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DEED OF TRUS

THIS DEED OF TRUST ("Securi: Instrument”) s made on AUGUST 18 , 1984,
The grantor is LEE K HAL(UT, AN UNMARR| 3D PERSON

("Borrower") The trustec is MOUNTAIN TITLE CO
(" Crustee™). Ths beneficiary is BANK OF AMERICA OREGON, A

STATE CHARTERED BANK . Which is organized and existing
un der the laws of THE STATE OF OREG N . and w hose address is21000 N.W. EVERGREEN
PAIKWAY HILLSBORO, CR 97124 ("Lender™).
Borrower owes Lender the principal :wm: of FIFTY §3/EN THOUSAND S X HUNDRED AND 00/100

Dolars (US. $ 5,600,00 ). This debt is evidenced by Borrower's
10 e dated the same date as this Security | istrument ("M te"), which provid:s for monthly payments, with the full debt, if
ro paid earlier, due and payable on 3EF 'EMBER 01, :'024 . This Security Instrument
cecures to Lender: {a) the repaymen : of ‘he debt evid » ced by the Note, with interest, and all renewals. extensions and
muodificationsof the Note; (b) the payraer 1 of all other s ¢ 18, with interest, advanced under paragraph 7 to protect the security
of “his Security lnstrument; and {c) th.:per ‘ormance of I« rrower’s covenants and agreements under this Security Instrument
and the Note. For this purpose, Borrov-er - revocably gran sand conveys to Trustee, in trust, with power of sale, the foilowing
des cribed proparty located in KL MATH __County, Oregon:

LOT 3, BLOCK 14, TR/CT NO., 102t , THE MEADOWS, ACCORDING TO THE
OFFICIAL PLAT THURE(F ON FILE IN THE OFFICE OF THE COUNTY CLERK
OF KLAMATH COUNT‘’, (REGON,

ASHESSORS PARCEL NUMBER: 39080 11CD02100

wiich has the address of

4318 MEADOWS CT S ) _ KLAMATH FALLS
T - ) - Stree - - - City
O-xyon 97603 (" Property ¢ ddress”™);

7ip Cade T T

TOGETHER WITH all the impro ver- snts now or b s safter erected on the property, and all easements, appurtenances,
and ‘ixtures now or hereafter a part of the roperty. All v placements and aditions shall also be covered by this Security
Ity ument. All of the foregoingis referred « in thusSecurt Instrumen: as the * Property.”

BORROWIZR COVENANTS that Bor ower is lawf: | y seized of the esta e hereby conveyed and has the right to grant
and onvey the Froperty and that the Praper y is unencumr t sred, except far enc umbrances of record. Borrower warrants and
wi I lefend geners ly the title to the Procert \gairstall cla n s and demands. sut ject to any encumbrances of record.

THIS SECURITY INSTRUMEN] ¢t abines uniforr1 covenants for na 1onal use and nonuniform covenants with
limt ed variations by jurisdiction tocor: titii 2a wform s ¢ ity iastrument co ‘ering real property.
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UNIFORMCOVENANTS. Rorrc wer und Lend's covenantand agree as follows: 26849

1. Payment of Principalard 11 terest; Prepsy ment and Late Charges. Borrower shall promptly pay when du= the
principal of and interest on the del ev-« enced by the | teand any prepaym ent and late charges due under the Note.

2. Fundsfor Taxes and In: urice. Subject t) ipplicable faw or to a written waiver by Lender, Borrower shall pay to
Lender on 1he day monthly payments : re due under t e Note, until the Note is peid in full, a sum ("Funds") for: (a) yearly
taxes and asscssments which may ¢ tta:r priority over 1 his Security Instrurent as a lien on the Property: {b) yearly leasehold
payments cr ground rents on the Prserty, if any; (:) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (e} year - mortgage ins rance premiums, if any; and (f) any sums payable by Borrower to
Lender. in .« cordance with the provisi s of paragr:{ h 8, in lieu of the payment of mortgag: insurance premiums. These
itemsare czlied "Escrow Items.” | ence r may, at any t me, collect and hold Funds in an amount not 1o exceed the magimum
amount a ler der for a federally re atec morigage louw may require for Forrower’s escrow account under the fuderal Real
Estate Settlzment Procedures Act of ' 174 as amend » from time to tims, 12 US.C. SS 2601 et. seq. ("RESPA"), unless
another law thatapplies to the Funcsse 1 sa lesser amo 1 1t. Hso, Lender ma), atany time, collect and hold Fundsin an amount
not "o exceed the lesser amount. [ ind: may estimat: the amount of Fun.is due on the basis of current data and reasonable
estimates of expenditures of future ; isc - w Items or oth :rwise in accordanc: with applicable law

The Furds shall be held in a1 ir: titution whoss deposits are insured by a federal agen.y, instrumentality, or entity
{including l.ender, if Lender is suctiar nstitution) or i1 any Federal Hom = Loan Bank. Lende- shall apply the Funds to pay
the fiscrow I:ems. lLender may nct ¢ rge Borrowe - for holding and apolying the Funds, aanually analyzing the escrow
sccount, or erifying the Escrow [te ms inless Lender 5 1ys Borrower interest on the Funds and applicable law permits Lender
‘0 make such a charge. However, [ enci r may requir 3orrower to pay a onetime charge for an independent real estate tax
-eporting se-vice used by Lender in cor: ection with tl s loan, unless applicable law provides otherwise. Unless an agreement

s made or applicable law requires 1 1tere st to be paid, ] « nder shall not be re;uired to pay Borrower any interest or earnings on
“he Funds. Berrower and Lender may ¢, ree in writing, owever, that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annmuil a: ount ng of th e Punds, showing credits ana debits to the Funds and the purpose fur
vhich each debit to the Funds was ‘nad . The Funds s 3 pledged as additional security for all sums secured by this Security
nstrument.

