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DEE)Y &5 TRUST
THIS DEED OF TRUST (" Sec: rit

¥ Instrume 1) is made on AUGUST 18, 1994,
Tte grantor is BARBARA A “HEERY, AN UNMARRIED PERSCN

———

("Borrow 3 *). The trustee is K
("Trustee"). [ e beneficiary is
STATE CHARTERED BANK

inder the lang of THE STATE OF OF ‘GON
FARKWAY H ! L.LSBORO, OR g7 124

orriwer owes Lender the princip

LAMATH counTy TITLE co
BANK OF aMmeRica OREGON, A

+ Which is organized and existing
» anc whose address is 21000 N.W. EVERGREEN

("Lender").
I'sunof SIXTY I OUR THOUSAND N INI

E HUNDRED AND 007100
Dolls s (U'S. § 64,900.00 ). This debt js evidenced by Borrower's
tote ated the same date ag this Se.. uri- Instrument : * Note"), which prov des for monthly payments, with the full debr, if
rot paid earlicr, due and payable o1 S:2TEMBER g1 . 2024
feeurss o Lender: (4) the repayment - # the debt ey ¢ snce

1wdifications »f the Note; (
of this Securi t Instrument
axd the Note. For th

. This Security Instrument
:nced by the Note with interest. and al] renewals, extensions and
W ms, with interest, a-3vanced under paragr.

aph 7 to protect the security
I orrower’s Covenanis and agreements under

b) the pa/m: tof all other
sand (c) e tformance of
is purpose, Borr "Wer irrev ocably g

this Security | nstrument
ttsand conn eys to Trustee, in trust, with power of sale, the following
dscribed pro perty located in __kiamaTH i —___ Caunty, Oregon:

LOT 11, BLOCK 9. TACT NO.
ACCORDING TO THE 0=+
THE couNnTy CLERK oOr

1064, FIRsST ADDITION TO
ICIAL PLAT THEREOF ON Fi.E
KLAMATH €3 INTY »- OREGON.,

GATEWOOD ,
IN THE oOFFiCE OF

ASSIISSORS PARCEL NUMBER: 390601 1DB06200

whicl has the address of
S_ii?li EASTWOOD _DR

KLAMATH FALLS ,
T — T Sweet T T ———— \‘W\
Oregen $7603 ("Property A 3 Iress");
— N Zip Code T
TOGETHER WITH all the iMPprove mer ts now or her1 fter erected on the property, and all easements, 3ppurtenances,
and fi) tures now (¢ hereafter a part of ¢, » Property. All repl wcements and additions shall also be cover
Instruinent. Alf of e foregoing is referreq ¢

0 t this Security |, Strumentas the "
B ORROWER {COVENANTS that B )T
and convey the Proparty and thar the
will defend generally the title

ed by this Security
vveris lawfulls  ejzeqg of the estate
Prop:rty s unencumbe - d, except for ency
1o the Property ay., inst 41| claim:
THIS SECUR[ Y INSTRUMENT )+
limited variations by jurisdiction to consti: ite.

hereby conveyed and

 brances of record. B
- nd demands, subject

has the right 10 grant

OrTower warrants and
to any encumbrances of record,
nes uniform (ovenants for natios

1al use and non-uniform
aniform secu- y instrument

Covenants with
cover ng real property.
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UNIFORM COVENANTS
. Payment of Principafanc Int
frincipal of nd interest op thedebt » vig,
Funds for Taxes and Insu
I snder op the
taves and asse ments which may atun 5 4
Pryments o jround rents on the |
iurance premiume, f any; (e) yey
-ender in e dance with the prov:
"eMsare cajle “Escrow
dmoun g fende

.B

3
P

101

N9 1o exceed th

et nates of exprnditur
The Funds .

(e udiy g Lend

the jiserow [ten .

ace Int, or ve

der 1s such ap
Lender My not ¢l rge
rif: g the Escrow Items, ( nle.
(0 ke wuch 4 trrge. However, Lende -
Ferorting service Used by ender in cony
1S My fe or applicatle Jaw requires interes .
the Fuinds Borrower and |
Borrower, without »
which each, debit ¢
Instiu nen:

If the Funds h=id by Lender exceed t} .
for the exceeg Funcs in 5, cordance with 1}, ,
Ume i1 o sufficior ¢ g, Pay the Escron |
Bor-uer shall pay 1., Lender the amount

than twelve monthly Payments, at [,

l'fon paymen: n full of a1 Sums seq
Funds halg by Lend.r If, Lnder Paragraph ?
of the Py operty, sha]’ PPly any Funds held
this Secy rity Instrun ent.

