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DE:D OF TRUST

THIS DEED OF TRUST IS DAT:D .J JLY 26, 199, among ROBERT <. HATHAWAY, whose address Is RT. 1 BOX
681, BONANZA, OR 97623 (refurre( to below a: 'Grantor”); WESTERN BANK, whose address is 421 South 7th
Street, P.O. Box 669, Klamath alls. OR 97601-) 122 (referred to bolow sometimes as "Lender” and sometimes
as "Beneficiary”); and KLAMATH I OUNTY TITLE COMPANY, whose address Is 422 MAIN STREET, KLAMATH
FALLS, OR. 97601 (referred to nelov as "Trustee”.

CONYEYANCE AND GRANT. For valua le < asideration, Griy lor conveys to Trustes for the benefit of Lender as Beneficlary all of Grantor's
right, ttle, and interest :n and to the $)lowr j described rea operty, together with all existing or subsequently erected or affixed buildings,
mprovements and fixtures, all easements ights of way and apr ¢ eneances; ali waler, water rights and ditch rights (incl 1ding stock in udtiliies with ditch
or rngation rich's); and all other rights, rvalth:  and profits reli i g to the real propertx, ncluding without limitation a1 minerals, oll, gas. geothermal
and similar matters, located In !2LANMTH County, Stat 3 of Oregon (the "Feal Property”):

Lots 11, 12 and 13 in Binck 28 of Klamat1 Falls Forest Estates, Highway 66 Unit No. 2 , according to the
official piat thereof on i e In the office of - he County Clerk of Kiamath County, Oregon.

The Real Property or its addres:; Is ;omrnonly kix wn as RT. 1 BOX 681, BONANZA, OR 97623.

Grantor prese:tty assigns to Lender (also (novv 1 as Beneficiary r this Deed of Trust) all «f Granior's right, title, and interest 1n and to all present and
future leases «f the Property and ail Renis froir the Property. Ir  «ddition, Grantor grants Lender a Uniform Comimercial Code security interest in the
Rents and the Parsonal Property defined b ¥ow

DEFIMITIONS The foliowing words shali raver he follo Ang me ¥ ings when used In this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed to suc» t@rms in the Unity m Commercial Code. #lirefersnces 1o dollar amounts shaji mean amounts in lawful
money of the Urited States of America.

2aneflelzry. The word "Beneficiary” 1year: WESTERN BAF ¥ its successors and ass-gns. WESTERN BANK also s referred to as "Lender” In this
Dead of Trust

Deed of Trust. The words "Deed of Tr) ¢ mean this De s of Trust among Graniar, Lender, and Trustee and includes without limitation alt
assignment and securily interest provi ion s -elating 10 the Pe 1 nal Property and Rent:.

Grantor. ' [he word "Grantor” mean i ary and efl person: wnd entiies exacuting 1is Deed of Trust, including without imitation ROBERT F.
“HATHAWA/,

Guaranter. The word "Guarantor” nea” i anc includes & ‘hout imitation: any ard all guarantors, suretics, and accommodation parties in
sonnecticn with the Indebtednass.

improverents. The word “Improvime 3" moans and ' 1 ludes without limitatior all existing and future 'mprovements, fixiures, buildings.
siructures, nobile homes affixed on it e R | Property, facilit 3 . additons, repitacemen's and other construction on "ha Real Property

Indebtednass, The word "indebtect ess  neans all princiy a and interest payabla u 1der the Note and any emounis expended or advanced by
Lender to cischarge obligations of Grinto ¥ expenses inc: n 3d by Trustee o Lende to enforce obligations «f Gr antor undex this Deed of Trust,
rogether with interest on such amourt : as ¢ -ovided In this D« 4 of Trust

Lender. Tre word "Lender” means \vZSTE 3N BANK its sus ¢ 1ssors and assigns

Note. The word "Mota” means th Nof 3 dated July 2¢, 1994, in the principal amount of $13,309.12 from Grantor to Lender,
together with all renewals, extensions moc ficatiors, refinar 5 1gs, and subsututions for the Note. The maturity date of the Note is July 15, 1888,
The rate of \nterest on the Note is sub ect ‘¢ indexing, adjustin nt, renewal, or rensgot ation.

Personal Property. The words "Persyna ‘roperty” mean s | quipment, fiadures. anc other articles of personal property now or hereaftsr owned
by Grantcr, and now or hereafter attes hec 1 affixed to the F ¢ i Property; together with all accessions, parts, and additions to, all repiacements of,
and all substitutions for, any of suct srof ¢ ty; and together \ ith all proceeas (includ ng without fimitation all insurance ... ceeds and refunds of
premiums) rom any sale or other disg osliti> 1 of the Property

Property. The word "Property” meu s ¢ ectively the Res: roperty anc 1 e Persoal Property. The word "Property” also includes all mobile
homes, mmodular homes, and similar 3 ructu es, now or hereaf ar situated on :he Real roperty, and such structures shall ba and shall remain Real
Property -egardless of whethar such stru: ures are affixed & the Real Properly anc irrespective of the classification of such structures for the
purpose of tax assessments. The renwovai ¥ addition of ax 2 or wheels, or the place:mant upon or removal from a concrete base, shall not alter
the charactarization of such structures
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leal Property. The words "Real Property” near the property, intir sts and rights dascribe-1 above In the "Conveyance and Grant” section.

lelated Documents. The words "Relax d [+« cuments” mean ¢ nd include without fimtation all promissory notes, credit sgreemems, foan
igreemants, guaranties, security agreamen 5, 'y rigages, deeds ) tust, and alt other inst uments, agreements and documents, whether now cr
ereafter existing, executed in connection 4 ith t1» Inde bledness.