If the F inds held by Lender excsed he amounts p » mitted to be held by applicable law, Lender shall account to Borrower
"or the excess Funds in accordance v/itt  he requireme s of applicable law. If the amount of the Funds held by Lender at any
"ime is not sufficient to pay the Lscr) v lems wher jue, Lender may 5o notify Borrower 1n writing, and, in such case
Jorrower shall pay to Lender the arnon: t necessary t- nake up the deficiecy. Borrower shall make up the deficiency in no
more than tvclve monthly paymenti,ar .ender’s sole i icretion.

Upon pa'ment in full of all s:ims ! ecursd by thi: Security Instrumen:, Lender shall prom ptly refund 1o Borrower any
liundsheld ty Lender. If, under parsgrac 1 21, Lender sh ] acquire or sell th: Property, Lender, prior w0 the acquisition or sale
of the Property, shall apply any Furvis b« Id by Lender v the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments.  nless applica 3 s law provides otherwise, all payments received by Lender under
paragraphs I snd 2 shall be applied: fir* to any prepa/ nent charges due under the Note; second, to amounts payable under
raragraph 2; i1.ird. "0 1nterestdue; fo srth to principal du 5 and last, toany late charges due under the Note.

4. Charges; Liens. Borrows:: sh i pay all ta ¢, assessments, chs rges, fines and impositions attributable to the
Property whica may attain priority 1wve - this Security 1 strument, and lease hold payments or ground rents, if any. Borrower
shall pay these obligations in the maaner provided in 1 & -agraph 2, or if not szid in that manner. Borrower shall pay them on
t me directly t) the person owed pa’ ne: . Barrowerst s | promptly furnish to Lender all notices of amounts 1o be paid under
tus paragraph [f Borrower makes thes- payraents dir s tly. Borrower shall promptly furnish to Lender receipts evidencing
1ie psyments.,

Borrower shal” promptly dischi rge ny lien whict | as priority Gver this Security Instrument urless Barrower: (a) agrees
nwrtngto hepaymentof theobl jati 1secured by 11 -lien i a manner a ceptable to Lender; (b) contestsin good faith the
ren by, or defends against enforcem it f the lien in, | 4 al proceedings which in the Lender’s opinion operate to prevent the

1fon enient » the iten; or (¢) secur: 1 fr) n the holder « | the lienan agreeme 1t satisfactory to Lerder subordinating the lien to
“us Security s strument. If Lender d ster r 1ines that any 1 artof the Property s subject to a lien which may attain priority over
‘lus Security 'rstrument, Lender me: gi - - Borrowera - ¢ tice identifying the ien. Borrower shall satisfy the lien or take one or
1:ore of the actions set forthabove w thi » 10davs of the ¢ ving of noti .

5 Hazard or Property Insuian: -. Borrower ¢4 1] keep the smproy ements now existing or hereafter erected on the
P-operty insured against loss by fire, ha: : rds included v thin the terrn "sxte 1ded coverage” and any other hazards, including
flhods or floo § ng, for which Lender equi res insurance ™ hisinsuranc e shall se maintained in the amounts and for the periods
that L.-nder riquires. The insurance :irr e ¢ providing t e insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably witl hel<  If Borrower ! ils to maintain cov erage described abo-e, Lender may, at Lender’s
ontior:. obtair «overage to protect Lerde  srightsin the © ‘operty inaccordan e with paragraph 7.

All tnsuraice policies and renevals hall be accep 5 5lc to Lender and s1all include a standsrd mortgage clause. Lender
shall have the r ght -0 hold the policisar 1 renewals. If | snder requires, Borrower shall promptly give to |ender all receipts
ol paid premiums and renewal noti:s.  the event of « ss, Borrower shall give prompt notice 10 the insurance carrier and
[.:nder. Lender may make proofof [1ssi” ot made pro:n otly by Borrower.

U nless Lender and Borrower otiers ise agree in w ~ ting, nsurance proeeds shall be applied 1 restoration or repair of
the Property Jimaged, if the restoritic: or -epair is ¢ ‘onornically feasib ¢ and lender’s security is not lessened. If the
rrstoration or -epair is not economi:all; feasible or | ¢ Wder’s security would be lessened, the insurance proceeds shall be
3y plied to the sums secured by this Se ity Instrum : t, whether or not hen due, with any cicess patd to Borrower. If
Birrover abandons the Property, or soes ot answer with n 30 days a niotice fs om Lender that the | nsurance carrier has offered
t settle a clair, then Lender may oll: :t the insurar ¢ 3 proceeds. Lender may use the procecds to repair or restore the
Property or to pay sums secured by 1las & curitv Instrurn ant, w hether or 0ot then due. The 30-da; period will begin when the
ac tice 1s given,

