SENDITAX NOTICES 70:
Mark Sargent and Jan Sareent
800°'Long Leke Rd: 0151
Klamath Fails; OR ‘97601

PACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY

= e LINE OF CREZIT MORTGAGE
LINE OF ‘CREDIT INSTRUMENT, (a) This Morlgage is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount to be advarced
prrssan o1 Nols1s $19,399.47. () The Jerm of the Nole commences cn th daie of is Morguge and s o rrciodl amourt
THIS MORTGAGE IS :DATED -AUGUST 5, 1994, between Mark Sargent and Jan Sargent, as TENANTS BY THE
ENTlREfY,}yhogfe! addiess is°800 Long Lake Rd; Kiamath Falls, OR' 97601 (referred to below &8 "Grantor"}; and
South Valley State Bank, whose ‘address is 801 Main treet;-Kiamath Falls, OR 97601 (referred to below as
GRANT ¢ ,!/_AORT'GAGE:.""For"valuabié.éohi;ldeigﬁbd: rantor mortgages
the following_dascribed real'proparty, togsther with all existing or st ; @l easements,
rights of way, and appurtenances; all waler, water rights; wal urses } ¢ Irrigation rights); and a8
other rights, royalties, and profits relafing ta'the real Pproparty, inciuding without limitation af minerals, milar matiers, located
in Klamath County, State .of Oregon (the."Real Property™): ... ..
- The SE/4 ,dg‘_the-iuw1/¢6’f‘secu_oh 2, Township 39 South, Range 8 East of the Willamefte Meridian,
. Klamath County, Oregon. = .-~ " "0 Y . '
The Real Property or Hs address. ‘commonly known as 800 Long Lake Rd, Klamath Falig, OR 97601.
Grantor preSently assigns o' Lender alf of Granlor’s fight, titls, and Interest in and to all leasss of the Property and af
addition; Grantor grants to'Lendsr'a Uniform Commefeial COL‘,’B‘_S'_GQH’“_Y interest in the'Personal Property and Rents.
DEFINITIONS. The following words shall have the fallowing mmasrine wi on used in
have the meanings atiributed to such ferms in.the Uniform Commercial Code. All references o dollar amounis shall mean amounts in lawful
the United Slates of America. I s R .
Grantor. The word Grantor” means Mark Sargent and Jan Sargent, The Grantor is the mortgagor under this Morigage.
Guarantor. The word *Guaranior means and includes without imitation, each and ai of the guarantors, sureties, and accommodation parties in
connection with the Indebledness, . .- R U T i
Improvements.® “The word "Improvements” means ‘and inbludas without fimHation all existing ‘and future improvements, fixtures, buildings,

Sy

siriictures, mobli homes affiied o Real Property, faciities, additions, replacements and other construction on the Real
Indebledness. The word "Indeblednéss® means ail principal and interest payabis under the Note and any amaunis expended or advanced by
l.’;endeptd'dig,ch‘a'rge;V_I_)Iigaﬁqns_ of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Morigage, togsther with
inferest on'siich amounts'as provided'in this Morigaga. =~ = B )

Lende The wor "Len means South Vafiey State Bank, its successors £&nd assigns. The Lender is the morgages under this Morigage.
Mortgage.  The word."Morigage” maans this Morigage betwen Grantor and Lerder, and Includes without bmitstion ak assignments and security
interest provisions relating o the Persona) Property and Renls, - - - B

The word *Note" means ‘the promissory nole or credit agroement dated August 5, 193¢, In the original principal amount of
,599.47 :trom Grantor to Lender, together wilh all renewals of, extensions of, modifications of, refinancings of, consolidations of, and
=7 gubstitutions for the promissory noto or:agreamsnt, ; The maturily dale of the Note Is December 3, 1994, The rsle of Imarest on the Nole is sublect
;. 1o Indexing, 9"1"5,"!‘9"'!{9"19}"%‘- of renagotiation.. .. .. - B DG e
w3 Parsonal Property. The-words "Parsonal Proporty” mean all equipmsnt, fixtures; and other articies of persona! property now or harsafter owned
. ..by Grantor, and .now. onheca;aftqp::atta_gbeq,or-afﬁxgd to the Real Properly; together with all accassions, parts, and additions to, ai replacemants of,
.. and.all ‘substitutions for, any of such property;.dnd together. with all proceeds -(including without fimilation alf insurance proceeds and refunds of
<1 :premiums) ffom any sale or othét dispdsition af the Property. S
Property. The word "Proparty” means collectively the Raal Property and the Personal Property.
Real Prdpe.rty._ _The words "Real Propel he property, interests 2nd rights described above in the "Grant of Morigage” section.