13ents. The woid "Rents” means all prest nt ¢ d future rents, r » snues. income, issues, royalties, profits, and other benefits derived from the
roperty.
‘Trustee. The word "Trustee” means KLAMATH ¢ QOUNTY TITLE C ¢ IPANY and ary substit 1te or successor trustaes

THIS DEED OF TRUST, INCLUDING THE /SSI( NMENT OF Ri} TS AND THE SECUFITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAY MEM OF THE INDEIT EDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATE(! DC¥ \UMENTS, AND T {iS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
OMN THE FCLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as ci1erva @ provided in th:3 Jeed of Trust, Grantor shall pay to Lender all amounis securad by this Deed ot
Trust as thay becore due, and shall strictly ani in . timely manner :x form all of Grantor's oligations under the Nota, this Deed of Trust, and the
Re:at:d Documents

POSSESSION AND MAINTENANCE OF THE MIOP T ATY. Grantor ac r s thar Grantor's passesion and use of the Property - aall ba governed by the
follaw ing provisions

'Igssasslon and Use. Unti the occurrenc 1 of « n Event of Defac * Grantor may (a) reme 11 in possessiofn and control of the Property, (b) use,
Hperate or mar a3@ the Property, and (c) «llec: iy Rants from ti¢ Property. The following. provisions relate to the use of the Property or to other
mitations on the Proparty. THIS INSTRUN ENT NILL NOT ALLO % USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND *EGU/ ATIONS. BEFO13 : SIGNING QR ACCEP ING THIS INSTRUMENT, THE PERSON ACQUIRING
‘EE TITLE TCO' THE PROPERTY SHOU.) Ct ECK WITH THE APPROPRIATE CITY (R CCUNTY PLANNING DEPARTMENT TO VERIFY
\PPROVED USES.

Juty to Malntain, Grantor shall maintain 11e F yperty 'n tenantzd 3 condition and promptly perform all repairs, replacements, and maintenancs
iecessary to preserve is value.

i{azardous Sudstances. The terms “haz:'do: wasle " "hazarc) s subslance,” "disoosa " "release,” and "threatenec release " as used in this
Jeed of Trust, s1all have the same mearv 1gs + 3 et forth in the: Zomprshensive Envirormentel Response, Compensation, and Liability Act ot
980, as amended, 42 U.S.C. Section 9601 et«¢ 7. ("CERCLA"), | « Superfund Amendmen's and Reauthorization Act ot 1988, Pub. L. No. 89-429
“SARA™. the tlazardous Materials Transp¢ rtati> + Act, 48 U.S.C. § iction 1801, &l saq., the Resource Conservation ancd Recovery Act, 48 US.C.
jecticn 6901, 2t seq. or other applicable sta« or Faderal law:, "ulas, or reguiations acopted pursuant to any of tne foregoing. The terms
hazardous was1" and "hazardous substar ca” s il also include. v ithout iimitatior, petrole ym and petroleurr: nv=products or any fraciion thereo!
nd asbaestos. Crantor represents and wat ‘ant; 0 Lender that: e During the period of Grantor's ownership of the Property, there has been no
ise, generatior , nmanutfacture, storage, rea mér { dispusal, releas. or threatened raloase of any hazardous waste or substance by any person on,
inder or abou! he Property; (b) Grantoi 1as - ) kno ledge of, 3 reason to behave that “here has been, except as previously disclosed to and
cknowledged by Lender in writing, () 11y L¢3, gereration, m 3 ufacture, storage, treal nent, disposal, release or [hreatenad release of any
'azarJous waste or substance by any prict owi» rs or Jccupants 3 the Property or (i) any actual of threatened litication or claims of any kind by
iy person rel: g to such matters; and (¢1 Ex: pt as previously o sclosed to anc acknowiadged by Lender in writng, 1) neither Grantor nor any
ehant contractcr, agent or other authoti ed . ser ot the Proper s shall use, generate. manufacture, siore, treat, dispose of or release any
azardous waste of substance on, under i a:ut tha Property ad (i) any such activity shall be conduciad in compliance with all appiicable
‘ederal, staie, .rd local laws, regulations end  dinances, includ n | without limitadon thos3 laws, regulations, and ordinances dascribed above.
jrantor author zos Lender and its agents {) ert  upcr the Prop e ty to make such inspexions and tests, al Grantor's expenss, as Lender may
jeem appropniata to delermine compliance of 1* 3 Property with t ¥ section of the Deed of Trusl Any inspections or tests made by Lender shall
e for Lender's nurposes only and shall nct be onsirued to cre«t any responsibiiity or liability en the part of Lender to Grantor or to any cther
nerson. The rapresentations and warranties ¢ tained herein ar3 dased on Grantor's due diligence in investigating the Property for hazardous
vaste Grantor Hereby (a) releases and wi ives ny fuisre claims a jainst Lender for indemnity or contribution in the event Granior becomes liable
‘or cleanup or other costs under any suc lavv ., and (b) agrex to indemnify and hold harmless Lender against eny and all claims, losses,
abilites, damegus, penalties, and expense s wh h Lender may o7 ctly or indirectly sustain or suffer resuiting from a breach of this section of tha
Jeed of Trust o- as a consecuence ol a1y us) generation, my ufacture, storage, disposal, release or threatened :slaase occurring prior to
jrantor's ownership or interest in the Projerty, whether or not h same was or should have been known to Grantor. The provisions of this
section of the Deaed of Trust, including tte o gation to inder n Yy, shall survive the peyment of the Indebtedness and the satisfaction and
econveyance of the lien of this Deed of Trust and shall not ba affected by Lender's a:quisition of any interest in the Proparty, whether by
oreclosure or ulherwise.

Julsance, Wasata. Grantor shall not cause, cor juct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or o the
roperty or any sortion of the Property. ‘Aithou limiting the genarality of the foregolng, Grantor will not remove, or grant 10 any cther pasty the
ight to remove, any timber, minerals (incluc ing ¢ | and gas), sell, ¢r vel or rock products without the prior written consent of Lender.

lemoval of Improverents. Grantor shail not ¢ amolish or remo¢ any Improvements from the Real Property without the prior wrilten consent of
.ender. As a condition to the removal of a1y Iir srovements, Len 3 r may require Grantor 1o make arrangements satisfactory to Lender to replace
wch mprovements with improvements of ¢ t lees - equal value.

