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BAMNK OF AMER!CA OREGON
21000 N.W. EVERGREEN PARKWAY
HILLSBORO, OR 97124

|_ATTN: SHIPPING DEPARTMENT _Jr/ \;{is({ %?7?714'?’&)‘)

- —— — [Space Above ine For Recorder’s Use]

DEELD» OF TRUST

THIS DEED OF TRUST ("{ecus ity Instrumert ') is made on AUGUST 17, 1994.

The grantor is CATHERINE | MCKASSON, ¢ ad3DENNIS L.IMCKASSON, who are married
each other

("Borrow=: "), The trustee is MOUNTAIN TITLE COMPANY
("Trustee"). 1 ne beneficisry is 3ANK OF AMERICA OREGON, A

STATE CHARTERED BANK _ which is organized and existing
under the laws of THE STATE Ol OFf EGON , and whose address i5 21000 N.W. EVERGREEN
PARKWAY HILLSBORO, OR 871.4 ("Lender").
Borrower cwes Lender the princial s im of ONE HUNDRED TWENTY FIVE THOUSAND FOUR HUNDRED AND 00/100
Do ars (US.$§  125,400.00 }. This debt is evidenced by Borrower’s
note dated the same date as this Sccuri y Instrument { "Note"), which p. o vides for monthly payments, with the full debt, if
not paid earlier, due and payable on ¢ EPTEMBER 01, 2024 This Security Instrument

secures to Lender: (a) the repayrient of the debt ¢ denced by the Nowe;with interest, and all renewals, extensions and
modifications of the Note; (b) the pay:1 ent of all other sums, with interest advanced under paragruph 7 to protect the security
of this Security Instrument; and {1 the performance 3 ' Borrower's covensnts and agreements under this Security Instrument
and the Note. For this purpose, B 'ro's srirrevocably | rants and conveys 1 Trustee, in trust, with power of sale, the following
described propertylocatedin _ KLAMATH County, Oregon:

LOT 1 AND THE NCI THWESTERLY 32 1/2 FEET OF LOT 2 iN BLOCK 8 OF
HILLSIDE ADDI T1Ci TO THE €1V OF KLAMATH FALLS, ACCORDING TO THE
OFF ICIAL PLAT THIREOF ON FulE IN THE OFFICE OF THE COUNTY CLERK
OF KLAMATH COJNT'’, OREGON.

ASSESSORS PARCEL NUMBER: 3309028BB10J10

which has the address of

1640 PACIFIC TERRACE . A KLAMATH FALLS N
- ) jtreet City
Oregon 97601 . ("Proy erty Address”);
- Zip Code ) T

TOGFTHER WITH all the imp» overnents no s or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a ract « [ the propert © All replacements : nd additions shall also be covered by this Security
Instrument All of the foregoing +: re'" ered toin this & scurity Instrument s the "Property.”

BORROWER COVENANRT'S 1t at Borrower 5 awfully seized of the estate hereby conveyed and has the right te grant
and convey the Property and that the ’rop=riy is un2 wcem bered, sucept for encumbrances of record. Borrower warrants and
will defend generally the titleto 1t e Pr )perty against & 1 cleimsand demar ds, subject to any en-umbrances of record.

THIS SECURITY INSTRUMI VT combines mniform covenants for national use and non-uniform covenants with
limited var-ations by jurisdiction to ¢ astitutea uni! ¢ rm security instrun.ent covering real property.
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UNIFORM CGVENANTS, 130r+ swer and Lencis ¢ covenant arid egres as follows: e

L. Payment of Principalaad [ sterest; Preps yment and Late Charges. Borrower shall promptly pay when due the
principal-of and interest on the det t ev1 denced by the } oteand any prepayraent and late charges due under the Note.

2. Fuadsfor Taxes and Insus: ace. Subject 1¢ applicable law.or t0 a written waiver by Lender, Borrower shall pay to
Lender on the dey monthly paym ents are due under - he Note, until the Note is paid in full, a sum ("Punds”) for: (a} yearly
taxes and assessments which may attis a priority over this Security Instroment as a lien on the Property; (b) yearly leasehold
payments or ground rents on th: P-iperty, if any c) yearly hazard or property insurance premiums; (d) yearly flood
insurance oremiums, if any; (e) rea” y mortgage i 1 urance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provic .ons of paragis sh 8, in lieu of the payment of mortgage insurance premiums. These
items are ca.led "Escrow items.” .enc er may, atan: ime, collect and ho d Funds in an amount not to exceed the maximum
amount a ender for a federally :late I mortgage lox n may require for Borrower’s escrow account under the federal Real
Estate Setilement Procedures Ac of 974 as amen.k d from time to time, 12 U.S.(". SS 2601 et. seq. ("RESPA"), unless
another iaw “hat applies to the Fun ds s« tsa lasser amin nt. I so, Lender me ¥, atany time, collect ard hold Funds in an amount
not to exceed the lesser amount. [ end r may estim:1 - the amount of Funds due on the basis of vurrent data and ressonable
estimatesof expendituresof future Bs: ow ltemsor « t erwisein accordance with applicable law,

