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MOR1GAGE

THIS [AORTGAGE IS DATED AUGUST 26 1994, betwx n James E. Boynton and Bonita G. Boynton, Husband
and Wife, whose address is 435 Telephon s Flat Rd., Chiloquin,, OR 97824 (referred to below as "Grantor”); and
First Interstate Bank of Oregon, N.A. wtose address 8 601 MAIN ST., P O BOX 608, KLAMATH FALLS, OR
97601 (referred to below as "Lender™).

GRANT OF MORTGAGE. For valuable conside:: tlor. Grantor mortgag 18 and conveys to Lender all of Grantor's right. title. and interest in and to
the toilonving describec rsal property, togsther with all «v isting or subseq: » ntly eracted or affixed tulldings, improvements and fixtures; all easements,
rights of way, and appunenances; all water, water 1 ght: watercourses ar ¢ ditch rights (including stock In utilities with ditch or imigation rights); and all
other ig1ts, royaities, and profits relating to the recl pro: ty, including with iut limitation all minerals, oil, gas, geothermal and similar matters, located

In Kiarnath County. State of Oregon (il .e "!ieal Property” ):

Sea Exhabit "A”
The Roal Property or its address Is commonly known s8¢ 435 Telephone Flat Rd., Chiloquin,, OR 97624,

Grantar 2resently assicns to Lender all of Grantor 3 rigt t, title. and Interx t In and to all leases o! the Property and all Rents from the Property. In
additon, Grantor grants 1o Lender a Uniform Comvr erci:y Code security in e est in the Personal Property and Rents.

DEFIMITIONS. The folowing words shall have the olio » ng maanings w2 1 used in this Mortgage  Terms not otherwise defined in this Mortgage shall
have 1he meanings attributed to such terms in the £ regor Uniform Commsy Hal Code.

Exliting Indebtecingss. The words “Existing ndet 'edness” mean the indabtedness described below in the Existing Indebtedness section of this
Mo tgage. .

Grs ntor. The word "Grantor” means James E 8oy ©on and Bonita €. 3oynton. The Grantor is the mortgagor under th:s Mor'gage.

Guarantor. The word "Guarantor” means ant inc- des without imit 3 on each and ail of the Juarantors, sureties, and accommodation parties in
cor nection with the Indebtecness.

Indsbtedneas. T1e word "Indebledness™ ma ins @ | principal and irt rest payabla uader the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or exp $8s incurred by | ander 10 enforce obligations of Grantor under this Mortgage, together with
inta 'est on such amounts as provided in this Martga je.

Nois. The word “Note” means the promissor / nct» or credit agree T ant dated August 28, 1394, In the original principal amount of
$311,000.00 trom Grantor to Lender, togeter » th all renewals o extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note or agreer ent  The maturity date of this Mortgage is September 5, 2009. The rate of interest on the Note is
subject to indexing, adjustment, renewal, or reiegct ation.

Personal Property. The words "Personal Projierty’ mear all equipne 1, fixtures, and other aticles of personal property now or hereafter owned
by tirantor, and now or hareafter attached or ¢ ffixec 10 the Real Prop s ly; together with all accessions, parts, and additions to. all replacements of,
and all substitutions for, any of such property; anc ogether with all 3 aceeds (including withc ut limitation all insurance procseds and refunds of
prerniums) from ary sale or other disposition o' the | roperty.

Property. The word "Property” means collecby aly th » Real Property ¢ n { the Personai Property
Real Property. Tre words "Real Property” mex n th e property, interes& and rights described alove k1 the "Grant of Morgags™ secton

Rerts. The word "Jents” means all present ind ! ure rents, reve 1 es, income, issues, royaltigs, profits, and othes benefts danved from the
Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT Of RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 1S
GIVEM 10 SECURE (1) PAYMENT OF THE INLEB711 DNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGNAGE. THIS MORTGAGE IS GIVEN AND 4 CCI: 'TED ON THE F)! LOWING TERMS:

PAYMZNT AND PERFORMANCE. Except as othal wise: aroviced in this 14 rigage, Grantor shall pay to Lander all amounts secured by this Mortgage
as thav become due, and shall stnctly perform all of raiv ar’s obligations un ler this Mortgage.