Unless Lender and Borrower ctherv ise sgree in 11 (ting, any applicatiin of proceeds to principal shall not extend or
#i stpone the «lLe date of the monthly pay nen's referre | to in paragraphs 1 nnd 2 or change the amount of the payments. If
ar der paragraph 21 the Property isacc uir: | by lender, F ¢ crower’s rightto an/ insurance policies znd proceeds resulting from
jamage to the Property prior to the acy sisition shall £ 155 to Lender to th e extent of the sums sscured by this Security
Initrumentim medizately prior to the scqui sition
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6. Occupancy, Preservation, Vaiitenaace anc. Protection of. the Property; Borrower’'s Loaa Application;
' Lenseholds. Borrower shall accupy, ¢ tab ish, and use thx Property as Borrover’s principal residence within sixty days after
the execution of this Security Instrumimt 1 1d shall contiv e to occupy the Property as Borrower’s principal residence for at
least one year ar'ter the date of occupan iy, s less Lender 1 1erwise agrees in writing, which consent shall not be unreasonably
withheld, or uniess extenuating circum: itar « es exist which ¢ e beyond Borrower’s control. Borrower shall not destroy, damage
or impair the P-operty, allow the Prop« rty 1 ) deteriorate, 3 -commit waste on the Property. Borrower shall be in defaultif any
for'eiture action or proceeding, whetl er . vil or crimir ¢ , is begun that in Lender’s good faith judgment could result in
for‘eiture of th= Property or otherwi:s: me terially impa: ¢ the lien created by this Securiiy Instrument or Lender’s security
nterest Borrower may cure such a defi ult: nd reinstate, a 3 srovided in paragrash 18, by causing the action or proceeding to be
Jiminissed with = ruling that, in Lend :r's ;00d faith de'¢ ‘mination, preclud:s forfeiture of the Borrower s interest in the
Prc perty or other marerial impairmen of t e lien createc 'y thisSecurity Instrumentor Lender’s security interest. Borrower
sha | also be in default if Borrower, during the :0an app i ation process, gave materially false or :naccurate information or
siatements to | eader (or failed to pre-ide _ender with 21 - material informarion) in connection with the loan evidenced by
he Note, includ ng, but not limited o, - presentation: oncerning Borrower's occupancy of the Property as a principal
~esidence. If this Security Instrumentis on « leaschold, Be ¢ ower shall comply with ali the provisions of the lease. If Borrower
1:q sires fee titl: 10 the Property, theleaseh  dand thefee i leshall not merge unless Lender agrees 1o the merger in writing.

7. Protection of Lender’'s Right: in the Property. If Borrower fails to perform the covenants and agreements
contained in this. Secunity Instrument, or there is a legs proceeding that may significantly affect Lender’s rights in the
2ropert, (such i a proceeding in bank: up « y, probate, forr. ondemnation or fo feiture or to enforce laws or regulations), then
" erder may do snd pay for whatever s n::essary to pret ¢t the value of the Property and Lender’s rights in the Property.
Lerder’s actions nay include paying any su ns secured by s lien which has priority over this Security Instrument, appearing in
court, paying reasonable attorneys’ fees and :ntering on th s Property to make repairs. Although Lender may take action under
“lus paragraph 7, Lender does nothave ‘0d: so.

Any amotunts disbursed by Lendr v1 der this para 5 aph 7 shall become additional debt of Borrower secured by this
S2carity [nstrurn ent. Unless Borrower ind | ender agree t) sther terms of paym ent, these amountsshall bear interest from the
Jaus of disburserient at the Note rate ind  hall be payat I, with interest, upon notice from Lender to Borrower requesting
21y ment,

8 Mortgage Insurance. If Lenier equired mor §ige insurance as a condition of making the loan secured by this
Secarity Instrumnent. Borrower shall ey (e premiums 1 qquired to maintain the mortgage insurance in effect. If, for any
-+as0n. "he MOortage nsurance coversy e rouired by Lendk r lapses or ceases wo be in effect, Borrower shall pay the premiums
< iired 10 obtan coverage substantis lly « quiviient to ' b s mortgage nsurance previously in effect, at a cost substantially
wpvalent to te cost to Borrower o' the morigage ini rance previously i1 effect. from an a!ternate mortgage insurer
anproved by Lender. [f substantially ecuiv: lent mortgag:  nsurance coverage 13 not available, Borrower shall pay tw Lender
e menth a st e equal to onetwelftl of t- s yearly mort, 3 ge insurance premi im being paid by Borrower when the insurance
consrage lapsed « r ceased to be ineffec . Lo der sill accer t use and retuin thes: payments as a loss reserve in lieu of mortgage
i surance. Loss rsserve payments may no i nger be requ: t d, at the oprion of | .ender, if mortgage insurance coverage (in the
wnount and for the period that Lender rect ires, provide | by an insurcr appre ved by Lender again becomes available and is
natuned. Borroner shall pay the premiunm s required to - r aintain mortgage ir surance in <ffect, or to provide a loss reserve,
unt | the require ment for mortgage insi rar ¢ s ends in acco 1 ance with any writtsn agreement between Borrower and Lender or
upp icable law.

9. laspection. Lender or itsagen' mi make reasor 3 Hle entries upon anc inspections of the Property. Lender shall give
Borrower notic: 1t the time of or prior 08 inspzctionsp 1 ifying reasonable cz use for the inspection.

10. Condemnation. The proce: Is o any award or « laim for damages, direct or consequential, :n connection with any
com demnation or other taking of any pertc! the Property « r for convey ance in lieu of condemnation, are hereby assigned and
shall be paid to |.ender.

In the evenr of 1 total taking of the Property, the sroceeds shall be spplied 10 the sums secured by this Security
ltstrument, whether or not thendue, »:thie yexcess paid 3 Borrower. {n the e 'ent of a partial taking of the Property in which
't e ‘air market ‘=lue of the Property irt me jately before | e takingis equal toir greater than the amount of the sums secured
by this Security [strument immediat: iy b« fore the takin 3 unless Borrower ar d Lender otherwise agree in writing, the sums
secured by this Sccunity Instrumentstu Il b reduced by t v amount of the proeeds multiplied by the following fraction: (a)
tt e totai amount of the sums secured mir ediately befo « the taking, dividec by (b) the fair market value of the Property
irinediately before the taking. Any bel inc shall be paid « Borrower. In the ey ent of a partial taking of the Property in which
th & fair market vilue of the Property inim: liate s before t e taking is less thar the amount of the siims secured immediately
hafore the takir g, unless Borrower ardl Li: der otherwisi+ igree in writing or unless applicable law otherwise provides, the
proeeds shall be ipplied to thesums s= :ur: 1 by this Secur i y Instrument whetl er or not the sums are then due,