Application of Payments. Unies
Paragrapas | upg 2 shell be applied: first, u,
mragre pry - third, ry ;4 terest dye: fourth, 0§

] Charges: Lieas. Borrower shal]
I'mpcrr)
snall pa .
tmedree ty t) the pe
s paregiaph |f Borr.
the payny e LS,

Bor~ wer shall pr.
in Writings » the payme
liew by * deferds
CNforcer =1 ¢ of

ide -

L. L nder

an)

in

rnptly discharge any | eny
1 of the obligation sec, rec
again- g enforcement of the lien
Thelien: c r (¢) secures from the 10
th Securr Ins‘cumen 1 Lender determines hat
thi- Secur U Instrumen; -ender may piye Bor-
Mo eofth e wugng setforehe

5. Ha, ard r Prope
Properry ired ugainst | g
floo ds or 11 5 ding for wt;,
that L ender quires. The
whicy shajl gy be unreas
PUCH Gy gy YOV-Tage 1,

lins ot ince policie
hall agve ) o

1,

s

1ably withheld. [f Bo
Frotect | ender's right:inp
fnd rerewals shall be a¢c-
“igh' 1o holo he pofig
v pay g PTevams and rep S
Lender Fopge

Unless
e Properr,
ft stor hian o -
ap plic
Borruw

wWer otherwige
Irmaced. o f
EPAIT 18 ey “coromicatly fegsip),
UM seCureg hy by Security Ing,
T b4 ons he Proge My, or joes not answ -
tuiainy then Lender m
Proper g g, DY SUMS sec e by
Wocer e,

Liimss |y ler vad Bore ner
FOIPOD the fur dat. of the mone
LNCer parsgrany g the Prope -ty ig acy
dimage 1 the P ope-ty Pricr to e
s UMentimpqe diately pria: o thrm‘quis:tion.

or
oty

O sty . ity

Otherw jge agree

QIEGON -5, iy~ Fnnia FHMC Unitorm ingy ym, t_
RE 724-0R (2.2 7]

LRDY ‘8718794 ¢ 50 Py 358402

SrT0Y erand Lendey

lay monthly paymer,: s are due under ¢, , Note, up
Ori"y over g |

OP: ty. if any:
ly - Ortgage insu: g
of Faragrapl |
" ay. elany tig ¢

it o wi-h thisloiy

anHunts permyyy 4 to be
Te; lirements of .
te1 s when due,
1SCt: sary 1o make
ssole discretj., .
ired by thys Secur: t

w 1. nder at the ti
S ¢y plics

rin . paj due;and| L toany Jate Charge:
47 ¢ | tages, asser
POIOrity over this Sec ~jty

T of the lien 4

fud: 1 w;

Te resteoraton Or repir ;.

UL Nt whether
Wit un 39 daysay., icef
colicet the g, ira

i tg S«:curity Irstry-

v iting
1y Payments ref( rre
uired by Lend.s .

acquisition gy )

ges. Borrower shg) Promptly pay wheq due the
tand late charges due under the Note.
tten waiver by Lender, Borrower shall pay 1o,
i {"Funds") for: (.

any Prepaymen
ble Ia

(¢ lums; {d) yearly flood

ayable by

Nanamouyn

current data and reasonabje
or entity

ds 1o pa)

Yaing the escrow

2 1aW permyirs Lender

‘ndent rey) estate tay

ise. ['nless ap agreement

dccount 1o Borrower

held by Lender ar any

er in Writing, and, in sych case
all make up the deﬁciency in no

{ plicab,

" :nder may
L2 the deficiency. By rrower sh
Instrumem, Lender shayy promptly refund 1o Borrower any
reor sel] the Propesy, Lender, prior to the 4CQUISItion or sale

»20f acquisition of sieas a credi; 4gainst the sumg secured by

shal} acq |

Ul payments received ny Lender under
Note:; second, to amaoyy 1y Payable under
due under the Note.
s and IMpositions
nents or ground ren
it manner, Borrowe
all notices of amour
:furnish to Le.der

attributahle o the
ts, if any. Borrower
rshall paj them on
1S 10 be paid ynder
receipts ey idcncing

S nents, charges, fip
Instrume 4 +and leaseh g pay;

Faragraph | orir not peid jn th

OFrOwer: (

) contesisip good

< ings which n the L :nder’s opinion Operate to preyen; the
1 igreement satigfacg Ity to Lender subordina ting the licn to
! roperty is Subject t1 3 Jjen which may attagy. priority over
‘er shal] satisfy the | en oriake one or

@) agrees
faith the
legal proce.

sha!l keep 1 . im Provements novs wyi

the toy “extended

be applied 1o restoration or repair of
e-’s Security is not lessened, Jr the
el the insurance Procecds shall pe
then due, wiy, any excess paid ¢ Borrower, Jr

that the insurznce capp of hesofferag

¢ Oroceeds 1y repair o sure the
e The 0-day periog will begin w heq the

¢ proceeds sha)|
€Conomicall: easible ang 1
I ender’s SeCur 17 would pe iessen
‘m not

