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DEE! OF TRUST

THIS DEED OF TRUST IS DATED AU(UST 11, 19%¢, among Robert Bales and Netta Baies, Husband and Wife,
whose address is 1138 Maple, Klamsith Falls, OR 97601 (referred to below as "Grantor”); South Valley State
Bank, whose eddress Is 801 Main Sir:et, Klamath ‘alls, OR 97601 (referred to below sometimes as "Lender"
and sometimes as "Beneficiary”), and William P. Er indsness, whose address is 411 Pine Street, Klamath Falls,
0Of 97603 (refarred to below as "rus ge").

CONVEYANCE AND GRANT. For valuable :ons deration, Grantix conveys fo Trustse for the benefit of Lender as Beneficiary all of Grantor's
rgHt, tilo, and irterest in and to the follow ing ¢ escribed real p ¢erly, together with ali existing or subsequently erected or affixed buildings,
Improvements and fixtures; ell easaments, righ's o vay, and appurie o inces; all waler, water rghis and dileh rights (including stock in utifitias with ditch
cr Ivigation rights'; and elf other rights, royal ss, .1 'd profils relafing: 2 the real erly, inc'uding withou! .mitation afl minerals, ofl, gas, geotharmal
anc similar matler, located in Klamath Cou ity, State of ( regon (tmp"ﬂea! 3roperty”):

Lots 770 and 771 of Blocik 1¢¢, MILLS ADD TION TO THE CI'Y OF KLAMATH FALLS, according to the
officla! plat thereof on file in th 2 office of the County Clerk of I{lamath County, Oregon.

Th: Real Property or its address i¢. coramonly knovs as 1003 East Mzin St, Klamath Falls, OR 97501.

Graor presently assigns to Lender (also kna yn a: Ponaficiary In itk Deed of Trust) all of Grantor's right, tile, and interest in and to all present and
hiu-e lsases of tha Property and all Rents fro n tte Proparly. In acd tion, Grantor grants Lender a Uniform Commercial Code security interest in the
Rerts and the Personal Proparty dafined belos . -

DEFINITIONS. The following werds shall haw tho oflowing meanirg - when used In this Decd of Trust. Terms not ctherwise defined In this Dsed of

Taxt shail have tha meanings atiribuled to su¢ 1 te1 15'in the Uniform ( ommercial Code. Al references fo dollar amounts shall mean emounts in lawhd
ror ey of tha Unit: d States of America.

Benaficlary. The word "Boneficlary” msans ¢ uth Vallay State £ ank, its siiccessors and assigns. South Valflay State Bank also Is refamed to as
“Lender” in th's Deed of Trust.

Deed of Trual. The words Deed of Trist" r ean this Deed «f Trust among Grantor, _ender, and Trustes, and includss without limitaticn all
assignment anc securily interest provision i rel: :ng to the Persor & Property and Rents.

Grantor. The word "Grantor” means anv anc | persons and «r ities execuling this Deed of Trust, Including without limitation Robert Bales and
Nstia Bales.

Guaranter. The word "Guarantor™ mea s &1 d includes witha t timitation, any and gil guarantors, surelies, and accommodation parties in
connaction with the Indebtedness.

Improvements. The word "Improveme: ts” 1 eans and inclu 3 $ withoul limitation all existing and future Improvemants, fixtures, buildings,
structures, mobile homes affixad on the Real P+ perty. facilities, ¢ ¢ fitions, replacements ar'd other construction on the Real Property.
Indedtedness. The word "Indeblednass’ mei s all principal 8 v inforest payable uncer the Note and any amounts axpendsd or advancsd by

Lender io discharge obligations of Granlo or 3 ;pensas Incumrec | y Trustee or Londer to anforce obligations of Grantor undar this Deed of Trust,
logether with Intarest on such amounts as srov 1 led in this Deed ¥ Trust.

Lender. The word "Lander® means South valky Slate 8ank, its «1 cassers and essigns.

Note. The word "Nole” means the Nole ditad August 11, ¢34, In the principal amount of $75,000.60 from Grantor to Lender,
together with ull renewals, extensions, mo ifice b ans, rafinancings . 1nd substitutions for the Nate. The malturity dale of the Nots is August 15, 1999.
The rale of intorast on tha Nole is subject 1) indk xing, adjustmen', snewal, of renagotiation.

Persanal Property. The words "Persongl Proo wty” maean all eg 4 yment, fitures. and othsr articles of parsonal prope-ty now or hereafter ownad
by Grantor, and now or hersafter altached or st xad o the Raea! aperty; togather with all eccessions, parts, and additions to, ail replacements of,
and all substitutons for, any of such prog sy, .nd together witt Il procesds (including ‘vilhout limitation all insurance procesds and refunds of
premiums) from any sala or other dispositin 0  he Property.

Propzrty. The viord *Property” means coil ictive y the Real Prope 7 and the Personal Prog erty.
Real Property. The words "Real Property’ me: : the property, in ¢ ests and rights describ:d above in the "Conveyance and Grant” section.

Related Documents. The words "Relalsd ° xcumants™ mear nd include without liraitation afi promissory notes, credit agreements, lozn
igreements, guaranties, securily agreeme ts, 1 orlgages, deeds t ' Yrist, and’all other Ins:ruments, agr ts and doct %, whathar now or
hareaflar existing, executad in connection «vith t g Indabtedness.
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Rznts. The word "Renls” means all {rescs t and fullrs rens reventes, Incame, issues. royaliigs, profits, and other bensfits derived from the
Property T v

Truatee. Tha word "Trustes” means V4 Bam 2, émndsness anc any subsﬁtute or susce 3sor ruslees.

TS DEED OF TRUST, INCLUDING THE /¢ SIGKMENT OF  IENTS-AND' THE SESURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) F'AYI/ SNT OF THE Ih T SBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNCER THE MOTE, THE RELATEL' JQCUMENTS, £ ) THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: .

PAYMENT AND PERFCRMANCE. Excopt 13 oflx swise provided i1 his Dead of Trust, Gean-or shall pay lo Lender all amounts securad by this Desd of
Tiust as they became due, and shall stricly and n a timely man: ¢ perform all of Granlor s abligations under the Note, this Dead of Trust, and tha
R atad Docume nis.