.ender's Right to Enter. Lender and its ago ts and represenie ives may enter upon the Real Property at all reasonable times to aftend to
.ender's interests and to inspect the Propel iy for ourposes of Grant r's compliance with the terms and conditions of this Deed of Trust

Sompllance with Governmental Requireinent: . Grantor shall o1 ymptly comply with all laws, ordinances, and reguiations, now or hereafter in
ifect, of all governmental authorities app' catle to the use or «c :upancy of the Property. Grantor may contest in good fann any such law,
rdinance, or ragulation and withhold comg lian: - during any proce 'ding, including appropriate appeals, so long as Grantor has notfied Lender in
viiting prior to coing so and so long as, 11 Ler der's sole opinicn Lender's interests in the Propeity are not jeopardized. Lender may require
3rantor to post adequate security or a sura'y bo 1 d, reasonably sa it 'actory to Lender, to protect Lendar’s interest.

Juty 1o Protect Grantor agrees neither 1c ab: don nor leave ui ttended the Property. Grantor shall o all other acls, in addition to those acts
1ot forth above in this section, which from e cii. racter and use o ne Properly are reasonebly necessary to protect and preserve the Property.

DUE ON SALE ~ CONSENT 8Y LENDER. Le! der 1 1ay, at its option leclare immediately due and payable all sums secured by this Deed of Trust
upan the sale or transfer, without the Lender's p or  itten consent, of ¢ | or any part of the Rea! Property. or any interest in the Real Property. A "sale
or trensfor’ means tha conveyance of Real Proertv ar any right, title « r interast tharvin; whether legal, beneficial or equiteble; whether voluntary or
Invoit:mary; whether by outright sele, deed, Inst: lime t sele contract, lar 3 contract, cortract for dsed, isasehold interest with a tarm greater than tives
(3) years, lease~option contract, or by sale, asskinma W, or transfer of .u y beneficlal interest in or to any land trust hoiding titie to the Real Property, or
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by any other method of conveyance of Re sl Pa perty interest. 1+ wy Grantor Is a corporation, partnership or limited liabllity company, transfer also
1 cludes any change in ownership of more 11an t vanty-five percert (25%) of the voting stack, parinership interests or limited llabflity company interests,
€8 the case mav b, of Grantor. Howsver, t1is ¢ ton shalt not be ercised by Lender if such exercise Is prohibited by federal law or by Oregon law.

t naES AND LIENS. The following provisio! s rei. ding to the taxes a 1d liens on the Property ere a part of this Deed of Trust.

Payment. Grantor shali pay when due (an¢ in all events pricr o delinquency) all taxes, speclal taxes, assessments, charges (including water ang
sawer), finas and impositions levied agjain:t or on account ¢f he Property, and shell say when due ali claims for work done on or for services
rendered ¢r material furnished to the Fropariy. Grentor shal 1 waintain the Property frea of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, excep for 1 e lien of taxes ar« assessments not due end except as otherwise provided in this Deed of Trust
Right To Contest Grantor may withhld £ yment of any tax issessment, or claim in connection with a good faith dispute over the oblgation to
pay, so long as Lender's interest in the Proj» rty Is not jeoparctt ed. If a lien anses or is filed as a resutt of nonpayment, Grantor shall within fifteen
(15} days zftar the lien arises or, if a lie 1 is 4 ad, within fifteen ( 5) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lenc er ca sh or a sufficient = rporate surety bond or ther security satisfactory to Lender in an amount sufficient
to discharge the lien olus any costs an § abc neys’ fees or othe - charges that could accrue as a result of a foreclosure or sala under the lien. In
ary contes!, Jrantor shall defend itsell .ind . inder and shall sa sly any adverse judgmont before enforcement against the Property. Grantor shall
name Lender as an additional obligee u 1de: ny suraty bond ‘u nished in the contest praceedings.

Evidence of Payment. Grantor shall 1iport demand fuinish 't Lender satisfactory evidence of payment of the taxes or assessments and shal
authorize the appropriate governmenta offc al to celiver to s ader at any time a writen staternent of the taxes und assessments against tho
Property.

Notice of Construction. Grantor shall 'olity Lender at least tf xan (15) days before any work is commenced; any services ere furnished, or any
materials ars supplied to the Property, 1 any nechanic’s lien, 11 terialmen’s lien, or other lien could be asserted on account of the work, services,
or materials Grantor will upon request of Lz wder turnish to L 1 der advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements.

PHOPERTY DAMAGE INSURANCE. The fo! Jwitk provisions reélat v to insuring the Propertv are a part of this Deed of Trust,

Mazintenance of Insurance. Grantor si aif tn xcure and maint 3 » policias of fire insuranze with standard extended coverage endorsements on a
replacemem basis for the full insurable - ralyn >overrg all Imp: o--emants on the Real Property in an amount sufficient o avoid application of any
cotnsurance clausse, and with a standar( mc 1 gagee clause In I vor of Lender, together with such other hazard and liabifity insurance as Lender
may reasonatly require. Policies shall be s dften in form, a'nunts, coverages and f asis reasonably acceptable to Lender and issued by a
company or companies reasonably acce stath o Lender. Gra 11 r, upon request of Lender, will deliver to Lender from time to time the paoicies or
certificates cf nsurance in form satisfacic fy 1o _ender includinc: tipulatons tha coverag:3s will not be cancelled or dinenished without at least ten
(10) days’ paor written notice to Lender  SFould the Real Pryerty at any time becore iocated in an area designated by the Director of the
Federal Emergency Managament Agenc: as . special flood h:z vd area, Grantor agrees to ¢btain and maintain Federal Flood Insurance to the
axtent such nsurance s required by Ler der ¢ 1d is or become ; wailable, for the term o' the loan and for_the full unpaid principal balance of the
loan. or the rmaximum limit of coverage 1hatls - vailable. whiche: ¢ - is less.

