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POBox339 .. ... .
Macdoel, CA- 96058, .

Donald E. Rowlstt and Jean Rowlett -
R f)’TfC/ 535201 “ o | . SPACE ABOVE THIS LiNg IS FOR RECORDER'S USE ONLY

~ CONSTRUCTION DEED OF TRUST
~LINE GF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. -{a) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. {b) The maximum principal amount 1o be advanced
pursuant fo the Nole is $105,000.00. (¢} The term of the Note commences on the date of this Deed of Trust and ends on September 29, 1934, {d)
The maximiim’principal amount to be advanced pursuant 1o the Nole may be exceeded by advances necessary to complete construction of previously
agreed upon improvements on the Real Property,

THIS DEED OF TRUST IS DATED JULY 25, 1994, among Donald E. Rowlett and Jean Rowlett, as TENANTS BY
THE:ENTIRETY, ‘Whose. address, is PO Box_339, Macdoel, CA - 96058 (referred to below as "Grantor™); South
Valley State Bank, whose address is 801 Main-Street, Klamath Falls, OR ‘97601 (referred o below sometimes as

“Lender” "and"s;:métimés“as "Beneficiary"); 'and William P. Brandsness, whose address is 411 Pine Street,
’S'?@??’f‘ _ Falls, OR. 97601 (referred to below as MTrustee"), v

CONVEYANCE ‘AND GRANT. For valuable conslideration, Grantor conveys 1o Trustee for the benefit of Lender as Beneticiary all of Grantor's
right, - litle, . and ‘Interest - in and ‘fo"the. following - described real: property, together. with all exisling or subsequently erecled or affixed buildings,
improvemenis and fixtures; all easeinenls, rights-of way, and appurtenances;-all waler, water righls and ditch rights (inctuding stock in utilities with ditch
or. imigation righis); and ail other rights, royalties, and profils relating to the real property, including without limitation afi minerals, oil, gas, geothermal
and similar matters, located in lglama h_CQUnty;fS!ate of Oregon (t?\e "Real Property"):

Lét 2 i,n,B'!‘ockr_' 1 ,lanvd Lﬁt 4 mBIock1of IféciN1228,:LéCKFORD, according to the official plat thereof on
s ﬁle-in;the:offic_e »o_f-thg Covu‘n_ty'»Cleyrkl-ygf—l_icla_r’nath’ County, Oregon._?. :
The Real=Property or ‘its- address ‘is commonly: known as Lockford Drive, Klamath Falls, OR 97603. The Real
Property tax-ideniification number is:3909 011DA 07800 KEY.843323. i :
Gréntorpr&s s fo Lenider (also Knowir' s Benéficlary in this Déed'of Trustj all of Granlor's right, litle, and interest in and 1o an present and

fultre’l f'th verly and. all Rents: 2 Pro; In addition,’ Grdntor grants Lender a Uniform Commercial Code security interest in the

he:following meanings when usad.in this Deed of Trust. Terms not otharwise defined in this Deed of
ch terms inithe Uniform: Commercial Code. All referenges to dollar amounts shall mean smounts in lawfu!

money of the United:States of America, g

Beneficlary. The . word "Beneficiary"” means South Valley State Bank, ifs successors and assigns, South Valley State Bank also is referred fo as
"Lender” in this Deed of Trust.

Borrower..The word ‘Borrower” means each and-every person or entity signing<he Nole; Including without limitation Circie T Construction, Inc.

Deed. of Trust. “The: words "Deed of Trust" ‘mean. this:Deed of Trust among ‘Grantor, Lender, and Trustee, and includes without limitation at!
. assignment and security interest provisions relaling:to-the Personal Properly and Rents, - ... .

Gi . “The word “Grantor ‘means any and-all ersons and entities’ execuling this Dead of Trust, including without fimitation Donald E. Rowlett

andxlean’Rowlett, - Any-Grantor:who signs thlsDee:;-of Trusl, but-does nof sign'the Note, is signing this Deed of Trust only tc grant and convey
: thal Srantor’s interest in, the Real Properly and.{o.grant a security inlezestin Grantor's interest in the Rents and Personal Praperty fo Lender and is

not personally liable under'the Note except as olherwi;e provided by contract or law.

Guaranfor. | The. word’ "Guaranior 'hja'an‘sﬁehd"iric":lu_dgas"wjvthout limitalion, .any and all guarantors, sureties, ang accommodation parties in

conneciion with the Indebtedness. RIS A Gt e R

Improvements: . - The' word “"Improvements” ‘means -and Includes without -limitation 'ali exisling- and- future improvements, fixtures, buildings,

structures, mobile homes affixad on the Real Property, facilities, addifions, replacements and other construction on the Real Property.

Indebtednsss. - Theiword "Indebtadness™ mearis' all principal and interest payable under the Nole and any amounts expended or advanced by

Lender to discharge ‘obligations of Grantor:or ‘expenses incurred by Trustea or Lenderio entorce obligations of Grantor under inis Deed of Trust,
togather. with interest.on. such amounts_as- provided .in this Deed .of, Trust, -Specifically, without limitation, this Deed of Trust secures a

revolvi ‘ll credit, which obligates Lender fo make advances o Boi rower so long as Borrower complies with alf the terms of the

A ,'Fhe" word "Lénder" means South Valley State Ba';';
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Thaiword:"Note": means the:Note' dated. Seplember 29,4993, inthe - principal amount of $105,000.00 from Bosreuser 1o
-together ‘wilh ‘all’ renewals; - extensions; modifications; refinaficings;‘and substilutions for the Nole. The malurity dale of the Nols s
:September 29, 1994 The rate ot.interest.on the Nole is subject o indexing, adjusiment, renewal, or renegotiation.
‘Pérsonal Property.: The words "Personal’ Property™mean all equipment, fixlures; and other arlicles of personal property now or hereafier owned
Aby Grantor, and.now or hereafter aftached or affixed lo the Real Property; togsther with all accessions, paris, and additions to, all repiacements of,
-and. all'substititions for, any uch property; and together with all proceeds. (including without limitation alt insurance proceeds and refunds of
p ms) from anysale’'or o of the Property. SR
Properly. The word "Property” means colieclively Itie Real Property and.ihe Personal Froperty.
'Re;! Prgpeny: The words "Real Froper!f mean the. pfopeny. interasts and rights described abova in the "Conveyance and Grant” saction.