€ Priceads,
€Nt vhether ) pop then di
any ap v carjiog of pruc
it paragra g |
Wer'srigh 14
185 19 Lende
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R Occupancy, Preasrye tion, Mainte ance ang. rotect;on of the Property: Borro wer’s Loan Application;
L'ea::eho!ds. Borrower shy | ot upy, establist , ind use the:Propert  as Borrower’s principal residence within sixty days after
" the execution of this Secur: y In trument and 31 all contifye 10 occiipy the Property ag Borrower's principal residence for at
feast one year after the ¢ :Upancy, unle » Lender otherwise agrees in wri ting, which consent shall not be unreasonably
withheld, or ! fCUMstances« s st which are beyonc Borrower's control. Borrower gha) not destroy, damage

1-riorate, or tommit waste on the Property. Borro fault if any
focfet ire actiog Or proceed ng vhether civil ¢ p criminal,

forfeiture of the Property of oth rwise matery ¥ impair th
intercs Borrower tdefaultand r s

dismised with a

Prope

provide Lends
the N, im'luding. but not im, eqd ). repres 1 tationg principal
resider ¢ s [f thiy Security Insiy IMTIS on a leas: g =r shall lease. If Borrower
dequires fee title 1o the Propert,, y, leascholdan: pe fec title shall noy merge unless Lender 88rees 1o the merger i Writing.

7. Protection of Lend :r's Rights in ths PrOperty. If Borr [ perform the covenants and agreements
cONtain=d in (g Security In; fuirent, or there | 4 legal pr : ignificantiy affect Lender’s rights in the
Property (such asa proceeding nt; nkruptey, prob i i
‘ 0 and pay for wt ate, T iS necessar -+

A8 may include p; ¥ing any sumg sec |
L OUrL, pry ing reasonable atorne ys' ! esand enters t on the Property 1o make repaj
this para graph 7. Lender doeg ncthe etodoso,

Any imonns disbursed by Lee der under th ¢ Paragraph 7 ghajj become additional debt of Borrower secured by this
Security iy Strument. Unless Bo "oV rand Lender . i fee to other termg of payment, these amountsshall bear interest from the
date of dis bursemens at the Not: re 11 and shall be ; ayable, witt, interes, Upon notice from Lender 10 Borrower requesting
Payment

8 M ortgage Insurance. f L ader
Security

“8ge insurance «(ve - ge required b
required 10 Obgin toverage subetap - ally
equivalent o the sogr to Borroser |
approved 5 Lender. If substanti: |1y Borrower shall pay 1o Lender
cach month a sum equal to one-tw 5|y of the yearly 14 ' Borrower whep the insurance
cOverage lapsed or ceased to be in « ffe - -Leuder will 4 %€pt, use and retain thege Paymentsasa losg reserve in liey of mortgage
insurance. | jsg TSSErVe payment: ma. po longer be « jui g insurance coverage (in the
amountani for the period that L 1de, réquires) pro i1 again becomeg available and is
obtained. Forrow er shall pay the ¢ rep, ume « intaj
unti the reqt jrement for MOortgag: ins: ~ance
applicabie| v,

9. Inspection. Lender or ji1s 3€NT may make re: ¢ mable entrjcs Upon and inspections of tie Froperty | Lender shajj give
Borrower non ite ar the time of O Pror:aninspectjo; | pecifying feasonabls cause for the inspection,

10. G mdemnation. The precee. 3 of any awar. p claim for damages, direct Or consequential, in con
ondemnatiog, or Gther taking of ar : par-of the Prope 1+, or for con ‘eyance in liey of condemnation, are he;
thall be paid 1, Lender.

In the cvenr of a total taking of e P-operty, e Proceeds shall b applied 10 the SUMS secured by thig Security
| 1Striment, whiether or notthendue, wisj any excess py « to Borrower, Inthe event of a partial taking of the Property in which
tiefair mark o value of the Property im , ediately befo ¢ the taking is. equal 10 or greater than the amount of the sums secured
v this Secur, t [rx.s1rumentimmcd»z tel Yefore the tag 8. uniess Borrower ang Leuge: otherwise agree in Writing, the sums
srcured by th Securiry Instrument « haj % reduced by - he amount o f the p;yeeeds muitiplied by 1} e following fraction: (a)
the tosal amey Stims sdir- mnedaately ber( e he taking, divid »g by (b) the fajr market value of the Property

liately the taking, Any silan e sha) be pai! o Borrower Jn the :vent of 3 partial taking of the Property in which
thsfai- market vajue of the Property | my» «diately befor s *he taking is Jogs th: n the amount of the sums secured immediately
*fore she tak ¢ 8. unless Borrower 1 ! nder otherw ; i iti " unless applicable |4w otherwise provides, the
e s shall . applied withe symg 32CU” d by rhisSec s hether or not thesumsare then due,

If “he Proge Tty 15 ahandoned by Baero ver, e if, afte i to Borrower that the condemnor offers to make an
award or settle & olajm for damages, 3or; Wer fails to ¢ Pond to Lender wy thig 30 days after the date the notice js given,
Lender is authey 1eed to collect and apply t e proceeds, o1 tg option, e:ther 1o restoration or repai- of the Pry Iperty or to the
Fimissecured b chis Seq urity Instrum, nt. + hetheror not | endue,

