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dated the ame date as this Secu -
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ams.,..a.8.ngle. person.
rower™). The truste s
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™}, which rov‘d«*s or monthly pa.ment-, win the tall debt, of not
e.l:..l.O E e . Ths Secunity Instrument
enced by th .\lnle. wnh interest, and ali repewals. extensions and
interest, advanced under paragraph 7 to protec the security of this
ice ol Borrow«1 s covenants und agre ements under this Secunity Instrument and the
ture advances vith interest thereon made to Borrower by Lender pursuant to the
FUTURE AL v ANCES. Upon reque st 1o Borrower, Lende:, at Lender’s opuon prior
Frusize to Bor: > ver. may make Futur * Advances 1o Borrower. Such Future Advances,
oy thi Deed ¢ rust when evidence: by promissory notes stating that said notes are
rower irrevoc. t y grants and conveys to Trustee, 1n trust. with power of sale the
Lamath County, Oregon:

Instrum @
Francis. ..«
. (B> Lo .
re (" Trustee . The beneficiary is
~whict s urgun!lvd and easting

lr:uder )
m(.( and \10/100
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strumment ("N«

of the debt e«
ther sums, wi t

w Additior
of on file

to the City of Xlamath Falls. according
in the office of the County Clerk of Klamath

. 3809-3.1D-10500 Key No. 634488
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UNIFORM COVENAN 'S 3orrowerand #ider covenant and agree as follows: )

L. Payment of Principa ind Irterest; 13 epayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest ¢n th« debt evidence: | sy the Note and any Jrepayment and late charges due under the Note.

2. Funds for Taxes 11d 11 surance. Suti of to applicable law cr 10 a written waiver by I ender. Borrower shall pay
to Lender on the day month. y pr ‘ments are du. inder the Note, unti the Note is paid in full. a sum (“Funds™) equal to
one-'welftk of (a) yearly tites nd zssessmen s which may attain sriority over this Secunty Instrument. (b) yearly
leasehold payments or groud ronts an the P« perty. if any; (c} yearly hazard insurance premiums: and (d) yearly
Morigige nsurance premiuirs, 1 my [hese iter1 are called “escrow tems.” Lender may cstimate the Funds due on the
basis « f current data and reaw nao e estimates of | ‘ure escrow 1:ems.

The Funds shall be he d i institution « 2 *deposits or accounts of which are insurec or guaranteed by a federal or
state agency (including Lend:r i” Lencer is suci i institution) Lencer shall apply the Funds to pay the escrow 1tems.
Lence- mayv not charge for 1 >ldir g and applyin ; he Funds, analyzin,: the account or veritving the escrow items, unless
Lence - pays Borrower intersst ¢t the Funds ar ¢ apphicable Law pernuts Lender to make wuch a charge. Borrower and
Lence - mav agree in wnting th: interest shall t : paid on th= Fund Unless an agreement 15 made or applicable law
requires interest to be paid, {encer shall not be « juired to pa. Borro ver any interest or e rnings on the Funds. Lender
shall g ve 10 Borrower, withot t ¢l rge. 1nannua i :counting of the Fur ds showing credits and debits to the Funds and the
purpone for which each debit 10t} Funds was m « e. The Fund- are ple dged as additional se. urity for the sums secured by
this Se-unity Instrument.

If the amount of the I 1nd« held by Lend: 1 together wi-h the fi ture monthly payments of Funds payable prior to
the d 1 dates of the escrow items. hall ~xceed th - 'mount requ:red to pay the escrow ttems when due. the excess shall be,
at Boriower’s sption, either - on 1ty repaid to |« rrower or cradited to Borrower on monthly payments of Funds. If the
amoun of the Funds held by i.en1 1 15 not suffic = ¢ 1o ray the scrow items when due, Borrower shall pay to Lender any
amoun necessary tomake up he | ficiency inon: « r more paynients as -equired by Lender.

Upon payment in full «f a | sum- secured 5 - this Security Instrument, Lender shall promptly refund to Borrower
any Fu1ds held by Lender If ind- paragraph [% 1 1e Property s sold or acquired by Lender Lender shall apply. no later
than :n meduately prior to the sal f the Propert s orits acquis:ion by Lender, any Funds held by Lender at the time of
apphica 10n #s & credit against the . ms secured by this Security Instrume nt.