Appiication of Proceeds. Grantor shall >rora My notity Lender ¢ { any loss or damage tc the Property Lender may rmake proot of loss if Grantor
fails to do sc within fifteen (1 5) days of e c1 ualty. Whether » not Lender's security Is impaired;tender may, atits election, receive and retain
the proceeds: of any insurance and appl 1 tho oroceeds to the « duction of the Indebteciness, payment of any lien affecting the Property, or the
restoration anc repar of the Property. Ii | ence - elects to apply h 1 proceeds to rastoration and repair, Grantor shall repair or replace the damaged
or destroyed | nprovements in.a manns sa b factory 1o Lender Lender shall, upon salisfactory proot of such expenditure, pay or reimburse
Grantor from t+e proceads for the reason 1ble 28t of repalr or res oration if Grantor is not in defauit under this Deed of Trust. Any proceeds which
have not been disbursed within 180 days after their receipt anc \ shich Lender has not cocmimiitied 1o the repair or restoration of the Property shell
be used first ‘o pay any amount owing to .en-1 f uncer this Deed f Trust, then 1o pay accrued Interest, and the remainder, if any, shall be applied
to tha princip al balanca of the Indebiedpe ss. ! Lender holds ary sroceeds affer payment in full of the Indebtedness, such proceeds shall be paid
to Granlor as Grantor's interests may apps ar.

Unexplred Insurancs at Sale. Any une» oire 1 insurance shall 1 1 re to the benefit of, andi pass to, the purchaser of the Property covered by this
Deed of Trus! at any trustee’s sale or othe sals neld under the p t visions of this Deed of Trust, or at any foreciosure sale of such Property.

EXFENDITURES BY LENDER. !f Grantor faii to > mply with any rr vision of this Deed of 7 rust, or it any action or proceeding is commenced that
~0uid materially atect Lander's interests in th s Prs ey, Lender or (rantors behalf may, bt shall not be required to, take any action that Lender
328 ns appropriate. Any amount that Lender « xpen 1S in so doing w il bear interest at the rate charged under the Note from the date incurred or paid
2/ L ender 10 the dat3 of repayment by Grantor Al « Jch expenses, a' | ender's option, will (a) oe payable on demand, (b) be added to the balance of
he Note and be i portioned among and be pay:dle with any ins:a ment payments to become due during either (i) the term of any applicable
iNsu ance policy or i) the remaining term of 1 1e M« 18, or (c) be tret id as a balloon paymarit which will be due and payable at the Note's maturity.
This Deed of Trust aiso will secure payment of these amounts. The r g g provided for in this paragraph shall be in addition to any other rights or any
remaodies to which Lander may be entitied on : cco s 1t of the default. / ny such action by Lencer shall not ba construed as curing the default so as to
bar i ander from ary remedy that it otherwise w. wuld | ave had.

WAHRANTY; DEFEENSE OF TITLE. The lollow ng pr wvislons relating ¢ ownership of the Prope 1y are a part of this Deod of Trust,

Title. Grantor warrants that: (a) Grantor nolcs good and markait ble title oi record 1o tha Property in fee simplo, free and clear of all liens and
ancumbrancer: othar than those set forth i1 the 3esl Property do x ription or in any titia insurance policy, tite repor. or final titlo opinion issued in
tavor of, and «c:epted by, Lender in conr sctlor with this Deed »f Trust, and (b; <irantor has the tuil right, power and authority 1o execute and
defiver this Deac of Trust to Lender.

Defense of Title. Suoject to the exception in 1 @ paragraph abc v 3, Grantor warn ants and will forever defend the tite to the Property against the
awful claims of all persons. In the event a wa: i

snder this Deed of Trust, Grantor shall defend 't 3 action at y be the nomnal party in such proceeding, but Lender
shall be entitled to participate in the proce edir¢ and o be repres inted in the proceeding by counsel of Lender's own cholice, and Grantor wig
Jeliver, or cause to ba delivered, 1o Lender suc 1 nstruments as Lot der may request from time to time to permit such participation

Sompliance V/ith Laws. Grantor warrs s 14 the Property v d Grantor's use of the Property complies witt all existing applicabls laws,
rdinances, and -egulations of government | aull orities.

CONDEMNATION. The following provisions rela ing I condemnation ¢ 'ceedings are a part of this Deed of Trust.

\pplication of Nat Proceeds. If all or any sart  f the Property is > ndemned by eminant tomain proceedings or by any proceeding or purchase
i1 lieu of condemnation, Lender may at its ¢ lectc 1 require that all o any portion of the net proceeds of the award be apphed to the Indebtedness
¢r the repalr or restoration of the Property. The 1 et proceeds of t¢ award shall mean the eward after payment of all reasonable costs, expenses,
£nd attorneys’ 13es incurred by Trustee or '.inder in connection wit the condemnation.
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Proceedings. If any proceeding in corcemi fion i3 3d, Gra1 »r shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may ba necessary to defend tha ecti; 1and obtain the » rard. Grantor may be th.e nominal party in such proceeding, but Lender shall be
entitied 1o patizipate in the proceeding a1d & e represented i1 he proceeding by coun:s! of its cwn choice, and Granior will deliver or cause to
be dafiveraed "o Lendsr such instruments : s ms + be requested by t from time to time 10 permit such participation.