PISSE3SION AND MAINTENANCE QF TH { PR PERTY. Grantcr igrees that Grarnior's possassion and use of the Proporty shell be governed by the
felowirg provisiors:

Poasesslon and Use. Until the occurrince f an Event of D3 will, Grantor may (@) rmain In possession and control of the Property, (o) use,
operale or manage tha Property, and /) ccll st any Renls fro 1 the Properly. The follo-ving provisions relate to the use of the Property or to other
limitations ¢n the Property. THIS INSTF UM T WiLL NOT ALL W USE OF THE PROFERTY DESCRIBED IN THIS INSTRUMENT N VIOLATION
OF APPLICABLE LAND USE LAWS AN R JULATIONS. Bt F JRE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH ™ E APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVEL USES.

Duly to Meirtaln. Grantor shall mainis in i Progerty in ten:v abla condition and promplly perform all repairs. replacamants, and malntenance
necessary {3 sressqrve its value.

Hazardous Substences. The terms "t azaic ous waste,” "ha: 2 dous subslance,” "disposal,” "release,” and “hrealened releass,” as usaed In this
Dead of Trust, shell have the same meaniin s &s sat forth ir ' v@ Comprehensive Envronmentai Response, Compensation, and Llability Act of
1980, as amended, 42 U.S.C. Section 9101, ¢ ' seq. ("CERCLA ) the Superfunc Amendrients and Reauthorization Act of 1986, Pub. L. No. 99499
("SARA"), the Hazardous Materials Transpoit ion Act, 49 U.S (. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6801 et saq., or other applict ble ¢ ate or Fadaral 11 s, rules, or regulaticns adopted pursuant to any of the foregoing. The torms
“hazardous waste” and "hazardous sub fan. " shai also includ , without limitation, patroleum and petroleum by—products or any fraction thersof
and asbestos. Grantor represents anc van: s to Lender the ! (a) During the period of Grantor's ownership of the Property, there has been no
usa, generation, manufacture, slorage, i ealir ant, disposal, rel ¥ se or Inrealaned releaso of any hazardous waste or substance by any parson on,
under, or abcut the Property; (b) Grarvor Fs 5 no knowladge 2 cr reason to believe that there has bsen, except as previously disclosed to and
acknowledged by Lender in writing, () ary use, generation nanufacture, storags, b eatment, disposal, release, or threatened release of any
hazardous \weste or substance by any 2 1or 7 vners or occups 1 s of the Property or (it) any actual or threatened litigation or claims of any kind by
any person relating lo such matters; ano (c) ' xcept as previol s ¢ disciosed to and acknawiadged by Lender in wriling, (I) neither Grantor nor any
tenant, conraclor, agant or othar autrorizy ! user of the Pro erly shall use, gsnsra'e manufecture, store, treat, dispose of, or release any
hazardous ‘veste or subslance on, und i, ¢ about the Propert / and (i) any such act vity shall be conducted in compliance with all applicable
fedaral, stata, and ‘ocal laws, regulaticr s ar« ordinances, Inc L fing without limitation 110se laws, regulations, and ordinances described above.
Grantor authcrizes Lender and its agen s tc inter upon the F« perty to meake such insoeclions and lests, al Granlor's expanse, s Lender may
deem apprepriate o ceterming complia ice ¢ the Property wi'h this section of the Dead of Trust. Any inspections or tests made by Lender shall
be for Lendar's purposes only and shel not e construed to 1 ate any rasponsibiiity cr liabliity on the part of Lender to Grantor or to any other
person. Tha representations and wars nties sontained hereir | re based on Grantor's dus diligence in Investigating the Property for hazardous
wasts. Grantor heraby (a) releases and walv s any future clai 7 5 against Lender for indamnity or contribution In the avent Grantor becomes liable
for cleanup or other costs under any tuch ws, and (b) an s to indemnify and hold harmisss Lender against any and afl claims, iosses,
llabrlities, damages, penalties, and expaises /hich Lender ma¢ Sirectly or indiractly sus-ain or suffer resulting from a breach of this section of the
Dgad of Trus: or as & consaquence o an yse, ganeration. 1 anufacture, storags, d:sposal, ralease or threatened release occurring prior to
Grantor's ovirership or interest in the f ropor y, whelher or n 1t the same was or shovld have besn known to Grantor. The provisions of this
section of the Dead of Trusl, Including the sbfigation to inc3 1nify, shall survive the payment of the Indabtedness and the satistaction and
reconveyance of the lisn of this Deed >t 7+ st and shall no e atlecled by Lsnder's acquisition of any interest in the Property, whether by
foraclosure or otherwisa,

Nuisance, V/uste. Grantor shall not ca 183, ¢ anduct or perme « ny nuisance nar comm, permit, or suffer any stripping of or waste on or 1o the
Preperty or any portion of the Property. Wit sut fimiting the ¢ e ierailty of the toregoing . Grantor will not remove, or grant to any other party the
right to remcva, any timber, minerals (Inc udiiv . olf and gas), so |, gravet or rack producis without the prior written consent of Lender.

Removal of hnprovements. Grantor st all r ¢ t demolish or rer v ve any Improvaments t om the Real Property without the prior written consent of
Lender. As a condilion to the ramoval 2' an/ mprovaments, L3 der may require Grantcr to make arrangements satisfactory to Lender to replace
such Improvamanis with Improvemsants « f at # ast squal valus.

Lender's RIght to Enter. Lender ana its .1 ents and repre- ¢ dativez may enter upon the Real Property at aill reasonablg times to atiend to
Lendar's interesis and to inspect the Proyerty  w purposes of G ntor’s compliarce with the terms and condilions of this Deed of Trust.

Compfiiance vith Govemmeantal Requi em:1ts. Grantor sh: promplly comply with ¢l laws, ordinances, and regulations, now or hereafter in
effect, of all overnmental authoritios sppli: ble to the use o occcupancy cf tha Proparly, includ:ng without limilation, the Americans With
Disabililiss Act. Grantor may contast -+ Qo3 1 failh any such | w, ordinance. or regu slon ant wilhhold compliancs during any procseding,
including aporopriale appeals, so long 13 (i anlor has nofifie 3 Lender In writng odar to doing so and so long as, in Lender's sole oplnion,
Lendar’s Inlerests in the Property are 1t jJec oardized. Lenc s may require Srantor 1) post adequale security or a surely bond, reasonably
satisfactory to Lender, to protect Lender s inter st

Duty to Protect. Grantor agrees neither lo at indon nor leave L iattended the Property. Grantor shall do all othar acts, in addition to those acts
set ‘orth abo e in this saction, which frorr the « naracter and use « f the Property 2re rsasoably nacessary to protect and pressrve the Property.