Unless Levder aag Borrower ot TR1ie agree in w-j ing, ny application nf proceeds 1o principal shall pot extend or
M¥°pons the dus Jate . »f the monthly Feyme ats referred y | Yparsgraph: | and : orchangerheamountof such payments,

' Borrover Not Released: lVort earance By [ ender Not a Wajyer, Extension of 1he time for Payment or
medificution of , TNOrtization of the sy, 1S tecured by this § curity lnsterent,z,rantcd by lender 1. an, Successor in interest
of Hyrrower sha,) MOt Gperate 10 releage he 14bili -y of the 1 ginal Borro wer or Borrower’s SUCCessors in interest, Lender shal)
nethe required oy fommence proceed;. 38 2} 3INSt any sug « SOf in intercst or re fuse to extend time for maymentor otherwige
My amortizer on of the sums secur | by his Security L.y trum *ntby reason ¢ fany demand made by the origina) Borrower
or Borrower's sy - ESSOTS I interest. An for searunce by L : derin exercsing ar y right or remedy shall not be 4 waiver of or
preclude 1he exerseof any right or remedy.

12, Successors and Assigns Boy ng oint and Se eral Liability- Co signers. | he covenants and sgreements of
this Security Insty Umentshall bind and b nefi the wiccessor ; nd assigns of Lend.r and Borrower, subject to the Provisions of
Parg-aph 17 Bo-rower's Covenants and ag- ements shall | & joing and severa| Any Borrower wh, CoTsigns thig Security
Instes ment bur g ©3 Not executs the Nots {alisco signing | s Security Instrum sntonly to mortgage, grant and convey that
Bor o wer; interest in the Property unde - the terms of thy ecuri ty Instrumen- i ¥ obligated 1o pay the

s Security Instrumery; a7 (c) agrees th Lender ang any other / . modify,

¥ accommaodations vy}, regard 1o the erms of this Security ithout thar
Borrower's consen:,

OREQJN-s;ngre Fanily~ FNMA/FHLMC Lifer n_instrument N —__Form 3023 9-g9p
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: ~13. Loan Charges. If the loan s cied
. " and that law is f nally interpreted so t at -
loen exceed the permitted limits, then. (a) ny such loan 3 a
to ‘he permitted limit; and (b) any suins i ready coflecte¢
to Borrower. | ender may choose to 11k this refund by educing the princiy
Fayment o Borrower, If refund refuc: ; principal, t v reduction will be
prepayment char ge under the Note.

14, Notices. Any notice to Bor ow . - provided fur in this Security Instrument shall be given by deliy

ering it or by
Ma ling it by firs: class m Tor

ise¢ of another method. The notice shall be directed 1o the Property

Address or any » her ad o Lender shall pe grven by first class mail

1 Lender's add -ess stated herein or an /o1 esignates by notice to Borrower. Any notice provided forin

this Security Instrument shall bedeeme  tc ave been giver 10 Borrower or Lender when given as provided in this paragraph.

15. Governing Law: Severability [his Security | astrument shall be governed by Federal law and the [aw of the
jurisdiction in which the Property is lox stedd In the eventthtany provision or :lause of this Security Instrument or the Note
conflicts with app-icable lay /. such conflict : all not affect ) her provisiuns of tl\is Security Instrument or the Note which can
be g ven effect vithout the conflicting sro\ isior. To this « nd the prov isions of this Security Instrument and the Note are
declired o be ser e rable.
of this Securi ty Instrument.

17. Transierof the Property or a B« er. [f all or any part of the Property or any interest
in 1t ssold or tre nsferred (or if a bepef, or trans ferred and Borrower js Not a natural person)
without Lender's prior written consent, |.en: :r may, at s tion, require immeodiate payment in full of all sums secured by
thiz: Security Insy tument. However, this Pti11shali notbe . 4 srcised by Lender if exercise is prohibjted b federal law as of the
dat:¢ f thisSecur t Instrument,

If Lender exe rises thys option, Lend :rs: 4} give Borrea or norice of acceleration. The notice shal! provide # period of not
less than 20 days ‘rom the daze the noti i is . eljviered or ru iled within which Borrower must pay sll sums secured by this
Secor ty Instrumer ¢, I Borrower fails 1) P: these sums | Hor 1o the °Xpirati»n of this period. I ender may invoke any
Termeies permittee by this Security Instr .. twithout fur' s rnotice or demand on Borrower.