If the Property is abandoned by Borro+ er, or if, after 1 1tice by Lender to Borrower that the condemnor offers to make an
award or settle s claim for damages, | ori wer fails to r z pond to Lender wi'hin 30 days after the date the notice is given,
I snder 15 authon zed ro collect and apgly 1! e proceeds, a- s option, either to restoration or repair of the Property or to the
surt s secured by this Security Instrum:at, s vether ornot | :ndue,

Unless Lencer and Borrower othi :rwi € agree in wriing, any application of proceeds to principal shall not extend or
s pone the dus Jate of the monthly pt ym e ats referred t 1 1 paragraphs | and » or change the amount «f such payments.

11. Borrower Not Released; j7or! earance By | ender Not a Waiver. Extension of he time for payment or
i ovification of amortization of the stins s cured by this | ecurity Instrument granted by Lender to any successor in interest
of Forrewer shall not operate to releas: the | abil:ty of the ) iginal Borrower or Borrower's successors in interest. Lender shall
1ot be required o commence proceed 11gs » Jainst any suc > ssor in interest or refuse to extend time for payment or otherwise
it o dify amortization of the sums securt d by this Security 1 strument by reason of any demand mad= by the original Borrower
or Horrower’s s aocessors in interest. Ay fo rbearance by . nder in exercising »ny right or remedy shall not be a waiver of or
pre lude the exercise of any rightor rerr ed;

12. Successors and Assigns Bounc; Joint and S« veral Liability; ( o-signers. The covenants and agreements of
this Security Instrument shall bind and sen: ‘it the success ) s and assigns of Ler der and Borrower, subject to the provisions of
par: graph 17, Forrower’s covenants i1d &, reements shu| be joint and several. Any Borrower who corsigns this Security
Irstrument but Joes not execute the N¢ te: [ 1) is so-signin 3 this Security Instrumentonly 10 mortgage, grant and convey that
Borrower's interest in the Property un fer ~he terms of 11 s Security Instrument; (b) is not ~ersonally obligated to pay the
surr s secured by this Security Instrument; . nd () agrees t 1at Lender and any other Borrower may sgree to extend, modify,
fortear or make any accommodstions with regard to d e terms of this Security Instrument or the Note without that
Borrower’s concent.
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{3. Loan Charges. [fthe Ioan secy red 1 ythxs Secum 4 nstrum ntxssub;ec t1oalaw which sets maximum loan chargs
and that law is finaily interpreted so that the - atercst or oth: loan charges collected or to be collected in connection with the
taan cxceed the permitted limits, then: (a) a1 such loan chzr ge shall be reduced by the amount necessary to reduce the charge
to the permittedlirit; and (b) any sums alr: 1dy collected 't ym Borrower which exceeded permitted limits will be refunded
to Horrower. Lendsr may choose to mele th s refund by r» iucing the principal owed under the Note or by making a direct
payment 1o Borrower. If a refund reduces rrincipal, the 1 sduction will be treated as a partial prepayment without any
prepsyment charye under the Note.

4. Notices. Any notice to Borr ver srov-ded for 1 this Security Instrument shall be given by delivering it or by
ma.liag it by first class mail unless applicabl: law requirest ¢ > of another methoc. The notice shall be directed to the Property
Addriss or any other address Borrower jssiy ates by notice o Lender. Any notice to Lender shall be given by first class mail
to | & der’s address stated herein or any >th: - address Len k r designates by not.ce to Borrower. Any notice provided for in
thit S :curi ty Instrumentshall be deemed 101 ve been given t ) Borrower or Lend=r when given as provided in this paragraph.

5. Goverming Law; Severability. | his Security In strument shall be governed by Federal law and the law of the
jurisdiction in which the Property is loca ed o the event th 3 any provision or ¢ ause of this Security Instrumentor the Note
conll cts with applicable law, such confl. tsh 1 not affect ¢t er provisions of th:s Security Instrumentor the Note which can
be 1 en effect w thout the conflicting ;rov don. o this 3 d the provisions o this Security Instrument and the Note are
deciaed t be severable

6. Borrower’s Copy. Borrower : hal! be given one ¢ formed copy of the: Note and of this Security Instrument.

7. Transfer of the Property or .1 B2 1eficial Inter e st in Borrower. If 1ll or any part of the Property or any interest
ini:i13sold or transferred (or if a beneficial - terest in Bor- ¢ wer is sold or trans‘erred and Borrower is not a natural person)
wit1out Lender’s pdor written consent, | end or may, atits ) tion, require immediate payment in full of all sums secured by
thie S scur: ty Instrument. However, this > ptio 1shall not be « 1 :rcised by Lender if exercise is prohibited by federal law as of the
Jdate ¢ f thisSecurity Instrument,

If Lender exer ises this option, Lend srst all give Borro » 2r notice of accelere tion. The notice shall provide a period of not
iess T1an 30 days from the date the notice is lelivered or r1 iled within which JJorrower must pay all cums secured by this
Se< sty [nstrument. If Borrower fails 10 f¢y these sumes | rior 10 the expirat on of this period, l.ender may invoke any
~emies fies rermitt=d by this Security Instr sm: 1twithout fur | er notice or demand on Borrower.