DUZ ON SALE -~ CONSENT BY LENDER. .and)» may. at its optior declara immediately due and payable all sums secured by this Desd of Trust
vpon the sale or teasfer, without the Lender's prics written consent, 3 all or any part of the Roal Property, or any interest in the Real Property. A “sale
or 'ransfar™ means the convayance of Real P oper / or eny right, i & or intarest therein; whither lagal, beneficlal or equilable; whether voluntary or
Involuntary; whether by outright sale, deed, i itallin int sate contract | ind contract, contract  r deed, leasehold interest with a term greatsr than three
(3) years, lsaso-0ot on centract, or by sale, a1 signn ent, or transfer ¢! iny beneficial interest ir or to any land trust holding litle to the Real Property, or
ty any cther mathcd of conveyance of Reat rof « Ay Interest. If av Grantor Is a corporstion, partinership or limited llability company, transfser aiso
Inclydes any changn In ownorship of more tha ) twa ity~five parcent (2 %) of the voling stock, sarinership interests or imited Hlabllity company interests,
£8 1ho cese may be, of Grantor. Howevar, this optic 1 shall not be axii :36d by Lender if such -ercise Is protibiled by tederal law or by Oragon law.
R

TR(ES ANDLIENS. The following provisions -elati g to tha taxes ar ¢ lens on the Proparty ar1 a part of this Deed of Trust. R R
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Paymenl. Grantorshal pay when dus (ans in al events pric ¢ ¢ dalinquency) all tars:;, spadial taxes, assessmants, charpes (Includng waler and
sewer), inag and imposilions tevied i aln:! or on account <1 tha Proparly, end shall pay when due all claims for work done on of for services
rendared ¢r malerial fumished o the f rops ty. Grantor sha! + aintain.tha Property free.of all lons having priority over or equal to tha Intarest of
Londer under this Doad of Trust, excen for t e Ean of laxes & ¥ ' assessments not due £.nd except as olherwise providad in this Desd of Trust.

Right To Conlesd. Grantor may withiyid jx ymert of any.la:, 18s5es3ment, or claim In connaction with 8 good faith dispulo over the ohiigation fo
pay, so long as Landar’s interest In tha Prop «ly is not jeopaﬂ od. ifa ‘flan erises o k filed &s a result of nonpayment, Grantor shall within fifiean
(16) days R the llan arfsas or, if a kaa is f ad, within fftoen ( 16) days aflar Grantor has natice of the filing, secure the discharge of the en, or i
requested by Lencier, deposit with Landler <« sh or a sufficlent ¢ xporate surety bond or other security satisfactory to Lender in an amount sufficient
to discharge the llan plus any costs and aty meys’ fess or oty ¢ charges that could accrua as a result of a foreclosure or sals under ths lien. In
any contes!, Grantor shall dafend itsel? ind | ander and shall u isfy any adverse judgment before enforcement against the Property. Grantor shall
name Lencer as an addilional obilgee « nder any surety bond & mished in the contast p-oceedings.

Evidence 3 Payment. Grantor shal spo~ demand furnish 1 Lendar satistactory eridence of payment of the texes or assessmenis and shall
authorize o appropriate government | of i 4al to deliver to | andar at any time a written stalement of the laxes and assessments against the
Praperty.

Nolica of Construction. Grantor shad nott Lender at least fi ieen (15) days before eny work Is commenced, any sarvices gre furnished, or any
materials ae supplied to the Property. | any mechenic's lien, 1 aterlaiman’s licn, or othsr lien could be assertad on account of the work, services,
or materials and the cost excesds $1.000.% . Granior will uix n request of Lander funish to Lender advance assurances satisfaclory to Lendsr
that Grantcr zan and will pay the cost o/ sy improvements.

PROPERTY DAVIAGE INSURANCE. Ths t( kowu g provislons rele i g 1o insuring the Prope ty are a part of this Deed of Trust.

Maointenance of Incuranco. Grantor ¢ hall | rocure and malr t in policles of fire insurz nce with standard exisndad coverage endorsements un a
replacement basis for the full insurabts val'y  covering all Im x svements on the Real Property in an amount sufficlant to avoid application of any
coinsuranc clausa, and with a stanc: rd 1 wgagee clause 1 favor of Lencar, togather with such other insurance, including bul not timited to
hazerd, llabtity, business interruption, anc doiler insurance 1is Lender may reasonably require. Policies shall be written in form, amounts,
coverages and basis reasonably acceg labl: o Lander and is5 ed by a company or companiles reasonably acceptable to Lender. Grantor, upon
request of Lander, will deliver to Lender t am time o time he policles or certificaies of insurarnce In form satisfactory lo Lender, including
stpulations that coverages will nol ba carc dled or diminist 3 | without af least tan (10) days’ prior written nolice 1o Lender. Should the Real
Property a! eny time become localed n an area designaled t y the Direcior of the Federal Emergency Managemant Agency as a special fiood
hazard are:, Grantor agress o oblain s nd 1niintain Federal F 3 1d Insuranca to the extent such insurance Is required by Lender and Is or becomes
available, for the term of the loan and 7t s tha ‘ull urpaid princi3 | balance of tha loan, o the maximum limit of coveraga that is available, whichever
Is lass.