POSSES SION AND MAINTENANCE OF THE PROF ER™™ ', Grantor agrees hat Grantor's possassio n and use of the Property shall be governed by the
tollowing provisions:

Possession and Use. Until in dafault, Granto may rema:n in pcsse 'on and control of and sperate and manage the Real Property and coliect
the Rents. THIS INSTRUMENT WILL NOT AL_ )W USE OF T+ : PROPERTY DESCRI3ED IN THIS INSTRUMENT IN VIOLATION OF
APPLICABLE LAND JSE LAWS AND REGULA 10t ;. BEFORE SIG!{ NG OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE
TTLE TO THE PROPERTY SHOULD CHECK 'WViTi4 THE APPROPRIA E CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED
JSES.
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1Juty to Malntolin  Grantor shall malntain 112 £1 perty o tenantz b @ sonciion and promp'ly perform all repairs, replacements, end maintenance
necessaly o p eerve 1s valua,

ulsznce, Wants, Grantor shall not caust, cor duct or pesmit &3 nuisance nor cormmit, >ermit, or sufter any stripping of or waste on or 1o the
sroperty or any portion of the Property. S¢ scific dly without Smitak n, Grantor will not remcve, oF grant to any other pary the right to remove, any
imber. minerals Including o and gas), sci gres o o rock produc & without the prior writtan consent of Lender.

DUE ON SALE - COMSENT 8Y LENDER. Lencernyy, at I's option, ¢3 iare immediately du. & \d payable all sums secured by this Morigage upon the
gala r transfer, wilnout the Lendar's prior writen «x nsenL of all or 3 y pan of the Real Property, or any interest in the Real Property. A “sale or
waa3 e means the conveyance af real proparty or any nght, tite o ntarest therain. whether fegal or equitable; whether voluntary or involuntary;
whether by outright sale, deed. installment saly cort act, land contract contract for deed, laas shold interest with a tenm greater than three (3) years,
loese -option contract. of by sale, assignment, (¢ triv sfer of any bene§ dal intorest in or o any land trust holding title to the Real Property, of by any
other metrod of convayance of raal property it srest it any Grantor ¢ 1+ corporation or partnar ship, transfer also includes any change in ownership of
mre than twenty-fiva percent (26%) of the vo'ing 3 ack or partnersh | intesests, &s the case nay be, of Grantor. However, this option shall not be
exan ised oy Lender 1f such exercise is prohibita 4 by aderal ‘aw of by 2 egon law.

T£33:S AND LIENS. The foliowing pravisions ~iatirc 10 tha taxas anc | ans on the Property are a part of this Mortgage.

Paymaent. Grunor shall pay when due (wd ir ¥ events prior k& selinquency) & taxes, p ayroll taxes, special taxes, assessments, waler charges
and sewer serv:ca charges levied against or ) account of the 1 roperty, and snall pay when due all claims for work done on or for sarvicss
rendarad or rraerial furnished to the Prog erty Gramor shall mei tain tha Property free o’ all llens having priority over or equal to the interest of
Lender under this Mongage, except for tre fer of taxes and as¥ ssments not cue, axcent for the Existing Indebtedness referred to below, and
axcept as othenwise provided in the foliowd g ¢ ¢ -agraph.

PROPERTY DAMAGE INSURANCE. The folk fing | rovisions relating 1 ) Insuring tha Proparty tre a part of this Mortgage.

Malntenance of Insurance. Grantor sha ! prox ure and maintai Hoficies of fire insurance with standard extended coverage endorsements on &
replacement basis for the full mnsurable va ue > vering all lmpro & ments on the Real Prop-ery in an amount suffic:ent 10 avoid applicaton of any
coinsurance c:ause, and with a standard rorty; gee clause in fa: ¢ of Lender. Policies sh il be writien by such insurance comparnies and in such
torm s may ba reasonably acceptabie © Leder. Grantor il deliver to Lender cytificates of coverage tom each insurer containing &
stiputation that coverage will not be cance ed o diminished withit 1 a minimum ot ten (10) days’ prior writen notice to Lender.

Appiication of Proceeds. Grantor shall ¢ roms ty notity Lender 1t any loss or demage 1o he Property. Lender may make proof of loss if Grantor
fails 10 do so athin fiteen (15) days of the ca:: ally. Whethar o 1 ot Lender's security is i npaired, Lender may. al s e:action, apply the proceeds
10 the reducton of the Indebtedness, payr eni ¢ f any fian affectir g the Property, or the restoration and repair of the Property.

£ X7 ENDITURES BY LENDER. it Grantor fails o Cot wly with any prc + son of this Morigage, in sluding any obligation to mantain Existing Indebtedness
r good standing a9 required pelcws, of if any 3:G01 o proceeding is > mmenced tha: would n aterially affect Lender’s interests in the Property, Lender
51 Girantor's behal” ray, tut shali not be requied 1 take any action 't 11 Lender deems appro:date. Any amount that Lender axpends in so doing will
533 interest at the r a1@ charged under the No'e fror 1 the date incurr » or pa:d by Lender 1o the date of repayment by Grantor. All such expenses, at
_inders option, wil (a) be payable on densind, (b) ba added & e balance of the Note and be apportioned among and bs payable with any
1stidiment paymeti to become cue durning ¢the (i) the term of en  applicable insurance nalicy or (i) the remaining term of the Note, or (c) be
peaed a3 a ballocn payment which will be cve ah payable at the N ste’s maturity. This Mo tgage also will secure payment of these amounts. The
ngn's provided for i this paiagreph shall be 1 ad't ion it any othes 1 jhts or any remedies 10 which Lender may be entitled on account of the default.
Any such action bv iender ghall not be constt ed 1 cunng the detat 1 30 as 10 bar Lender fror any remady that it otherwisa would have had.