Relalett Documents.  The words “Relafed Docurients™ mean and include withoul imitationi &l pramissory. notes, credit agreements, loan
‘agreements, guaranties, security-agreements, morigages, desds ‘of trust, and all other instruments, agresments and documents, whether now or
-hereafter existing, executed in connection with the Indebiedness. .- CE : -

‘Rents:: The word "Rents™ means all present:and. futlre rents, revenves, income, issues, royalties, profits, and other benefits derived fom the
Property. . ’

Trusiee. The.word TTrustee” mears Willam P. Brandsness and any subslitute or successor trustees.

-THIS" DEED ‘OF: TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, 1S. GIVEN TO SECURE (1) PAYMENT OF -THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALi OBLIGATIONS OF
GRANTOR : UNDER . THE :NOTE, THE . RELATED. DOCUMENTS, 'AND.-THIS DEED OF TRUST. THIS DEED OF TRUST, INCLUDING THE
,ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND
ALL OBLIGATIONS OF GRANTOR UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN
DATE HEREWITH. "ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST., THE NOTE AND THIS DEED OF TRUST
ARE GIVEN AND ACCEPTED ON.THE FOLLOWING. TERMS: - -

GRANTOR’S'REPRESENTATIONS AND:WARRANTIES. " Grantor:warrants that:: (a) this-Deed of Trust is execuled at Borrower's request and not at
the request of Lender; (b) Grantor has the full power and right to enter into this Deed of Trust and to hypothesate the Property; (c) Grantor has
established adequate means.of obtaining: from Borrower on.a:continuing basls:information about Borrower's financia! condition; and (d) Lender has
made no representation.to. Grantor about Borrower. (including without limitation the creditworthiness of Barrawer).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any/"one action” or "anti-deficiency” law, or any other law which
may prevent Lender from bringing any;action against.Grantor, including g _claim for deficiency to the exient Lender is otherwise entitied to a claim for
deficiency, before or after Lender's camm t pletion of any foreclosure action; either judicially or by exercise of a power of sale.
"PAYMENT: AND PERFORMANCE. : Except as otherwise provided in.this Dead of Trust; Borrower shall pay to Lender all Indebtedness secured by this
‘Deed of Trust as:#t becomes due; and Borrowsr’and Grantor shall striclly perform all their respective obligations under the Note, this Deed of Trus!, and
the Related Documents. i1 1x A o EELE LT ORI LA T I

POSSESSION. AND. MAINTENANCE: OF T Y. Grantor.and Borrower agree that Grantor's possession and use of the Property shall be
s d by the following 1 l : - IR

1

3SESS id Use. il the o Ever efault, Grantor may (a) remain in possession and conlrol of the Property, (b) use,
operale-or manage the Property, and’(c)/éc ‘any Rer roperty.” The following provisions relate to the use of the Property or {o other
limitations;on, the: Property. “THIS:INSTRUMENT WJLLy NOT-ALLOW. USE OF THE PROPERTY. DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF ARPLICABLE LAND USE LAWS AND.REGULATIONS. BEFORE SIGNING.OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
© 'FEETITLE “TO “THE "PROPERTY “SHOULD CHECK ‘WITH THE "APPROPRIATE ‘CITY 'OR COUNTY PLANNING DEPARTMENT TO VERIFY
- APPROVED USES.. .- ., .. g
~Duty to ‘Maintaln. - Grantor shall'maintain:the Properly in‘lenantable cordition and promptly perform all repairs, replacements, and maintenance
necessary to' preserve its value. : PR LA BRI
N A S e R Eir Rt B NS U N LR A A I PRVERRE - .
Hazardous Subslances.” The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and "threatened release,” as used in this
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Envircnmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, &t seq./("CERCLA"), the Superfund Améandments and Reauthorization Act of 1586, Pub. L. No. §3-499
{"SARA"), the Hazardous Malerials Transportalion’ Acl; 49 U.S,C: Section’ 1801, et seq., the Resource Conservation and Recovery Act, 45 U.S.C.
Section 6901, et seq., or other applicablestdle or Federal laws, ruies, or regulations adopted pursuant to any of the foregoing. The terms
* “hazardous waste" and "hazardous substance” shall also include; without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Uender that: (a) During the period of Grantor’s ownership of the Properly, there has been no
-use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
:under; or.about the Property; (b) Grantor has no knowiedge of, orreason to believe that there has been, except as previously disciosed to and
:acknowledged :by Lender:in writing; (i) any use, generation, manufacture, slorage, lreatment, disposal, release, or threalened release of any
., hazardous wasle or subslance by any prior owners or cccupants of the Propery or () any actual of threatenad litigation or claims of any kind by
‘any'person relaling to such matters; and (¢) Except as proviously disclasad lo and acknowledgad by Lender in writing, i) seither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall uss, gensrate, manufaclure, store, treat, disposse of, or rslease any
hazardous wastle or substance on, under, or about the Property and_ (i) any such activity shall be conducted in compliance with all applicable
federal, slzle, and local.laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may
deem appropriate to delermine compliance of the Property with this section of the Deed of Trust. Any inspections of tests made by Lender shall
be for Lender’s purposes only and shall not be conslirued to create any responsibility or liability on the part of Lender to Grantor or to any other
i person. . The-répresentations_dnd warranties contained herein are based on Grantor's due diligence in investigating the Property for hazardous
wasle. Granlor hereby (a) releases and waives any future claims against Lender for inderfinity or centribution in the event Grantor becomes fiable
for cleanup or other costs under any such laws, and (b) agrees fo'indemnify and hold harmless Lender against any and all claims, losses,
Jiabililies, damages, penaliles, and expenses which Lender may directly or indirectly sustain or suffer resuiting from a breach of this saction of the
Deed of Trust or as a ccnsequence of any. use, generalion, manufacture, slorage, disposal, release or threatened release occurring prior to
‘Grantor's ownership. or:interest in the Property, whether or not the same was or should have been known to Grantor. The provisions of this
ection of the Deed of Trust, including the- obligation to indemnify, shall survive the payment of the Indebledness and the satisfaction and
econveyance: ot ‘the'lienof. this Deed of Trust and shall not be affecled by Lender's acquisition of any inlersst-in the Property, whether by
foreclosure or otherwise. ; PN T T A
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?ﬁﬁléaﬁce}:maste. Grantor-shall_not cause, conduct or:permit any nuisance nor commit, permit, or suffer any stipping of or waste on or to the
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- Property or ‘any portio ‘Propefty gérierality of ihe foregbing, Grantor wilf not remove, or grant 16 any olher parly the
right 16 remiove, any limber, minerals including oil and gas),’'soll, gravel or' rock products without the prior written conseat of Lender. :
Removal of Improvements. . Granior shall o Wolish, of remove any Improvements from tha, Real Property without the prior written consent of