Applicailon of Proczeds. Granlor 33afl | rompily notify L 3 der of any foss or demage to the Property if tha estimated cost of repalr or
replacement axceeds $500.00. Lender may make proof of L x ; if Grantor fails to do 1.0 within fifleen (15) days of the casually. Whsther or not
Lencer's sacurity is impaired, Lender may. at ds oclection, 13 eive and retain the priceeds of any Insurance and apply the proceeds to the
reduction ¢! "he Indebtadnass, paymer ! of ¢ 1y lien affecting t 3 Proparty, or the resto alion and repair of the Proparty. If Lender elscls to apply
tha proceeds to rastoration and repeir. 3rar! ¥ shal repalr or ¢ slace the damzged or cesiroyed improvements n @ manner satisfactory to Lender.
Lender shedl, upon salisfactory proof f s+ h expendiiure, 1 y or ralmburse Granto from the proceeds for the rzasonablo cost of repeair or
restoration # Grantor is not In default Jder his Dased of Tru:t  Any proceeds which ' ave not been disbursed within 180 days afier thelr receipt
and which Londer has not committed 1) the: epair or restorat ¢ 1 of the Property shall t e used first to pay any amount owing o Lender under this
Deed of Trust, then lo pay accrued int wes , and tha remainc e , it any, shall be applied to the principal batance of the Indebledness. If Lander
holds any proceeds after payment in b of 't 3 Indebledness, 3 ch proceeds shall be p:ud lo Grantor as Grantor's interests may appear,

Unexplred Insurance at Sale. Any uraxpir d insurance shel nura 1o the benefit of, und pass to, the purchasar of the Property coverad by this
Deed of Trus: at any trustee’s sale or ot ier ¢ ¢ '@ held under the | rovisions of this Deed ¢ f Trust, or at any foreclosure sale of such Property.

Grantor’s Report on Insurance. Upo i req est of Lender, h3 /aver not more than on:a a year, Grantor shall furnish 10 Lender a report on each
existing polic/ of insurance showing: () tha tame of the insua  (b) the risks insured; (c) the amount of tha policy. (d) the property insured, the
then currert -eplacement value of suct proy erty, and the miur ner of determining that value; and (8) the expiration date of the policy. Grantor
shall, upon request of Lendear, have an nde> :ndert appraiser ¢ alisfactory to Lender de:ermine the cash value replacement cost of the Property.

E(PENDITURES 3Y LENDER. If Grantor Lils 1¢ comply with an - rovision of this Deed ot Trust, or if any action or proceeding i commenced that
wauld materially affect Lender's intarests in the f roperty, Lander 3 « Granior's behalf may, but shall not be required to, take eny action that Lender
doems appropriita. Any amount that Lencder ex ainds in so doing \ il bear Interest al the rate charged under the Nots from the date incwred or paid
b/ Lender to the cate of repaymant by Grard or, ¢ | such expenses | tLender's oplion, wil (a) be payable on demand, (b) bs added to the batance of
the No@ and ba apportioned among and 1o §u yable with any ' laliment paymants to hocome dua during either () the term of any applicable
insurance policy cr (i) the remaining tarm ¢! tha Nota, or (c) be 1 alad es a balioon payrant which will be due and payable gt ihe Nole's maturity.
This Dead of Trust also will secure payment of tiv se amounts. Thi ighis provided for in th s paragraph shall be in adddtion to any other rights or any
remedias lo which Lencer may be entiticd 91 acc unt of the defai #  Any such acton by Lander shall not be construed as curing the defauit so as to
b Landar from e~y remedy that it otherwise wo 5 4 hava had.

WARRANTY; DIFENSE OF TITLE. The foi ywir¢ provis:ons relat y o gwnarship of the Propsrty are a part of this Deed of Trust.

Tide. Grantor wasrants that: (a) Grantor ¢ ds gouod and m y eladle lile of record tc the Property in tee simple, ree and clear of all liens and
encumbrances othar than those set fodh in | v Real Properly ¢ ascription or i any title insurance policy, title report. or final titie opinion issued in
favor of, and ecceplad by, Lender tn inrk ¢ don with this De:x of Trust, and (@) Grardor has the full right, power, and authority to execute and
deliver this Jued of Trust to Lender.

Defenso of Title, Subject to the axcey ton 11 the paragraph 1 ave, Grantor wamrants 1nd will forevar defend the tbe to tha Propedty against ths
lawfui claims of all persons. in the ever t ary action or procee 1 1g I commanced thet (questions Grantor's title or tho interest of Trustes or Lender
undar this Deed of Trust, Grantor shall (iefe | the action at Gr1 dor's expanse.  Granio may be the nominal party in such proceading, but Lender
shell bo enited to perticipate in the prscen Ing and to be 14 eseniad in tha proces £ng by counsel of Lencer’s own choice, and Grantor wil
deliver, or cause 10 be dafivered, to Len Jar - ch instruments ¢ § _ender may requast fro 1 fime to time to permit such participation.

Compilanc: WHh Lews. Grantor watany that the Prope t end Grantor's use of the Property complies with afl existing epplicable taws,
crdinances, and regutations of governimints| withoties

CIOHDEMRATION The foliowing provision: -ela'i g to condamnat 3 + proceedings are & par of this Deed of Trust.
Applicalion of Net Proceads. 1 all or ity » «t of “re Propen/ § concemnad 2y emine n! domain proceadings or by any proceading ofr purchase

in feu of condemnaticn, Lander may a! 15 e« ction raquire tha: & or any porfion of the 16t proceads of the rward ba apphed {o the Indeblednisss
or the repair of restoralion of the Proparty. 1 e na' procaeds 9 the sward shail mean the award after paymont of a reascnable costs, expenses,
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and altormcyy’ feet: Insurad by Trisste orl s lér i1 conneclic n with the condemnation.

Proceedinge. if any proceeding in ¢9 sde1 nation is filed, G lor shall promplly noti'y Lender in wwriting, ang Grentor shall promplly {ake such
slzps as may be nacessary to defend d & @1 on enc oblain thi award. Granter may be the nominal party in such proceeding, but Lender shal be
erittiad o paricipele in the precoeding bid 1y ba representst 1 11he proceeding by counsel of its own cholog, and Grantor Wil deliver or cause
be delivered ‘o Lender such instrimernt i as r ay be requastsc | y It from tima 1o fma §5 sermi such participation '

HIPOSITION Of° TAXES, FEES AND CHAS GES 3Y GOVERNME § “AL AUTHORITIES. Tie fofiowing provistons relating to governmental laxes, fees
and charges are a pant of this Deed of Trust:

Cumrent Taxus, Fres end Charges. ., pop - aquast by Lends ¢+ Granior shall axscute £ uch documents in additon to this Dsed of Trust and take
whataver o'hwr action is raquastad by | ance - o partect and > atinge Lender s fisn on tha Real Property. Grantor shall ralmburse Lendsr for a2
taxas, as dusribec balow, togsther wit, all s pensas incurrec i 1 recording, peduasting « continuing this Deed of Trust, including withgut limitation
all texes, feas, documantary stamps, arvl ot r charges for rec 3 ding or registering this ['eed of Trust.