viARRANTY: DEFENSE OF TITLE. The follcs Ang | rovision3 relating 1) ownership of the Proparty are a pan of this Mortgage
Tito. Granter warrants that (a) Grantor hoic 3 good and mar« abla tte of record 1o the Property in fee simple, free and clear of all liens and
encumbrancs other than those set fortn inth s Real Property - k scription or in the Exist ng Indebtedness section below or in any title insurance
policy, tite repon, or final tite opinion iss 1ed i favor of, and acc ypled by, Lender in cor nection with this Mortgage, and (b) Grantor has the full
right, power, and authority to axeculs anc del+ ar this Mortgage & Lender.
Detenas of “Tia. Subject b the exceptin in the paragraph & x ve, Grantor wamants ard will forever defend the title to the Property against the
tawful claims ot all parsons.

12X STING INDEBT=DNESS. The following pr ovisk 3 concerning & + Ung indebtednass (the ' Existing Indebtedness™) are a part of this Mortgage.
Existing en The lisn of this Morigs 3o "4 curing the Inde:t 1dness may ba seconciary and inferior to an existng lien. Grantor expressly
covenants aic agroas 1o pay, or see 1o “he jx yment of, the Exs ing Indebtednass and 1o prevent any default or such indebtedness, any default
under the instuments evidencing such ir debu dness, or any de i ult under any security d-scuments for such indebtedness.
Default. 1f the payment of any instalime: ( of 2 incipal or any int3 eston the Existing Indentednass is not made within the time required by the note
evidencing nuch Indebtedness, or shct Id n default occur u w er the instrument sectring such Indebtedness and not be cured during any
appiicable grace period therein, then, a the Hption of Lender he Indebtedness securad by this Mortgage shall bacome immediately due and
payabis, and this Mortgage chall be in ¢ fault

JE FAULT. Each o the following, at the optio ol L mndor shall const ite an event of defauli ( Event of Delault”) under this Mortgage:
Detault on Indebtednass. Fallure of Gr.nto o make any pay'n nt whan due on the Incebtedness.
Compllance Default. Failura of Grantor 1o ¢2 nply with any ot - tarm, obligation, cover ant, or condition contaired in this Mortgage, the Note, or
in any other egreement between Grantor anc  ender

insolvency. Te insoivency of Grantor, apf « intment of a rece+ er for any pan of Gremlor's property. any assignment for the benefit of creditors,
the commencament of any proceeding und r any pankruptcy or insolvency laws by or against Grantor, of he dissolution or termination of
Grantor's exisience as a going business (it :rantor s a busind s). Except to the extent prohibited by tederal iaw of Oregon law, the death of
Grantor (if Grantor IS an individual) also .thal  onstitute an Eve 1 of Detault under this Mortgage. However, the death of any Grantor will not be an
Event of Detault if as a result of the deat1 of : -antor the Indebta ness is fully covered by credit life insurance.

Events Affecting Guarantor. Any of i e pi¢ cading evants o«x Irs with respect to any Guarantor of any of the indebtedness or such Guarantor
dies or becomes Incompetent.

Existing Indcbtedness. Defauit of Gr intor under any Exist n j Indebtedness or undar any instrument on the Property securing any Existing
Indabtadness. or commencemant of any suit r othor action to k reclose any existing lien on the Property.

RiGHTS AND REMEDIES ON DEFAULT. Upon 116 occurrence of i ny Event of Default anc at any time thereafter, Lender at lts option, may axercise
a1y one of more of the following rights and re mei 38, in addition to & 1y other rights of remed:es provided by law:

Accelerate Indebtedness. Lender shai havthe fight at its - ion without notice to Grantor o declare the entre Indeblednass immediately due




1) $SCRIPTION

Tne fol .owing described real propert s situate 0. Klamath County, Oregon:

A parce. of land situvated in the VWl W} of Sec: on 27, Township 35 South, Range
7 Bast of the Willametcte Meridian, vwore partici arly describec as follows:

Baginning st a 2 inch pipe marking t e Northwes corner of Section 27, Township

35 South, Range 7 East of the Willam:tte Merid ..m; thence S. (°38' E. along the
sz2ction lirme a distance of 442.3 fee ; thence 1.8t 660.0 feet to an iron pipe;
taence . 0°38' E£. parallel to th: V.:st section line a distance of 330.0 feet

to the true point of beginning; tierr e West pari 1lel to the Ncrth section line
330.0 feet; thence S, 0°38' E. 33).0 feet to a joint on the Scuth line of parcel
described in Deed Volume 328 page 10, Deed rec« rds of Klamatl County, Oregon;
thence llast along sald South line a .iistence o: 330.0 feet to an iron pipe; thence
N. 0°38 W. parallel to the West sac ion line 3. 0.0 feet to tte point of beginning.