18. Borrowers Right to Reinsiite. ¢ Borrower ru ets certain onditi ms, Borrower shal have the right to have
enfircement of th « Securivy Instrument lisco atin 1ed at an - ‘ime prior 1) the ezrlier of: (a) § days {r cuch other period as
applcible law ma, specify far reinstateryen: beforre sale  f the Property pursiant to any power cf sa:e contained in this
Securi y Instrument: or {b) entry of 3 Jucymes tenforcing t} Seciirity In:
pays Lnder all sur : which then would be duc inder this Sed J ity Instrum
(b} cues any defu Jt of any other coveian: or agreeme ) s
Instr yraent, includir g, hut not limited ti) re,
requace to assure that the lien of this Secur: v Iy trument, Len § r's rights in
Sums cecured by hig Security Instrum-nt . all continue nchanged.
Instrimient and the ubligations secured hes eby shall remain - ly effective as if ne
right 0 reinstate sha) notapply in the case ( f ac. eleration und- » paragraph ] 7.

19 Sale of Note; Change of Loan Ser
Instri v ent) may be sold one or more times 1,
tknown as the "Loa, Servicer”)
may te sne or more sha

Borrowatr wi

Borrower s vbligation 1o pay the
sinstatement by Burrower, this Security
acceleration had occurred. However, this

together with thig Security
Itin 4 change in the entity

3 Loan Servi er unrelated ¢ asale of the Note, If there is & change of the Loan Servicer,
I be given written notice of the char ge in accorday ¢ 2 with paragraph 14 above and applicabl:- law. The Notjce will
state the name and address of the new Loar: ser. cer and the ac( ress to which payments should be made
conrtaineny other information required by aj pli.. .ble law,

2. Hazardous Substances. Borrow.sr s ll not cause « ¢ permit the prese;
Hazardo 1s Substances o or in the Proper-y, - arrower shal W a1yone else to do, anything affecting the
Property that is in viiation of any Environines - enc s shall not apply to the presence, use, or
“torage a1 the Propert of small quantities of Hz ., ardous Substzr ses that are generally recognized 1 be appropriate 1o normal
residen tind uses and o maintenance of the Pro per- y.

Borrower shall promptly give Lender w ritr. 1notice of an nvestigation, claim, demand, lawsuit or other action by any
ravernimental or regt Luory 4BENCY OF prival: pusty iny olving 't » Property and any Hazardous Substance or Environmental
Law of ahich Borrow s has actual knowledge . If | orrower learr ¢ or is notifjed by any governmental or rcgu[ator)‘authorit)'.
tat an. removal or other remediation of : ny laza-dous Su» tance affecting the Property is necessary, Borrower shal)
promptly take all fNecessary remedial actions | 3 a0\ ordance with | e Environmental Lw,

As wied in this paragraph 20, "Hazardo.s S .

Envirorm ental Law ang the following subs< g« " gasoline, ke v sene, other

pesticides ind herbicides, volatile solvents, . iteri {scc n1aining 1 bestos or formaldehyde, and radioactive materials, Ag used
in this parigraph 20, " Savironmental Law " 1rear: federal laws: 1 4 laws of the jurisdistion where the Property is located thar
relate to health. safety or environmental protedtio-

The notice wil also

nc 3, use, disposal, storage. or release of any

NON UNIFORM( ‘OVENANTS. Borrever 5 id Lender fur 4 er covenant and agr e as follows:

21 Acceleration Remedies. Lender < all give nctce to Borrower pPrior to acceleration following
Borrower s breach of “ly covenant or agroem. nt in this Se irity Instrument (but not prior to acceleration under
paragraph 17 unless tpplicable law provicies therwise). The notice shall spe:ify: (a) the default; (b) the action
required t> cure the defauit: (c) a date, nct o s thaa 30 dzy s from the date the notice js given to Borrower. by
which the default muct be cured: and (d) ths. failure to cu e the default on ¢ before the date specificd in the
notice ma - result 1n o celeration of the sums ecured by th i Security Instrurient apd sale of the Property. The
notice shal further t1orm Borrower of the right to reinst. te after accelerat on and the right 1o bring a court
action to sssert the non-exsstence of a defiuli ,r any other lefense of Borrover to acceleration and sale, If the
default is not cured ¢n or before the date spe ified ig the atice, Lender at jts Option may require immediate
payment an full of all wvumsg secured by th s S¢ curity Instri nent without further demand and may invoke the
power of szle and any other remedies perm itte« | by applicat] :law. Lender shall be entitled to coliect all expenses

incurred ig pursuing the remedies proviced n this paragraph 21, including, but not limited to, reasonable
attorneys’ [ees and costs of titleevidence.
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- It | ender invokes the power of sale, et exec | te-or cause Trusice to exccute a written notice of the
gecurreace of an event of default and of |.encier’s electior * o cause the! Property to be sold and shall cause such

- aotice to be recorded in each county in vhic 1any part of he Property is located. Lender or Trustee shall give
notice of sale in the manner prescribed by applicable 11 v to Borrower and to other persons prescribed by
applicabl: law. After the time required by ap plicable law '[rustee, without demand on Borrower. shall sell the
Praperty at publicauction to the highest t id¢lr at the time : nd place and under the terms designated in the notice
of sale in »ne or more parcels and in any order Trustee detes mines. Trustee may postpone sale of all or any parcel
of the Property by public announcement at he time and lace of any previously scheduled sale. Lender or its
designee inay purchase the Property atan / s I2

Trusiee shall deliver to the purchuier ‘rustee’s ders con veying the I’roperty without any covenant or
warramy cxpressed or implied. The recitils 11the Irustee’ deed shall be prima facie evidence of the truth of the
statements made therein. Trustee shaliagply the proceeds  f the sale in the fo Alowing order: (a) to all expenses of
the sale. ncluding. dut not limited to, reasoable Truste- s and attoraeys’ fees; (b) to all sums secured by this
Szcurity ‘nstrument; and (c) any excess t¢ th: person or pe r .ons legally entitled toit.