Relaied Documents. The words "Relaled Documents™ n and Include without limitation al promissory noles, credit agreements, loan
agreaments, guaranties, security agreemaents, mortgages, deeds-of | nd all other instruments, agreements and documents, whether now or
= hereafter éxisting, executad in connection with tha Indeblednass:

"Rents, The word "Rents” means all ‘present and future rents, revenuas, income, issues, royalies, profits, and other benefits dedved from The




Exceptas. otherwiss provided i this. origage, Grantor shal
pertorm all of Grantor's obligations under this Morigage.

possassion and control of and Oporata &nd manage the Property and coliect the
W USE OF THE PROPERTY DESCRIBED IN TH!S INSTRUMENT IN VIOLATION

- BEFORE:SIGNING OR ACCEPTING THIS INSTRUMENT. , THE PERSON ACQLUIRING
fTH THE APPROPRIATE CITY OR ‘COUNTY PLANNING ‘DEPARTMENT TO VERIFY

Pr_dpgriy in ter}qntab[e:cgpd{uon and promptly peﬂo:m all repalrs, replacements, and maintenance

. 3§ n ..11e torms "hazardous wasts,” “hazardous substance,” "disposal,” relezse,” and "threataned release,” as used in this
‘Morigage, shall hava the samo meanings as set forth in'the 'Ci BNSiVE n| Rasponsa, Compensation, and Liabiity Act of 1880, as
amended, 42" U.S.C. Section® 9801, et saq. ("CERCLA"), { sndmar Reauthorization Act of 1886, Pub. L. No. 93-495
X urce Conservation and Recovery Act, 49 U.S.C.
pplicable :state or Fe Ul regulations adopled pursuant io any of the foregoing. The terms
"hazardous subslance” shall also Incliuds, without limitation, petroleum and petrclaum by-products or any fraction thereof
der that: - (a) During the ‘pori ownership of the Property, thers has been no
; f hazardous wasta or subsiance by any parson on,
o he Property; -- : or. | ve. ) .
-, acknowledged by- Lender .in-writing, .. (1) any use, generation, )y age, disposal, release, or threatencd release of any
... hazardous waste or substance by any prior cwners or occupants of the Property or (i) any acual or threatened litigation or claims of any kind by
* ‘'anyperson refating fo such matters; and (c) Except as previously disclosed to and acknowladged by Lender in wriling, (i) neither Grantor nor any
tenant, ‘contractor, agent or-‘othsr authorized’ user: ' all “use, generals, manufaclure, store, treal, disposs of, or release any
hazardous wasle or. subsiance on, under, or. 0ut the Propery and (il).any such aclivily shall be conducled in compliance with all applicable
fedaral, stale, and local laws, regulations and ordinances, Including without imitation those laws, ragulations, and ordinances described above,
Grantor authorizes Lander and'ils’agents to enter upon the Properly to make such inspections and tests, at Granlor's expense, as Lender may
desm appropriate.-fo determine compliance of the Property with this saction of the Morigage. Any inspections or tests made by Lendar shall be for
Lender’s purpeses only and shall not be construed fo creale any responsibility or liability on the part of Lander to Grantor or to any ofher person.
* .- The:representations -and iwa(ranlies:cqntalnqg»hereln»ara,based;von Grantor’s due diligence in investigating the Property for hazardous waste,
.. Grantor hereby {a).releases and.waives any future claims against Lender for Indemnity or contribution In the event Grantor bacomes liabie for
" Cleanup or other costs. under any such laws, and . (b) agrees to indemnify and hold harmless Lender against any and all ciaims, losses, Kabifities,
| .Carnages, penalties, and expenses which Lender may directly or indirectly susiain or suffer result is section of the Morigage
.-, s a consequence of any uss, gendration, manufacture, storage, disposal, release or threatened ralease occurting prior to Grantor's ownership
" ‘or interest in'the Property, whether or not the same was or should have been known to Granior, The provisions of this saction of the Morigage,
cluding the obligation fo indemnify, shall survive the payment of the Indebiedness and the salisfaction and reconveyance of the ken of this
""Morlgage and shall not be affectad by Lender’s acquisition of any Interest in the Property, whether by foreciosure or otharwise.
Nuisance, Waste.” Granlor shall niot caiise, conduct o

B _ ranior shall not éaiise, ¢ permit ié'r‘q);’nﬁfsén&.pof‘qomm!t, permit, or suffer any stripping of or wasle on or to the
+ . Preperty or dny portion of the Proparly.! Without Bmiting ‘the generality of the-foregeing, Grantor will not remove, or grant to any other perty the
i ;-1 -Tight o remova;, any, timber, minerals (including oil and gas), soll, gravel or rock products without the prior writtes consent of Lander.

..Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Raal Property without the prior written consent of
.. Lender, "As & condition fo the removal of any’ Improvements, Lenider may requlre Granlor to make amangaments satisfactory fo Lender to repiace
* such Improvemants with improvemerits of at léast equalvalye, -~ T

Lender’s Right to Enter. Lender and its-agents and represertatives :may eater upon tho FReal Propsrly at all reasonable times to attend to
Lender’s interests and fo inspect the Properly for purposes of Grantor's‘compliance with the terms and conditions of this Morigage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now o hereafisr in
" “effect, of "all governmental aiithorities applicable to the use or ‘occupancy of the Property,  Granlor may contast in good faith any such law,

ordinance, or regulation and withhold compliance during any procesding, including appropriate appeals, 30 long as Granlor has notified Lender in

‘writing ‘pHor to-doing: so:and so long as, In Lendor’s sols opinion,Lender's interests in the Praperty are not jeopardized. Lenger may require
‘Grantor to post adequate security or a surety bond, reasonably salisfactory to Lendsr, to protect Lender's interest,

Duty to Protect. ‘Grantor agrees neither to abandon nor leave unatiendsd the Property. Grantor shall do ali othor &cts, In addition 1o those acts
=17 set forth akiove Iri this section, which from the character and usa of the Property ero reasonably nacessary {0 protect and pressrve the Property.

DUE ON SALE - CONSENT BY LEND! immadisialy mmm&mmbymuameuponﬂm
sale or transfer, without the Lender’s hm.ammmmnwpmpw.Ama
transfer™-means ‘the ‘convayancs of Feal Property or f, i thersin; whether legal, beneficial or equitable; whether voluntary or
Involuntary; whettier'by outright sale, deed, instaliment sale conlract, land contract, contract for doed, lsasshold interest with a term grester than three
(3) ysars, loase~option contract, or by sale, assignment, or ¢ ofanyt ial Interest in or 10 any land trust hoiding titie tc the Real Proparty, o
by any other method of conveyance .of Real Property Interest. If any Granlor is a corporation, partnership or limited liabliity company, trancier lso
‘includes any change in ownership of more than twanty-five percent (25%) of the voting stock, partnership interests or Emitad Kabdity company interests,
as the case may be, of Granlor, However, this option shall not be exercised by Lender if such exerciss ks prohibited by faderal law or by Oregon taw.

TAXES AND LIENS, -1ha following provisions relating lo the taxes and llehs on the Property are a part of this Mortgage.

{and in ali events prior to delinquency) all taxes, payrofi taxes, special laxes, assessments, water charges

agalnst or on account of the Properly, and shell pay when due &l claims for work done on or for servicas

lgdmffurnighaggg the Property. - Grantor shall maintaln the Property fras of all liens having priority over or equal 1o the intarest of
his Mortgage; except for the fien of taxes and assessments not due, and excep! as otherwisg provided in the following paragraph.

I ,glghtgﬁ‘c:ntest. Grantor may withhold payment of any tax, assessment, or claim In connection with a good faith dispule over the obligation o

- ~¥{pay; 60 as Lender’'s interest in the Property és‘not}eopardized.{l! & llen arises or Is filed as a result of nonpayment, Grantor shall within #aso
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- (18Y days’s ) lion arkeasor, 1V flen i fﬁe‘d?ﬁﬂhlnﬁﬂ&eﬁ’(?é)daysnﬁer%r&nior has natice of the fling, secwre e discharga of the lisn, or

requesiad by Lender; deposit.with Lender cash or a sufficlent corporals surely bond or other security satistactory to Lender in an amount sufficient
to discharge the-lien plus any:cosis and:atiorneys” fees or; othar charges ikal could accrue as & result of 2 foreclosurs or sale under the lion. In
any contesl, Grantor shall: dofend lise! and.Lander end shall saiisfy.any advarss judgment before enforcement sgainst the Property. Grantor shafl
name Lendsr as an additional obligee under any surety bond furnished in the conlest proceedings.

Evkience.ol..Payméﬁt.;; Grantor shail upon:demand-furnish to.Lender- satisfactory: evidence of payment of tho taxes or assessments end shall
_authorize the:appropriate. govemmental-official fo deliver to Lender.at any time:a writisn stalement of the taxes and assessments against the

Notice of Consiruction. Grantor shall notify Lender at'least fifleen (15) days befors any work is commenced, any services are furnished, or any
materials ara supplied to the: Property, #f any mechanic’s fien; materiaimen’s tien, or other lien could be assarled on account of the work, services,
or. malerials and; the-cost :exceeds:$1,000.00. - Grantor wili upon requsst of Lender fumnish to Lender advance assurances satisiaciory to Lender
that:Grantor.can and will pay the cost of such improvements. -+ . ; s R Lo

RTY DAMA ‘ 'g provisions relating {0 insuring the Property are a part of this Morlgage.
Malintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on g
replacemant bass for the full insurable value covering ‘all Improvements on the Real Property In an amount sufficient 1o avoid application of any
colnsurance clause, and with a standard morigagse clausae In favor of Lander. Policles shall ba writtan by such insurance compsinies and in such
form -as may: bo-reasonably. acceptable to Lender. Granior shall defiver to Lender certificates of coverage from each insurer conlgining &
stipulation that coverage will ‘not:be cancelied or diminishad without a minimum of ten (10) days' prior written notice to Lender and not containing
any disclaimer of the insurer’s lability for failure to:give such notics.  Shoutd the Real Property at any time become located in an area designated
by the Direclor of the Federal Emergancy:Managsment Agency:as a spacial fiood hazard erea, Granior agraes to oblain and maintain Federal
Flood insurancs, to the: extent such insurance is required by Lender and is or becomes availabla, for the larm of the loan and for the full unpaid
principal balance.of the loan, or the maximum limit of coverage.that is evailable, whichaver is less.

