranlor also ‘will pay any coud cos!s in addmon to aﬂ other sums prmnded by law.

nghts o(‘f J tee Tmslee shall have all of the rlghts and dubas of Lendef s set ﬁorth inihis seclion,
POWERS AND OBLlGATIONS OF TRUSTEE Tha tollowing provisions ra!ahng tn tbe powers end obligahons of Trustae are part of this Deod of Trust

Bowers of Trustee.” In addition 1o all powers of Trustee ansirg as a maltsr of faw, Trustes shall have the ‘power to take the following actions with

--«respect to- tha -Property -upon . the-wrillenrequest -of -Lender -and -Granlor: - (&) join in preparing and filing a map or plat of the Rea! Properly,
< ndudlng tho-dedication of strests o other rights to the public;- (b) ioin in granting any easement or creating any restriction on the Real Property;
Land (c) Join In"any subordination or other agresment affecllng th«s Deed of Trusl or the interest of Lender under this Deed of Trus!.

Obllgatlons to Notify. Trusles shall notbe obligated to nomy any othaf pady of & pending sale under any other trust deed or ben at d my mﬁan
or proceeding in which Grantor. Lendef or:Truslea shan be a party, unless the action or proceading is brought by Trusiee.
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Frudteo Triislas shall most 4 ‘Quakications Tequired for Trusise undes appicable law. In addition 10 the rights and remedies 56t forth above,
with respect-to: all-or any. part.of. the . Proparly; 1he Truslea shail:have the fight o ksracioze by notice and sale, and Lender shall have the right o
foraclosa b ol ¢ ure, case In accordance with and fo the full sxiant provided by epplicabis law.

i kel S gpauT i VUL A e z o
; 1. ime to ime appoint a successor Trusteo to any Trustes eppointed hemundsr byan
recorded in the office of ihe recorder of Kiamath County, Oregon. The instrument shal
: page whare

vted and acknowiedged by

Mthout ¢ the title, power, and dutiss
licable law. This procedure for substitution of frustee shall govern to the exciusion of

Any. nohceundaf lhlsDead of Trust shall

Annual Reports, It the Properly. Is. used for.purposes. other.than Granlor's.residence, Grarttor shall furnish to Lender, upon request, & certified
stalament of net operating income recalyad from the Properly during Grantor's previous fiscal ysar in such form and delail as Lender shall require.
“Net.oparating income” shall mean-all cash.raceipts from:the Propery-less ali cash expenditures made in connection with the operation of the
Property. . '

Applicable Lew. This Deed of Trust

Applicable Lew. This De nas been delivered to Lender and accepied by Lender In the State of Oregon. This Deed of Trust
shaﬂ be governed by and ‘construed § ordance with the laws of the State of Qregon. )

Caption Headings. Caption-headings. inthis Deed. of Trust are for.convenience purposes only and are not 1o ba used to interpret o define the
provisions; of this Deed of Trust. -~ ... BOBTssTaia D e e

Merger. “There shall:-be.no.merger of the interest or eslale.created by this Deed of Trust with any other interest or estate in the Property at any
time held:by or for.thé benefit of Lender in.any capacity, without the written consent of Lender.

Multiple Pafties. All obiigations 6f Grantor under this Deed of Trust shall be joint and ssveral, and all referencss to Grantor shall mean each and

every Gra This' means that each ¢ f_]h'? ”qe’r"sfbnsfsi‘gnlng below is:;asponsibb for all obligations in this Deed of Trust.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceabie as ic any parson or
‘clrcumstance, such'finding ‘shalt-not render that provision invalid or unenforcaable as 1o any other persans or circumstances. if faasible, any such
offending provisiori shall be desimed fo be ‘modified fo°be within the limits of enforceability or validity; however, if the offending provision cannot be
'so modified, it shall be stricken and all ofhier provisions of this Deed of Trust in-all other respects shall remain valid and enforcoable.

Successors and_ . the limitations stated in this Deed.of Trust.on transfer of Grantor's interest, this Deed of Trust shafl be
binding upon and inure to the banefit of the parties,. thelr.successors and assigns. - If ownership of the Property becomes vested in a person other

{han Grantor, Lender, without notice to Grantor, may deal. with.Grantor's succassors with referance to this Dead of Trust and the Indzbledness by
way of forbearance or ex}_enﬁpn without releasing Grantor from the obligations of this Deed of Trusi or hability under the Indebtedness.
Time.Is of the Essence.-Time Is of the essence in the performance of this Deed of Trust.
(or under the Rslated Documents)
ng any right shall operate as a waiver
1y, / ule & waiver of or prejudics the party's
that provision- or-any -other: provision. . No prior waiver by Lender, nor any course of dealing
-8 walver of any of Lender’s rights or any of Grantor's obligations as to any future transactions.
Yhenever- consent-by Lender-Is” cequired In“this’ Doad-of Trust, the granting of such consent by Lender in_any instance shal not consitute
contiritiing consent fo siibsequent instances where siich sonsant fs required. " =+ - ‘
‘COMMERCIAL 'DEED OF TRUST;f?'Giifnté?LéigréeS with Lénder thatthis Deed of Trust is'a commercial deed of trust and that Grantor wilf not change
1hé ise 'of the Property withicut Lendér's prior wnittén consent.“ + B W d
EACH GRANTOR ACKNOWLEDGES'HAVING READ ‘ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS T REERLGTN T s Dinee S N
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, : Yo OFFICIAL SEAL.
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' ‘Klama e WaAeY NOTARY PUBLIC -
co OF. : ) i/ COMMISSION NO. 022238
A M R0

" On this day before me, the undersigned Notary Public, personally appeared Willlam C RansormiKeglins
Patton, to me known to be the Individua!s describad in and who executed the Deed of Trust, and a
their free and voluntary act and deed, for the uses and purposes therein mentioned.

dayof ____ August

Residingzt_Klamath Faylls, OR.
My commission expires_ March 22, 1997

4 ‘ TR the 19th day
- -13:00 ‘oclock = A M., and duly recorded in Vol. ___M94

on Page - 25770

R » . b .. - EvelypyBiehn  County Clerk