The Funds shall be held in .1n 11 stitution whes - depusits are insured by a federal agency. instrumentality, or entity
{including Lender, if Lender is such ar institution) « r in any Federal Horve Loan Bank. Lender shall apply the Funds to pay
the Escrow [tems. Lender may ot arge Borrov > for holding and a»plying the Funds, annually analyzing the escrow
account, or verifying the Escrow lt2ms unless Lende - jays Borrow er inter sston the Funds and applicable law permits Lender
to make su.ch a charge. However. Ler« er may requi + Borrower 10 pay 8 onetime charge for an independent real estate tax
reporting s2rvice used by Lender i 1 ccr nection with | is loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires nter sstto be paid. | ender shall not be r3quired 1o pay Borrower any interest or earnings on
the Funds. Borrower and Lender r1ay . gree in writing however, that inter est shal] be paid on the Funds. Lender shall give to
Borrower, without charge, an ann 1al 1 xcounting of 't, : Funds, showing c-edits and debits to_the Funds and the purpose for
which each debit to the Punds was mu le. The Funds : re pledged ss addit onal security for all sums secured by this Security
Instrument.

If the Funds held by Lender e ceec the umounts » rmitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance witl the requirem ¢ 1ts of applicable lav . If theamount of the Funds held by Lender at any
time is no- sufficient to pay the Esceow Items whes due, Lender may so notify Borrower in writing, and, in such case
Borrower shall pay to Lender the : m«: int necessary « make up the deficiency. Borrower shall make up the deficiency in no
more than 1w elve monthly paymer ts,1 Lender's sole « iscretion,

Upon payment in full of all ssms secured by tt i Secutity Instrume it, Lender shall promptly refund 1o Borrower any
Funds held by Lender. If, under pat agre oh 21, Lender s 1all acquire or sell the Property, Lender. prior to the acquisition or sale
of the Property, shall apply any Fuads | eld by Lende; . ¢ the time of acquis tion or sale as a credit sgainst the sums secured by
this Security [nstrument.

3. Application of Paymerts. Jnless applic: le law provides otherwise, ali payments received by Lender under
paragraphs 1 and 2 shall be appliec: fi- t, to any pre 4 ‘ment charges due inder the Note: secund, 1o amounts payable under
paragraph 2; -hird, to interest due; { surt \, to orincipal ¢ te: and last, w0 any lite charges due under the Note.

4. Charges: Liens. Borrowsr ;5aall pay all 1y es, assessmerits, charges, fines and impositons attributable to the
Property which may attain priority ov: - this Security nstrument, and lea: ehold payments or ground rents, if any. Borrower
shall pay these obligations in the rr ann rprovided in jaragraph 2, or if no: paid in that manner, Borrower shall pay them on
time directly to the person owed paym¢ 1t. Borrower | alt promptly furnisa to Lendeér all notices of amounts to be paid under
this paragraph. If Borrower makes the: = payments d 1 xctly, Borrower shall promptly furnish to ]ender receipts evidencing
the payments.,

Borrower shall promptly disc iaryy any lien whict has priority over ttis Security Instrument unless Borrower: (a) agrees
in writing to he payment of the ob igat on secured by 1 e fien in a mander icceptable to Lender; (t) contests in good faith the
lien by, or defends against enforcer aer 1 of the lien in. | :gal proceedings wi ich in the Lender’s opinion operate to prevent the
enforcemert of the lien; or (c) seclues {1 3m the holder « £ the lien an agreem ent satisfactory to Lender subordinating the lien to
this Securit/ Instrument. If Lender dét- ‘mines thatar partof the Propert / is subject 1o & lien'which may attain priority over
this Security instrument, Lender m 1y §; ve Borrower : - otice identifyingth: lien. Borrower sha!'l satisfy the lien or take one or
more of the actions set forthabove vitli a 10 days of tl ¢ giving of notice,

5. Hazard or Property Ins irance. Borrower ¢ 1all keep the imprcvements now existing or hereafter erected on the
Property insured against loss by fir . hs sards includec vithin the term "ex ended coverage” and ar y other hazards, including
floods or flooding. for which Lendz - re sires insuranc ¢ This insurance shall be maintained in the armounts and for the periods
that Lender requires. The insurance carr ier providing 1 e ifisurance shall be chosen by Borrower subject 1o Lender's approval
which shall not be unreasonably withh: d. If Borrowe r fails 10 maintain o verage described above, Lender may, at Lender's
option, obtair coverage to protect]_snc. s rightsin th ¢ Property in accords nce with paragraph ™.

All insurance policies and ren :wal  shail be acce s able to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the poliies nd renewals. | Lender requires, Borrower shall promptly give 1o Lender all receipts
>f paid premiums and renewal not ces . In the event « f loss, Borrower sha'l give prompt notice t¢ the insurance carrier and
Lender. Lender may make proof of ost fnot made pr ) nptly by Borrower.