). Application of Pay nert:.  linless appl cable law provides « therwise, all payments received by Lender under
parag uphs i and 2 shall be ajpliet first o late ¢ & “ges due under .1e N ote; second. to prepa.ment charges due under the
Note. t:iird. "o amounts payabl: ur . er paragraph | fourth, to interest due; and last, 10 principal due.

+. Charges; Liens. 3orr) ver shall pay | taxes, assessments, charges, fines and impositions attributable to the
Prope 1y which may attain 1nior y over this S« urity Instrument, aad leasehold payments or ground rents, if any.
Borro s :r shall pay these obliy; wio- s in the manne ¢ drovided in paragrajh 2, or if not paid in that manner, Borrower shall
pay then on time directly totle p - son owed pay n :nt. Borrowcr shall promptly furnish to Lender all notices of amounts
to be paid urder this paragrapy 1 Sorrower mab these payments dir :ctly, Borrower shall promptly furnish to Lender
receip s evidenaing the payme 1is.

Borrower shall prompiy d « :harpe any he « vhich has priority o ser this Security Instrument unless Borrower- (a)
dgrees 1o wrnihing to the paymen: of  1e obl:gation s 1 ured by the lien 1n a nanner acceptable to Lender: (b) contests in good
faith tw lien by, or defends agiins mforcement ¢ he lien in, legal proc eedings which in the Lender's opinion operate to
prevent the enforcement of the lier: r forfeiture ¢ ° my part of the Proporty: or (c) secures from the holder of the lien an
agreement satisractory to Lend s ) rordinating th + ien to this Sccunity Instrument. If Lender determines that any part of
the Property is subject to a lict wt ch riay attair Hsriority over this Se runity Instrument. Lender may give Borrower a
notice aentifving the lien. Borrswe: shal: satisfy t « lien or take one or riore of the actions set forth above within 10 days
of the ¢1ving of notice.

5 Hazard Insurance. Ber owe- shall ke:| the improvements 10w existing or herearter erected on the Property
ISUrec =gainst loss by fire, hazards 1 icluced withir 1 1e term “extended o werage” and any other hazards for which Lender
requires nsurance. This insurence hall be mainii ned 11 the smounts and for the periods thut Lender requires. The
tnsurar ¢ > carrier providing th: mst rance shall be « hosen by Berrower subject to Lender's approval which shall not be
unreasor ably withheld

Allinsurance policies &1 d 1 1ewals shall b - wcceptable to Lender and shall include a standard mortgage clause.
Lender «nall have the night to 1)id (e pclicies anc 1 :newals. If 1 ender r:quires, Borrower shall promptly give to Lender
Ul rece [ ts of paid premiums 213 o1 ewal notices. 1 the event of loss, Bc rrower shall give prompt notice 10 the insurance
<arner ind Lender. Lendernia. ma« :proofofloss [ ot made promptly by Borrower

¢ nless Lender and Boric we  therwise agre @ nwriting, insurance proceeds shall be applied to restoration or repair
of the Frperty damaged, if the res « ratien or repa 1 is economically feasible and Lender's secunty 1s not lessened. If the
Testoralion or repair 1s not eco -~ »m « ally ‘easible 0 ender's secunty weuld be lessened. the insurance proceeds shall be
1ipplied 1) the sums secured by his securt'y Instru 1 ent, whether or not then due, with any <xcess paid to Borrower. If
3orrow = abandons the Propert . ¢ does not answ e - within 30 days a notice from L ender *hat the insurance carrier has
offered ¢ settle a claim, then Lo 1de nay collect th - nsurance proceeds. i.ender may usc the proceeds to repair or restore
the Proserty or to payv sums se: ire:! by tlus Secun y Instrument. whether or not then due. The 30-day period will begin
when the notice 15 given.

i less Lender and Borrywer  ther s 1se agre: 1 writing, anv applic 1tion of proceeds to principal shall not extend or
postpone the due date of the mer thl. payments refe 1:d 1o 1n paragraphs | and 2 or change the amount of the payments. If
under p tragraph 19 the Properi 15 quir=d by Ler ¢ »r, Borrower's right 10 any tnsurance policies and proceeds resulting
‘rom da nage t> the Property prirt . the acquisitior - hall pass to I.ender 10 the extent of the sums secured by this Security
[nstrum et immediately prior to the >quistiion.