22 Reconveyaoce. Upon payment of all « ums secured ) this Security Instrument, Lender shall request T rustee 10
teconve; he Property ind shall surrender this & curity Instru 1 ent and all notes evidencing debt secured by this Security
lnstrumer t to Trustee. Trustee shall reconvey th : Property wi | out warranty and without charge to the person or persons
legally entitled toit. Such person or personsst all 1y ary record: t on costs.

13 Substitute [rustee. Lender may fon, ime totimer: nove Trustee and appoint a successor trustee L0 an) Trustee
appointed hereunder. Without conveyance of the | roperty, thes 1 cessor trustee shall succeed to all the title, power and duties
¢nnferred upon Trustee herein and by applicatlels v.

24  Attorneys’ Fees. Asused in thisSocut ty Instrument ¢ ad in the Note, "attorneys’ fees” shall include any artorneys’
feesawarced by an appellate court.

25 Riders to this Security Instrument.  {one or mor: iders are executed by Borrower and recorded together with
this Security lnstrument, the covenants and 1gr: ments of eac1 such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this “iecurity Instrt 1 1entas if the rider(s) were a part of thisSecurity Instrument.
{Check applicable box(es)]

£] AdjustableRateRider ] CecidominiumR cer [ 1-4Family Rider

[ Sraduated Payment Rider [ Pl ned Unit Der ¢ opment Rider [] Biweekly PaymentRider
Balloon Rider ] Ret:Improveme v Rider [} Second Home Rider

[ Other(s) [specify)

BY SIGNING BELOW, Borroweriaccests s ad agrees to t 1 terms and covenar s contained in this Security Instrument
and in zny rider(s) executed by Borrower and rec) -ded withit.

Witnesses:

f Erindara S ﬂ/&m'ﬁ/

- -Borrower

BARBARA A SHEEHY —

/_i>

-Borrower

-Borrower

-Borrower

{space Below This Lint ‘or Acknowledgment] —
STATE OF OREGON

County of _Klamath

This instrument was acknowledged beforc me in this 24th day of August

by BARBARA A. SHEEHY

\

(mﬁ%dmm’gm _
B !

Signaturs of Notarial Officia 93 ng{-;gegg%ﬁ?sg )
i TARY PUBLID . OREQON
Escrow COf ficer Wmmm # 0zevie
) . EINRES SeFT 20, 1968

Title {and Rank)

My commission expires September 28 1696

OREGON -Single Family— FNMA/FHLMC Uiifor n Instrument Form 3038 S-90
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53] 3ank of Amerii:a
LOAN NUMBER: 2958422 Convertible Plus®
ADJUSTABLE RATE RIDER

{Treasury Twelve-Mo 1th Average Indix - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE R:TF RIDER is m.« ¢ this 18TH day of  AUGUST. 1934
ind is incorporated into and shal. be deemed to mend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security | nst- iment”) of t¢ same date given by the undersigned (the "Borrower™) to
secure Burrower’s Adjustable at: Note (the "Ncte") to BANK 0OF AMERICA OREGON, A STATE
CHARTERZD BANK
{the "Lender”) of the same date 1 d covering ti¢ property described in the Security Instrument and located at-

5482 EASTWOOD DR, KLAMATH ‘ALLS, OR 17603

P operty Address)

THE NOTE CONTAINS R0 VISIONS ALLIWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THe BORROWER'S ADJUSTABLE
INTEREST RATE CAN (HAIIGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE
ADJUSTABLE RATE T<¢ A FIXED RATE.,

ADDITIONAL COVENAN'S. In addi i n to the covenan's and agreements made in the Security
Instrument, Borrower and Lend s f © ‘ther covenan: ind agree as follows :

A. ADIUSTABLE INTERESTRATE AND M(ONTHLY PAYMENT CHANGES
The Note provides for an initjal interest rate ¢ f 5.250 %. The Note provides for
changes in the adjustable interest rat: and the mon:| payments, as follo ws:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The adjustable interest rate . wi pay may chary e on the firstday of MARCH, 1995 ,
and on the first day of every 674 month hereafter. ach dete on which my adjustable interest rate
could change is called a "Rate Ch inge Date.”