Application -of :Proceeds. - Granior, shall- promptiy notify - Lender:of ‘any:foss or damage to the Property if the estimated cost of repai or

replacament exceeds $500.00. Lender may make proof of loss if Grantor feils lo do so within fifisen (15) days of the casualty. Whether or not

Lender’s security is impaired, Lender may, at its election, apply the proceads 1o the reduction of the indebledness, payment of any lien aftecting

the Property, or the rasloration and repair of the Property. If Lender elacts to apply the proceeds to resloration and repair, Grantor shali repair or
=+ replace the damaged or.destroyed Improvements in a.manner salistaclory to Lender.  Lender shall, upon satistactory proof of such exponditure,
..~ pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor Is not in default hereunder. Any procoeds
.. ‘Which have not been disbursed within 180 days after their receipt and which Lender has not commitled to the repair or restoration of the Property
.. shall'be used first fo.pay any amount owing to Lender under this Morigage, then to prepay accrued interest, and the remaindex, i any, shall be
" _applied fo tcl;e principal balance of the Indebladness. [t Lender holds any proceeds afler payment in fuli of the Indebledness, such proceeds wnall
Y bepaldto Granfor; ¢ TS R L e > '

Unexpired Insurance at Sale. ‘Any unexplred Insurance shall inure to the benefit of, and pass fo, the purchaser of the Property covered by this
Mortgags at any trustee’s sale or other sale held under the provisions of this Mcrigage, or at any foreclosure sale of such Property.

EXPENDITURES BY LENDER: 1t Grantor falls to.comply with any provislon of this Mortgage, or f any action or proceeding is commenced that would
materially affect Lender’s.inferests in the Properly, Lender on Granlor's behalf may, but shall not be required lo, take any action that Lender deems
appropriate. ~Any amount that Lender. expands.in,so_doing wil bear Inlerest at the rate charged under the Note from the dats incurred or paid by
Lander lo the date of repayment by. Grantor.. All such expenses, at Lender's.option, will .(a) be payabla on demand, (b) be added {o the balance of the
Nole and be apportioried among and be payable with any insiallment payments to become dia during elther () the term of any applicabie insurance
policy.or  (ii).the remaining term of the Note, or...(c) be treated as a balloon payment which will be due and payabls at the Noie's maturity. This
Mortgage.also will securs paymen of thése amounts.  The rights providad for In this paragraph shall be in addition to &ny other rights or any remedies
{o which Lender. may be entitied on account.of the default. ‘Any. such action by Lender shall not be construed as curing the default so as 1o bar Lender

from any remedy that f otherwise would have had. . .. . . '
WARRANTY; DEFENSE OF TITLE. :The following provisions relating to-ownership of the Property are a part of this Moitgage.
i+ Title, Grantor warrants that: (a) Grantor holds good and marketable titls of record to the Property in fee simple, free and clear of afl kens and
~7-‘encumbrances other than those:sel forihin the Real Property description or in any title insurance policy, titie report, or final tile opinion Issued in
favor of, and accepted by, Lender In connection with this Morigage, and . (b) Grantor has the fuli right, power, and authority 1o execule and daliver

this Morigage to Lender..

Defense. of Title.. Subject to the exception.in the paragraph above, Grantor.warrants and willforever defend the titie o the Property against the
lawful claims of.all persons. In the. evant.any action or proceeding is commenced that questions Granlor's title or the interast of Lender under this
Morlgage, Grantor-shall defend .the action’.at Granlor's expense. . Grantor.may be the nominal party in such proceeding, but Lender shall be
entitled to-participate in-the, proceading.and to berepresented in.the, proceading by counsel of Lender's own choics, and Grantor will deliver, oc
cause-to be.delivered, to Lender such instrumentis as Lender may: request from time to time to permit such participation. :
Compllance  With Laws. "Granlor warrsnts hit -the Property and Granior's tse' of the ‘Property complies with ail existing applicable laws,
ordinances, and regulations of gavernmental.authorities, .. - - . - . o
CONDEMNATION. Tha following provisions refaling to‘¢ondemnation of the Proporly are a part of this Morigages.