IMFOSITION OF TAXES, FEES AND CHARG ES 13 - GOVERNMEN 7 L AUTHORITIES. The following provisions relating to governmental taxes, fees
en¢ charges are a part of this Deed of Trust:

Current Taxas, Feas and Charges. Up in r3 juest by Lender. ( rantor shall execute such documents in addition to this Deed of Trust and take
whatever othar action is requested by Leade o perfect and cc r inue Lender's tien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with i &4 enses incurred + 1 ecording, perfacting or sontinuing this Deed of Trust. including without limitation
all taxes, fees, jocumentary stamps, anc Jther shergas for reco: ¢ ng or registering this Deed of Trust,

Taxes. The o:lowing shall constitute taxi s t¢ +hich this sectior . pplies (a) a spacific tex upon this type of Deec of Trust or upon all or any part
of the indebtacness secured by this Deec of ~ ust, (b) a speuit ¢ 'ax on Grantor which G' antor is authorized or required 1o deduct from payments
on the Indeb'edness secured by this type of ) sed or Trust; (c) & tax on this type of Deed! of Trust chargeable against the Lender or the hoider of
the Note; anct 'd) a specific tax on all of : ny {» rtion 5 the Inde:xt :dness or on payments >t principal and interest made by Grantor.

Subsequent Taxes. If any tax to which t us s¢ tion applies is e u cted subsequent io the date of this Deed of Trust, this event shall have the same
sffect as an Fvant of Defauft (as definec 2elcv ), and Lender ma exercise any or all of ity available remedies for an Event of Default as provided
below unless (Grantor either (a) pays th tar efore it becomes delinquent, or (b) coniests the tax as provided above in the Texes and Liens
section and cleposits with Lender cash or a sut cient corporate s ety bond or other secur ity satisfactory 1o Lender

SECURITY AGREEMENT; FINANCING STATEMZ NTS. The follow 1 § provisions relating to this Dead of Trust as a security agreement are a part of
tus Deed of Trust

Security Agrezment This instrument st all c< stitute a securit  greement o the exient any of the Property constitutes fixtures or other personal
property, anc Lender shall have all of the 1igh ¢ of a secured pary under the Unitorm Con mercial Code as amended from time to time.

Securlity Interast. Upon request by Lenjer, _ rantor shall exec 11 financing statements &nd take whatever other action i1s requested by Lender to
perfect and continue Lender's security int srest n the Rents and F srsonal Property. | In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and withou" urther authorizai ¢ 1 from Grantor file executed counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Granto- sh1 reimburse Lenca for all expenses incurfe d in perfecting or continuing this security interest. Upon
defautt, Grantor shall assemble the Persina ’roperty in & man er and at a place reascnably convenlent to Grantor and Lender and maks it
available 1o Lender within three (3) days ¢ ter « celpt of written ¢ @ nand trom Lender.

Addresses. The mailing addresses of irart i (debtor) and . nder (securec party), ‘rom which information conuérning the security interest
granted by this Deed of Trust may be obt ine 1 (each asrequire-1 sy the Uniform Comimer cial Code), are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-F ACT . Tha foliowing pr ) isions relating to further assurances and atlornev~in -tact are a part of this Deed
et Trust

Further Assurances. At any time, ang romr 'me to time, upc r request of Lender, Grentor will make, execute and dsliver, or will cause to be
made, executed or delivered, to Lends or > Lender's desiur 3e, and when requestsd by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at suct time; and in such otk es and places as Lendar may deem appropriate, any and ail such mortgages,
deeds of trust, security deeds, Security a jrecr ents, financing « & lements, continuation statéments, instruments of further assurance, certificatss,
and other dccuments as may, in the so e op ton of Lender, » necassary or desirablh in order to effectuale, compiete, perfect, continus, or
presarve (a) tiie obligations of Grantor unde he Note, this Des 1 of Trust, and the Related Documents, and (b) the liens and security interests
created by this Deed ot Trust as first and prio* iens on the Pror € ty, whether now ownac or hereafier acquired by Grantor. Unless prohibited by
law or agreed to the contrary by Lender in v ting, Grantor sFa reimburse Lender for all costs and expenses incued in connection with the
matiers referred 1o in this paragraph.

Attorney-In-Fact if Grentor faills 1o do amy f the things'rel s ed to in the preceding paragraph, Lender may do so for and in the name of
Grantor and 1 Grantor's expanse. For 1 ich : irposas, Grantor | areby revocably appoitis Lender as uranior's attorney-in-tact for the purpose
of ‘making, executing, delivering, filing, 13corc ng, end dolng Y other things as may te necessary or desirable, in Lenders sole opinion, to
accomplish the matters referred to in the |recs ling paragraph.

FULL PERFORMANCE. If Grantor pays afl th3 In§ :1btedness when 1 e, and otherwise perfoms all the obligations imposad upon Grantor under this
Deed of Trust, Lender shall execute and delive r to * ‘ustee a raquest k r full reconveyance anc shall execute and deliver to Grantor suitable statements
of 1armination of any financing statement on f e e+ fancing Lander: ecurity interes! in the Rents and the Personal Property. Any reconveyance lee
raq Jired by law srail be paid by Grantor, if per nittoe by applicable la 4

DEFAULT. Each ot the following, at the optior of L ¢ nder, shall canst u.te an event of defauit ("ivent of Defauit”) under this Deed of Trust.

Default on Indabtedness. Failure of Gra tor t - maka any paym € Wt when due on the Indebtedness.

Default on Other Payments. Failure of (rran ¢ - within the ime 't Juired by this Deed of Trust to make any payment fcr 1axes or insurance, or any
other payment necessary to pravent filing ot o o effect discharg3 st any fien.

Compliance Dafault Failure to comply »sith 3y other term, ot § :ation. covenart or condition contained in this Deed of Trust, the Note or in any
of tha Related Jocumants. if such a tailu e is « srable and it Gran Jr has not been given & notice of a bireach of the came provision ot this Deed of
Trust within the proceding twelve (12) months  t may be cured ¢ 1d no Event o! Delauit «vill have cccurred) it Grentor after Landar sends wrilten
notice demanding cure of such failure: (a) : res the tallure 4 hin fitean (15) days, o- (b) if the cure requires more than fifleen (15) days,
immaediately inidates steps sufficient to i re 11 fallure and the ¢ ifter continues and conipletes all reasonable and necessary steps sufficient 1o
produce comphance as soon &s reasonat ly p-i stical.