Unless | ender and Borrower ither wise agree in 4 riting, insurance proceeds shall be appl ed * restoration or repair of
the Propert; damaged, if the restorati n or repair 13 econumicaliy feasible and Lender's security is not lessened. If the
restoration /1 repair is not economice | y feasible or | ender's security would be lessened, the insurance proceeds shall be
ipplied to the sums secured by th s Sccurity Instruin :nt, whether or no then due, with any exscess paid to Borrower. If
Borrower atandons the Property, or do: :not answer w i hin 30days s notice from Lender that the insurance carrier hasoffered
‘0 settle a claim, then Lender ma) ccl ect the insur.u ce proceeds. Lender may use the proceeds to repair or restore the
Property or t0 pay sums secured by thi: Secunty Instr ) nent. whether or ne t then due. The 30-day jeriod »ili begin when the
1oticeis giver.

Unless Lender and Borrower >th: ‘wist agree ir iriting, any application of proceeds to principal shall not extend or
Jostpone the due date of the mont! ly jp .yments refer 1d to in paragraphs and 2 or change the arnount of the payments. If
inder paragraph 2] the Property is 1 :qui ed by Lender ) lorrower's 1 ght to s ny insurance policies and proceeds resultingfrom
Jamage to the Property prior to tie i quisition sha | pass to Lender to the extent of the sums secured by this Security
-nstrumentimmediately prior to thiac) Hsition.
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. ,Oncupancy. Preservatlon ntenance ané Prot tion:of ithe Property;: Borro';rer s Loan Apphcatxon{
Ltaseholds. ‘Borrower shall occupy, sstei fish, and use 1t eProperty?as Borrower’s principal residence within sixty daysafter
th execution of this Security Instrun en' nd shall contis ue to accupy the Property as Borsower's principal residence for at
lenst one year after the date of occupa icy inless Lender ¢ therwiseagrees in w mmg, which consent shall not be unreasonably
withheld, or unlessextenuating circur istet cesexist whic 1 ire beyond Borrower’s control. Borrower shall not destroy, damage
or impair the Property, allow the Prof erts to deteriorate «r commit waste on the Property. Borrower shall be in defaultif any

‘o-feiture action or proceeding, whether sivil or criminil, is begun that in Lender's good faith judgment could result in
"o feiture of the Property or otherwi e r~ aterially impei - the lien created by this Security Instrument or Lender's security
'nerest. Borrcw er may cure such a d ault and reinstate, 1 provided in paragriph 18, by causing theaction or praceeding to be
dismissed witn a ruling that, in Lender's good faith det >rmination, precluces forfeiture of the Borrower’s interest in the
Property or otier material impairment o’ the lien create § by this Security Ins'rument or Lender’s security interest. Borrower
shall aiso be in default if Borrower, curis 3 the loan apy! cation process, gav: materially false or inaccurate information or
statements to Lender (or failed to prcvice Lender with 1 iy materiai inform: tion) in connection with the loan evidenced by
*he Note, incl uding, but not limited to, epresentatior s concerning Borroveer's occupancy of the Property as a principal
esidence. If this Security Instrument is on 1leasehold, B rower shall comply withalil the provisions of the lease. if Borrower
acjuires fee titie to the Property, the i 1se 1 )ld and the fec 1 tle shall not merge unless Lender agrees to the mergerin w riting.

7. Protection of Leander’s Right: in the Progperty. If Borrower fuils to perform the covenants and agreements
sontained in this Security Instrumert, «n there is a le3 | proceeding that may significantly affect Lender’s s rights in the
Property (suct as a proceeding in banl rup cy, probate, for condemnation or forfeiture or to enforee laws or regulations), then
~ender may do and pay for whatever is ) ;cessary to pr) ect the value of the Property and Lender’s rights in the Property.
iender’s actions may include paying a1y «» mssecured b 1 lien which has pric rity over this Security Instrument, appearing in
court, paying reasoneble attorneys’ feesar« entering on t1 : Property to make 1 epairs. Although Lender may take action under
~h s paragraph 7 Lender does nothave tod 1so.

Any amounts disbursed by Lendler  nder this pariy raph 7 shall becorm e additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree « otherterms of payinent, these amounts shall bear interest from the
date of disbursement at the Note rate ani shall be paya s e, with interest. upon notice from Lender 1 Borrower requosting
nayment.