8. Borrovier's Right to Reinstite [f Borrower r zets certain conditions, Borrower shall have the right to have
enfor ement of th s Security Instrument dis. mnurnued at ar ) time prior to the earlier of: (a) § days {or such other period as
aprhcable law ma specify for reinstat: me- ) before sale « f the Property purs uant to any power of sale contained in this
Security Instrumer t; or (b) entry of a juogn - atenforcing | s Security Instrum :nt. Those conditions are that Borrower: (a)
pays | .ender all sums which then would ¢ di under this Se ¢ irity Instrumentan § the Note as if no acceleration had occurred;
{b) <ires any default of any other co»enar ts or agreem 2 1ts; (c) pays all expenses incurred in enforcing this Security
Insirument, including, but not limited to, 1« asonable atto - eys’ fees; arid (d) 1akes such action as Lender may reasonably
re} hie to assure that the lien of thisSecii ity astrvment, Lot der’s rights n the Property and Borrower's obligation to pay the
sums secured by this Security Instrumen shal contim ¢ unchanged Upon reinstatement by Borrower, this Security
Instri.ment and the obligations secured | eret y shall remai 1 ‘ully effective as if 10 acceleration had occurred. However, this
cight o re astateshall notapply in the cas -01 ceeleration ur .« er paragraph 17.

9. Sale of Note Change of Loin & rvicer. The Vte or a partial inte-est in the Note (together with this Security
Insriment) may bte sold one or more : mes wnhwut prio 1tice to Borrower A sale may result in a change in the entity
(knov/n as the "Losn Servicer”) that colicts acnthly payn ¢ ats due under the Note and this Security Instrument. There also
ma/ »e one or mo e changes of the Lon1 S vicer unrelate ¢ to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be g1ven written notice of the« ange inaccor § nce with paragrapn 14 above and applicable law. The Notice will
state ' he name anJ addrsss of the new Loin & rvicer and the: «ddress to which pa /ments should be made The notice will also
conta nany other .r formation required b apy licable law,

0. Hazardous Substances. Borrwe: shall not caux or permit the pres:nce, use, disposal, storage, or release of any
Ha: ar dous Substurces on or in e Prover: . Borrower siv Il not do, nor allov anyone else to do, anything affecting the
Prope rty that is int violation of any Environrr ental Law. Tt ¢ preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities o’ Jazardous Su» tances thatare generally recognized to be appropriate to normal
reside ntial uses ar d to maintenance of the Proserty.

3orrower shall promptly give Lend :r v itter notice 0 ' :ny investigation, ¢claim, demand, lawsuit or other action by any
governmental or regulatory agency or priva: party involv r g the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowl:dg: If Borrower e¢irns, or is notified t y any governmental or regulatory authority,
tha' tny removal or other remediation of : ay Hazardou: Substance affecting the Property is necessary, Borrower shall
prom ptly take all necessary remedial acti sns 1 1accordance 1/ th the Environmen-al Law.

As used in this paragraph 20, "Hazardo: s Substances” : re those substances defined as toxic or hazardous substances by
Environmental Law and the following 3 1bst .nces: gasolin::, kerosene, other flammable or toxic petroleum products, toxic
pes-icides and herb-cides, volatile solvents, 1 iterials contai 1 ng asbestos or form aldehyde, and radioactive materials. As used
in thi s paragraph X), "Environmental Lav" - eans federal 11 vs and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental { rot: stion.

WON-UNIFORMCOVENANTS. Borr  ver and Lend: 1 further covenant ar d agree as follows:

1. Acceleration; Remedies. {ead:r shall give notice to Borrower prior to acceleration following
Borrower's brezch of any covenant 0 -agi eement in thi : Security lastrument (but not prior to acceleration under
paragraph 17 unlsss applicable law prov des otherwist ). The notice shall specify: (a) the default; {b) the action
required to cure the default; (c) a dae, 5ot less than 1) days from the date the notice is given to Borrower, by
whic1 the defavlt must be cured: ani (i) thet failure o cure the defauit on or before the date specified in the
notice may result in acceleration of the s ams sccured |y this Security Instrument and sale of the Property. The
notice shall further inform Borrower of the right to ;1 einstate after acceleration 2nd the right to bring a court
aclioa to assert tine non-existence of a dc fault or any « ther defense of Borrower to acceleration and sale. If the
defavlt is not cured on or before the dite specified ia the notice, Lender at its option msy require immediate
payment in full of all sums sccured by 1 his Security ] astrument without further demand and mey invoke the
povier of sale and any other remedies per nitted by app licable law. Lender shall be entitled to collect all expenses
incutred in pursuing the remedies jrotided in this raragraph 21, including, but not limited to, reasonable
attoraeys’ fees and costs of titleevidence.
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If Lender inivokes the power of sai« ; Leader shal cxecu or cause I'rustee to cxecute a written notgc&ijg?e
ocorrence of an event of default anid o ; Lender’s ei¢ :tion to cause the Property to be sold and shalf cause such
nut ce ta be recarded in each county iv which any fu rt of the Property is located. Lender or Trustee shall give
oot ce of sale ia the manaer prescrit« d by applicile law to Borrower and to other persons prescribed by
applicable law After the time requ red by zpplicab ¢ law, Trustee, without demand on Borrower, shall sell the
Prooerty at pubticauction to the highe:r bidder at ths time and place and under the terms designated in the notice
of wile in one or more parcels and in an’/ order Trustete determines. Trustee may postpoae sale of all or any parcel
of t1e Property by public announcom:: at at the tir e and place of any previously scheduled sale. Lender or its
designee may purchase the Property at 11y sule.

Trustee shall deliver to the pircraser Trustee' deed conveying the Property without any covenant or
war -anty, expressed or implied. The rec tals in the T stee’s deed shall be prima facie evidence of the truth of the
stat:ments mads therein. Trustee st all: pply the pre ¢ seds of the sale in the following order: (a) to all expenses of
the sale including, hbut pot limited to. easonable Tt istee’'s and attorpeys’ fees; (b) to all sums secured by this
Security Instrument; and (c) any excess o the person « ¢ persons legally entitled to it.

