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THIS PEED OF TRUST ("Socuzity Init rupy at*) ; 5 - The grantor jg
ngm D. Ho.
HXixeh yep crn

{ 'Bommr'). The trustso jg
KEY TITLZ COMPANY

("Trustes'), Tha beneficiary i Chezical gy ak, N, A,

which i3 oiganized anq existing under the Iaws (f 4y B UNITED 3 ATES op AMERXC'A » and whogs
addresy i1 :10¢ Jerich, Quadranglo. Jaricio, py 117133

("Lender*), Botrower owes Lender the Principal sum of
Porty. 94 ve thousand ang 00/100

‘U.S., $45, 000.00 ).

This debt iy ey; * i urity Ins:rument which provides for
monthly pay ments, with 1 2
This Securigy:

ding to the offical pia
Klamath County, Oregon,

1 Vo Sy .

which has the sidlress of 94 Browband Road, b g '
Orsgon 5773 P perty Addresy M
ESE S Zip Cods)
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. " TOGETHER WITH all the juys oves sents now or k¢ eafler erected on the property, and all casements, appiricnsnces, and
fixtures now or heresfter a pat of thy property, All eplacements and additlons shall also be covered by this Security
lnstrumeat. All of the fofegoing is et e to in this Secia ity Instrument as the *Property.*

BORROWER COVENANTS th ¢ B rower is lawf s ly seised of the estats hereby conveyed and hes the right to grant and
onvey the Froperty and that the Prc pert; - is veencumbe o, except for encuribrances of record. Borrower warrants and will
efend generally the title to the Propa ty u; ainst all claimi wd demands, subjec:: to any eacumbrances of record.

THIS SECURITY INSTRUMENT : ymbinss unifort : covenants for natioaal uss and non-uniform covenents with limited
“rariations by jurisdiction to constituts a us form security i strumeat covering real praperty.

UNIFORM COVENANTS. Borow: - and Lender c:» enznt and agree as follows:

1. Payment of Principal and Int: est; Prepaym =t gnd Late Charges, Borrower shall promptly pay when due the
princigal of aad intercst on the debt evide ed by the Nots mnd any prepayment iad late charges due uader the Note.

2. Funds for Texes and Inswinc Subject to ap.3 cable law or to & written waiver by Lender, Borrower shall pay to
l.ender on the day monthly payments e i under the N » 8, until the Note is paid in full, & sum (*Funds®) for: {8) yearly taxes
10d assessments which may attais pricrity wver this Securit / Iestrument as a lien on the Property; (b) yeerly leaschold paymeats
¢r ground rents on ths Property, if any; (¢, yearly hazard o " property insuraace sremiums; (d) yearly flood insurence premiums,
if any, (e) yeuly mortgage insumnce preo iums, if any; v.d (f) any sums payeble by Borrower to I.eader, in accordance with
t20 provisions of paragraph 8, in liev of th s payment of 11 rigage insurance pre miums. These items urc called "Escrow Items. ©
| ender may, s any time, collect and hok Punds in an s nount not tc exceed the maximum amount a lender for a federaily
1elated morigye lonn may roquire fir Bor cower's escrovs account under the federal Real Estate Settlenent Procedures Act of
1974 as amended from time to time, 12 U $.C Section % 01 e seq. ("RESPA "), unless another law that applics to the Funds
scts a lesser umiount. If so, Lender 1s ty, - tany time, ol ect and hold Funds in an amount not to exceed the lesser amount.
| ender may estimate the amount of ¥ inds due on the bag s of current data anc reasonable estimates of expenditures of future
I scrow Items or otherwise in accordas:e v th epplicable 1y .