¢. Preservation and Msiate | mce of Propert ; Leaseholds.  Bor ower shall not destrey, damage or substantially
‘hange te Property, allow the *ro- Tty o deteric r te or commit waste If this Security Insirument 15 on a leasehold,
Horrower shall comply with the | rov: ions of the lea « . and if Borr: wer acquires fee title to the Property, the leasehold and
fee tnle «ball not ierge unless L+ 1de - 1grecs to the o ¢ ger i1 writing.

7. Protection of Lendet's H ghts :n the It perty; Mortgage Insurance. If Borrowe- fails 10 perform the
vovenan s and igreements contaied 1 thie Security | strument. or there i+ a legal proceeding that may sigmificantly affect
Pender's “ights wi the Property sudi as » proceed r ¢ bankruptey. probate, for condemnanion or 1o enforce laws or
regulaticns), then Lender may do anc: ay for whatey @ s nevessary to protect the value of the Prope: tv and Lender's rights
in the Property Lender's action m ine ude payr any sums secured oy a lien which has priosity over this Security
Instrumert, appearing in court, ¢ ayry; reasonable att rneys’ fees aad entering on the Property 10 make repairs. Although
lLender nuy take sction under thy . pa« wgraph 7, Lence does not hactodo so

Any amouats disbursed by Ler der under this » wagraph 7 sl.2 !l becc me additional debt of Borrower secured by this
Secunty Instrument. Unless Borrywer and Lender ag 1 e to other terns of fayment, these amounts shall bear interest from
the date of disbursement at the No : rate and sha | be payable, with inerest, upon notice from Lender to Borrower
rzquesting payment.
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If Lender required mortg: ge . surance as a -« ndition of making the loan secured by this Security Instrument,
ired to maintan the insurance in effect until such time as the requirement for the

Borrower shall pav the premiums rect
insurance t :rrminates in accordanc : wit

8. Inspection. Lender o its
shall give Borrower notice at the 11 ne »

9. Tondemnation. The jroc:
any cond rr1nation or other takinz o
assigned 1 d shall pe paid to Lend. .

In the event of a total taking
Instrume 11, whether or not then due
unless Borrower and Lender other wise
the amoun of the proceeds mul:pliec
before the 1aking, divided by (b) 1l e fi
patd to Borrower.

If the Property 1s abandon:d b
make an .vard or settle a claim fo - dar
g ven, Le wler is authonzed to coll et
to the suris secured by this Securty Ir»

U 1iess Lender and Borrow er ¢t
postpone the due date of the montaly |

10. Borrower Not Rele:w ed;
modificatu n of amortization of the
interest of Borrower shall not op: ate
Lender shall not be required to -om ¢
pavment » otherwise modify am . rtiz e
by the or1g nal Borrower or Borro ver -
shall not % a waiver of or preciuce the

11. Successors and Assizis
this Secu 1 y Instrument shall birc an -
ot paragriph 17 Borrower's cover anie
[nstrumen but dees not execute the
that Borrowver's interest in the Propert
the sums sxcured "y this Secunty Int
modify. {» bear or make any acccmm
that Borr » ver's consent.

1.. Loan Charges. Ifth:!lo

cnarges. ind that law is finally nte-

connecticr with tne loan exceec the
necessary 10 reduce the charge to the
permittec. 1t will be refunded to -
under the Note v ny making a dirsct ;
partial prznayment without any j1epe

12, Legislation Affecting Ler
rendering . ny provision of the No c o~
may requi ¢ immediate paymen in
permittec Y paragraph 19, If Lea der «
paragrapy 17

14, Netices. Any notic:tol}
mathng 1 9y first class mail unless ¢

Property Address or any other acdres .

first class rail ty Lender’s addres stal
provided for in this Security Inst:omer
in this parigraph