Lendsr...As a.condition to the removal of any Improvements, Lender may require Grantor 1o ake arrangemants salisfactory to Lender to replace
stich Improvements with Improvemenis.of at least equal vaiue.. . . - ... .. . :

Lender’s ‘Right fo ‘Enter. “Lender and:ils 'agen!é and representatives may -enler ipon the Real Properly at all reasonable times to attend o
. Lender’s interests and lo inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Coripliance with Governmental Requirements. - Grantor shall promptly comply with all laws, ordinances, and regulations, now of hereafler in
effect, of all governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With
Disabilities. Acl. : Grantor, may_contest.in good: faith. any such law, ‘ordinance, or regulation and withhold compliance during any proceading,
including appropriate-appeals, sc long as.Grantor. has noified Lender in writing prior to doing so and so long as, in Lender’s sole opinion,
Lender’s interests in the Properly are nol jeopardized.. Lender may require Grantor lo post adequate security or a surety bond, reasonably
safistactory to Lender, to protect Lendersinterest, =~ . = = =" e nen o

Duty to Protecl. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acls
set forth above in this:section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE ~ CONSENT BY LENDER: Lender may, at ils option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or'transfer, without the Lender's prior.writlen consent, of all or any part of the Reai Property, or any interest in the Rea! Property. A sale
or transfer” means the conveyance .of Real Property. or-any right, title ar.interest therein; whether. legal, beneficial or equitable; whether voluntary or
involuntary; whether by-outright sale, deed, instaliment sale contract, land conlracl, contract for deed, leasehold interest with a term grealer than three
(3) years, lease—oplion contracl, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or
by any other method of conveyance of Real Properly inferest. If-any Grantor is a corporation, partnership or limited ilability company, transfer also
includes any change in ownership of more than {weniy—five percent (25%) of the voling stock, partnership interesis or limited liability company interesls,
as the case may be, of Grantor.. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.
TAXES AND LIENS. The following provisions refating 1o the taxes and liens on the Property are a pan of {his Dead of Trust.

Payment, - Grantor shall pay when due (and in att events prior to delinquency) ail taxes, special taxes, assessments, charges (including waler and
sawaer), fines and impositions levied against or an account of the Properly, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Property. 'Grantor shall maintain the: Property free of all liens having priorily over of equal to ihe interest of
Lender under this Deed of Trust, except for the lien of taxes and assessmenls not due and except as otherwise provided in this Deed of Trust.
Righl To Contest. .Grantor.may.withhold payment of any lax, assessment, or claim in connection with a good failh dispute over the obtigation o
pay, so long as Lender’s interest in the Property is not jeopardized. Ifa lien arises or is filed as a result of nonpayment, Grantor shall within fifieen
(15) days after the lien arises or;ifa lien'is filed, within fifteen (15)"days after Grantor nas nolice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or & sufficient corporale surety bond or other security satisfactory fo Lender in an amount sufficiant
to discharge the lien plus any cosls and'altorneys’ fees o other-charges thal could accrue &s & result of a foreciosure or safe under the flen. In,
any conlest, Grantor shall defénd itsélf and Lender and shall salisfy any adverse judgment befors enforcement agains! the Property. Grantor shalt
name Lender as an additional obligee under any surely bond furnished in the contest proceedings.