Breaches. Anv warranty, representation ) s'e ement made or t nished to Lender by or on behalt of Grantor under this Dead of Trust, the Note
or the Related Jocuments is, or at the tim ) meu« 8 or turnished w x  false n any matenal respect.

Insolvency. The insolvency of Grantor, ppot tment ol a recer #« r for any part of Grantor's property, any assignment for the benefit of creditors,
the commencement of any proceeding indo any bankruptey f insoivency laws by or against Grantor, or the dissolution or termination of
Grantor's existence as a going business (it Crtor 's a busines ). Except 1o the exten' prohibited by federal law or Oregon law, the death of
Grantor (if Grantor is an individual) also s! all <« nstitute an Evenmt ¢ Default under this Deed of Trust.

Foreclosure, Forfeiture, etc. Commanciime of foreclosure o' ! rrisiture proceadings, whather by judicial proceeding. seli-heip, rapossession or
any other merhad, by any creditor of Grer lor <« by ary governma tal agency against any of the Property. However, this subsaction shall not apply
in the event ot a good faith dispute by Granter as to the validity ¢ reasonableness of the claim which is the basis ot the foreciosure or foreteiture
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proceading, provided that Grantor gives - inckr writlen notice of ¢ Jch claim and furnishes: reserves or a surety bond for the claim satisfactory to
Lender.

Breach of Other Agraement. Any breact by { rantor under the & rms of any othar agreeinent batwean Grantor and Lender that is aot remaded
within any grace period provided therein, i cludt 1g without limitar ¢ 1 any agreement concer ning any indebtedness or other otligation of Grantor
Lender, whethar existing now or later.

Events Affecting Guarantor. Any of the rece ding uvents occit  with respect 1o any Guarantor of any of the indebladness or such Guarantor
dies or becomas incompatent. Lender, at 13 0 on, may, but shall not be required to, perr vt the Guarantor's estate to assume unconditonally the
obligations arisirg under the guaranty in & nanr i sabsfactory to - nder, and, in going so, :ure the Event of Dafault

Insecurity. Lender in good faith deems its aif ir« acure

RIGHTS AND REMEDIES ON DEFAULT. Upoiithe sccunence of an ¢ vent of Default and at eny time therzafter, Trustee o1 Lender. at its option, may
exan ise any ona or more of the following right:: and r :medies, in addit ¢ 1 to any other rights or ramedies provided by law

Accelsrate Indubtadness. Lender shall | ave 1e rnight at its op § n to declare the entire indebtedness immediately due and payabie, including
any prepayment penalty which Grantor wouild t ¢ required to pay

Foreclosure. With respect to all or any p3 10! 1 '@ Real Property 1 e Trustee sha! have the right to forecios= by notice and sale, and Lender shall
have the right 1o foreciose by judicial forec osu . in ether case 1 iccordance with and 1o the full extent provided by applicable law. |f this Deed
of Trust is foreciosed by judictal foreclosu e, |1 nder will be entd d to a judgment whict will provide that if the foreclosure sale proceeds are
nsufficient to salisfy the judgmant, executic n m3 - issue tor the an ¢ nt of the unpaid balance of the judgment.

UCC Remedles. With respect to all or arr pa* of the Personal * jperty. Lender shall hav € all the rights and remedies of a secured party under
he Uniform Cormerc:al Code.

Collect Rents  Lander shall have the rig 1, v/ hout notice to (1 :ntor, 1o take possession of and manage the Property and collect the Rents,
ncluding amotirts past gue and unpaid, a'd a3y the net proce x s, over and above Lencier's costs, against the Indebtedness In furtherance of
‘his nght, Lencie” may require any tenant (1 oty ¢ user of the Prc g3ty to make payments f rent or use fees directly to tender. If the Rents are
sollected by Lender, ther Grantor irrevocat ly c¢ signates Lender x Grantor's atiornay-in-fact to endorse instruments recelived in payment thereof
n the name of Grantor and to negotiate the sar» and collectthe » ceeds. Payments by tenants or other users to Lender in response to Lender's
lemand shall satisty the obligations for wn ch 't 3 payments are n wde, whather or not any proper grounds for the demand existed. Lender may
axerc:se its rights under this subparagraph ather in pesson, by aga (, or through a recelver

Appoint Recelvar. Lender shall have the 1 ght ¢ have a receiver ¢ Jpointed to taka possassion of all or any part of the Property, with the power to
arotect and prasarve tha Property, to opertte th Property prece I g foreclosure or sale, and to collect the Rents from the Property and apply the
yroceeds, ove: and above the cost of the rece vership, against 1 ¢ Indebtedness  The -ecelver may serve without bond if permitted by law.
-ender's right tc the appointment of a rex eiver shall exist whet x < or not the apparent value of the Property exceeds the Indebtedness by a
iubstantial amount. Employment by Lenda - sha not cisqualify a > rson from serving as a receiver.

Tenancy at Sutferance. It Grantor remans 1© possassion of t ¥ Property after the Prooerty is sold as provided above or Lender otherwise
recomes entitiac 10 possession of the Prop #rly L Jon default of Gi2 lor, Grantor shall becor 1 a tenant at suiferance of L ender ot the purchaser of
he Property anc shall. at Lender's option :ither (a) pay a reasc n ible rental for the use o’ the Property, or (b) vacate the Property immediately
ipon the deme n-4 of Lander.

Jthe: Remedlas. Trustee or Lander shall | ave . ny other right or 1 medy provided in this Deed of Trust or the Note or by law.

iNotlce of Sale. Lender shali give Granior eas> 1able notice of tt ¢ ime and place of any public sale of the Personal Property or of the time after
'vhich any privita sale or other intended di spo:s 1on of the Perso u - Property is tc be mad3 Reasonabte notica shall mean notice given at feast
en (10) days hefore the time of the sale (r dis osition. Any se e of Personal Property m ay be made in conjunction with any sale of the Real
Jroperty.