" ‘Appiication of Nt Proceeds. If all or any part of the Propoﬂ{ Is condemned by eminent domain procesdings or by any proceeding or purchase

i %

“In fieu' of condemnation; Lender may-al s election require that alt or any portion of the net proceeds of the award be appilied 1o the Indebiednass
or the repalr or restoration.of tive Property.- The rat-proceeds of the award. shall mean the award after payman! of ali reasonable costs, expenses,
and aftorneys’ fees incurred by Lender In.connection with the condemnation, R
Proceedings. If any proceeding’in'coridemnation s filed, Grantor shall promptly ‘notity Lender in writing, and Grantor shal promptiy take such
steps as may be necessary to'dsfend the action and obtain the award. ‘Grantor may ba the nominal party in such proceeding, but Lendar shall be
entitied-to participats in the proceeding and fo.be represented in tha proceeding by. counsel of its own choice, and Grantor will deliver or cause to
be:deliversd to Lender such;instrument;as_ may be requested by it.from lime 1o time lo permit such participation. B
IMPOSITION OF TAXES, FEES ‘AND CHARGES BY' GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental laxes, fees
and chargss are a part of this Moriga TR s e Ty g EIR
77 Cument Taxes, Fees and Charges. “Upon request by Lender, Grantor shall execule such’ documents In addition o this Morlgage and take
* > whatever‘other action is requested by Lender to perfect and continue Lendar’s lierron the Real Properly. Grantor shall reimburse Lender for alf
¢:;3--taxes, as described below, together with all expenses incurred In recording, perfecting or continuing this Mortgage, including without imitation alt
taxes, fees, documentary stamps, and other charges for recording of régistaring this Morigage. ) .




X hall ¢ onstitute Iaxes'owhkhihissecﬂonappﬂes.r f(a)aspedﬁctm:ueponmisiypsofMoﬂgapeorupmdorwpmd
he Indeblednass secuned by this'Morgade; {(b) d pacific fax o’ Grintor which Grintor IS authorized or required to deduct from payments on the
Indeblednass: secured thislypeol oﬂgageﬁ(c)ahxonth&mdMMwammwamhdwdmmsnd
(d)aspedﬁuhxona!uenypmﬁonom\e!ndebladmssomnpaymemso!pdndpalandhwmdoby&m :

ubseq Wany’ WhicH this section Bpphi te subsequant  to ihe date of this Mcrigage, this ovent shall havatbzsme
eﬁectasenEventofDefaun(asdeﬁnedba!ow).andLendermyexefdseanyotaﬂa”tsavaﬁabiammadlestcranEventostfawasprovldad
-below. unless Grantor;either (a):pavs the:tax:before. it becomes delinquant, or  (b) con!astsﬂmhxasprovidedabove in the Taxes anduem
mﬁonanddeposﬂswu Lendefcashofasufﬁclantcorpofateswetybondorqiher, salisfaciory to Lender.

SECURITVAGREEMENT"FINAHCING STATEMENTS. " eé!aﬁng to th!s Morlgage as a security egreement are a part ci ﬂ'&

Security' Agreemant. This' Instriimérit shall constitine d security agreament to ‘tha extent any of the Property constitutes fodures or other personal
.property, and Lender-shall have.all of the rights of a secured party under the Uniform Commercial Code as amended from lime to time.

‘Security- Interest. ‘Upon requiest by Lendar; Grantor shalt execute financing statements and lake whatever other action Is requested by Lender to
_perfect_and continue Lender's securily interest.in the Renls.and Personal Property.. In addition 1o recording this Mortgage in the real property
records, -Lender-may, .at any: tima;and. without {urther authorization.from Grantor, fila executad counterparts, copies of mprodu:hom of this
Morlgage es.a. ﬂnandng sta!ement.f GraMor shall reimburse Lender for.all expenses.incurred In perfecting or continuing this security inferest.

:Upon defaiilt, Grantor shall assembia.the Personal Properly.in @ manner.and ata plecs raasonably convenient to Gmntor and Lender and make it
,available to Lsander Mthln three (3) days aﬂet recelpt of wrmen demand from Lendex.

Addresses, . The.malling addresses of Grantor (debtor) and Lender (secured party), m:m which information conceming ma securily interest
gran!ed by this Morigage may be oblaired (each as required by the Uniform Commercial Cods), are us slated on the first page of this Morigage.

;Uﬁ;’l'lsn ASSURANCES ATTOHNEY—IN—FACT -The lollouﬁng prowslons relaﬂng lo further assurances and attorney-in-fact are a part of this
origage.
7 Furlher Assurances.. Atany txme, dnd-from-time o time, upon-request of Lander, Grantor will make, exaculs and detiver, or will cause o be
. made,. executed, or dslivered, to. Lender.or to Lendss’s designee, and when requested by Lender, causa to be filed, recorded, refiled, or
Trerecordad, &s, the case ‘may, be, at such times and in_such offices and places as Lender may deem appropriate, any and all such morigages,
daeds of frust, security,daeds secun(y agmements financing stalements continuation statements, instruments of further assurance, certificalss,
and other documents as may, In the sola; opinion of Lender, be necessary or desirable in order lo effectuale, complets, perfact, continue, or
preserve ., (a) th ligati nd nder the Note, this Moﬂgage, and_the Related Documents, and (b} the liens and securily inleresis
created by this Morigage as first and pricr liens ‘on the Properly, wihether now owned or hereafier acquired by Grantor. Uniess prohibiled by law
or.agreed. o the contrary by Lender in wriling, Grantor, sha!l ralmbursa Lander for all costs and expenses incurred in connection with the matters
en'ed toin this. paragraph. .