8. Mortgage Insurance. If Luide- required mort jage insurance as a condition of making tie loan secured by this
Sesurity Instrument. Borrower shall cay he premium: -equired to maintain the morigage insurance in effect. If, for any
rexson. the mor gage insurance cover: ge 1« quired by Ler ¢ or lapses or ceases to be in effect, Borrower shall pay the premiums
required to obtain coverage substantially xquivalent to t e mortgage insuraice previously in effect, at a cost substamxall)
vq livalent to ‘e cost to Borrower of trs mortgage i:x urance previously in effect, from an alternate mortgage insurer
aporoved by Lender. If substantially ¢ quit 1lent mortga; ¢ inSurance cove: age is notavailable, Borrower shall pay to Lender
vach month a sum equal to onetwelfil of ¢ \e yearly mori¢ ige insurance prem: um being paid by Borrower when the insurance
co serage lapsed or ceased to be in effec t.] e nder will acce o , use and retain these payments as a loss reserve in lieu of mortgage
insurance. Loss reserve payments ma; nc onger be requ i ed at the option of Lender, if mortgage insurance coverage (in the
amount and for the period that Lende - rec dires) provxd 4 by an insurer appr yved by Lender again bacomes available and is
ubtained. Borrower shall pay the preriiu1.s required to raintain mortgege i nsurance in effect, or 10 provide a loss reserve.
until the requirement for mortgage ins urar e endsin accin dance with eny writ ‘en agresment between Borrower and Lender or
apolicable law.

9. Inspection. Lender or itsages t . § make reaso 11ble entries upon and inspections'of the Property. Lender shall give
Berrower notice at the time of or prior to/4 | inspection s ¢ :ifying reasonable c ause for the inspection:

10. Condemnation. The procs:ds « f any award ¢ - :laim for demages, direct or consequential. 1n connection with any
condemnation or other taking of any. ¢ art' f the Properts , »r for conveyance in lieu of condemination, are hereby assigned and
shull be paid to | ender.

In the eventiof a total taking v* the Property, th: proceeds shall be applied 1o the sums seciused by this Security
Ins trument, whe ther or not then due, + ith i ny excess paic * > Borrower: In the vent of a partial taking of the Property in which
the fair market value of the Property 11 nrr « diately beford 1 1e taking 15 equal to or greater than the amount of the sums secured
by this Securit/ instrument immediat :ly ! sfore the takisy, unless Borrower & nd Lender otherwise agree in writing, the sums
secured by this decurity Instrumentst all t e recuced by | e amount of the proceeds multplied by the following fraction: (a)
the total amon nt of the sums secured imr 1 1ediately befon s the taking divided by (b) the fair market value of the Property
immediately baiore the taking. Any bt lan. sshall be paid 1 » Borrower. In the event of a partial taking of the Property in which
the-fair market value of the Property : nn. diately befor he taking is iess than the amount of the sums secured immediately
berore the taking, unless Borrower ard I+ nder otherwi x agree in writing o1 unless applicable law otherwise provides, the
proceeds shall s appiied tothesums s:cu- d by thisSee r ty Instrument whet 1er or not the sums are then due.

If the Property is abandoned by Brro ver, or if, afte otice by Lender to 3orrower that the conde mnor offers to make an
award or settle « claim for damages, Borrywer fails to « spond to Lender w thin 30 days after the date the notice is given,
Leder is authorized to collect and apoly ' 1e proceeds, : t its option, either t restoration or repair of the Property or to the
surns secured ty this Security Instrum :nt - hether or no' t ien due.

Unless Lender and Borrower otlerw se agree in w ¢ ting, any applicaticn of proceeds to principal shall not extend or
poitpone the de date of the monthly zayrs :nts referred 15 in paragraphis 1 and 2 or change the amo.nt of such payments.

11. Borrower Not Released: Foroearance By .ender Not a Weiver. Extension of the time for payment or
muodification of amortization of thesime ecured by thi ; security Insirumen: granted by Lender to any successor in interest
of 3orrower shall not operate to releas: th 'iability of the « riginal Borrower o1 Borrower’s successors .n interest. Lender shail
ro be required 10 commence proceed ng: 1gainst any su x essor in interestor refuse to extend time for payment or otherwise
rmodify amortization of the sumssects ed -/ thisSecurity ] 1strumentby reasorn of any demand made by the original Borrower
or Borrower’s successors in interest. ! ny [ srbearance by | ender in exercising any right or remedy shall not be a waiver of or
preclude the exzreise of any rightor rernec: .

12. Successors and Assigns Boun {; Joint and $ everal Liability: {Jo-signers. The co:enunts and agreements of
this Security Insirumentshall bind anc be sfit the succes s rs and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants i nd : greements sha | be joint and several. Any Borrower whe cosigns this Security
Instrument bu does not execute the Nate  2) is cosigni 1 ; this Securiiy Instr imentonly to mortgage, grant and convey that
Borrower’s intsrest in the Property wide - the terms of 3 is Security Instrum ent; (b} is not persunaliy obligated 10 pay the
surns secured by this Security lnstrum ent: and (c) agree:: hat Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodatiuis 1 ith regard to - he terms af this Security Instrument or the Note without that
Borrower’s consent.
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'13. Loan Ckarges I the loan secure< by this Securat ‘Instrument is subjuct to alaw which sets maximum loan charges,
and that law is finally interpreted so the t the interest or'oth :r loan’ chargﬁs collected or to be collected in connection withthe
loar. exceed the permitted limits, then: { a) :s .y such loan clu rge shall be reducec by the amount necessary to reduce the charge
to the permitted limit; and (b) any surn s al1 sady collectec - tom Borrower which exceeded permitted limits will be refunded
to Forrower. Lender may choose to m. ke 11is refund by r ducing the principal owed under the Note or by making a direct
paeyment to Borrower. If a refund recuces principal, th: reduction will be reated as a partial prepayment without any
prepayment cha-ge under the Note.