The Fuics shall be keld in an inst mtion whose | posits are insured by a federal agency, instrumentality, or eatity
{ ncluding Lencer, 1f Leader is such a1 g+ tutico) of in =1 - Federal Home Loa Bank. Lender shall apply the Funds to pay the
tscrow ltems | coder may not charge Bort swer for boldi.y. 2nd applying the Finds, annually analyzing the escrow account, or
v:rifyiag the icrow ltems, unless Let der 2ys Borrower i tecest oo the Funds .nd applicable law permits Leader to make such

a charge. However, Leader may requi e B« rrower to pay s one-tume churge for en independeat real estate tax reporting service
used by Lender in connection with this jan, unless apf licsble law provide: otherwise. Unless zn agreemesit is made or
applicable law requires interest to be 91id, ender shall n 4 be required 1o pay Horrower any interest or carnings on the Funds.

Borrower and | eader may agree in wiiting however, tha: nterest shall be paid on the Punds. Lender shall give to Borrower,

without charge, an annual accounting sf 1t s Fuads, show i 1§ credits and debits to the Funds and the purpose for which each

de:bit to the Fuads was made. The Funcs arr pledged as ad | donal security for all sums secured by this Security Instrument.

[f the Fuads held by Lender excerd t - amouats peri 1 tted to be held by applicable law, Lender shall sccount to Borrower
fcr the excess Funds in accordance witlh the requirements o° appiicable law. If the amount of the Funds held by Lender at any
thne is oot sufficient 1o pay the Escrow Ite1 s when due, | 3 der may so notify Borrower in writing, and, in such case Borrower
sball pay to Lerder the amount necess iy 1) make up the « eficieacy. Borrower shall make up the deficiency in po more than
teclve monthly payments, at Lender’s s ole ¢ iscretion.

Upoa payinent in full of all suros sox ured by this ‘¢ :urity Instrument, Lender shall promptly refund to Borrower any
Funds held by Leader. If, under paragriph : 1, Lender shail icquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds hek! by Leader at ta - time of acquisition or sale as a credii aguins: the surs secured by
th's Security Instrument.

3. Application of Payments. Un ss 1y pliceble law p+ vides otherwise, all payments received by Lender under paregraphs
| wnd 2 shall be applied: first, to any prep ment charges 4 1o under the Note; sxcond, to amounts payable under paragraph 2;
thrd, to interest due; fourth, to principt | dvi ; and last, to ag ¢ late charges due under the Note.

4. Charges; Liens. Borrower shal pic all texes, assis iuments, charges, fines and impositions attributable to the Property
vtuch may attein priority over this Security Instrumeant, sa | leaschold payment: or ground reats, if any. Borrower shall pay
hese obligations in the manner provided in | aragraph 2, or | "not paid in that marqer, Borrower shall pay them on time directly
to the person owed payment. Borrower ithall promptly furn.s1to Lender &ll notics of amousts to be paid under this paragraph.
If 3orrower makcs these payments direc ly, | orrower shall » omptly fumnish to Lz ader receipts evideacing the payments.

Borrower shall prompuly discharge eny ‘ien which has p dority over this Secu rity Instrument unless Borrower: (&) agrees in
writing to the payment of the obligation secs ed by the liep | 1 & meaner acceptabl: to Lender; (b) contests i good faith the lien
by or defends against enforcement of the ien in, legal |x oceedings which in the Lender's opinion operate to prevent the
cnlorcement of the liea; or (c) secures fom he holder of thx lieg an agreamuent satisfactory to Leader subordinating the lien to
this Security Instrument. If Leader dets mi s that any par: Of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may gi /e I3 srrower & notic ¢ ideatifying the lien. Borrower shall satisfy the lien o take one or
racre of the actions set forth above withi1 10 days of the givi g of notice.
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the date of occupancy,
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fryments may rolonger-be required; s the option of Len:k ¢, if mortgage insurnce coverage (in-the améuat and for:the-period
1} at Lender ,roquires) provided. by an jnsur ot approved by | ender again becomies available and is obtained. Borrower shall. pay
the premiums wequired to, maintain mor tgayy insurance in ¢f gct, or,to provide aloss reserve, until the requirement for mortgage
irsurance ends ia accordance with any :vritt B ngreement by ween Borrower. and Jender or applicable law.