¥ Evidence 6f Payment. - Grantor shall:upon demand furnish' 1o’ Lender satisfactory evidence of payment of the taxes or assessments and shaft
authorize the .appropriale governmental official. to. deliver o Lender at any time a written statement of the laxes and assessmenis against the
- Hotige of Construction. " Grantor shall n der J :
_matertals aré supplied to'the Propérty, if any mechanic’s tien, maleriaimen's lien, or other lien could be asserted cn account of the work, services,
- or malerials and the cost.exceeds:$1,000.00. : Grantor will upon.raquest of Lender furnish to Lender advance assurances satisfactory to Lender
that Grantor can and will pay the.cost of such improvements,:: ;. . - L DR .
PROPERTY DAMAGE INSURANCE. The following provi ris relating to insuring the Property are a part of this Deed of Trust.
alntenance of Insurance. ‘Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a

“Grantor shall'nolify Lender at fasl fifteen (15)-tiays before any work is commenced, any services are furnished, oz any

¥ replacament basis for the full insurable value covering all Improvements-on the Real Praperty in an amount sufficient to avoid application of any
coinsurance clause; and with & standard_morigagee clause in favor of Lender, together with such other insurance, including but not limited o
hazard, dability, business: interruption, and :bailer insurance,: as:Lender:may reasonably . require.  Policies shall be written in form, amounts,
coverages-and basis reasonably acceptable o Lender and issued by a company or companies reasonably acceptable to Lender. Grantor, upon
request of ‘Lender; will ‘deliver to Lender from.iime to time the policies or cerificates of insurance in form salisfactory to Lender, including

stiptitalions that’ coverages will ‘not be cangelled or diminished without at least fen (10) days’ prior writlen nolice to Lender. Should the Real

Property’ at'any time become located in an area designated by the Direclor of the Federal Emergency Management Agercy as a special #0od

hazard area, Grantor agrees lo obtain and mainlain Federal Flood Insurance to the extent sucht insurance is required by Lender and is or becames

avaliable, for the term of the foan and for tha full unpaid principal balance of the loan, or the maximiim fimi! of coverage that is available, whichever
isfess. i - v

Application’ of Proceeds. Grantor shall, promptly notify: Lender of any ‘loss ‘or damage 1o the Property ¥ the estimated cost of repair of
replacement exceeds $500.00. Lender may make proof of loss it Grantor fails to do sz within fifteen (15) days of the casually. Whether or not
Lender's’ security is impaired, Lender ‘may, at its election, receive and relain the proceeds of any insurance and apply the proceeds 1o the
<i~reduction of the Indebledness, payment of any lisn affecting.the Property; or-the restoralion and renair of the Property. if Lender elects to apply
..~ ihe proceeds to restoralion and repalr, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.
.. Lender shall, upon satistactory proof of such expendilure, pay or reimburse Grantor fram the proceeds for the reasonable cost of repair of
restoration if Grantor is not In, default under this Deed of Trust, Any proceeds which have not been disbursed within 180 days afer their receip!
**" and which Lender has not commifted 1o the repalr or restoration of the Property shall be used first to pay any amoun!t owing to Lender under this
' Deed. of Trust, then. to pay. accrued interest, and the rernainder, if any, shall be ‘applied to the principal balance of the indebledness. If Lender
_holds any proceeds after payment in full'of thg Indebledness, such proceeds shall bs paid to Grantor as Grantor's interests may appear.

- Unexpired Insurance atSale. Any unexpirad insurance shall intre'to the benefit of, and pass fo, the purchaser of the Property covered by ihis
--:"Deed of Trust at any trustea's sale or other sale held under. the provisions of this Deed of Trust, or at any foreclosure cala of such Property.

::Grantor’s Report on:insurance. Upon request of Lehder, howaver not-more than-once a year, Grantor shall furnish to Lender a report on each
exisling policy;of insurance showing: (e} the name of the insurar;: (b) the risks insured; (c) the amount of the policy; (d) the property insured, the

_v:ther.[ currént replacement value of such property, and the manner of determining that value; and (e} the expiration gale of the poicy. Grantor

" shall, dpon request of Lender, have an independent appraiser satistactory 16 Lendet determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails 1o comply with any provision of this Deed of Trust, or if any action or proceeding is commenced thal
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in operty; Lendar-on ‘Granlo may,:but: shall noi be required 1o, take any acton that Lender
tihat'Lender-expands in'sg doing: will bear interest at'the rate charged under the Nole from the date ncurred or paikd
I such expenses, al plion, will_{a) be payable on demand, (b) be added to the batance of

ith ‘any. Instatln peyments fo become dus during éither (i) the term of any i
tad as a balloon payment which will be dus and payable af tha Nole's malurity.
s provided for in this paragraph shall ba in addition to any other rights or any
Y stich action by Lender shall not be construed as curing the dofault so as to

8 £ ) ) perty in fea simple, free and clear of afl %ens and
rances other than those: ’ [Real Property description’or In any title Insuranice policy, title report, or final title opinion issued in
‘and ‘accepled by, Lend 1 ith this Deed ‘of Trust,'and " (b) Grantor has ths full right, power, and authority to exscute and
‘deliver this Deed of Trust to Lender. .

[Defense of Title.” Subjecl fo the 'exception in the paragraph above, Granlor warranis 'and will fdrever defend the titie to the Property against the
‘lawtul claims-of all persons. ‘In the'event’any action or-proceeding is commenced that questions CGrantor's title or the inlerest of Trustee or Lender
under this' Deed of Trusl, Grantor shall défend the action &f Grantor's‘expense, - Grantor may be the nomina! party in such proceeding, bul Lender
;shall be entitied to participate’in the ‘proceeding and'to ba represented in the procesding by counse! of Lender's own choice, and Grantor wit
K or > o be delivered, to s struments as Lender may request from time o time o permit such pariicipation.

:Compliance :With. Laws. Grantor. warrants -that 8: Property -and- Grantor’s: use - of ‘the. Property complies with all existing applicabie laws,
‘ordinances; and regulations of governmental authorities.: - . ; 5. <, . - RO S :

‘CONDEMNATION. The following proVisions rélaling 16 Gond mation proceedings are a part of this Desd of Trust.