15, Governing Law; Severab |
jurisdicti v in which the Proper: s
Note cor flicts with apphicable lav . su:
which can be givea effect without the
Note are J xclared to be severable

to. Borrower's Copy. GZorr

1. Transfer of the Propert;
interest 11t is sold or transferrec or
person) withour Lender’s prior w ntte
sccured by this Sccurity Instrup :nt
f-deral lew as of the date of this Sccur

If | ender exercises this op 1or
ctf not fess han 30 days from the Jate
this Secury Instrument. If Borr: wes
remedies permitted by this Secur 1y I

14. Borrower’s Right to Rein+
enforcerr ¢t of this Security Instram:
apphicabie law ‘nay specify for r: nst
Secunity [nstrument. or (b) entrv of o
(a) pavs [ ender all sums which the
occurred. b)) cures any default «f an
Securnity [istrument, including, tut 1
reasonably requirz to assure thi th:
obligaticn to pay the sums secuirec
Borrower. this Security Instrumetar
vecurred. However, this right to rnnst

1Borrower’s a1

t Lender’s written ag reement or applhicable law.

\gent may ma < reasonable entries npon and inspections of the Property. Lender

or priortoan

spect:on specifying reasonable cause for the inspection.

«ds of any awa . or claim for damagss, direct or consequential, in connection with

iy part of th:

“the Property

vith iny excess
agrez in writh
by the follow u
- market value «

Borrower, or i
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id apply the pic
rrument, wheth
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WTOWCT PrOVE
plicable law 1
Borrower de
d herein or ar y
(shall be deer

ty. This Sec
cated In the -
h conaflict sha
onfhizuing pro

ver shall be g1
or 1 Beneficiy

* a beneficiai in

consent, Len
fowever, this
v Instrument.
Lencershall g
e notice is del
ails te pay the .
trument withe .
ate. If Borrc

t discontinue
ement) before s
udginent enfi
would be du

- other coven.
it himuted to, ¢
lien of this Se¢
by this Secur {
1 the obligation
e shall not app

Property, or for cor veyance in lieu of condemnation, are hereby

he proceeds shall.bc applied to the sums secured by this Security
said to Borrower. bi. the event of a paruai taking of the Property,
, the sums secured by this Secunity Instrument shall be reduced by
¢ fraction: (a) the total amount of the sums secured immediately
f the Property imme liately before the taking. Any balance shall be

. after notice by Ler der to Borrower that the condemnor offers to
fails to respond to Lender within 30 days after the date the notice 1s
seeds, at its option, e ther to restoration or repair of the Property or
r or not then due.
writing, any applicarion of proceeds to principal shall not extend or
1 to in paragraphs | ind 2 or change the amount of such payments.
Lender Not a Waiver. Extension of the time for payment or
this Security Instrument granted by Lender to anv successor in
ility of the original Borrower or Borrower’s successors in interest.
gs against any succ:ssor in interest or refuse to extend time for
secured by this Secu ity Instrument by resson of any demand made
erest Any forbearar ce by Lender in exercising any right or remedy
ght or remedy
Several Liability; Co-signers. The covenarnts and agreements of
ssors and as+igns of _ender and Borrower  subject to the provisions
shall be joint and se\ eral. Any Berrower who co-signs this Secunty
ning this Security Ir strument only to mortgage. grant and convey
s of this Security In: trument; (b) 1s not personally obhigated to pay
agrees that Lender ind any other Borrower may agree to extend,
jard to the terms of this Security Instrument or the Note without

Security In-trument 1s subject to a law w hich sets maximum loan
1e wnterest ¢r other loan charges collected » to be collected in
then (a) any such loan charge shall be reduced by the amount
nd (b) any sams alr :ady coliected from Rorrower which exceeded
may choos. to mai.¢ this refund by reducirg the principal owed
wer. If a refund redi ces principal, the red.ction will be treated as a
ler the Note.