22, Reconeyance. Upon paym-nt « { all sums seit red by this Security Instrument, Lender shall request Trustee to
recoavey the Property and shall surrender  his Security [nstrument and all notes evidencing debt secured by this Security
Inswument to Trustee. [rustee shall recor- ey the Propert - without warranty and without charge to the person or persons
leym ly enuitled to t. Such person or pers dns - hall say any r 1 ordation costs. .

23. Substitute Trustee. Lender 1nay ‘rom timeto i ne remove Trustee and appoint a successor trustee to any Trustee
appcinted hereunder. Withoutconveyar ce o "the Property - he successor trustee shall succeed to all 1he title, power and duties
cnafzrred upon " rustes herein and by an plic: ble law,

24, Attoracys’ Fees. Asused in his ' ecurity Instri 1 1entand in the Note, "attorneys’ fees” shall include any attorneys’
fees awarded by ur appellate court.

25. Riders o this Security Instrurr ent. If one or 1 10re riders are exec uted by Borrower and recorded together with
th-s Security Instrument, the covenants anJj agreements « { each such rider sh.ll be incorporated into and shall amend and
suot lement the covenants and agreemer tsc+ this Security 1 strumentas if the rider(s) were a part of this Security Instrument.
[Check applicable box(es)]

] AdjustatieRate Rider [} Condominiiu 1 Rider ] 1-4 Family Rider
[[] Gradust:dPayment Rider [} PlannedUm: development Rider [} Biweekly Pavment Rider
{71 Balloon Rider [] Ratelmpro: ¢ nent Rider [ Second Home Rider

[ Other(s) lspecifyl

BY SIGNING BELOW, Borrower acce ots and agree: o the terms and co'enants contained in this Security Instrument
and in any rider{::) executed by Borrower an i recorded with i -

W tresses:
p < el

v v o i
LEL#( ALOUT : -Borrower
- - - i -Borrower
- N - i -Borrower
- - - . ~-Borrower
—— - ~— [ ¢ 1mee Below This | ne For Acknowiedgment]

STATE OF ORIGON

Courity of E\l(]mdi le e
This instrument was acknowledged before rie on this__ ; Q_i/_ ___dsyof C Q,{,&_gl/u@;( . Ig{i ,

v _bee H. Haloud _

->«%MJLL—W(@ kol

tipnature of Notarial Official

OFFICIAL SEAL
JESSICA WHITLATCH
7227 NOTARY PUBLIC - OREGON

COMMISSION NO. 029491
MY COMMISSION EXPIRES KOV 07, 2997

_Couowy Olbesor

Title (and Rank)

My coymmission evpires () q / . N
ORE(ON -Single family- FNMA/FHLMC Unit rm instrument Form 3038 9-90
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LOAN NUMBER: 4188454 Convertible Plus®

ADJUSTAILE RATE RIDER

{Treasury Twalve-Monz 4 rerage Index - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE | DER is madr: his 18TH day of  AUGUST, 1994
and is incorporated into and shall te deemed to 81 end and supplement the Mortgage, Deed of Trust or
Security Dued (the "Security Instrurient”) of the s me date given by the undersigned (the "Borrower™) to
secure Borrower's Adjustable Rite ‘ote ithe "No ¢ ') to  BANK OF AMERICA OREGON. A STATE
CHARTERED BANK
(the "Lender™} of the same date ani covering the | roperty described in the Security Instrumient and located at:

4318 MEADOWS CT S, KLAMA'H FALLS, OR (7803

{Po erty Address)
THE MOTE CONTAINS Fi10'/ISIONS ALLQWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHKLY PAYMEMT. THE NOTE LIVITS THE AMOUNT THE BORROWER'S ADJUSTABLE
INTEREST RATE CAN CHAMGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY. THI' NOTE ALSC' CONTAINS THE OPTION TO CONVERT THE
ADJUSTABLE RATE TO A FIXED RATE

ADDITIONAL COVENANT . In addition to the covenant: and agreements made in the Security
Instrument. Borrower and Lende * fu- her covenant 1 d agree as follows:

A. ADJUSTABLE INTERES'| RATE AND MO JTHLY PAYMENT CHANGES
The Note provides for an ini ial | 1terest rate of 5.250 %. The Note provides for
changes in the adjustable interest -ate .nd the montly zayments, as follows:

4. ADJIUSTABLE INTEREST RA TE AND MC} THLY PAYMENT CHANGES

(A) Change Dates

The adjustable interest rate | will pay may char g :on the firstday of MARCH, 1995 .
and on the first day of every 6Tt month t1ereafter. Each daie on which my adjustable interest rate
could change is called a "Rate Chi ng:: Date.”

(B) The Index

Begirning with the first Rate Cli nge Date, my 1 djustable interest r-te will be based on an Index. The "Index”
is the twelve="month average of 11 on! ly yields on = ¢ ively traded United States Treasury Securities, adjusted to 2
constant maturity of one year.

My index is calculated by ad Jin; together the 1:lds on one year Treasury Constant Maturities (as published
in Federal Reserve Statistical Relearv G-13), for t1- preceding twelve months available as of the date 15 days
before each Rate Change Date, .nd lividing the <tsult by tweive. Th: result of this calculation is called the
"Current InJex.”

The most recent Index figur: av: lable on the d v ¢ this Note was prepared is 4 166%

If the Index is no longer avalatl ;, the Note Ha der will choose a 1 ew index that is based upon comparable
information. The Note Holder w11 giv 2 me notice o his choice.