M all or any part of the Properly is condemned by eminant domain proceedings or by any proceeding or purchase

r may at its election require that ali or any porlion of the net proceeds of the award be applied 1o the Indebledness
-or. tha repair or.restoration of-the Properly.: The:net proceeds of the award shall mean the award afler payment of all reasonable costs, expenses,
-and altorneys’ fees incurred by Trustes o Lender in connection with the condemnation. . . Lo :
[Proceedings.” If any proceeding i’ condemnation s filed, Grantor ‘shall promplly notify Lender in writing, and Grantor shall promplly take such
‘steps as ‘may be necéssary lo-defend ihe action‘and oblain the'award.’ Grantor may be the nominal party in such proceeding, but Lender shall be
:entitled to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
‘be delivered to-Lender such instruments-as may be requested by it from time to time i9-permit such parlicipation.

IMPOSITION OF TAXES,* FEES AND CHARGES BY: GOVERNMENTAL AUTHORITIES. ' The following prgvisions relating to governmental taxes, fees
and charges are a part of this Deed of Trus ol e e : o e I

[Current Taxés, Fees and Charges.: on request by Lendef, Granlor shall execule such documents in addition to this Dead of Trust and take
‘Whatever ather-action is requested by Lender 10 perfect and continue Lender's lien on the Real Property. Granior shall reimburse Lender for al
laxes; as describéd below, togsther with all expenses incurred in'recording, perfecting or continuing this Deed of Trust, including without fimitation

‘all taxes, fees, documentary stamps, and oth haiges fof recording or registering this Deed of Trust.
:Taxes, .The following shall constitule, taxes to.which this section applies: (a) a specific tax upon this type of Dasd of Trus! or upon all or any part

of the"indebtedness secured by this Dead of Trust; (b) a specific tax on Borrower which Borrower is authorized or required to deduct from -
‘payments on the Indebledness seciiréd by this typé of Deed of Trust;" (c) a tax on this type of Deed of Trust chargeable against the Lender or the
hqlqe'r'o_f the'}Nort»e:; and (d) a'sp'ec'!ﬁc tax oh g!l irany ppr!lonk of lhe'lndeb@sdness oron payments of principal and inlerest made by Borrower.
‘Subsequent Taxes. if any tax to which this seclion applies is enacied subsequent fo the dale of this Deed of Trus!, this event shali have he same
‘effect as an'Event of Default (as defined below), and Lender may exercise any or all of its available remedigs for an Event of Default as provided

- ‘below-unless’Grantor sither - (a) pays the 1ax: bsfore it becomes delinguent, or (b} contests the tax as provided above in the Taxes and Liens
-seclion and deposils with Lender cash or a sufficient corporale surety bond or.other security satisfactory to Lender.

f‘s‘ECURITY'AGRE'EMENT;’ F!NANCING STATEMENTS: ‘The following provisions relating to this Deed of Trust as a securily agreement are a part of

this Deed of Tru

Se‘cliii‘tj Agreement. This instrument shall bbhsftiju!e:a‘sé,ébjliy agresmant {6 the extent any of the Property consiitules fixtures or alker personal
properly, and Lender shall have all of ihe righis of a secured partly under the Uniform Commarcial Code as amendad from ltime to time.

* Security Interest.’ Upon'téquest by Lender, Grantor $hiall execute financing statements and take whalever other action is requestad by Lender lo

i1 perfeclidnd contintie’ Lernders ‘security inlerest i the Renls and Personal Properly. - In addition 1o recording this Deed of Trus! in the real properly

~fecords, Lender may,-at any-time and without further authorization from Grantor, file execuled counterpars, copies or reproductions of this Deed
.of Trust as:a:financing statement. .Grantor shall.reimburse Lender for.all expenses incurrad in perfecting or continuing this security interest. Upon
“default, Grantor shall assemble the Personal Properly in a manner and at a place reasonably convenient fo Grantor and Lender arid make #
‘availabla fo Lénder within'threw’ (3) days after receipt of written demand trom Lender. . )

-Addresses. - The mailing’ aNddr_ésse,s,oLGran!,og (deblor) and:Lender (secured party), from which information concerning ths secunty interest
.granted by.this Deed of Trust may. be oblained (each as required.by the Unitotm Commercial Code), are as staled on the first page of this Deed of

FURTHER'ASSURANCES; ATTORNEY-IN-FACT. ' The following provisioris eleling o further assurances and altorney—in—fact are a part of this Deed
of Trust.-. . - ... ... ... § e e e e e P . .

‘Further Assurantes.: At any tims, ‘and from time o’ lime, upon’ request: of Lender,” Grantor will make, execute and defiverso-will cause 1o be
:mads, execuled or. deliverad, lo.Lender. or to Lender's designee, and when requesled by Lender, cause 1o be flad, recorded, refied, or
[rerecordad, as the case may be, at-such times and in. such offices and places as Lender. may deem eppropriate, any and 28 such morigagss,
[deeds of trust, security deeds, Ssecurily agreements, financing statements, conlinualion statements, instruments of further assurance, cartificates,
‘and other documen!s as may, in the sole opinion of Lender, be necessary or desirable in order lo effectuale, complete, perfect, continue, or
preserve - (a) thg ‘obligations of Granlor and Borrower Under the Nofe, this Deed of Trisst, and the Relaled Documents, and {b) the Eens and
‘securily Interesls created by this-Deed of Trust:as’ first‘and prior liens on'the Property, whether now owned or hereafter acquired by Grantor.