(B) The Index

Beginning with the first Ras: C:) inge Date, m: djustable interest rite will be based on an Indes. The "Index”
is the tweive-month average of montly yields on .« tively traded Unite § States Treasury Securities, adjusted to a
constant maturity of one year,

My index is calculated by adding together the s slds on one- year Treasury Constant Maturities (as published
in Federal Reserve Statistical Rt leas - G13), for 14 : preceding twelve months available as of the date 15 days
before each Rate Change Date, ind lividing the - sult by twelve. Th= result of this calculation is called the
"Current Index.”

The most recent Index figure avi lable on the d.v 2 this Note was prepared is 4 166%

If the Index is no longer ava lat| :, the Note H der will choose a rew index that is based Jpon comparable
informaticn. The Note Holder wil| gi+ 2 me notice o his choice.

(C) Calculation of Change:

Befor= 2ach Rate ("hange Dat >, 1.1 : Note Holder 1 ill calculate my new interest rate by adding  TWQ AND
FiVE-EIGHTHS percentage po nts ( 2.6 %) to the Current Index. The Note Holder will then
round the ressult of this addition t the | JEXT HIGHE'S * one-eighth of on: percentage point {0.125%). Subject to
the limits stated in Section 4(D bel( w, this rounce | amount wil} be ™My new interest rate until the next Rate
Change Dae.

The Note Holder will then d¢ ter ~ ine the amot 1 t of the monthly pryment that would be sufficient 1o repay
the unpaid srincipal [ am expected to - we a: the Rate « Shange Date in full on the Maturity Date at mv new interest
rate in substantially equal payments The result o this calculation wi.l be the new amoun: of my monthly
payment.

{D) Limits on Interest Rat¢ Ch inges

The in-ecest rate | am requirec 1o | ay at the first | ate Change Date will not be greater thar, 250 % or
less than 4 250 %. Thereafte -, m - adjustable ir t -rest rate will never be increased or decreased on any single
Rate Change Date by more than ONE ZRCENTAGE 2)INT(S) (1 .000%) from
the rate of interest | have been paymngf- - the preceding SiX maonths. My interest rate will never be
greater than 10,875 %. vhicais called the " Masimum Rate.”

{E) Effcctive Date of Chanjes

My new interest rate will becom: effective on 2 ch Rate Ci.ange Date. I will pay the smount of my new
nonthly pament beginning on th: fir ¢ monthly ps » nent date after the Rate Change Date unti' the amount of
ny monthly payment changes agail .

MULTISTATE ADJUSTABLE RATE RILER _ Sirgle Famity _
FE-B07-MS 01/54 Pen 1 of 3 RESG7M10
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(F) Notice of Changes

The Note Holder will deliver ir mail to me 1 notice of any changes in my adjustable interest rate and the
amount of my monthly payment | efore the effeciive date of any ch ange. The notice will include information
required by law 1o be given me ind Iso the title a 1! telephone number of a person who will answer any question |
may have regarding the notice.

B. FIXED INTEREST RATE CCNVERSION OPTION
The Note provides for the Bcs rower’s option to convert from an adjustable interest rate with interest rate
limits to a fixed interest rate. Tt e ap slicable Note 3 ovisions are as follows:

5. FIXED INTEREST RATE COVVERSION ¢ PTION

(A) Option to Convert ti Fi ed laterest R.ite

I have a Conversion Optioa wt ich 1 can exer: se in accordance w:th the requirements of this Section 5. The
"Conversion Option” is my u>tics to convert |e interest rate | am required to pay by this Note from an
adjustable rate with interest rie limits t the fixed rate calculated under Section S5(C) below.

The Conversion Option wi | b available to n only during the pe~iod beginning on the twelfth payment due
date and sndingonthe 60TH  pi ment due dins The date on which I notify the Note Holder that I am
exercising the Conversion Opticn i zalled the "E: ¢ -cise Date.” Providsd that all the requirements of this Section
5 are mez, the new, fixed interes rate will be effect \ e beginning on the first day of the second month following the
month in which the Exercise ;Jat: occurred. Tle date the fixed intsrest rate becomes effective is called the
"Conversion Date.”

Once [ notify the Note FHolder of my decisu n to exercise the (Conversion Option, the Note Holder will
forward to me any documents ne: :ssary to effec the conversion. I must complete and sign the documents
provided by the Note Holder and ret irn them to tt ¢ Note Holder together with the fees as specified in 5(B) below.
If the required fees and proper!/ co npleted docua ents are not received by the Note Holder by a date or dates
specified by the Note Holder, miy z« justable inters t rate will not be converted to a fixed interest rate and | will
forfeit my right to exercise the € on« rsion Option i 1 the future.