14. Notices. Any notice to Borrowe: provided for n this Security Insirument shall be given by delivering it or by
maiing it by first class mail unless app) cab ¢ law requires 1 se of another methad. The notice shall be directed 1o the Property
Adcress or any other address Borrower desi nates by noti x to Lender. Any notice to Lender shall be given by first class mail
to L ender’s address stated herein or an* otf er address Le 1 ler designates by notice to Borrower. Any notice provided for in
this Security Instrumentshall be deeme J tc 1ave been give o to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability This Security | nstrument shall be governed by Federal law and the law of the
jurisdiction in w hich the Property is locate In the event '} at any provision or clause of this Security Instrument or the Note
coni licts with applicable law, such conf ict = wall not affect ¢ ther provisions of this Security Instrument or the Note which can
be given effect w:thout the conflicting pro ision To thi . :nd the provisiens of this Security Instrurment and the Note are
declared to be sevzrable.

16. Borrower’s Copy. Borrowe: shi | be j21ven one « snformed copy of t 1e Note and of this Sccurity Instrument.

17. Traansfer of the Property o a 13 :neficial Inte1 est in Borrower. 1 all or any part of the Property or any interest
in it is sold or traasferred (or if a benef cia. :nterest in Bo » ower 1s sold or trar sferred and Borrower is not a natural person)
w:thout Lender's prior written consent, Le1 ler may, atit. ption, require immediate paymentin full of all sums secured by
this Security Instrument. However, this opii i shall not be « xercised by Lender f exercise is prohibiied ny federal law as of the
date of this Security Instrument.

If Lender exercises this option, Ler der hall give Borr ¢ wer notice of accele -ation. The notice shall provide a period of not
less than 30 days from the date the not ce « delivered or railed within whict Borrower must pay aii sums secured by this
Security Instrumnent, If Borrower fails to '8y these sums prior to the expiretion of this period. Lender may invoke any
remedies permi tied by this Security Ins ruir entwithoutfi 1 hernotice or demaind on Borrower,

18. Borrower's Right to Rein: tat:  If Borrower neets certain conditions, Borrower shall have the right to have
erforcement of this Security Instrument d. continued at u y time prior to the earlier of: (a) 5 days (or such vther period as
app icable law tnay specify for reinsts emeat) before sal 2 of the Property pursuant to any power of sale contained in this
Secirity Instruraent; or (b) entry of a jidg-ent <aforcing  his Security Instrurnent. Those conditions are that Borrower: (a)
puys: Lender all sums which then would be 1 1e under this !« curity Instrumentand the Note as if no acceleration had occurred:
{b) cures any default of any other ¢(ven nts or agree:r :nts; {c) pays all cxpenses incurred in enforcing this Security
Instcument, inc.uding, but not limite] to -easonable ati¢ ‘neys fees; and (d) takes such action as L.ender may reasonably
require to assure that the tien of thisSecuri Instrument, . nder's rights in the Property and Borrower s obligation to pay the
surr.s secured by this Security Instrumert shall contii v ¢ unchanged. Upoa reinstatement by Borrower this Security
Instrument and the obligations secured he - by shall rem: i fully effective as if no acceleration had occurred. However, this
rightto reinstateshall notapply in theuise s "acceleration 1 der paragraph 17.

19. Sale of Note; Change of 1 van servicer. The Vote or a partial in erest in the Note (mge'her with this Security
Instrument) mey be sold one or more tini s without pri) notice to Borrower. A sale may result in a change in the entity
(known as the " Loan Servicer”) that co lect : monthly pay ¢ ients due under the Note and this Security ]nstrum ent. There also
ma) be one or more changes of the Lcan = srvicer unrel:t d to a sale of the Note_If there is a change of the Loan Servicer,
Borrower will bz given written notice o the shange in acce 1 lance with paragrar h 14 above and applicable lan . The Notice will
stat: the name and address of the new L oar. servicerand th ;address to which fayments should be made. The notice will also
con ain any other information required oy . plicable law.

20. Hazarcdous Substances. Bo row ar shall not caL se or permit the presence, use, disposal. storage, or release of any
Hazardous Substances on or in the Property. Borrower siall not do, nor allow anyone elsc to do, anything affecting the
Prooserty that is in violation of any Eniiros mental Law. ' e preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quant:ies « { Hazardous & ¢ sstances thatare generally recognized to be appropriate to normal
resi Jential uses and to maintenance of thie } 1 operty.