Unless prohibited by_.,law,or:ag[e,e,d,_tq the. contrary by Lender:in .writing, Grantor shall reimburse Lender for all costs and expenses incurred in
onneclion with the matiers referred to in this paragraph. )

Sl [ERE N
ay~In-Fact. !f Grantor fails lo do any of the things-referred to in the.preceding paragraph, Lender may do so for and in the nams of

Grantor and at Grantor's expense. For such purposes, Grantof hereby irevocably appoints Lender as Granlor's attorney-in+iact for the purpose

- of making, execuling,_ delivering, filing, recording, and doing all other things as may be necessary or desiradle, In Lendar’s sole opinion, to




FULL 'PERFORMANCE. - If Bofrowar pays 1 . ! e, ietminates | i of ‘credit, arﬁ:athe}wise'pedorms all the obiigations
~-imposed Upén:Grantor: tnder-this Dded of Trust, Lender shall‘éxecute-and ‘deliver 16 Trustes a’ request for-full reconveyance and shall grecute and
*.deliver. o, Grantor rsp'gtarl;l_'evstatemgpts:o[:teminauonaofapx,ﬁggpcl_ng;!gtemeni on. fila;evidencing. Lender’s. security. inferest in the Rents and the

d hall be paid by Grantor, if permitted by applicable law. -

at'the‘option of Lénder; shail constilule an event of default (Event of Defauit") under this Deed of Trust:
i sef 1o make any payment when dus on the Indebledness. - v
n Other Payments. Failure of Granior. within tima required by this Deed of Trus! to make any payment for taxes of Insurance, or any

}necessary.lo prevent filing of or fo eltect dischargs of any fien.

Qomp!fance Default. Failure {o comply with}an’y other term, obligation, covenant or condition contained in this Deed of Trust, the Note or in any

of the-Related Documents, If such a failure is curable and if Granlor.or Borrower has nol been given a notice of a breach of the same provision of
this Deed of Trust within the preceding twelve (12} months, it may be cured (and no Event of Defaull will have occured) if Grantor ‘or Borower,
afier Lender sends wrillen nofice demanding cure of such failure: (a) cures the failure within fifteen (15) days; or (b} if the cure requires more than
fiftéen’(15) ‘days, immediately iniliates steps sufficient 1o cure the failure and thereafler continues and completes all reasonable and necessary

steps sufficient 1o, produce compliance as soon as reasonably practical. . .. . -

L el
Braaches. - Any' warranty; representation or statement made ‘or furnished to Leridsr by or on behalf of Grantor or Borrower under this Deed of
Trust, the Note or the Related Documents is, or at the lime made or furnished was, false in any material respect. -

Insolvency: - The insolvency of Grantor or Bomower, appointrient of a receiver for any part of Grantor or Borrower's property, any assignment for
{he benefit of creditors, the commencement of any proceeding under any bankruptey or insolvency laws by or against Grantor or Borrower, of the
diseelution’ or lermination of Grantor or Borrower’s exislence as'a going business (it Grantor- or Borrower is a business). Except io the exient
proiibited by.federal law or Oregon law, the dealh of-Grantor or:Borrower (it Grantor or Borrower is an individual) also shall constitute an Event of
) .under this Deed of Trust. T e e e .
Foréctasura; Forfeilure, etc. .Commencement-of foreclosure or forfeiture proceedings, whether by judicial proceeding, seli-help, repossession or
. am{pih_e}p@at{hqd. by any.creditor of Grantor or by.any gavernmenlal agency. against any of the Property. However, this subsection shall not apply
& b

e event of a“géod'faiiﬁ"dispme'by Grantor as to the validily or reasonableness of the claim which is the basis of the foreclosure or forefeilure
iny ;pfdvided'ghal Grantor gives Lender written ‘notice of such claim and furnistjes reserves or a surety bond for the claim safisfactory 1o

Any breach by Granior or, Botrower under the terms of any offier agreement between Grantor or Borrower and
n any.grace period provi therain, including without limilation any. agreement concerning any indebtedness or

o Lender, whether existing now orlaler, .. . e v
.'A'ny-loe’.p’r’ééedlng5e\7énls"o’ccu'rs‘ with respect to:any Guarantor-of any of the indebladness or such Guarantor
dies.or.bagomes incompetent.or,any Guarantor revokes any guaranty of the indebtedness. Lender, at its option, may, but shall not be required o,
permit-the Guarantor's; estate to assume-unconditio lty-the obligations arising .under the .guaraniy in a manner satisfactory to Lender, and, in

-doing.s cure.the Event of Default.’ - ., . e e

. RIG ) DIES EFAULT. ‘Upon the oceurrence of any Event of Default and at any fime thereafter, Trustee or Lender, at is option, may
exercise any.one of; mo nd remedies, in addilion fo any other rights.or remedies provided by law:

Acc,ezl‘eralev Indebtedness. ; Lender.shall have: the_right at its option to declare the entiré Iruabledness immediately due and payable, including
any;prepaymént pena’lty,whjpcl;l Borrower would be required topay. .. .o ;v T g

Fdreciosure.” Withrespect to all or‘any part-of the' Réal Propery, the Trustes shall have the right to foraclose by notice and sale, and Lender shatt
have the.right:io.foreclose by judicial foreclosure, In either case in.accordance with-and to.ihe full extent provided by applicable law. If this Deed
of. Teust.is. foreclosed by;judircial»io;eclosure,,Lendeq will be:entitled to a judgment which will provide that if the foreclosure sale proceeds are

insufficient to safisfy the judgment, execution may issue for ihe amount of the unpaid balance of the judgment.
¢ any part of the Personal Properly, Lander shall have all the rights and remedies of a secured party undsr

-UCC. Remedies.. With.respact to all.o
the:Uniform Commercial Code. -, ..« T Lo :
Collect Rents:’ Uander shall have the right, without hotice to Grantor or Borrower, to take possession of and menage the Property and collect the
:Rents,.including :amounts. past: due-and-unpaid; and apply Ahe net.proceeds, over and above Lender's cosls, against the Indebledness. In
therance of this right, Lender may require any tenant or other_user of the Property to make payments of rent or use fees directly to Lender. Uf

the"Renfs: are ‘collected by Lender, then Grantor irrevocably designales Lender as Grantors atlorney-in-fact to endorse instruments received in
payment:thereof in the name of Grantor and {o negotiale the same and collect the-proceeds. Payments by tenants or other users to Lender in
response fo Lender's demand shall salisfy the obligations for which the payments are made, whethsr or not any propar grounds for {he gamand -
existed. Lender may exercise its rights under this subparagraph either in person, by ageant, or through a receiver.