9. Inspeciion. Lender or its aga it 51 'make reasor ble entries upon and inspections of the Property. Lender shall give

Borrower notice at the time of or prior v'as inspection spes fying reasonable céuse for'the inspection.

10. Condemnation, The proceeds of any award or ¢ aim for‘damages, d:rect or consequential, in connection with any
cendemnation or other taking of any put o ‘the Property, « ¢ for conveyance in lieu of condemnation. are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Pro serty, the procs ds shall be 2
v iether or not then due, with any exc:ss faid to Borrow:s In the eve

mukqt value of the Property immediat:]

th:s Security las

wiount of the sums secured immediatsly t« fore the takin;:. divided by of the Property immediately
before the taking. Any balance shall 4> pid to Borrower. In the event of a pertial taking of the Property in which the fair
avwket value of the Property immediate ly tx fore the takin; s less than the amount of the sums secured irmediately before the
aling, unless Borrower and Lender otl ere- se agree in wr t ng or unless applicasle law otherwise provides, the proceeds shall
3 applied to the sums secured by this 3 scuri ¥ Instrument v ether or not the sums are then due.

If the Proourty is abandoned by Farrov er, or if, after 1 otice by Lender to Borrower that the condemnor offers to make an
‘ward or settle « claim for damages, borr) ver fails to res ond to Lender within 30 days after the date the notice js given,
—¢oder s authonized to collect and app!y th: proceeds, at it sption, either to restoration or repair of the Property or to the sums
wexured by this Sscurity Instrument, wh ther or not then du-s,

Unless Linder and Borrower othrw s e agree in wr t og, any application of proceeds to principal shall not extend or
po upone the due date of the monthly per 'mer s referred to i 1 oaragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forl ear: ace By Lender Not & Waiver. Exteasion of the time for pay ment or modification
of umortization of the sums secured by this 5 :curity Instrume 1t granted by Lender to any successor in interest of Borrower shail
ho! operate to rzlease the liability of the ori; nal Borrower » Borrower’s successors in interest. Lender shall not be required to
coiamence procsdings against any succ sscr in interest or < fuse to [ i i izati
of the sums secured by this Security Instit ment by reas of any demand mude by the original Borrower or Borrower's
s 2essors in interest. Any forbearance by I ender in exerci: g any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bowid; . oint and Sev-s al Liability: Co-signers. The covenants and agreements of this
Security Instrument shall bind and bentfit t 1 successors o d assigns of Lender and Borrower, subject to the provisions of
parsgraph 17. Borrower's covenants ard ag reements shall e joint and several Any Borrower who co-signs this Security
lns rument but does not execute the Note: 11 ) is co-signing his Security Instrument only to mortgage. grant and convey that
Borrower's interest in the Property under the terms of this ‘& curity Instrument; (b) is not personally obligated to pay the sums
secired by this Security Instrument; and () 1 jrees that Lence - and any other Borrower may agree to extend, modify, forbear or
malie any accommodations with regard t¢ the erms of this Sx urity Instrument or tae Note without that Borrower's consent.

13. Loan Charges. If the loan secred % this Securit / [nstrument is subject to a law which sets maximum loan charges,
a1d that {aw is finally interpreted so tha: th: interest or ott ¢ - loan charges collected or to be collected in connection with the
loar exceed the pormitted limits, then: ) an ¢ such loan chig 3¢ shall be reduced by the amount necessary (o reduce the charge
0 the permitted lumit; and (b) any sums alns dy collected fi« m Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by rect cing the principal owed under the Note or by making a direct
paynent to Borrower. If a refund red ice: principal, the eduction will be trsated as a partial prepayment without any
prepayment charge under the Note.

14, Notices. Any notice to Borrower pre vided for in thi: Security Instrument shall be given by delivering it or by mailing
it b first class il unless applicable lay- rej tires use of any her method. The notice shall be directed 1o the Property Address
or eny other address Borrower designat:s tn notice to Les er. Any notice to lender shall be given by first class mail to
Lenier's address stated herein or any ot er .1 ldress Lender 4 signates by notice t» Borrower. Any notice provided for in this
Sccigity Instrument shall be deemed to have tx ep given to Bcr ower or Lender whea given as provided in thus paragraph.