If enactment or e piration of applicabie Liws has the effect of
rument unefarceable according toits terms, Lender. atits option,

s cured by th's Secur ty Instrument and may inmvoke any remedies

on, I ender ¢hall tak : the steps specified ir. the cecond paragraph of

I forin this Security Instrument shall be g ver by delivering it or by

- uires use of anothe  method. The notice shall be directed to the
i nates by notice to I ender. Any notice to Lender shall be given by

sther addres~ Lende - designates by notice to Borrower. Any notice
ito have been given ‘o Borrower or Lender when given as provided

ity Instrumcnt shall be governed by federai iaw and the law of the
ent that any provisicn or clause of this Sceurity Instrument or the
10t affect other provisions of this Security Instrument or the Note

i jon. To this ¢nd the provisions of this Secunity Instrument and the

n one conformed copy of the Note and of this Security Instrument.
[nterest in Borrower. If all or any part of the Property or any
est in Borrower is s¢ d or transferred and Boirower s not a natural
r may, at its option, require immediate payment in full of all sums

ation shall not be exercised by Lender if exercise 1s prohibited by

» Borrower notice of acceleration. The notice shall provide a pernod
red or mailed withit which Borrower must pay all sums secured by
sums prior to the expiration of this perioc. Lender may invohe any
further notice or de nand on Borrower

er meets certam conditions, Borrower shall have the nght to have
t any time prior to the earlier of (a) § day~ (o such other penod as
lde of the Property pursuant to any power of sale contained in this

- ing this Secunty Instrument Those conditions are that Borrower:

nder this Secunty Instrument and the Note had no acceleration
ts or agreements, (¢) pays all expenses mcurred in enforcing this
isonable attorneys’ tees; and (d) takes such action as Lender may
writy Instrument, Londer’s rights in the Property and Borrower’s
- Instrumen:! shall :ontinue unchanged Upon reinstatement by
secured hercby shali remain fully effective as if no acceleration had
y in the case of accel :ration under paragraphs 13 or 17.




NON UNIFORM CONVENANTS. Borrower and | : nder turther covenant and agree as follows: 266

19, Acceleration; Reme¢es. ender shall giv ¢ notice to Borrower p-ior to acceleration following Borrower's breach of
any cov :nant or agreement in thi Secu Aty Instrument { ut riot prior to‘acceler ation under paragraphs 13 and 17 uniess applicable
faw provides otherwise). The not ce - all specify: (a! t e default; (b) the act on required to cure the default; (c) a date, not less
than 301 ys from the date the notu eis ; iven to Borrow : by which the default must be cured; and (d) that failure to cure the default
on or be fore the date specified in the ¢ stice may resu t n acceleration of the sums secured by this Security Instrument and sale
of the Property. The notice shall turth rinform Borre s 2r of the right 10 reins tate after acceleration and the right to bring a court
action to assert the non-existence »fa « efault orany ot 1 defense of Borrowe r to acceleration and sale. If the default is not cured
on or be fore the date specified in the - tice Lender ¢ s opton may require immediate payment in full of all sums secured by
this Sec ity Instrument without “irth - demandandn 1 invoke the power of \ale and any uther remedies permitied by applicable
aw Lencer shall be entitled to < llecs all ¢ spenses it ¢ aved in pursuing the emedies provided in this paragraph {9 including.
nut not raited to, reasonable atterne V' fees and cost, of atle eviderce.

t Lender mvokes the power o sale. Lender st I execute or -ause Trustee 10 execute a written notice of the occurrence
Wan ey tof detaultand of Lend 2t ‘echion to caus: * 1e Property tovbe sotc and shall cause such notie 10 be recorded in each
ounty n whach iny part of the "hop« ity - located.  'nder or Trustee shali give notice of sale in the manner prescribed by
applicabl - law 10 Borrower and ty oth: persons presc i ed by applicuble law After the time require.d by applicable law. Trusice.
vithout d:mand on Berrower. shulls: [ the Property « public aucticn to the righest bidder at the time and place, and under the
rerms dos gnated in the notice of ale 1 vone or more | ¢ cels and in any order Trustee determines. Trustee may posipone sale of
thor ary parcel of the property ty p Hlic announcer « 1t at the time and plice of any previously scheduled sale. Lender or its
lesigne nay purchase the Propz 1y 1 any sale