‘3ale of the Property. To the extent permlted ! y applicable law  irantor hereby waives nny and alf rights to have tho Property marshalled. in
nxercising its rights and remaedies, the Trust e ¢r _ender shall be !¢ 3 to sell all or any part ¢ | the Property togsther or separately. in one sale or by
:eparate sales. (ender shall be entitled to t id at 1ny public sale o 1 ¥l or any portion of the “roperty.

‘Valver; Election of Remedies. A waiver ty aiv parly of a breac 1 >f a provision of this De2d of Trust shall not constitute a waliver of or prejudice
the party's rights otherwise to demand stri it cir pliance with th:t orovision or any other orovision. Election by tender to pursue any remedy
provicded in thes Jeed of Trust. the Note, 11 ary Relaled Docum i ¢, or provided by law snall not exclude pursuit of any other remedy, and an
lection to make axpenditures or to take a:on « perform an oblice ton of Grantor under this Deed of Trust atter failure of Grantor to perform shall
not affect Lendar s right to declare a defaut anc ' > exeicise any ot I ; remedies.

Attorneys’ Fees, Expenses. Iif Lender insitutx any suit or acticr to @nforce any of the tarms of this Deed of Trust, Lender shall be entitied to
tacover such sum as the court may adjudgr ree: Jnable as atlorn: y ¢ fees at trial end on any appeal. Whether or not any court action is involved,
il reasonable e«penses incurred by Len far ¢ hich n Lender: )pinior are necassary at any time for the protection of its inierest or the
enforcement of its rights shall become a p.int of *he Indebtednes s jayable on dema~d ani shall bear interest at the Note rate from the date of
txpenditure until repaid. Expenses covertd by this paragraph 1 lude, without imitation however subject to any limits under applicable law,
lender's attorneys’ fees whether or not thre s a lawsuit, incluch g atlorneys’ fees for bankruptcy proceedings (including efforts to modity or
\acate any automatic stay or injunction), af pest: and any anticip 11 xd post-judgmant collection services.the cost o! searching records, obtaining
! tie reports (including foreclosure reports) survs -ors’ 1eports, ap: 1 dsal fees, tile wsurance, and fees for the Trustee, 1o the extent permitted by
epplicable law. Grantor aiso will pay any co it cc sts, in addition tc « 1 other sums provided by law

Hights of Trustes. Trustee shall have all of the r jhts and duties ¢! ender as set torth in this section.
POWERS AND OBL:GATIONS OF TRUSTEE. 'net) owing provision: 1 dlating to the powers ard obligations of Trustee are part of this Deed of Trust.

Powers of Trustae. In addition to all powa s 0 Tustes arising a: . matter of law, Trustes shall have the power to take the foliowing actions with
r3spect to the roperty upon the written «ques of Lander and (rantor  (a) jon in preparing and filing a map of piat of the Real Property.
including the dogication of streets or other 1'ght: o the public; (b 3in in granting any eascment or creating any restriction on the Raal Property;
end (c) join in ary subordination or other 1 reet ant al’ecting this > rad of Trust or the tntere:st of Lender under this Deed of Trust

Obligations to Notify. Trustee shall not be Hblic) ted tc notify any 3 "er party of a pending = ele under any other trust deed or lien, or of any action
¢ proceeding In which Grantor, Lender of " rusie 3 gshall be a party  inless the action or proc eeding Is brought by Trustee

Trustee. Trustse shali mest all qualificatiors re« yired for Trustee « nder applicabie law. I addition to the rights and remedias set forth above,
vAth respect 10 al: or any part of the Propes y, thr Trustee shall h: v ) the nght to fureclose iy notica and sale, and Lender shall have the right to
toreclose by jucicial foraclosure, in either ca e ir  ccorc:ance with u 1 to the full extent provi ied by applicable law.
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Successcr Trustee. Lender, at Lenc ar's « ption, may from 1 16 to tms appoint a suscessar Trustes to any Trustse appointed hereunder by an
Instumen: executad and acknowledgs d b/ Lender and recoa ed in the office of the rocorder of KLAMATH County Oregon. The instrument shali

contain, ir addition 1o all other matter s reqy ired by state law, ‘he narnes of the original Lender, Trustes, and Grantor, tha book and page where
tnis Deed o Trus: is recorded, and th 1 nan

X 8 executed and acknowisdged by
Lender or it3 successors in interest. , v 1t d to all the title, power, and duties
o' ‘rust and by app k able law. This procedu-e for substitution of trusiee shall govern to the exclusion of
all other p: o sisions for substitution.
HOTICES TO GIANTOR AND OTHER 2AR1! 8. Any nofice t 1der this Deed of Trust shall be in writing and shai be effective when actually
celiverad. or whin deposited with a naticr ally acognized overr ¢ 1t courier, or, f mailed shall be deemed effective when deposited in the United
{tates mail firs < iass, registered mail, paiage | repald directed v the addresses shown near the beginning of this Deed of Trust. Any party may
thang= s addr 2t s for 1otices under this C¢ed « ' Trust by giving 1 » nal writen notice to the other parties, specifying

that the purpose of the notice is to
thange the pary s adaress All copias of r otics of fo raclosure t 0 n the holder of any lier which has priority over this Deed of Trust shall be sent to

l ender's addre:s as shown near the begii ung *this Seed of Tr . For notice purposes, Grantor agrees to keep _ender and Trustee informed at afl
t mes of Grantor's current address.