Borrower chall prompily give Lerder sritten notice ¢ "any investigation, :laim, demand, lawsuit or other action by an)
gov:rnmental or regulatory agency or wrix: te party involv ng the Property ani any Hazardous Substance or Hnvironmental
Lavw of which Barrower has actual knov'lec; e. If Borrowe - earns, or is notifiec by any governmental or reguiatory authority,
that any removai or other remediaticn ¢f any Hazardc v 3 Substance affecting the Property is necessary, Borrower shall
pro nptly take all necessary remedial action: in accordanci- viththe Environmental Law.

As used in this paragraph 20, "Ha :ard wus Substance : are those substanc:s defined as toxic or hazardous substances by
Eavironmental 1.aw and the following sub> tances: gasolia 3, kerosene, other fiammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solve its. - naterials conta ning asbestos or for maldehyde, and radioactive materials. As used
it this paragrapa 20, "Environmental | aw ' means federa awsand laws of the jurisdiction where the Property is located that
relate to health, safety or environmenta pro ection.

NON-UNIFORMCOVENANTS. Bor ower and Lend :r further covenant ind agree as follows:

21. Acceleration; Remedies. Lecder shall gie notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or 1 zreement in 1 .is Security Instrument (but not prior to acceleration under
paragraph 17 unless applicable law pr.»vides otherv i se). The notice shall specify: (a) the default; (b) tk: action
required to cure the default; (c) a cate, not less tha 30 days from the date the notice is given to Borrower, by
wh ch the default must be cured; ind d) that failur: to cure the defsult on or before the date specified in the
notice may result in acceleration of the sums securcc by this Security lnstrument and sate of the Property. The
notice shall further inform Borrovier of the right « reinstate after acceleratiop and the right to bring a court
act on 10 assert the non-cxistence «f a lefault or any other defense of Borrower to accelerziion and sale. If the
default is not cured on or before t1e date specifiec n the notice, Lender at its option ma) require immediate
pay ment in full of all sums secure i by this Security Instrument without further demand and may invoke the
povier of sale und any other remedi s {» :rmitted by ) piicable law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedic: pirvided in thi paragraph 21, including, but not limited to, reasonable
attornevs’ fees and costs of titleevidenc s,
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if Lender invokes the power- of :ale, Lender s wallexecute or cause Trustee to execute a written ndt%esé?fg'_»s
occurrence of an event of defauitan 1 of Lender’ : slection to cause <fie Property to be sold and shall cause such
notice to be recorded in each conty in which apy part of the Propurty islocated. Lender or Trustee shall give
notice of sale in the manner piesciibed by apr| cable law to Borrower and to other persons prescribed by
epplicable law. After the time required by applics ble law, Trustee, without demand on Borrower, shall sell the
Property at publicauction to the higl est bidder a1 1 he time and place and under the terms designated in the notice
of sale in one or more parcels an¢ in ¢ ny order Trus tee determ ines. Trustee may postpone sale of all or any parcel
of the Propsrty by public announce nent at the i ne and place of any previously scheduled sale. Lender or its
designee may purchase the Property: tany sale.

Trustee shall deliver to the pu chaser Trust.e’s deed conveying the Property without any covenant or
varranty, expressed or implied. 1'he 1 ecitals in the (rustee’s deed shall be prima facie e+ idence of the truth of the
statements made therein. Trustec sh: lapply the (» oceeds of the sale in the followingorder: (a) t all expenses of
tae sale, including, but not limited 15, reasonabl: lrustee’s and attc rneys’ fees; (b) to all sums secured by this
Security instrument; and (c) any :xc: ss to the persc a or persons legal y entitled to it.

22. Reconveyance. Upon payme: t of all sums s cured by this Secu-1ty Instrument, Lender shall request Trustee to
reconvey the Froperty and shall sur end i this Securi } Instrumem and all notes evidencing debt securec by this Security
Instrument to Trustee. Trustee shall rec: mvev the Proo aty without warrar 1y and without charge o the person or persons
legally entitled toit. Such person or p:rsn 1sshall pay an / “ecordation costs,

23. Substitute Trustee. Lend :r 11y from time  time remove Trus- ee and appoint a successor trustee to any Trustee
appointed hereunder. Withoutconve ran: : of the Prope 1/, the successor trustee shall succeed 1o all the title, power and duties
conferred upen Trustee herein and by apy» icable law.

24. Attorneys’ Fees. Asused ntr.s Security Inst umentand in the Nte, "attorneys' fees” shal! include any attorneys’
feesawarded by an appellate court.