15. Governing Law; Severability. Th s Security Init ument shall be go-erned by federal law and the law of the
Jurirdiction in which the Property is locsted (n the event tha any provision or clause of this Security Instrument or the Note
cenflicts with applicable law, such conflict s+ Il not affect oty r provisions of this Security Instrument or the Note which can be
given effect without the conflicting provisior. To this end tt ¢ provisions of this Security Instrument and the Note are declared
to b severable.

16. Borrower’s Copy. Borrower shs !l be given one con 1 rmed copy of the Note and of this Security lnstrument.

17. Transfer of the Property or a llen: icial Interest 1o Borrower. If all or any part of the Property or any intersat in it
is sold or transferred (or if a beneficial iniere: in Borrower j s sold or transferred and Borrower is not a nature) person) without
Lencler’s prior wntten consent, Lender 'nay, at its option, i equire immediate payment in full of all surns secured by this
Security Instrumenc. However, this option shel not be exercise I by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lend r sb all give Borrov« r notice. of acceleration. The notice shall provide a period of not
less han 30 days from the date the notice it delivered or oy iled within which Borrower must pay all sums secured by this
Secudty Instrumeat. If Borrower fails to pay 1l ese sums prior 13 the expiration. of this period, Lender may invake any remedies
permmitted by this Security Instrument with ut f irther notice or : lemand on Borrower

Form 30!
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Borrower shall have the right to have
of: (a).5 days (or such other peried as

including, :
that the lice of this Sacurity Instromen |

this Security Instrument shall contin e

obligations secured bereby shall r: maj

Dot apply 1o the case of acceleration unc er paragraph 17

19. Sule of Note; Change f 1. :an Servicer. The Note or a partial interest in the Note
Instrument) may be sold one or mo e t g 1es without pno - notice to Borrower A sale may result in a change in the entity (known
as the "Loan Servicer®) that collects mo athly payment:. Iue under the Note aad this Security Instrument. There also may be one
or more changes f the Loan Servic er 1 related to a sa.¢ of the Note, If there is a change of the Loan Servicer, Borrower will be
given written notice of the change i1 acc ardance with F4 agraph 14 above an(i applicable law. The notice will state the name and
address of the new Loan Servicer ind (1e address to 4 tich payments should be made. The notice will also contain any other
information required by applicable | aw.

20. Hazardous Substances, 3or wer shall not ¢ wse or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in ths Psperty. Borrovs ¢ shall not do, nor allow anvone else to do, anything affecting the
Property tha: is in violation of any En/ ronmental Law The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantt es of Hazardou : Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lerc er written not ¢ » of any investi
governmental or regulatory agency «r pr vate party jnvol /ing the Pro
of which Borrower has actual know edg: . 'If Borrower | ans, or is
any removal or other remediation of any Hazardous Sut s ance affectj
all necessary' emedial actions in accordar se with Envire g mnental Law.

As used in this paragraph 20, "Hiu ardous Substa 1 es” ic or hazardous substances by
Env:ronmental Law and the follow ng : ubstan, : oXic petroleum producis, toxic
pesticides and herbicides. volatile solvent ., i radioactive materials, As used in
this paragrapt: 20, "Environmenta! _aw’ ! jurisdiction where the Property is located that
relate to health, safety or environmes tal ) Otection.