MISCELLANEOUS PROVISIONS. The foll vin¢ niscelianeous pr » sions are a pact of this Jeed of Trust:

Amendments. This Deed of Trust, to3the with any Relatec [ scuments, constitutes t1e entire understanding and agreemeant of the parties as to
tha matters set forth in this Deed of Tro it 11 alter 7ion of or y endmant to this Deed « f Trust shail bs effective uniess given in writing and signed
bv the part/ x partes sought to be chz gec r bournd by the ¥ sratior or amendment.

Applicabie Law. This Deed of Trust has | een dellvered 15 Lender and accepted by Lender In the State of Oregop  This Deed of Trust
shall be govarned by and construed |1 acc wrdance with th-: aws o? the Stats of Oragon.

Caption Headings. Caption headings n tt1 Dee! of Trust « n

for cenvenierze pumt ses only and are not 1o be uLsed to interpret or define the
provisions ot this Deed of Trust

Marger. Taere shall ce no merger of 11e i1 rest > estate ¢ ¢ ted by this Deed of Tr..st with any other interes

it Of estate in the Property at any
tims held b o for “he benefit of Lender n a - Capacity, witho 1-ha writtan cunsent of Londer.

Severabllits. It a court ot competen! uris 1 :tion ‘inds any § 1 vision of this Deed of “rust to be invalid or unenfcrceable as to any person or
cirzumstance such finding shall not ren fer 't at provision inva ¢ or unenforceanis as 10 any othar persons or circumstances. it teasible, any such
oftending p- o /ision shall be deemed to e n« dified to be with 1 he lirts of enorceabili'y or validity; however, if the oftending provision cannot be
se modified 1 shall be stricken and all ) her ¢ ‘ovisions of this x 3¢ of "rustin all other rispects shall remain valid and enforceable.

Successor:. .and Assigns. Subject to the ' nitaticns statéd r this Deed of “rust an ranster of Grantor's interest’ this Deed of Trust shall be
birding upen and inure to the benefit ¢! the : ties therr suce: ¢ iors and assigns  If ow 1arship of the Property becornes vested in a person other
than Granto Lander. without notice to (irar« f. may deal with ( -antor's successors witt reference to this Deed of T/ st and the indebtedness by
way of forbe & ance or axtension withou' ele.r ing Geantor from | e obligations ¢ this Derrd of Trust or liability uncer the Indebiledness.

Time Is of the: Essence. Time 1s of the 1ss€ r @n he perforn 1 ce of this Deed of Trus!

Walvers and Consents. Lender shal 1ot 31 deemed to ha ¢ waived any nghts undsr this Desd of Trust (o under the Relstad Documents)
unless such waiver s In writing and signed B¢ _ender  No dela s i omission on the part »f Lender in exercising any fight'shall operate as a waiver
of such right ¢r any other night. A waive - by . ay perty of a prc v sion of this Deed of Trust shall not constiute a waiver of or prejudice the party's
nght otherw'se: 1o demand strict compli nce ' Jith that provisic 1 or any other provision. No prior waiver by Lende:, nor any course of desling
between Lencer and Grantor; shali conititue a waiver of an f Lender's rignts or ary of Grantors obligations as to a-y future transactions.

Whenever cyrsent by Lender is requircd it his Deed of Ths . the granting of such consent by Lender in eny instance shall not constitute
continuing corsant to subsaquent instarx 691+ 1ere such conse' t s required.

FACH GRANTOF ACKNOWLEDGES HAVIM ; RIZ \D ALL THE PR ) /ISIONS OF THIS DEED OF TRUST, AND EACH GRANTGR AGREES TO ITS
TEIMS.

: L ﬂ
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"IN JIVIDUAL : CKNOWLEDGMENT
ST TE OF gv. 12‘6 j W? (: 7@— 3 ) 9:\-\*: SRS W \*\--;_‘\\»l».
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CONTYOF {10 L b ATH B

Kiog o LTSI Sy e
<n his day before rie, the undersigned Noter - Put , personally ap 2 ared ROBERY F?HATHAWAV. 16 me known 1o Ba 178 ‘indivicua described in

21d who executed the Deed ot Trust, and ackr swl - ged that he or s x signed thu Dead of Trust as his or her free and voiuntasy act and deed, for the
ries and purposes !1eretn mantioned.

Given under my hand and officlal sea qhis 2 ) . dayot _ Zporew

9

B‘!,_sigm:« ‘_QG__“_ — , ) Realdngatfgéelb&a;_,zj@éé;;

Notzry Publlc In and for the State of __ (34.& A My comsmission axplres __ //- ¢ ¥
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FiZQUEST FQR F

To: —_———

The undersigned is the :egal owner and ! oide 1
fully paid and s.tisflad. You ere hereby J rects
any applicabi: -tatute, to cancel the Nota seC |
without warrant, 1o the parties designato | by

reconveyance a1d Related Documents to

ULL RECONVEYANCE

To be used only 4 yen otligations have besn paid in fully

,Tu tee

of all Indebtedn: x 3 secured by tnis Deed of Trust. AYl sums securad by this Deed of Trust have been
1, upcr paymen' t - you of any sums owin 1 10 you under the terms of Inis Deed of Trust or pursuant to

ad by this Deed ¢ Trust (which rs delivered to you together with this Dead of Trust), and to reconvey,
1@ terms of this ) sed of Trust, the estats now held by you under this Daed of Trust. Please mail the

Beneficlary:
By:
Hts:

J;; IERPRO, Reg. U 5. Pat. & T.M. Off., Ver. 3.17(c) 13 K C1

STATE OF OREGON: COUNTY OF J{L/.

Fied for record at request of
of

of

FtE  $40.20

—_Aug  AD.19 9

raServeces, inc. A 1 ihts reserved. [03-GOT HA- HOWAY.LN R22.0VL}

AATH: ss.

- Klami:h County Titl. Co the . _26th __  da
—at L_10:33 ociock . A M., and duly recorded in Vol. _M94

—DMorteags: . on Pae
Evelyn Biehn
By

~ County Clerk
LIS Iy, //}’I,(,UL n.aét&g