(B) Conditions

If I want to exercise the Co aver sion Option, nust first meet cer-ain conditions. Those conditions are that:
(i) I must give the Note Holder noti e that [ want u - exercise the Conversion Option; (i) I must not be in default
under the Note or the Security liistri ment at any t r1e from the Exercise Date through the ("onversion Date (iii) |
must pay the Note Holder a non ref . 1dable convers on fee in the amountof U.S.$ 450.00

(iv) [ must not have been 30 du:'s cr more delingit at in making any payment | was required 10 make under this
Note during the 12 months immedis ely preceding 1 he Exercise Date; (*') [ must meet the Note Holder's property
and credit standards in effect & of he Exercise 1) ite for home loans with fixed interest rates converted from
adjustable interest rates; (vi) b a . tate specified 'y the Note Holder | must supply to the Note Holder any
requested iaformation to complete s updated creci review and [ must pay any credit report fees paid by the Note
Holder; (v:i) if the Note Holder bel « ves the value ¢ * the property described in the Security Instrument may have
declined since the Note date, the Not 2 Holder must have received an updated appraisal of the property described
in the Security Instrument prepired by an apprai « r acceptable to the Note Holder and I must pay any related
appraisal fee by a date specifici ty the Note Hiv der; and (viii) I must sign and give the Note Holder any
documents the Note Holder requires o effect the con version.

(C) Calculation of Fixed late

My new, fixed interest rwe «v. the Convers on Date will be cqual to the Federzl National Mortgage
Association's required net yield, as " a date and tin . specified by the Note Holder, for the purchase of (i) if the
onginal term of this Note is gr:ater than 15 years 30-year fixed rate mortgage loans under 60-day mandatory
delivery commitments, plus  FIVE -EICGHTHS O/ ONE PERCENTAGE: POINT (.625%)

, rounded to the next highest one-eighth
of one percentage point (0.125%), o (ii) if the or; inal term of this Mote is 15 years or luss, 15-year fized rate
muortgage loans under 60~day maidat ry delivery ¢) nmitments. plus FIVE-EIGHTHS OF ONE
PERCENTAGE POINT {.625%

, rounded to the next highest one-eighth
of one percentage point {(0.125% ; pr+ vided, hower 2 , that if the Note Holder’s required yield, s of the same date
and time for adjustable rate loans co werting to fiv¢ 1 rates is less than the applicable Federal Nutional Mortgage
Associatior’s required net yield ¢ [us 1 he percentage | Wdicated above, my new fixed interest rate will equal the Note
Holder’s required yield. If these rield 3 cannot be din srmined for any reason, the Note Holder will dstermine my
new fived interest rate by using <omy arable inform ¢ ion. My new fixed interest rate calculated under this Section
5(7) will 10t be greater than'the | fa3i num Rate stot d in Sectior. 4(D) above.

MULTISTATI: ADJUSTABLE RATE UDIZY ~ Single Fan 1y
RE-607-MS 01194 Fige 2 0f 3 RESO7M20
TAZA 08118794 5:50 PM 2851427 . : MULTISTATE




2688¢

i iffective Date
3n Option, the Note I determipe the amoyn; of the monthly
¢ 7 the unpajy princi pected 16 one gp the Conversion Date in
fixed interest rate ip substantia”y equal Payments. Tpe result of thig
on will be the nes amount of T} monthly Payment, Beginning with my fire: monthly Payment after ¢pe
Converg; ate, | wi | P17/ the new apy,,, nt as my monthly Payment unt;) the Maturity Date, when [ wijj pay in
full the remaining by, 1CE 1wed.

. TRA NSFER OF THE PROPERTY R A BENI'?FICIAL INTEREST IN BORROW ER

L Uni Borrowe eXer tises the (Cop. trsion Optig, under Section of this Adjustable Rate Rider, Upj form
Covenant 17 of the Seey, sty 0Strument js ,, tended to regd a5 follows:

Transfer of the Piop. Ty or a Beg.y icial Intepe st in Borrower. If alf or any g
irterest in it is sold or nsfc red (op if a biy eficial intercst i, Borrower jo sold or trupg
a natura| Person) withg,, Les derry prior w y :tep co . 3¥, at {1s opt;

in full of all sumsg Secur:1 by thig Securiry | Strum i i

exercise ig prohibited by ‘ede qf law a5 of

opuanif (y) Borrower CiIse; ¢

ransferes a5 jf a

security wil; not

this Security Ing

e 10 keep 2} the P
“ar! which may i icregge the interes:
- be +bligared unds the Noge and thi

onversion Oy
form Cove,

f aceeleration. The notjee shall proyid, a
uled withjp which Borrowey must pay 4]}
SUMs secy pigg by this Secun’ty . i ' th Prior 1o the ©Xpiration of this
period, Lender may invoke any i i i Tument withoy further notice or demand
on Borrow.y,

s than 30 days fr¢

€65 10 the termg and covenapys contained iy thig Adjustable

(Seal)
Borrower

(Seal)

Borrower

STATE OB OREGON: COUNTY of KLAVAT Y-

Fileg for recorq at request of — % —— the \‘_Ziﬁh.\ day

of ___ ——Aug AD,19 94 . ; . . )
of»\._ug 2 879 _

FEE $45,00