Texes. The tollowing shall constitute t1 @s + whicn this sect» applies: (&) & specific tax upon this type of Deed of Trust or upon all or any part
of the Indablodness sacurad by this Dad o' rust (b} a spsc * tax on Grantor which ‘3rantor Is authorized or required to deduct from payments
an tha Indebtadness secured Dy this b1 e o' Jeed of Trust; () 1 tax on this tyne of De3d of Trust chargeable agsinst the Lander or the holder of
tha Note; ang (d) a specific tax on alt o any ortion of the inc 3 tedness or on payments of principal and Interes! made by Grantor.

Subsequert Taxes. if any tax to whicn (his ¢ actior applies is 3 acled subsaquent to th) dale of this Deed of Trust, this event shall have thg same
efiect as an Event of Detfault (as dafine( ba ¢ #), and Lender 1 y exercise any or all of s available remedies for an Event of Default as provided
below uniars Granicr eithar (a) pays 1w b1 before it becor e 3 delinquent, cr (b) coniosts the tax as providad above In the Taxes and Liens
section and daposis with Lendar cash ¢ r g 11 ficiert corporale ¢ yety bond or atber sec rity salisfactory to Lender.

SHCURITY AGREZMENT; FINANCING ST! TEH TS The follo v g provisions relating to this Deed of Trust as & security agreement are & pari of
ths Deed of Trust.

Securlly Agruement. This instrument < all ¢ snstitute g securfy agraement to the extart any of the Propsrty constitutes fidures or other personal
property, and Lendar shall have all of thy rig1 5 of a secured pr y under the Uriform Co nmercial Code as amendad from time to time.

Securlly In‘erest. Upon raquest by Ler der  3rantor shall exe 3 le financing slatements and take whatever othe: action 1s requested by Lander to
perfect and continua Lendar's securily + teres in tha Rents an ! grsonal Properly. In g ddition to recording this Deed of Trust in the raal property
records, Lendar may, at any time and w thous furthsr authoriz: b in from Grantor, fils executed counterparts, copies or reprodustions of this Desd
of Trust as « fnancing statement. Grart ir six fl reiniburse Len ¥ £ for anl expenses incurr ed in perfecting or confinuing this security interest. Upon
defaull, Graor shall assemble the Per ion:y Proparty in @ m1 ner and at a placs recsonably convenient to Grantor and Lander and maks B
avatlable to ..ender within thres (3).days ifler aceip: of writlen 1 mand from Lender.

Adzresses. The maling addresses ¢f Grer lor (Cebtor) anc | ender (sscured parly), from which information corcerning the securlly interest
grented by 11i; Dead of Trust may be o einix (gach as requiric by the Unitorm Comme reiat Cods), are as stated on the first rage of this Dead of
Trust.

URTHER ASSURANCES; ATTORNEY—~IN-f AC" The following pa visions relating 1o fudther assurances and attorney-in-fact are a pert of this Desd
o Trust

Further Assurences. At any tima, and frors time ¢ tims, up ¥ request of Lender, Grantor will make, execute and deliver, or wili cause to be
made, executad or delivered, to Lencer o o Lender's das:) we, and when reques ed by Lender, causs 1o be filed, racordsd, refiled, or
rerecorded, 3t the cass may be, at suc) fns s anc i such ot es and places as Lencer may deem appropriate, any and all such morigages,
deeds of trust security deads, securily + grer 1ents, financing 3 temenis, contnuation :itatements, instruments of further assurancs, cerlificaies,
anc¢ other documents as may, in the scie ¢; nion of Lender, t » nacessary o' dasirabe in order lo effectuate, complals, periect, continue, or
preserve (a- the obligations of Grantor 1nder the Note, this Des 1 .0f Trust, ango the Ralited Documents, and (&) ths liens and secutily interesis
created by this Deed of Trust as first an3 price flans oa the Progx ty, whether now cwne:! or hareafter acquired by Grantor. Unisss prohibiied by
law ar agreed fo the contrary by Lends in + Hing, Granlor s ¢ | reimburse Londer for all cosls and expensas incurred in connection with the
matiars refered to-in this paragraph.

Allomney~in-Fact. if Grantor falle 1o o¢ an of the things rei 3 'ed to in the preceding paragraph, Lender may do so for and in the name of
Granior and at Grantor's expanse. For 3 ich ¢ srposas, Granter | ereby imevocably appo nts Lender as Grantor's attornay-in-tact for the PUPOSs
of making, exveuting, delivering, fling, 1sco v ing, und doing 1 other things as may te necessary or desirable, in Lendsr's sole opinion, to
accomplish the matlors referad to in the |rec: ling paragraph.

FU L PERFORM/NCE. If Grantor pays all 141 in] Dledness when 2 '8, and otherw:se perfo-ms all the obligations imposed upon Grantor under this
Ces d of Trust, Lerdar shall exacute and delive r 10 7 ustee a raques! h r full recanveyance ang shall exscute and deliver 1o Grantor suitable statements
¢t Lyminztion of n financing staternent on fe. e encing Lender: ecurity inlerest in the Fents and the Personal Properly. Any reconveyance fes
roq irad oY law shall e pald by Grantor, if per nitte« by applicable s &

CEFALRT. Each of the following, at the option of Le 1der, snall constit ‘o an event of default (:vent of Default™) under this Dead of Trust:
Defoult on Indabtednass. Fallure of Gre ttor ¢ mako any payr 3 it when due or the Inde bladness

Detoult on Oher Payments. Fallure of Sranic within the time ¢ wired by this Deec of T rust to make any paymen! for taxss o insurance, of any
othsr paymar.! nacessary to prevent fling 1 o 3 effe! discharg 1 f any ten.