Appoliit Receiver; Lender shall have ihe right to have a receiver appointad o take possession of all or any part of the Property, with ihe power to
protect and preserve the. Property, to operate the Properly praceding foreclosure of sals, and to collect the Renls from the Property and apply the
proceéeds, “over and above' the cost of the ‘féceivership, agains! the Indebledness. The receiver may serve without bond if permitied by law.
Lender's right 1o the appointment of a ‘receiver shall exist wiether or not the apparent value of fhe Property exceeds the Indebtedness by a

1 Emplayment by Lender shall not disqualify a person from serving as a receiver. )
Tenangy. at Sufferance, If Grantor remains Vinvpgssessivbn of the Property after the Properly is scld as provided above or Lender otherwise
becomes entilled 10 possession of the Property upan ‘delaull of Grantor, Grantor shall become a tenant at sulterance of Lender of the purchaser of
thie Property and shall, at tender's option; eilher, (a) pay a reasonable rental for the use of he Property, or (b) vacals the Property immediately
ipon the demand of Lender. "~ . .7 . e D e R }
Other-Remedies: Trustee or, Lender.shall have any other right or remedy provided in this Deed of Trust or the Note or by law.
Notice: of-Sale.: Lender shall give Grantor. reasonable’ notice of the time ‘and place ol any public sale of the Parsonal Property or of the lime afler

rivate sale or other intended disposition of the Personal Property is lo be made. Reasonable nolice shall mean notice given al least
before the time “of the salé or disposition. "Any sale of Personal Properly. may be made in conjunction with any sale of the Real

3T e Property. To the extent permilted by applicablé: law, Grantor and ‘Borrower hereby waive any and all rights 1o have the Property
marshalled. In exerdising its righis and ramedies, the Trustee or Lender shall be free lo seli all or any part of the Property together or separately, in




onder:shall'be entitiéd to.bid &l any public saks on all or any postion of the Propedy.

‘Walver; Election of Remedies.: A waiver by:any parly of a:breach of a provision of ihis Deed of Trust shafl not constitute a waiver of o prejudice
e, parly’s, rights otherwise, to demand strict compliance with that provision or any other provision. Eleclion by Lender 1o pursus any remady
led In'this Deed of Trust, the Note, in any Relaled Document, or provided by law shall not exclude pursuit of any oiher remsdy, and gn
‘make expenditures’or 1o lake action o perform an obfigation’ of Grantor or Borrower under this Deed of Trust atter falure of Grariss o

rform shall ot affect Lender's right o declare a’ defatlt and fo exercisa any of is remadies. -

Aftorneys’ Fees; Expenses.” If Lender institutes any suil or action %o enforce any of the lerms of this Deed of Trust, Lender shal be entilisg to
_recover such sum as-the éolr! may adjudge reasonable as attorrays’ fees at trial and on any appsal. Whether of net any court acton & involwed,
-dll reasonable ‘expenses inclired by Lender which in Lender's opinion are necassary &t any Eme for the profection of #s inlersst or the
-enforcement of lls rights shall becoma a’'part of the Indebledness payable on demand and shal bear interest &t the Mols rale hom the dale of
‘expendilure-until répald. - Expenses covered by this paragraph include, without imiletion, however subject 1o any mils under appResble aw,

Lendar’s altorneys' fees whether or not there is a lawsufl, including attomneys® fees for barkrupicy procesdings (including sfforts io moddy or
-vacale any automalic stay or injunction), appeals and any anticipaled posi-judgment cofleclion services.the cost of searching records, oblaining
itle reports (including foreclosure reports), surveyors’ reports, appraisal fogs, title insurance, and fees for the Trustes, 10 the extent permilted by
‘applicable law. . Grantor also will pay any court cosis, in addition to ali other sums provided by taw.

Rights of Trustee." Trustee shall have alf of the rights and duties of Lender as set forth in this section, ]
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relaling fo the powers and obligations of Trustee are part of this Desd of Trust.

‘Powers of Trustee. In addition to all powers of Trustes arising as a matter of law, Truslee shall have the power to lake the following actisrs with
respect to the Property upon the wrilten request of Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Property,
:including the dedicalion of sirests or-other righls to the public; -(b) join in granting any easement or crealing any restriction on the Reat Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the inlerest of Lender under this Deed of Trust.

Obligations to Nollfy. Trustes shall not be ohligated 1o nolity any other parly of a pending sale under any other trust deed or lien, or of any action
:or-proceeding in which Grantor, Lender, or Trustee shall be a parly, unless the action or proceeding is brought by Trustee.

‘Trustee." Truslee shall meet all qualifications required for Trusles under applicable law. In addition 1o the rights and remedies set forth above,
with, respect o all or. any.part of the Property, the Trustes shall have.the right to foreclose by notlice and sale, and Lender shall have the right {o
foreclose by judicial foreclosure, in either case in accordance with and to the full exient provided by applicabie law.