NON-UNIFORM COVENANTS Borrower and Let der further covenant and agree as follows:

21. Acceleration; Remedies. [ end r shai] give n1i ice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Inst:1 ment (but not pricr to acceleration under paragraph 17 unless
ipplicable law provides otherwise). The noti eeify:  (a) the default; (b) the action required to cure the default;
c) a date, nor less than 30 days from iei
d) that failiur

If Lender invokes the power of sale Lender sh:
s-currence of an event of default an| of Lender’s elect
b2 recorded in each county in which iny sart of the P R give notice of sale in the
wanner prescribed by applicable Inv t, Borrower an rescribed by applicable Jaw, After the time
required by applicable law, Trustee, with ut demand o I the Proper{y at public auction to the highest
bidder at the time and place and under 1} e terms desigit ted in the notice of sale in one or more parcels and in any order
T-ustee determines. Trustee may postpor e sale of all o any parcel of the Property by public announcement at the time
ard place of any previously schedulec sal( . Lender or its lesignee may purchase the Property at any sale.

Trustee -hall deliver to the puichss er Trustee’s ol od conveying the Property without any covenant or warranty,
expressed or implied. The recitals in he 1 rustee’s deed s wall be prima facie :vidence of the truth of the statements made
therein. Trustee shall apply the procteds - f the sale in tt ¢ following order: {a) to all expenses of the sale, including, but
10t limited to, reasonable Trustee’s and 3 torneys’ fees: b) to all sums secured by this Security instrument; and (c) any
u>%ess to the parson or persons legally enti led to it.

22. Reconveyance. Upon paymeat o all sums secd ed by this Security Instrument. Lender shall request Trustes to
ieconvey the Property and shall surrey der this Security i trument and all notes evidencing debt secired by this Security
lastrument to Trustee. Trustee shall recc nvey the Property v thout Wwarranty and without charge to the person or persons legally
entitled to it. Such person or persons sheli ps 7 any recordatio 1 costs,

23. Substitute Trustee. Lender may, 1 tom time to tiz e, remove Trustee and appoint a successor trustee to any Trustee

i i ! the Property, t e successor trustee chall succeed to all the title, power and dutjes

y ap)lica sle law.
in this Sacurity Instrupy nt and in the Note, "attorneys’ fees” shall inciude any attomneys’

Farm 30,
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*3. Riders to this Security Instruami nt. | fone or more ¢ ders
Secirity Instrument, the covendnts and agre smes ts'of each such, id
the: 30 venants and sgreements of this Securi y i frument as if t4
[Chidl: applicable bek(es)] ' .

- y Burrower and recorded together with this
¢ incorperated into and shall amend and supplement
ers a past of this Security Instrument.

s o Adjustable Rate Rider L ] Condominiva Rider L 114 Family Rider

=2  Graduated Fayment Rider 3 I Pleoned Uni: Jevelopment Rider ] Biweekly Payment Rider
== Balloon Rider - 4 Rate Improv 3 senf Rider Second Home Rider
_Jv.a Rider L] Other(s) [spec fy) .

BY SIGNING BELOW, Borrower acc pts ¢ ad agrees to t ¢ terms and covenants

contained in this Security Instrument and
inany rider(s) executsd by Borrower and record s t with it.

Witnes ses: %
7 amas;-»n B gom -Borrower
———— S
—(Seal)
—— . —_— —— -Borrower
—— - ceme — _(Seal) _ (Seal)
-Borrower -Borrower
STATE OF OREGON, Deschut: :s County ss:
O this  23p43 day of Aujyuen. - , 1994 » personally appeared the above named
k% x % * James D. Horn and El- é:abeth Anr. Horn * * ok ok % and acknowledged
the foreyioing instrumeat to be their volunty y act and decd.
My Conumission Expirss: 06-28-98 I efore me:
{Offic:al Seal) ’
OFFICIAL SEAL
A WESTCOTT ) _
é% 5 NOTARY PUBLIC.OREGON BMe e Torzr s
B7  COMMISAION NO. 084302 letary Publc for Oregon
MY.COlMISSION EXFIREBJUNE A0, 1290 5 TR :
> i : : : ’ ! T -
@9 -6R1OR) w212) C Pago@ior Form 3038 9/30




gage, Deed of
the undersigned (the

(the “‘Lender b
at:

of the same date tnd « overing the py, letty described in the. Security Instrumen; and Jocated
94 Browbang Roacl