Compitance Jufauit. Fallure to comply v4th .+ y oths- term, ab § ation, covenant or conciilion contained in this Duad of Trust, the Note of in any
of the Ralatec Documents. If such a faill13 is : sabie and if Gra ¥ ¥ has ol been given e nolice of a breach of the same provision of this Deed of
Trust within the preceding twelve (12) ma iths ' may be cured (a 1d no Event of Default vill have occurred) if Grantor, after Lander sends writlsn
notice demancing cure of such fallure: @) 5 res the fallure v-: vin fifleen {18) days; o (b) It the cure requires more than fiflean (15) days,
immadiately init:ates sleps sufficient to ¢y v failue and thers fiar conlinves gad canpistes all reasonable and necessary sleps sufficient lo
produce comnliance as soon as reasenab y p: 1 fical

Bregches. Aty warranty, representation «r st amen: made or 14 nished fo Lender by or on behall of Grantor under th. Deed of Trust, the Note
or the Relatec [iccuments is, or at the ime mac 2 or furnished w: s false n-any material respect.

insolvency. The insalvancy of Grantor, ¢ ppor tment of a recei ¢ for any part of Granto’s property, any assignment for the benefit of creditors,
the commencement of any proceading  nder any banksupley ¢ - Insctvency laws by cr against Granlor, or the dissoiution or termination of
Granlor's exisieice as a going business (f G ntor is a busine: . Excapt to the extant prohibited by federal law o Oregon lew, the death of
Grantor (if Gre nor Is an ndividual) also 37 1 ¢ > stituts an Evenl 3 Defauit undsr this Daec of Trust.

Foreclosure, Forteliure, ete. Commencs nert ot foraclosure of k deflyre proceedings, whathar by judicial proceeding, ssif-help, repossession or
any othar mathed, by any crecitor of Grador o Jy anv governme ¢ gl agancy against any cf the Property However . this subsection shall not apply

TR R
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in the ovent of a goed falth dispute by Srant X es to the valio:t or reasonableness of 118 cleim which is the basis of the foreciosure or forafoiture
proceeding, provided that Grantor giva s Lar fer written noticn sf such claim end furniches reserves or a suraly bond for the claim satistaclory to
Lender.

Broach of O-her Agreement. Any braich t 7 Granor undor ! 3 terms of any other ag-oement batween Grantor ard Lender that is not remadied
within any grace pariod providad therel 1, inc uding without lin i wtion any agresment concerning any indebtedness of other obligation of Granter to
Lender, whather exdsting now or later.

Evenis Afiecling Guarantor. Any of 'he j» 3ceding events x surs with respact to an/ Guarantor of any of the Indedtsdnsss or such Guaranior
diss or becomes incempelant. Lender ati: option may, bu' ¢ 1all not be raquired to, Jermit the Guarantor’s estate to assuma unconditionally the
obligations e-ising under the guaranty i1 a 1 nner satistactor * » Lender, and, in doing so. cure the Event of Detault

irsecurily .ender in good faith deem s ilsy insecure.

FIGHTS AND FEMEDIES ON DEFAWLT. | por ne cocurmence o « ny Event of Default ane at any time thereafier, Trustes or Lender, at its option, may
3 tercico any ony x mere of the following fig nts 11 d remedies, in a4 liion to any clner rights or remedies provided bv law:

Accelerate: Indeblecness. Lendsr sn2il e /0 tha rght at it sption to declere the e tire Indebtedness immediately due and payable, including
any prepayn-ent panalty which Grantcr wotd § be raquired to i y.

Foreclosure. Wilh respect lo all or an - pa 1 of.the Real Propa v, the Trustee shall hav s the right lo foreciose by notice and sale, and Lender shall
have the right to foreclosa by judicial firec c sure, n either ca 3 + In accordance with and to the full exient provided by applicable law. If this Deed
of Trust Is furaciosed by judicial forec osur -, Lender will be « nlitled to & jucgment v-hich will provide that il the foreclosure sale proceeds ere
irsufficient tu satisly the judgment, exa :uticr may ssue for th ) imount of the unpald b:tance of the judgment.

UCE Remauies. With respect to all o an sart ¢f the Persc r il Property, Lender sha: have all the righls and remadies of a secured party under
tha Uniforrn Commercial Code.

Callect Runta. Lender shall have thv dgr , without notice | Gransor, to tzke possassion of and manage the Property and coliact the Renls,
inciuding amounts past due and unpw 1, 81 { app'y the net p « seeds, over and above Lender’s costs, against ine incebledness. In furtherance of
ths right, 1.ender may require any terv nt ¢# other user of tha >roperly to meke paymants of rent or use fegs directly to Lender. If the Rents are
coliected by Lendar, then Grantor irev ocan 1 designates Ler ¢ i as Granlor's attorney Lin-fact lo endorse instruments received in payment thereot
in the name of Grantor and to negotiat : the: ;ame and collec' | @ proceeds. Payments by tenants or other users o Lender in response to Lender’s
gemand sacll satisty the obligations f¢’ wii h the payments 2 o made, whelnier or not any proper grounds for the gemand existed. Lender may
exercise its 1ights under this subparag 3ph ¢ ther in person, t y agent, or through & recaiver.

hopoint Reselver. Lender shall have the 4 jht to have a rec » ‘er appointed w0 take possession of ad or any part of the Property, with the power to
protect and preserve the Property, to vpers @ the Property p ¢ eding foreclosure or s¢ 13, and to cotiect the Rents trom the Property and apply the
proceeds, cver and above the cost «f ths recei/ership, ag1 st the Indebtedness. The receiver may serve without bond if permiftied by law.
Landar's nght to the appoiniment o 1 rec sver shall exist  ather or not tne appe-ent value of the Property exceads the Indebledness by &
suhstantial nmount. Employment by . :nd shall not disqua it -8 person from serving as a receiver.

Tenancy al Sufference. If Grantor emiu 1S in possessior f-the Property after thn Property Is seid as provided above or Lender otherwise
bacomas antiied lo possession of tha Pron «ly upon default ¢ Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
tne Propery and shall, et Lender’s 05 ion #ther (a) pay a «t asonable rental for the use of the Property, or (b) vacale the Properly immadiately
upon the Jumand of Lender.

Other Re:nadles. Trustee or Lender « hali 1 ave any other rich or remedy provided in this Deed of Trust or the Nota or by law.

tolice of Sale. Lender shall give Ga nto  sasonable notic: i the tme anc place of any public sale of the Personal Property or of the time afler
which any private sale or other interc ed +f sposition of the * rsonal Property is to be made. Reasonable notice shall mean notice given al least
ten (10) davs beiore the time of the ale ' r disposition. A1 sale of Personal Proparly may be made in conjunction with any sale of the Real
Property.