25. Ridersto this Security Instriment. If one « r more riders are e:ecuted by Borrower and recorded together with
this Security [nstrument, the covenats : ad agreemen's of each such rider shall be incorporated ir:to and shall amend and
stipplement the covenantsand agreen en = of thisSecurit Instrument asif the rider(s) were a part of rhis Security Instrument.
[(’heck applicable box(es)]

f] Adjustable Rate Rider ~] Condomia um Rider [] 1"4Bamily R der
[[] Graduated Payment Rider -] Planned U itDevelopmentRider [ ] Biweekly Payment Rider
[] BalloonRider _] RateImpsrc verientRider [] Second Home Rider

] Otheris) specity]

BY SIGNING BELOW, Borros er i cepts and agr# s to the terms and :ovenants contained in this Security Instrument
ardin any rider(s) executed by Borro:rer & 1d recorded wi hit.

-

N

- / ~ ) b
/@ﬂéw Wx_qui

CATHERI )J MCKASS:W -Borrower
A 7/

DE MSYL-‘I’{CKASSDH 3 -Borrower

Witnesses:

N~

~Borrower

-Borrower

- —- [Space Below Tii Line For Acknowledgment] —
STATE OF @RESEN (s kg € : v

Ccunty ofj[?,/c £ .

This instrument was acknowledged b forv me on this__ 2.2 1< day of_ 4&( IQ &= £ .19 _Zf/
ANNETTE ACHESON

hy —_ . —_
T =y : -
\
e é% ’ RN .
éﬁ%%é’ég T ForiiDgnars L M/ aSSeu ou /-2
=7 ARNEFTE NAENESO 4 GRLEET g
‘) / 6 ; éz z 1 ‘7%
L€ S G- ey
Titte (and Rank) f; : 2 5-:7'
¢ s 3
.. . ; ~, . -/ ’ = F4
My commission expires /. ) >»_ ¢ _@ Ll St F
"t “\\\\\‘*“::h
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State of Oregon

County of H@:ﬂﬂﬂ_z_

e 2673y
‘(‘ [2/{(&@6 ’ lgqq

Perscorally appeared the :bove namec ()Cl)hQPJ’LyLJ* (Jg:f f]?ﬂ/ﬁéh&{{}d_}
QhO

and acknowledged the “‘ortgoing instrument to be Ll

deed.

WITNESS My hand and c¢''fi:tial seal.

Q§ WY Wl adede

Notar yNPublic for Orecon

My Cormission expires: \! :ﬂ(ﬁ l

(seal)

voluntary act and

FFICIAL SEAL
: stomca vwmum:uaN
§ AR " NOTARY puauc-oae:im
] Xi . COMMISGION NO. 0290 Ly W
§ W COMMISSION EXPIRES HOV 07,




Elank of Americ: P a—

LOAN NUMBER 0813729

ADJUSTALE RATE RIDER

{1 Year Treas ry Index - Rate Caps)

THISADJUSTABLERAIEL DERis mad: his 17TH dayof AUGUST, 1994 .
and is incorporated into and sha | b: deemed to ary :nd and supplemen: the Mortgage, Deed of Trust. or Security
Deed with applicable riders (1he "Security Instr iment”) of the sane date given by the undersigned (the
"Borrower ") to secure Borrower's £, ljustable Rate ! ote (the "Note") w BANK OF AMERICA OREGON, A
STATE CHARTERED BANK

(- e "lender”) ¢* the same date and covering the property described in the
Security Instrument and located 1t

1540 PACIFIC TERRACE, KLAMA H FALLS, )?! 97801

[ 't wparty Address ]

THE NOTE CONTAINS PROVISI(INS ALLOWIIIG FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOT 2 LIMITS TH : AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIMt A}MD THE MAX MUM RATE THE BORROWER MUST FAY.

ADDITIONAL COVENANTS. In addit (n to the covenants and agrezments made in the Security
Instrument, Borrower and Lender ft 1 ther covenan' « ad agree as i ollnws:

A INTERESTRATE ANI MONTHLY PAY MENT CHANG! S

Th= Note provides for an initi: | interest rate )© 7. 375 %. The Note provides for changes in the
interest rate and the monthly pay mer s, as follows:
4. INTEREST RATE ANL MOINTHLY PAY MENT CHANGIES

(A) Change Dates

The -nterest rate I will pay may changeon th: irstday of SEPTEMBER. 1997 , and on that
day every 12TH month the safter. Each di te on which.my in‘erest rate could change is called a "Rate
Change Daze.”

(B The Index

Beginning with the first Rate « thange Daté, 1y interést rate will be based on an Index. The "Index” is the
weekly average yield on United St:13s Treasury £ wurities adjusted to a constant maturity of | year, as made
available 5 the Federal Reserve Boi d. The most « cent Index figure a -ailable as of the date 47 days before each
Rate Char ge Date is called the " urr¢ 1t Index.”

The most recent Index figure: - ailable on the « ate this Note was preparedis 51410%

If the Index is no longer aviilat (e, the Note b ¢ lder (as defined in 1he Note) will choose a new index which is
based upon comparable information The Note Hol |  will give me noti i of this choice.