... Successor Trustee.: Lender, at Lender’s option, may-from timg.to time appoint a successor Téastes lo any Trustee appointed hereunder by an

winstrument. execuled and.acknowledged: by, Lender-and recorded: in-the office of the recorder of Klamath County, Oregon. The instrument shali

contain, in"addition io all olher malters required by state law, the names of the original Lender, Truslee, and Grantor, the book and page where

‘his Deed of Trus! i récorded, and ths nama and address of the successor trusiee, and the instrument shall ba execuled and acknowladged by

Lender or ils successors.in jnlerest. The successor trustes, without convayance of the Property, shall succeed to all the litie, power, and duties

:conferred upon the Trustes in this.Deed of Trust and by applicable law.. This procedure for substitution of trustes shall govern 1o the exclusion of
all other provisions {or substitution. . s, oo oL :

NOTICES'“TO-‘GRANTOR AND"OTHER: PARTIES.  Any notice under this Deed of Trust shall be in writing and shall be effeclive when aclually
delivered, .or. when. deposited with a.nationally. recognized_overnight courier, or, if mailed, shall be deemed effective when deposiled in the Uniled
States; mail first class, registered. mail, postage prepaid, directed to.the addresses. shown near the beginning of this Deed of Trusl. Any pary may
change ils.address, for. notices under.this Deed of Trusi by giving farmal wrilten notica to the other parties, spacifying that the purpose of the natice s to

change the parly's address. All coples of nolices of foraclosurs from the holder of any lien which has priority over this Deed of Trust shali be sent to
Lender's'address, as shawn near the beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep Lender and Trustes informed at at
times'of Grantor's current address. = "7 o L sl r : ,
FISCELLANEOUS PROVISIONS.. The f ltowing miscellaneous provisions are a pant of this Deed of Trust: :
Amendments.” This'Deed 'of Trusl; together with'any Relaled Documents; constitutes the entire understanding and agreemen! of the parties as to
.the.matlers set forth in.this Deed of Trust. No-alteration of or amendment to this Deed of Trust shall be effective uniess given in writing and signed
:b){,,ll},e»parjy..qr,pa'_dives, sought to be charged or bound by the alleration or amendment,
‘Annual Reports;-If-ihe ' Propeily-is Used for pirposes other than Granlor’s residence, Grantor shall furnish to Lender, upon reques!, a cartified
‘statement of het operating incoma received from the Property during Granlor's previous fiscal year in such form and detall as Lender shall require.
I*Net ‘operating income™shall méanall cash receipts from ‘the’ Properly less ‘all.cash expenditures made in connection with the operation of the
Broperty... .o = R E s e - Co
‘Applicable L'aw.f{Thisbe‘e of Trust has been-delivered to Lender and accepled by Lender in the State of Oregon. This Deed of Trus!
~:shall be governed by and construed in accordance.with the laws.of the State of Oregon. v
-CaptionHeadings.  Caplion heéadings in‘this De d of Trlist ‘are for convenience purpgsas -only-and are not to be used to interpret or dafine the
provisions of this Deed of Tri R e e T
‘Merger. .There shall ba.no.merger of the interestor eslale crealed by this Deed of Trust with any olher interest or estate in the Propesty at any
Alme;held by of. for.ine banefit of Lender in any capacily, withou! tha writfen consent of Lender.

:Multiple Partles; Corporate Authority. All obligations of Granlor.and Borrower under. this Doed of Trust shall be joint and seversl, and af
10.B

JRSPLES FE I i

orrower shall mean each and every Borrower, and all refersnces to Granior shall mean each and every Grantor. Thiz meens that
ns signing below is responsible for ail obligations in this Deed of Trust.
ourt of compeie! ]ﬁrisdicti'on finds any provision of ihis Deed of Trust to be invalid or unenforceable as to any person of
finding' shail‘not'render that provision invalid or unenforceable as fo any ciher persons or circumstances. if feasible, any such
:-offending provision shall be desmed to be madified fo be within.the limits of enforceability or vaidity; however, if the offending provision cannct be
S0 madified, it 'shall be stri and all other provisions of this Deed of Trust in all ofher respects shall remain valid and enforceable.

: vand'A'ssls};nsk Subjéct:to’ thie fimilations ‘stated in"this Deed of Trust on transfer of Granto’s inlerest, this Dead of Trust shaf be
binding: upon and inure to'the’ benefil of the parlies; their successors and assigns. if ownership of the Properly becomes vested in a person other
-than Grantor, Lender, without.notice to Grantor, may dea! with Granlor's successors with reference 1o this Deed of Trust and the Indsbladness by
r v f releasing Granlor from the obligations of this Deed of Trust or liability under the Indabledness.

Time Is of the Essence. Time is of the essanca in the performance of ihis Dead of Trust.

o el doiea [REERRIE ST A
i‘yle;;zs;and Consents. - Lender shall not be deemed.lo have walved any, righls under this Deed of Trust (or under the Relaled Documants)
“unless such waiver Is in writing and signed by Lender. Nd delay oromission on the part of Lender in exercising any right shall opersta as a walver
of such right or any other right. " A walver by any party of a provision of this Deed of Trust shall not constitute a waiver ofiof prejudice the parly’s
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' right otherwise 1o demang jstn‘ctcompﬁa Provisi, : sion. pri f nor any course of Cazing

: Abetwaen,Lender‘ana,Gran!or :Borrow al i 1 Borower's Sbigations as 15 any
future fransactions, Wheneve, L is Deed of T, 7l 5 t by Lender in &0y instance sigy
not eonsitule eony; : i ired, e

COMMERCIAL pegp OF TRU: or agrees with o, i ‘ i i "Ust and that Grantor wi g
the usé of the Property without Le, sent.

-EACH GRANTOR ACKNOWLgp
s

- STATE oF

COUNTY oF

On this day before me, the undersigne
described n and who executed the De,
the uses ang Purposes therein mentioned

der my hang and officiak

REQUEST FOR FuLL RECONVEYANCE

(To be useq only when obliqa!ipns’ have begn paid in tyl)
. Trustee

ed, upon paym,
cel the Note secureg by th
1o the partiasg designaled by the terms
and Relaled Documenis tor: T

Beneficiary:
By: .
T its:

.« Ver.3.1a (€} 1993 CFy Proservlces. 1nc.‘ Allrights feservay, {OR-Bo1E34 7F3.17 P37 CIRCLETL N Ce.ov}
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