Sele of the Propeny. To the exten: perin ded by apphicab ¢ law, Grantor hereby walves any and all rights to heve the Property marshalied. in
axercising ©s rights and remedias, th2 Trus 30 or Lander sh:k 0e free to sall ali or any part of the Properly togethe: cr separately, in one sale or by
separate sales. Lender shall be antite d ic id at any public s le on !l or any portion >f the Property.

‘Haiver; Iuction of Remedies. A wiiver y any garty of & t each of a provision of 1nis Deed of Trust shali not constitute & waiver of or prajudice
ha party's rights otherwise to demetd st ot complience wi - that provision or any other provision. Election by Lender to pursue any remsdy
srovided r this Dsad of Trust, the ! ote. 1 any Related € o umant, or proviced by law shall nol exclude pursuit of any other remedy, and an
Hection t) nake expenditures or to ts¢e £¢ lon to perform &1 abligation of Grantor urder this Deed of Trust after failure of Grantor to perform shall
~ot affect L ander's right to declare a cefaud and'o exercise 1 y of its remadias.

atlorney s Fees; Expenses. If Lerier fitutes any suit -1 action to enforce any cf the terms of this Deac of “rust, Lender shali be entitied to
racover such surm as tha court may 1 jjuce 3 roasonable as 1 ornays' fees at triai anc on any appeal. Whather or not any court action is invoived,
ol roasozbie expanses incurred b/ Les dor which in Ler Jer's opinion are necessary at any time for the protection of its interest or the
snforcamant of is rights shall becoite & 1 ¥t of the Indeb. 3 iness payable on deme nd and shall bear Interest st the Note rate from the daloe of
axpendiliso untd repaid. Expenses avi- xd by his paragt ph inciugde, withoul imdation, howsver subjact to any limits undér applicebls law,
Lender's a'tomays’ foes whaether or 10t 1 are ks a lawsuil. | wluding attornays’ faas for bankruplcy proceedings (ncluding efforts o modity or
vecals any automatic stay or injuncihn), ¢ dpeals and any v licipated post-judgmart collection services,the cost of searching records, oblaining
e reports (including forsclosure ref orts) surveyors' repor & . appraisal fees, litle incurance, and fees for the Trustes, to the extant permitied by
eppiicabis aw. Grantor eiso will pay ny : i costs, inadot n to all other sums prosided by law.

Rights o* Yrustee. Trustee shall hav) all « ‘the 1ights and « L igs of Lendar as set forhin this saction.

POWERS AND JBLIGATIONS OF TRUSY EE. rhe foliowing pre v sions ralating to the por+ers and obligations of T-ustue are part of this Deed of Trust.

Powers of Trusiee. In eddition tow pos xs of Trustee ars gasa matter of law, T -ustee shall have the power o take the following actions with
respect 1o the Properly upon the v/ tter -equest of Lend s and Grantor: (a) jo:n in prepering and filing a map or piat of the Real Property.
including the dadication of streets ¢¢ oth» rights to the pubil 37 () joinin granhing gny easement of creating any restriction on the Real Property;
and (c) 1c¢n in any subordination of « ther .greement affect 1 : this Deed of Trust or 1t @ interest of Lender under this Deed of Trust.

Obligations to Hotily. Trustee shal 1wt : obligated to no'd - a1y other party of a pe nding sale under any other trus! dsed or lien, or of any ection
or proce :cing in which Grantor, Lercer, Trusieo shall be ¢ pirly, unless the actior or proceeding is brought by Trustee

Trusiee. Trustee shall meet all qua ificat ns required for ] us ee under applicabie law. In addition to the nights and ramedies set forth ahove,

«iih respest to all or any part of the Proo «ty. the Trustee 3 & have the right lo foraciose by notice and sale, and Lender shall'have the right to
toreclose by jud:cial foraclosure, in e her ( 15e accordanc ¢ wil 1 and 1o the full exte ! provided by applicable law.
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Suscessor Trugtes, . Lendar, at Lends {sec don, may:from ti e xlo lima appoint a sucassor Trusteo o any.Trustea apociniad heraunder by an
instrument necutad end acknowladges 1 by | sade and record d infthe. office of tha recorder:of Kamath County, Qragon. Tha instrument shal
cordaln, in accilion: to all other matler: mqui ad by state law. | & namas.of %2 origing) Langer, Trustea, and Grantar, the book and page whamo
thin Daed ¢! Trust.s recordad, and tha nany and address of I ® successor rusteo,.and tha instr t shall be ited and acknowiedged by
Lender of i's succossors in interest. T1e s cessor trustes, 4 hout conveyance of tix Properly, shall succeed to all the litle, power, and didias
cenferred upon the Truslee in this Deet of T ust and by appli x blo law. This orocadur for substitution of trustee shall govarn to the exclusion ¢f
ail other prov.sions for substitution.

NOTICES TO GRANTOR AND OTHER P/ RTIE $. Any nolice i der this Deac of Trus! shall be in writing ano shall ba sflective whan actuafly
diverad, or when degositad with a nation lly 5 cogrizad overm §! i cousier, or, it mafiad, shall be deemed effective when deposited in the United
Sates mall first ¢ass, registerad mail, posi ge 2 epaic, directed ¢ \he addresses shown 1aar the beginning of this Deed of Trusl. Any party may
change iis addrss for notices under this Do d o! frust by giving fcn al written notice to the other parties, specitying that tha purpose of the nofice & to
¢ ange the parly’s address. All coples of i fices of forsclosure 3 1 the holder of any lien which has priority over this Deed of Trust shall be sent to
L ander's address, as shown neer the begint ing ¢ this Dead of Tns . For nolice purposas, Grantor agrees to keep Lencer and Trustes infcrmed al &l
ti nes ¢f Grantor's current address.

LUISCELLANEC U3 PROVISIONS. The follo ving niscellensous pr slons are a part of this Jesd of Trust:

Amendments. This Dead of Trust, to; ithes with eny Relatec | ocuments, constitutas t1e entire understanding and agresment of the parties es to
tha matters <ot forth in this Deed of Truit. 14, alteration of or ¥ yandment to this Deed f Trust shall be effective unless given in writing and signed
by the parly or parties sought to bs ché rged bound by the ¥ eration or amendment.