Aﬂomev-m—Facl. if:Grantor. fails' to"do any of lhe Imngs refenad Io ln tha praoed:nq paragraph Lender may do so for and in the nams of

. .Grantor and at. Grantor's expensg., For such purposes, Grantor hereby imevacably appeints Lender as Grantor’s attorney-in—fact for the purpcsa
Jof, maklng. exacuting, . delivering, filing, racording, and doing’ all olhaf things as may be necessary or desirabls, In Lender’s sole opinion, to
‘accompnsh the matters referred to In'the preceding paragraph.

AL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under this
Morigage, Lender shall execute and dallver {0 Grantor a_ sun!able satisfaction of this Morigage and suilable statements of termination of any financing
statemerit on file evidencing Lender's” ‘securify intérest in' the’ Rents and-the’ Personal Property. Grantor will pay, i permitied by applicabie law, any
reasonable termma!ion foo as determmed by Lendef from tima ) time S

DEFALLT. Each of !hefollowlng. atthe opﬁon of Lendar, shall conshtute an evenlﬁ detault ('Event of Defauit™) undef this Morigage:
Defauli on Indebtedress Fallu_' ,nlor to make any paymsnt whan due’ on the lndebiedness

‘Default on' Other Paymenb. Failure of Grantor wihin the time required by this Mortgags to maks any payment for laxes or insurance, or any
-other. payment necessary-to prevent filing.of or to effect discharge of any lien, -

.Compliance Defauli.- Failure to comply with-any other term, oblfigation, covenant or condition contained in this Morigage, tha Note or in any of the
‘Related Documents.. If such:a fallure:is curablo-and-if Grantor.has not besn givan a nolics of 2 breach of the same provision of this Morigage
‘within the precading twelve (12):months, it may. be cured (and no Event of Default will have occurred) if Grantor, after Lender sands written notios
-demanding cure of such-failura:: (8) cures the failiire within fifteen (15) days; or: (b) if the cure requires more than fitleen (15) days, immediaiely
‘initiates: steps sufficlant to:cure:-the :failure:and ihefaaﬁer conﬂnuas and completes all reasunable and necessary steps sufficient to prodice
compliance as soonas reasonab!y pracﬁcal S

Breaches. Any warranty. representatlon or statemsnt made o 1urnlshed to Lander by or on behalf of Grantor under this Morigage, the Notg or the
Related Documents Is, of atthe time, made or furnished. v.as, 1alse Inany matadal respect.

. Dea!h or lnaolvency. Tha |nsoNency of Gramor. appoln\msm ol a receiver for any pant of Grantor's property, any assignment for the benef! of
- cradilors! the commencament of any proceeding under any bankruplcy or insolvency laws by or sgainst Grentor, of the dissolution or feimination
of Grantor's existence as a'going business (it Granior is a business). Except lo the extent prohibited by federal taw or Oregen law, the csath of
-Grantor (if Grantor is:an individual) also shal constitute an Event of Defsult under ihis Morigage. However, the death of any Grantor will nol be an
:Event.of Dafauiwasa:esuﬂ otlhe dealh of Granlor the indebladnsss is mﬁymﬁd by cradit Fe insurence.

Foreclosure, Forleﬂure. eic. Commencement of foreciosure of forfeitisre proceadings, whether by judicia! proceeding, seit-help, repossassion o
:any other method, by any creditor of Grantor or by any governmental agency agsmsl any of the Property. However, this subsection shall not apply
in the sventof & good faith dispute by Grantor as to the validity or reasonablenass of the claim which is the basis of the foreclosure or forofaiture
pfo%n;ding.pmvidsdthat Grantor. gives: Landafwnﬂen nolice. otsuehc!aimand furnishes reserves or a suraly bond for the claim salisiaciory to
Len -

Breach o!OiherAgreement.' Anybreach byGranior undestbe mdmmmmmmm« and Lender that is not remedied
wmnir;‘ -any grace period provldsdhxherein. including without imilation any W comamiag anyindeb&dmss or other ob&gnbon of Granior i
. kender, Wi

| Events’ “Aftecting ‘Gllarantor.“Any of tie precoding eve

ter..:

hrsspacltonnyeuamnzarutmydim lndsb%sdnwusuchemm

occurs
dies or-becomes. Incompelent or-any Guarantor revokes any guaranty. of the indsbledness. . Lender, at ifs option, may, but shall not be required to,
the Guarantor’s esiate lo assume unconditionally the obiigations arising under the guaranty in & manner salisfactory to Lander, and, in

¥ ﬁure 'the Event of Defautt.
nsecurity. Lender in good faith deems itseli Insecure




MORTGAGE : Pat §
(Continued) . - - .