Togetner with an casement for roalws - purposes (ver and acrose the following described
property:

Baginaing at a potnt S. 0°38' E. L10'.3 feet f:m the Northwest corner of Section

27, Towuship 35 3outh, Range 7 Eust »f the Wil .mette Meridiar; thence East parallel

to the lorth section line 330.0 tf:et thence N 0°38' W., 40 feet; thence West parallel
to the llorth sectlon line 330.0 r:et to the We: section line; thence South 40

fzet to the point of beginning.

Together with th: right to use easemint given .« said grantors in Deed Volume 328
page 10:, Deed records of Klamath Cci.nty, as fo. lows:

Easement 40 feet in width for roalwz' purposes (ver and across the NW} of Section

27, Township 35 3outh, Range 7 Eait «f the Wil :mette, exteanding from the Southerly
line of parcel described in Deed J/olime 328 pasx 102, records of Klamath County,
Oregon, Southerly along the West .iec!ion line ¢i1 said Section 27, to the South line
of the MW} of Section 27, Township 3' South, Reige 7 East of the Willamette Meridian.

4 %«@

25l
ames H. Boxp%ﬁn

Qé’.za Msﬁ‘;@ _
Bonita G. Boynton:
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and payuble, ncluding any prepayt want | enalty which Gri+ or woild be required to pay.

UCC Rumediss. With Te3pect 1o 4l of : ay pant of tha Per onal Property, Lander shafl have all the rights and remedies of a secured party under
the Oregun Uniform Commercial C( ce.

Judiclal I*oraciosure, Lendsr may shtis 1 g judizial decre ) sreclosing Greator's Intirest in all or any parn of the Property

Nonjudical Saje. 1t permitted by .1)plics ol law. Lender n 1y foreciose Grantor's interest in &l of in any part ot the Personal Property or the Real
Property nonjudicial sale.

Attorneys’ Fees; Expenses. Inthe vein of foraclosure ot t; is Mortgage, Lander sh.l be entitied to recover from Grantor Lender’s aftorneys’ fees
and actuat disbursements necessany inc, rec by Lender ir } ursuing such toreciosurs.

MISCELLANECUS PROVISIONS. The o lowin ] miscellaneous » jvisions are a past of this Mortgage:

Applicable Law. This Mortgage has b deilvered to . nder and aceapted by Lender in the State of Oroegon. This Mortgage shall be
governed 2y and construed In accs rdary o with the laws ¢ ‘the State of Oregon.

Walver ¢f Homastead Exemplon. irar1r herady releasis and waives ai rights and benefits of the homesteac exemption laws of the State of
Oregon &3 1 all ‘ncebtedness securs 1 by ' 1is Morigage.

EACH GRANTCR ACKNOWLEDGES HAVING READ ALL TH3 PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO TS
TERMS, .

GRANTOR: 2
7 ’ 7L -
A%%é@ ~ = e T D m

NDIVIDUA L ACKNOWLEDGMENT

¢

P
STATE OF Q{ B

L= )

_ )88
counTy ork< zid_iz(._ -

Cn this day berore me. the undersignad N star/ Pubilc, personaly appeered James E. Baynton and Bonita G, Boynton, i me known to be the
irdividuals descdbed in and who executaed 'he 14 ngage. and ack 4 wigdged that they signad the Mortgage as their free end voluntary act and deed,

fer the uses and purposes thersin mentionec . //) C;)
P .
Given under 'J@pd and offisial seal this _ &2 . _dayot_ [z 19 7 ,
L : Ve /<
8y & : — - . Residngat_ { _MS .
Motary Pubile In and for the State of M g LN . — Mycommission explres,/o2— — 7 _7
ﬁ?; APRC (tm) Ver, 3. tCalc) 1994 CFy Bankers Sarvice ( u;: ¢ Alinghts reser :
-
OF b CIAL SEAL

3 B UNVILLE
NOYARY | UBLIC-OREGON
COMMI::t ION NO, 030168
MY COMMISS! ) 1 EXPIRES DEQ, 3, 1997
rias ¥

STATE OF OREC.ON- COUNTY OF K|.AM ATH S8,

Filet for record at request of - —_Klamat: County Title (o the ____ 29th day
of . _ -Aug _ AD.19_ 3% a --—10:z00 _oclock __A M + and duly recorded in Vol. M94 .
of -—Mortgageg on Page __ 26869

Evel lehn ~ County Clerk
FEE $25.00 Byyl}é[ oy