(C) Calculation of Change:

Before each Rate Change D¢, tt 2 Note Holder il caleulate my new interest rate by adding  TWO AND
FIVE-EIGHTHS percentajepcints . 2.62) %) to the Current Index. The Note Holder will then
round the result of this addition t¢ th: JEXT HIGHE3 T oneeighth of one percentage point (0.125%). Subject to
the limits stated in Section 4(D) be . .w, this rounk d amount will be my new interest rate until the next Rate
Change Dzte,

The MNete Holder will then J:ters aine the amo 1 1t of the monthly payment that would be sufficient to repay
the unpaid principal | am expectul to swe &t the Rar: Change Date in full on the Maturity Date at my new interest
rate in substantially equal paym:nti The result «{ this calculation w1l be the new amount of my monthly
pay ment.

{D) Limits on Interest Rate C! anges

The intzrest rate I am require d to pay at the firs: ate Change Date will not be greaterthan 6.250 %  or
less than 4250 %. Therealt:r, 1 y adjustable o ‘erest rate will never be increased or decreased on any single
Rate Chanye Date by more than ONE ERCENTAGE 0INT(S) (1.000%) from
the rate of interest | have been pay ng ! »r the precedi1; SIX months, My interest rate will never be
greater than 10 875 % wtachis called th: "Maximum Rate.”

(E) Et{ective Date of Chaige:

My new interest rate will becore s effective or ach Rate Change Jate. I will pay the amount of my new
monthly piyment beginning on e li st monthly p) ment date after the Rate Change Date unril the amount of
my monthly payment changes aga n.

MULTISTAYE ADJUSTABLE RATE AIDE3Y — siagle Famiy
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(F) Notice of Changes

The Note Holder will deliver ¢ r mail to me : notice of any changes in my adjustable interest rate and the
amount of my monthly payment > fore the effe - ive date of any chenge. The notice will include information
required by law to be given me ¢nd 3 so the titlearc telephone number of a person who will answer an y question [
may have regarding the notice.

B. FIXED INTEREST RATE CO VVERSION ¢ PTION
The Note provides for the Bo - ower's optior ‘o convert from an adjustable interest rate with interest rate
limits to 1 fixed interest rate. The: ag( licable Note 1 1 )visions are as follows:

5. FIXED INTEREST RATE O} VERSION () *TION

(A) Option to Convert to Fiy:d Interest R te

I have a Conversion Optior wh ch I can exer i ¢ in accordance wi-h the requirements of this Section 5. The
"Conversicn Opt on” is my oftio to convert 11 interest rate | am required to pay by this Note from an
adjustable rate with interest rat: limits to the fixed rate cilculated under Section 5(C) below.

The :“anve sion Option wil be vailable to m: only during the period beginning on the twelfth payment due
dateandending on the 60TH  pa, nent due da ¢ The date on which I notify the Note Holder that | am
exercising the Conversion Optici is « alled the "Ex. 1 sise Date.” Provided that all the requirements of this Section
5 are met. the new. fized interest -ate vill be effect] » beginning on the first day of the secund month following the
month in wvhich the Exercise I ate jccurred. The iate the fixed inte -est rate becomes effective is called the
"Conversion Date.”

Once . notify the Note Ho der of my decisiir to exercisc the Conversion Option, the Note Holder will
forward t» me any documents 1ec: sary o effect the conversion. I nust complete and sign the documents
provided 1y the Note Holder and ret ) 11 them to the Jote Holder togeth-r with the fees as specified in 5(B) below.
if the required fees and properlv co - plet=d docur ats are not received by the Note Holder by a date or dates
specified 1y the Note Holder, m - ac. istable intere 7 rate will not be co nverted to a fixed interest rate and | will
forfeit my right o =xercise the C¢ nve- sion Option i1 the future.

(B) Conditions

If I want to exercise the Convers on Option, [ 1 ust first meet certin conditions. Thosz conditions are that:
(i) I must g ve the Note Holder 1otic« thar | want to wercise the Conversion Option; (ii) [ must not be in default
under the Note or the Security It trur 1ent at any tir1 : from the E:xercise Date through the Conversion Date (iii) 1
must pay thz Note Holder a non"tsfu fable convers ¢ n fee in the amount of U.S $ 450.00

(iv) I must 10t have been 30 day: or aore Jelinquer in making any pa/ment I was required 1. make under this
Note durirg the 12 months immz: dia « ly preceding 't s Execcise Date; (v, I must meet the Note | older’s property
and credit standards in effect as >f 1 e Frercise D) ¢ for home loans vith Fixed interest rater. converted from
adjustable interest rates; (vi) by a «i te specified n the Note Holder | must supply to the Note Holder any
requested in‘ormation to complet: ar ipdated credi  eview and | must pay any credit report fees paid by the Note
Holider: (v i1 if the Note Holder ~:lie es the value « { the property descri sed in the Security Instrument may have
declined since the Note date, the !Vot: Holder must | ave received an uplated appraisal of the property described
in the Security Instrument prepuied 1y an appraisc r acceptable 1o the Note Holder and I must pay any related
appraisal fz2o by a date specified by he Note Hold:r; and (vii)) I mist sign and give the Note Holder any
documents the Note Holder requires 1« effect the cor \ srsion.