RiGH’I’S AND REHEDIESON DEFAl.lf. Upon the ‘occumence of any E\?éﬁ! of Default and at any time thereafler, Lender, a! its opfion, may exsrcise
any one or more of the following rights and remedies, in addition fo any other rights or remedies provided by law:

Accelerate Indebledness. Lender shall have the right at fts option without notice to Grantor fo declare the entire lndebladness immedialely dus
and payable, Including any prepayment penalty which Granler weuld be required to pay.

UCC Remedies. MtthpedtoaBoranypaﬂ'of‘iﬁe PersonslPropeﬂy.Landushsﬁhawaﬁhadghtsandmmdamwtyum =
ihe Uniform Commerclal Code. ’

Collect Rents. Lander shall have the right, without notice to Grantor, to take possassion of the Property and collect the Rents, inciuding amounts
past due and unpald, and apply the net procesds, over and abova Lender’s casts, against the Indebladness. In furtherance of this right, Lender
may require any ‘enant or other user of the Properly to make payments of rent or use foos diractly fo Lender. If the Rents are collociad by Lender,
then Grantor krevocably designates Lendsr as Grantor's attorney-in-fact to endorse instruments raceived In paymemnt thereo! in the name of
Grantor and to negotiate the same and collect tha proceeds. Payments by lenants or other usars to Lender in response to Lender’s dernand shall
saﬁsfy'heobngaﬁmsforwhichmepaymntsmmade,whelherorno!anypromrgroundsformedemand existed. Lender may exarcise s
rights under this subparagraph either in person, by agsnt, or through a recelver.

Appolnt Recelver, Laudefshaﬂhaveﬂnﬂghtiohavaamappdntadwtakepmddaanypaﬂdﬁnﬁopﬁy,wﬁhﬂwpmb
proiedandpmservamPmperty.tooperatetheHop«lypmcedmgfwedoswawsab,wwcowmeﬁmtsmmmgndwm
proceeds, over and above the cost of tha receivership, ageinst the indebtednese. The recsivor may sarve without bond # permilied by law.
Lender'srlghttotheappointmentofaracelvershaﬂmdstwha!heromotthaappuantvameow\eﬁopmyexoeedsﬁn:ndabiedmbya
substantial amount. Employment by Lender shall not disqualify a person from sanving as a receiver.

Judiclai Foreclosure. Lender may cbtain a judicial decres foreclosing Grantor's interest in all or any part of the Propery.

Nonjudiclal Sale. If permitied by applicable law, Lender may' foreclose Grantor’s interest in all or in any part of ihe Personal Property or the Real
Property by nonjudicial sale. - .

Deficiency Judgment. if permitted by applicable law, Lender may obtain a judgment for any deficisncy remaining in the Indebtedness due to
Lender afier appiication of all amounts received from tha exarcise of the rights provided in this section.

Tenancy at ASuﬂerame‘.r M Granlor remains in possession of the Property afler the Properly Is sold as provided above or Lender otherwise
be entitied to p ion of the: upon defauit of Granter; Grantor shall b 8 tenent at sufterance of Lender or the pisrcheser of
. .:1he Properly and shall, at Lender's option, elther (a) pay a reasonable rental for.tha use of the Property, or (b) vacals the Propedy immadiately
" ‘upon'the'demand of Lender. ~ "¢ - 1T - o - :
" Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available at law or in equity.
Sale, of the Property. To the extent permitted by spplicable law; Grantor hereby weives any and all right to have the property marshalied. in
" exercising its rights and remedies, Lénder shall be fres.to sell all or eny part of the Property together or separaialy, in one sale or by separale
*+ sales.Lander shall be entitiéd o bid at any public sale on all or any portion of the Property.
- Notice:of Sale.’.Lander shall give Grantor reasonable notice of the time and place of any public sale of the Perscnal Praperty g% of the ¥me after
which any privale sale or other intended dispasition of the Personal Property is to be made. Reasonable nolice shall maan nolice given al least
-ten (10) days before theﬁmeof the sals or disposition. : : ‘e : . R ”

Walver; Election of Remedles. A walver by any parly of a breach of a provision of this Mo'tw:hsll not constitule a waiver of ‘or prejudics the
party’s rights otherwise fo demand strict compliance with that provision or any other provision. " Election by Lender fo pursue any remeady shall not
“~ “exclude pursull of any other remedy, and an election to make expendilures or take action to perforin'an obligation of Grantor under this Morigage
after failure of Grantor 1o perform shall not affect Lender’s right to declare a default and exsrcics Its remedies under this Morigage.