Annusl Roports. 1t the Property Is uted e purpeses othz: 1 an Grantor’s residance, Grantor shal furnish to Lender, upon request, a certified
satement 5! net oparaling income rece ivec rom tha Property « uring Grantor's previou:: fiscal year in such form and aetall as Lender shall requirs.
"Net operzting incoma” shali mean all cas 1 receipts from th1 Jroperty less all cash e xpenditures mads in connection with the operation of the
Properly.

o Low. This Deed of Trust has seen celivered & Lender and sccepted by Lendsr In the Stale of Oregon. This Deed of Trust
siil be governed by and construec na: .ordance with t ¢ laws of the State of Oregon.

Caption Headinga. Ceplion headings inir s Deec of Trust 1 9 for convenience purp Jses only and are not o be used to interpret or deiing the
provisions ¢ this Deed of Trust.

terger. rere shal be no merger ¢f the | lerest or estale » ated by this Dead of T-ust with any other interest or estate in the Properly &t eny
ima held by of for 1ha benafit of Lenctrin 3 1y capacity, withi i : the written consent of w.ender.

fultipie Faties. Al obbgations of Gr.into- inder this Deed 1 Trust shall ba joint and sevaral, and all referencas to Grantor shall mean each and
evesy Grantor. This means that each ¢f the ersons signing t ow is respensidle for al obligations in this Deed of Trust.

Gaverabilty. If a court of compsten! juris fction finds any [ ‘ovision of this Dead o Trust to be invalid or unenforcesble as to any person of
circumstanc3, such finding shall not r3ide: hat provision inv1 d or unenforceable as {3 any othar persons or creumstances 1 fsasible, any such
offending srovision shall ba deemed i be r odified to be wit ¥ 1 tha limits of enforceab ity or validity; however, if the offending provision cannot be
so modified. it shall be stricken and a:i othes provisions of thic | 'eed of Trust i all othar respects shall remain vaiid and enforceabis.

Successors and Assigns. Subject ) th: fmitations slated n this Dased of Trust on transfer of Grantor's Interest, this Dead of Trusl shail be
binding upon and inure to the beneflt s th. parties, their suc ¢ ssors and assigns. I ownership of the Property becomes vasted in a person other
tran Granlor, Landar, without notice « Gr tor, may daal wi b Grantor's succassors with refarence to this Deed of Trust and the Indsblednass by
vray of foracarance of extension witho i re ¢ asing Grantor frc 0 the cbiigations of this { eed of Trust or flability under the Indebtednass.

Time is of the Essence. Time is of ths ess ince in the perfo r ance of this Deed of Trust.

Walvers ard Consents. Lender shéd not be deamed to ¢ waived any nights uder this Deed of Trust (or Jnder the Related Documents)
uniess such walver I3 In writing and sy nec 1y Lender. No ¢ iy or omission on the pert of Lender in exercising any nght shall operate as a waiver
of such right or any other righl. A wa ver 5 7 any parly of a . ision of this Dead of rust shall not constitute a waiver of or prejudics the parly’s
right othewise to dsmand strict com. Jiar ¢ 3 with that provisi on of any other provisin. No prior walver by iLender, nor any cousse ot dsaling
between |ender and Grantor, shall constil fte a walver of uy of Lander's dghts or any of Grantor's obligations as to any future transactions.
Whenever consent by Lender is reqiirec n this Deed of T ust, tha granting of susn consent by Lender in ary instance shall not constituts
cantinuing consent to subsequent inst inces whera such cons nt is required.

SOMMERCIAL DEED OF TRUST. Granicr agr ¢S with Lander ' i this Deed of Trust is 1 commercial deed ot trust and that Grantor will not changse
he usa of tha Praperty without Lender's pA or wr ten consenl.

EACH GRANTCR ACKKOWLEDGES HAVING 1EAD ALL.THE ? 0VISIONS OF THIS DEED OF TRUST, AND EACH GRAKTCR AGREES TO ITS
TERHS. '

bs o
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- "W DIVIDUAL ! CKNOWLEDG fENT,
steECF _ { ﬁ Z.;_L ]Lé A ) . ) : N o
e , )8s {37 noTary pusLIC, ORECOY
CO INTY W;L@MA. ——) B TSON EXPIRES APR20, 1995

On this day before me, the undarsigned No ey | ublic, personally ppearad Robert Balen and Nelta Bales, to me known to be the individugls
cescribad in and who exaculed the Deed of T-ust nd acknowledgx that they signed the Died of Trust as thelr free anc voluniary act and deed, for

.t uses and pufp oses tharein mentioned. SHE) , fé
ls___,’ﬁ _dayof_d (& 19 .

iy commisslon cxpires o / ?'0 ¢

OFFICIAL SEAL
HELEN #1. FINY

REQUEST FOR “ULL RECONVIZVANCE

(To ! & usec only when obligations have been paid in full)
o , Truste¢

~T) undersignad is the ingal ownsr and holdiv of Il Indabtedness 3 cured by this Deed of “rust. All sums secured by this Deed of Trust have besan
12t paic and satisfed. You are hereby dires ed, . 200 payment to a u of any sums owing lc you under the terms of this Deed of Trust or pursuant to
ey applicable stetuta, to cencel the Note sec ured! y this Dead of 7 ist (which is dalivered to you togsther with this Deed of Trust), and to reconvey,
vitout warranty, e the parties designaled by ' the arms of this De«¢ of Trust, the eslale now held by you under this Deed of Trust. Piease mail the
1e¢ anveyance and Related Documents to:

Dae: 3 Ben sficlary:
By:
Its:

r

e Ed
LASEF PR, Reg, U.S. 12 & T.AL Off,, Ver. 3.18(c} 199« FIFr Servicss, Inc. Allrl, t srassrvad. (OR-G01 E3.17 73,17 P3.17 BALES.LN C1.0vL]

3T+TE OF OREGON: COUNTY OF K Al ATH: $s.

Filed for record at request of . _ . _Mountain litle ¢o the __23th
¥ Aug- AD.19 3 _a ___3:23 _ oclock. P M., and duly recorded in Vol.
of .. _Mcrtgagei _ _ on Pag: 26630

Evelyn Diehn . County Clerk

By }»_Q_,‘lu/l‘mp Vst s canldits

M4

FEI $40.00