(C) Calculation of Chan zes

Before each Rate Change {iate, the Note Hol. ¢ r will calculaté myaew intérest rate by add:ng TWO AND
THREE-QUARTERS percentage prints { 2.75( %) to the Current Index, The Note Holder will then round
the res' "+ »f this addition to theNtXXT HIGHEST o1 ¢ eighth of one percentage point (0.125%). Subject to the

limits state-d in Section 4(D) bel( w, tis roundéd a r ount will be my new interest rate until the next Rate Change
Date.

The Note Holder will then det: ‘mire the am ) it of the monthly >ayment that would be sufficient to repay
the unpaid orincipal that I am e pectsd to owe at | = Rate Change Dat: in full on the maturity date at my new
interest rale in substantially equal pa; nents. The re s t of this calculation will be the new amount of my monthly
pavment,

(D) Limits on Interest Rate ‘hanges

The interest rate [am requ red o pay at the fir t Rate Change Date will not be greater thar. 10.375 % or
lessthan 4.375 %. Thereafer, ny interest r1 ¢ wili never be increased or decreased on any single Rate
Change Dats by more than TWC PE:CENTAGE PCINT({S} (2 000%) from the
rate of intersst | have been paying for he preceding TWEL VE mon-hs. My interest rate will never be greater
than 10.875 % (the "Mavim 1 n Rate").

(E) Effective Date of Chang: s

My new interest rate will sec: ne effective (n each Rate Change Date. I will pay the amount of my new
monthly payment beginning on the * rst monthly ;¢ yment date after tt » Rate Change Date until the amount of
my monthlv payment changes ag: in.

(F) Notice of Changes

The Nate Holder will deliver - mad to me + 10tice of anv changes in my interest rate and the amount of
my monthly payment before the « ffe. ive date of ary change. The notice will include information required by law
to be given me and also the title an: telephone nuriber of a persca wio will answer any question | may have
regarding 1he notice.

MULTISTATE_ADJUSTABLE RATE | IDEF ~  sungle Farr |
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B. TRANSFEROFTHI Pk OPLRTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 o’ th: Security Insti1 ment is amended tc read as follows:

Transfer of the Property : r a Beneficiz| Interest in Borrower. If all or any part of the Property or any
interestin it is sold or transferred or if 2 benefici. | interest in Borrov er is sold or transferred and Borrower is not
a natura! person) without Lender prior writter onsent, Lender ma y, at its option, require immediate payment
in full 57 all sums secured by this Security Inst:t ment. However, th s option shall not be exercised by Lender if
exercise 15 prohibited by federal 11 v as of the da of this Security In strument. Lender also shall not exercise this
option if: (a) Borrower causes to >:submitted t+ ender informatior required by Lender to :valuate the intended
transfe-ce as if 4 new loan we:: bei1g made to th ¢ transferee; and (b) Lender reasonably determines that Lender's
securit: will not be impaired ty ti : loan assumy t on and that the risk of a breach of any covenant or agreement in
this Secrity Instrument is acc :ptu 1le to Lender.

To the extent permitted by 2 splicable law  .ender may charge a reasonable fee as a condition to Lender’s
consen’ "0 the loan assumption. |. :nder may al:¢ require the transfe-ee to sign an assumr ption agreement that is
acceptab e to Lender, that obligat: : the transferc ¢ to keep all rhe promises and agreements made in the Note and
in this Security Instrument, ind vhich may ir ¢ ‘ease the interest rate limit provided in Section 4(D) above.
Borrower will continue to be ob igated under tie Note and this Security Instrument unless Lender releases
Borrower in writing.

It ] ender exercises the otic1 to require ir1 nediate payment in full, Lender shall give Borrower notice of
accelerut:on. The notice shall >rot.de & period i not less than 30 days from the date the notice is delivered or
mailed within which Borrow:- 1 st pay all sur1: securad by this Sccurity Instrument. If Borrower fails to pay
these surns prior to the expirt tio~ of this perio i1 Lender may invole any remedies permitted by this Security
Instrument without further novice « ¢ dernand on F rrower.

BY SIGNING BELOW B¢ rrower accept afid agrees to the terms and covenants contained in this
Adjustabie Rate Rider.

PN %
- /? Qf/é 2:’SON,;’ﬂ\S"ﬁ‘/‘Ziﬂl . T =

CATHERINE J MCKAS Borrawer

VA
-i__[{L/QV? = g Aljz&—"‘——‘- {Seal)

DERNI3 L MCKASSON Borrower

_ k. . {Seal}
Borrower

_ . {Seal)

Borrower

STATE OF OREGON: COUNTY OF KL+ MATH: &

Filed for reccrd at request of e —_ . Mountain Title co the _ 26th day
o _Aug AD. 15 94 __w ___1€;33  oclock ___A M., and duly recorded in Vol. M4
of .—tYartyages —onPage _ 26732

Evelyn Blehn Lounty Clerk
FEE $45.00 By R st VUM Ll it
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