...Attorneys’ Fees; Expenses._If Lender institules any sult or action 1o enforce any of the terms of this Morigage, Lender shall be entiied 1o recover
,such sum as the court may adjudge reasonable as attorneys' fess, at trial and on any appeal. Whether or not any court action is invoived, el
‘reasonable expsnses incurred by Lender that in.Lender's opinion are necessary al any ime for the protection of its interest or the enforcamant of

its righis'shall become a part of the Indebledness payable on damand and shall bear Interest from the dats of expenditure until repaid at the Note
__rale. Expenses covered by this:paragraph include, without limitation, however subjact to any fimils under applicable law, Lender's attorneys’ fees
-#"and Lender’s legal expenses whether or not there is a lawsuilt, including attorneys’ fees for bankruptcy proceedings (including efforis to modity or
. vacate any automatic slay or injunction), appeals and any anticipated post—judgment collection services, the cost of searching records, oblaining
. fifle reports (including foreclosura reports), surveyors’ reports, and appraisal fees, and tile insurance, to the extent permitted by applicable law.
=" Granltor also will pay any court costs; in addition to aft other sums provided by law.
NOTICES TO.GRANTOR AND.OTHER PARTIES. -Any nolice under this Morlgags, including without limitation any notice of default and any notice of
sale to Grantor, shall b in wriling and shall be effactive when actually defivered, or when deposiled with a nationally recognized overnight courier, or,
mailed, shall be deemed effective.when-deposited in the United States:mail first class, registered mall, postage prepaid, diracled 1o the addressas
shown near tha beginning of.this: Mortgage. -Any parly may changs s address for notices under this Morlgage by giving formal writlen nolics to the
other parties, specifying that the purpose.of tha notice is 1o change the party’s addrass. All copias of notices of foreciosure from %28 holder of any en
which has priority over this Morigage shall ba sent to Lender's address, as shown noar the baeginning of this Morigage. For nolice purposes, Grantor
agrees fo keep Lender informed:at:all imes of Grantor's current address, . - FRIT .

MISCELLANEOUS PROVISIONS. - The following miscellanegus provisions are a part of this Morigage:
Amendments.’ This Morigags, togather With any Related Documants, constitutes the entire understanding and sgreement of the partiss &3 to the :
matiers sat forth in-this Morigage.. No altération of or amandment to this Marigage shal be effective unless given In wiiting and signed by the oy
party-or parties sought to.be charged or bound by ihe alteration oramendment. .. - -
Applicable Law, " This Mortgage has ‘been delivered o Lender and accepled by Lender In the State of Oregon. This Morlgage shall be
govemed by and consirued In aecordmca'wnh' the laws of the stalg of Oregon. ’
Caption Headings. - Caption'headings in this Morigage are for convenlence purposes only and are not 1o be used fo inlerpret or define the
provisions of this Mortgage. .. "7 L R T T T ‘

Merger, There shail be_no merger of the Inferest or eslale creatad by this Morigage with any other interest or estata in the Property at any time

helg»;;_ypg_ for the benefit of Lender in any capacity, without the writtan consent of Lendor.

... Mulliple Partles. All obligations of Grantor under this Mongabetsh{g'l,l be.joint and several, and all raferances to Grantor shall meen 8ach gnd

=+ gvery Grantor. This means that each of the persons sigring below Is responsitie for all obligations in this Morigage.

Severabliﬂy. It a courl of compslent jurisdiction finds any provision of this Morigage fo bs invalid or unenforcaable es io :ny p«wn o

s




Assigne: t1c'fh ns staled in thia Morlgag on franster of Grantor's Interest, this Morigage shal be binding upon
;! > the parties, . and'assigns. I ownership of the Property bacGiiss veslod in a person other than Granicr,
‘Lender, :without - notica:to . Grantor;s rwith-Grantor's: successors: with raference to this Mortgage and the Indsbiedness by way of
forbearance or extension without releasing Grantor from the obligations of this M dabtedness.

WalVer of Homestead Exsmption. Granior Féveb oy roleases and Walves'all rig
-'Q'egonasthanjndebtadm_sacwgdby this Morigage. - =icos00 - 0rw

Walverg end Consents. :-Lender:shall not be deamead:to have-walved any rights under this Mortgage (or under the Ralated Documents) unless
+such walver Is in writing and:signed: by Lender. :
- such right or any’ other sight.:A-

otherwise:io

qon_sant—i; required. = o, o

STATEOF OF

olary Public, personially appeared. Mark Sergent &
e, and Aacknowladged that @hey signed lhe Mo_dqa_ge

._ oA s Vi i eyl oy -:::;wnwmgdg» SRR L L L
1 5'8?00'023_3”/ .o ..My commission expires 5 ,/7,47

OIf. Ver. 3.18 (c) 1984 GFI ProSarvicas, nc, Alirights retery

‘STATE OF OREGON: COUNTY OF KLAMATH: - ss.

*Filed for i‘éco’ra’fé( 'iéqu'estr ,kof.'r : o ”‘"Mditi_r.lt‘:'aih’ ‘Title 'Cbm ny ; the 19¢h day

of .+ August ... - D 19:94: ar o 2:41 .oclock P M., and duly recorded in Vol. _MQ4
Lot of o b Mortga nol ‘on Page ___ 25833

e e S e e e T T -:Evelyn Biehn County Clerk
FEE "$35.00..= - Sk TR By Ll sZ [V use flran