The Property incjug :s,
Parcels and certajp .,

See at tached 3 1h¢ lule 2

The Property is 5 Partof. planned ypip 4 velopment known as

| Name of Planned ypj, Developmem]
). The brope ty ajgo includ s Borrower’s interest ;
8 O marging the common z ¢ gg
benefits and Proceeds »fpu . i L
PUD COVEN, v
Borrower and Lender furthe ¢ ~-gree as follows:
igation L perform ay of Borrower’s obligations under the PUD’q Constituent

" are the; (i) Declarag; on; (ii) articles of incorporation‘ trust instrumen
t which creae the Owners Association; and (iij) any by-laws o other rules of
regulations of the Owners 4 isociation. Boyn ‘Wer shal] Promptly pay, whep due, all dues ang assessments imposed
pursuant to the Congtjg, *at Documents,
B. Hazard M nee. So long as th
carrier, 2 “‘magter® or " blaicet’ poliey i

verage,”’ then:
Uniform Covenant

policy.

Borrower shajj 8ive Lerer Prompt not: s of any lapse in required hazarg insurance coverage provided by
the master op blanket polivy.

In the event of 4 disnibuy 5p of hazard i yrance Proceeds in liey of restoration or repair following g Joss to
the Property, or (o Comron :regs gpq facil -t e of the PUD, 20V proceeds Payable to Borrower ape hereby
assigned and ghay) be pai! o Lender. Lender sha) 3pply the preceeds to the sumg Secured by the Security
Instrumeny, with any excess Paic to Borrower,

C. Public Liability | a5y, e, Borrowe shall take gcp actions g may be reasonable 1o insure that the
Owners Association maintins public Habjlj , irisurance policy acceptable in form, amount, and exteng of
Coverage to Lender., .

- F ) ] Form 3160 9/90
Page 1 of 2 , .
MP MORTGAGE A RME . ‘313)293—8100- ﬁDOJGZ‘lJZS‘I




D, anzdannaﬁo@ The Pmcteds of any award @ claim 1§o: damages, direct or consequeatial, payable to

 with agy ¢2 ade ¢ mation of othe { taking' of all or'any part.of the Property or the common
areas and ficilities of the PUD, or foruy conveyance § lieu qf‘?qndemnatim, are hereby assigned and shall be
paid to Lerdar. Such proceeds shill b applied by Let der to the sums secared by the Security Instrument as
provided in Uniform Covenant 10, =~
E. Lencer’s Prior Consent. B sricr /et shall not, ca :ept after notice to Lender and with Lender's prior
written consent, ecither partition or : ubci vide the Prope ty or consent to:
(i) the abandonment or termir ation of the P{ D, except for abandonment or termination required by
law in the case of substantia] destru tioa by fire or oth.y casualty or in the case of a taking by condernnation or
eminent domain;

(ii) any amendment to any pro sion of the *“C ¢ 1stituent Documents * if the Provision is for the express
benefit of Lender;

(iii} termination of profes iort | mspagement nd assumption of self-management of the Owners
Association; or
(iv) any action which wo ild @ave the effec: of rendering the public liability insurance coverage
naintained by the Owners Associatior una :ceptable to Ley fer.
F. Remedies. If Borrower does no: pay PUD dues : nd assessments when due, then Lender may pay them.
\ny amounts disbursed by Lender us der e iti

HY SIGNING BELOW, Borrower acu pts . nd agrees to the terms ﬁqd provisions contained in this PUD Rider.

STATE OF ‘JREGON: C OUNTY OF KLAMAT!}H: ss.

Filed for record at requesi of ———__ Moints In Title ¢, the 29th day
of ____Aig  AD. DB 94 e 10120 ooin k —_&M.. and duly recorded in VoI, _Mog "
of ______ Mortgages -—onPage 26922
Eva yn Biehn *  County Clerk

FEE $45.00 By (s desnse 4

—— e T Ui

&B,-7 oo , T emezar Form 3160 9/90