Fustee shall deliver to the pui 1aser Trustee's 1 ed conveyiny the Prc perty without any covenant or warranty. expressed
orimph o, The recitals inthe Trus e’ leed whall be pr 1 a facie evidence of th+ truth of the statements made therein. Trustee shall
pply th* rrocezdhofthesaleinthe fol « wing order: (a) « allexpenses f the sale, including, but not limite 10, reasonable Trustee's

and atto revs tee . (b) toall sum s sec ed by this Secu.r y Instrument and (¢) any excess to the person or persons legally entitled
o1

~fi. Lender in Possession. Up: 1accsieration 1t Jer paragraph 19 or 2vandonment of the Property . Lender (in person, by
agentor by judicudly appointed re v ) shal! be entit 2 1o enter upon, take pssession of and manage th:e Property and to collect
the rent « fthe Property including thee - pasi due. Any 1 nts collected by Lenler or the receiver shall be applied first to payment
f the cosis of munagement of the Pr-erty and colle 1 on of rents, :acludin:, but not limited 10, receiver’s fees., premiums on
recerver » bonds und reasonable 1 tor ys® fees, and tu n to the sums securec’ by this Security Instrument.

1. Reconveyance. Upon pa: aent of all sus v secured by this Sec irity Instrument, Lender shall reyuest Trustee o
reconve « the Property and shal' sunc ader this Sect v y Instrument and al notes evidencing debt secured by this Secunity
Instrumertto Trustee. Trustee shi i re onvey the Proix ity without warraniy to the person or persons l:gally entiled to st for a
fee of not less than S5 30, Such jwrsor or persons sha | pay any recordation . -osts.

2. Substitute Trustee. :nd: may from tin ¢ to time remcve Trus ee and appoint a successor trustee to any Trustee
ippointe d hereunder. Without ccr vey . nce of the Proj ¢ ty, the succe ssor tru- tee shall succeed to all the title, power and duties
-onterre d upon Trustee herein ari by  pplic able law

13. Use of Property. The Pro 1ty 15 not curr 1 :ly used for a gricultu -al, timber or grazing purposes.

14. Attorneys’ Fees. Asus:di his Security In + umentand ir the Not.:, “attomneys tees” shall include any attorneys’ fees
warded by an appellate court.

25.Riders to this Securit ' Ins rument. If onc « r more riders are exe uted by Borrower and rec orded together with this
Security lnstrument, the covenan:: and igreements of « ¢ th such rider shall be ncorporated into and shalt amend and supplement
the covennts and agreements of thi Secunty Instnio ent as if the rider(s) were a part of this Security Instrument. |Check
Apphicabl: Bos(ev)]

3 Adjustable Rate Rider O « « ndominium Rider 0 24 Family Rider

{7 Graduated Payment K der 3 11 nned Unit Developa ent Rider
{7 Otherts) [specify]

BY SIGNING BELOW, 2orro) ver accepts anc . grees to the terms ani| Covenants contained in this Security Instrument
and in any rider(s» executed by Borro v er and recorde | with it

4
ety
PR §.7-:1)]

- Borrower

.... {Seal)
- Borrower

e - wm— [Space Bel v This Line For Acknowledgr 1ent}

STATE OF QREGON ...

S8:
COUNTY OF ... KLAMATH .

The foreg o:ng instrument was acknwle. ged beforeme 1y 5o e, JABENSE. 19,1994
(date)

BY LClinten Exangds Adams.... . o e
y SA%Y MM‘ X pn(s) mknowleusmg)

f%" o, OF}1 1AL SEAL
My Comin w(m'ekplrcs . .<‘ . I‘WGON { / ;
H

- - m""”‘*"“

OFFICIAL SEAL
& GALE RAMEY

3% NOTAR PUBLIC - OREGON

Jie” comw S3ION KO, 018331
Cepaes s EETS SEPT. 14,1598

.. (Seill i

Notary Public

v Thisinstrunent was prepared by ... . Klamach First Federal Savinis & Loan Assnm.

LR v,



S$TATE OF OREGON: COUNTY OF KL/ MATH: %

cem. —.Klamath County Title co the ___25th day
oclock P M., and duly recorded in Vol. __M94 s

tiled for recond at request of
of Aug AD. 1 %% w_ 3:]1

of o Mortgegas _ _onPige _26619
Evelyp .Biehn - County Clerk

$EE $30.0C0 By &WMAAM____