(C) Calculation of Fixed R 1te

My new, fixed interest rate or the Conversic1 Date wil: be equal to the Federal National Mortgage
Association’s required net yield, 13 0of | date and tir ¢ specified by the Note Holder, for the purchase of (i) if the
origmal term of this Note is grester han 15 years, . O-year fixed rate mortgage loans under 60-day mandatory
delivery com mitments, plus  Fi /E-1 IGHTHS OF (NE PERCENTAGE POINT (.625%)

. rounded to the next highest one-eighth
of one percentage point (0.125% - or ii) i the origi al term of .is Note is 15 yeers or less, 15-year fixed rate
morgage loans under 60-day man atc 1 y delivery cor1 nitments, plus FIVE-EIGHTHS OF ONE
PERCENTAGE POINT ¢ 6825%)

. rounded 1o the next highest one-eighth
of one percer tage point (0.125%): >ro. ded. however, that if the Note Hoider's required yield. as of the same date
and time for adjustable rate loans sor erting to fixe | -ates is less than the applicable Federal National Mortgage
Association s required net yield plis th pencentage i1 ¢ icated above, my n:w fixed interest rate will equal the Note
Holder’s required yield. If these y.idd: annot be det mined for aay reas)n, the Note Holder will determine my
new fixed irtorest rate by using cc1npiys able informa i . My new fized interest rate calculated under this Section
5(C) will not be greater than the Mixirs 1m Rate state d in Section 4(D) abawve,

MULTISTATE ADJUSTABLE RATE RilIER - _Sinale Famity _
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(D) New Paymant Amouat i 1d Elfective | ate

If I choose to exercise the (lon: ersicn Option, the Note Holder will determine the amount of the monthly
payment that would be sufficier t t¢ -epay the ungpa d principal | am e pected to owe on the Conversion Date in
full on the Maturity Date at iy - 2w fixed inten st rate in substantially equal payments. The result of this
calculation will be the new amoint : { my monthl: sayment, Beginning with my first monthly payment after the
Conversion Dare, | wiil pay the 1ew imount as m * monthly payment 'mtil the Maturity Date, when 1 will pay in
full the remaining balance owed.

C TRANSFER OF THE PRCPEIITY OR A Bt NEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Zonversion (' tion under Section B of this Adjustable Rate Rider, Uniform
Covenant 17 of the Security Instiumr « ntis amendec o read as follows:

Transfer of the Property or + Beneficial Ioterest in Borrower. If all or any part of the Property or any
interest in tis sold or transferre | (c1 if a »2neficia : 1terest in Borrower is sold or transferred and Borrower is not
a natural pzrson) without Lend=*'s - ior written ¢ ) sent, Lender may, at its option, require immediate payment
in full of ail sums secured by this L« curity Instrura :nt. FHowever, this ption shall not be cxercised by Lender if
exercise 15 prohibited by federal law s of the date ¢ * this Security Instrument. Lender also shall not exercise this
option if: (1) Borrower causes tc be « ubmitted to | ¢ 1der :nformation required by Lender to evaluate the intended
transferec s if a new loan were | eir; made to the 71 ansferee; and {b) L.:nder reasonably determines that Lender’s
security will not be impaired by the | )an essumpti-n and that the risk 0 a breach of any covenant or agreement in
this Securi-y Instrument is accen ab « to Lender.

To ths extent permitted by apyicable law, | ¢ \der may charge a reasonable fee as a condition to Lender’s
consent t) the loan assumption. Le o fer also may ¢ quire the transfere: to sign an assumptior. agreement that is
acceptable to Lender, that obligt tes * e transferee 1« keep all the promises and agreements made in the Note and
in this Security Instrument anc wr ch may incrs se the interest rate limit provided in Section 4(D) above.
Borrower will continue to be oblig 1ted under tte Note and this Security Instrument unless Lender releases
Borrower 10 writing.

If Lender exercises the opuon 1) require imr1 «diate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provic 2 a period of 1 ot less than 30 days from the date the notice is delivered or
mailed within which Borrower nu; pay all sum: ecured by this Sec irity Instrument. If Borrower fails to pay
these sums: prior to the expiration « [ this period. | ender may invoke any remedies permitted by this Security
Instrumen~ without further notice o Jemand on B rower,

2. If Borrower exercises the: Co wersion Opt. ¢ 1 under the conditions stated in Section B of this Adjustable
Rate Rider, the amendment to Unift rm Covenan' 7 of the Security Instrument contained in Section C 1 above
shall then cease to be in effect. ani the provisio1 of Uniform Covenant 17 of the Security Instrument shall
instead be n effect, as follows:

Transfer of the Propertyv or : Beneficial loterest in Borrower. If all or any part of the Property or any
interest in tis sold or transferre § (¢ 1 if a >2neficia - 1terestin Borrower is sold or transferred and Borrower is not
a ~atural parson) without Lendz¢'s - for aritten ¢ » sent, Lender may, at its option, requir- immediate payment
in full of ail sums secured by tais S« curity Instrurn :nt. However, this »ption shall not be cxercised by Lender if
exercise 15 orohubited by federal law ¢ ; of 1he date of ‘hisSecurity Instrumnent.

If Lender exercises this opuon, .ender shall gr e Borrower notice of acceleration. The notice shail provide a
period of not less than 30 days frym - he date the nc t ce is delivered or m.ailed within which Borrower must pay all
sums secured by this Security Instr iment. If Borrwer fails to pay these sums prior to the expiration of this
period, Lisnder may invoke any 1eme ies permitte ] by this Security Ins-rument without further notice or demand
on Borrowar.

BY SIGNING BELOW, Borros er acceptsanc  grees to the terms and covenants contained in this Adjustable
Rate Rider

0 Y i ' (ea
L ALLOUT N Borrower

e o0

I

&

STATE OF OREGON: COUNTY OF }LA: 1ATH: ss.

Sied for record at request of e _Mountsia Title Co the __ 26th day
of Aug AD.. 19 9% _a _ 3:4) __ oclock __B M., and duly recorded in Vol. ___M94 .
of .. . Moxtgagei . _ _____ onPage . 26848

Evelyn Biehn ~ Count)r Cierk
GEE $45.00 By 2
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