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DEED OF JRUST

THIS D:3ED OF TRUST ("Security Instrs mer t¥) is made oo AUGUST 15, 19494,
The prrantor is BO3BIE C LLAMAS AND OSWALDO E L. WAS , WHO ARE MARRIED TO EACH OTHER

("Bo ron :r"). The trust € is MOUNTAIN TITLE COMWP ANY
("Trustee") The beneficia - is BANK OF AMZRICA OREGON, A

STATE CHARTERED BAMNK . which is organized and existing
under the lavis of THE 1 ATE OF OREGON , and whose addrss is21000 N.%. EVERGREEN
PARKWAY HILLSBORO, OR 97124 ("Lender”}.
Borrower owes Lender the principal sum of THIR" Y ONE THOLt AND ONE HUNDRED FIFTY AND 00/100

Dotllars (US $ 31,160.0¢ ). This debtiis evidenced by Borrower's
note dated tl e same date s this Security Instrnen ("Note"), wti h provides for monthly payments, with the fuil debs, if
not paid earlier, due and payable on SEPTEMBIIR | 1, 2009 . This Security Instrument
secures to Lender: (a) thes repayment of the debt < vidernced by t e Note, with intersst, and allirenewals, extensions and
modifications of the Note: (b) the paymentof al oth :rsums, with 1 terest, advanced under paragraph 7 1o protect the security
of this Security Instrument; and {(c) the perform anc: of Borrower':.. ovenants and agreeémentsiunder this Security Instrument
and the Note. For this purpose. Borrower irrevo ;abl grantsand cut veys 1o Trustee, in1rust, with power of sale, the following
described araperty locatedin KLAMATH County, Oregon:

“wL EGAL DESCRIPTION ATTACHIZ) HERETO AV) MADE A PART HEREOF."
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ASSESSCHS PARCEL NUMBER: 3809029 C0N 4600

which hes - headdress cf
908 NOFT{ 97TH STREET ) ; . KLAMATH FALLS

- - Struet City
Oregorn 97601 (" operty Addres ")

- 7 Codo ’

TOGETHER WITH all the improveme 118 5 )W of hereaft 1 erectsd on the property, and all easements appurienances,

and fixtirs now or hereafter s part of the pioptr ty. All replac s nents and addition: shall also be covered oy this Security
lustrurnet . All of the furegoing is referred te nth sSecurity Ins 1 ymentasthe "Property.”

BCORROWER COVENANTS that Boreywes is lawfully sc ed of the estate hersby conveyed and hes the right to grant
and con v¢y the Property and that the Propert/ is ' nencumberec , sxcept for encumbr ances of record. Borrower warrants and
will defen 1 generally tao title to the Property ¢ gai ) tall claimsar« demands, subject t) any encumbrances of record.

THIG SECURITY INSTRUMEN T comibin s uniform co» enants for sationa use and ron-uniform covenants with

1, mited veriations by jurisdiction to constitus:a 11 iforn security nstrument covering real property.
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Y 1 venantand agree ss follows:

I. Payment of Principaland Y1 erest: Prepa:s nent and Late Churges. Borrower shall promptly pay when due the
principal of and interest onthe debt (wick nced by the N9 eand a prepayment andilate charges due under the Note.

2. Funésfor Taxes andiInsiran e, Subject to 1 splicablelaw or to: written waiver by Lender, Borrower shall pay to
l.ender on the day monthly paymer ts &1 s due under tv ‘Note, until the Note is paid in full, a sum ("Funds”) for: {a) yearly
1axes and assessments which may atiair sriority over - is Security lastrument as a lien on the Property; (b) yearly leasehold
payments or ground rents on the ’rog :rty, if any; (¢ yearly hazard or property insurance premiums: (d) yearly flood
insurance pramiums, if any; (¢) yeirly mortgage ins) ance premiums, if any; and (f) any sums payable by Borrower to
l.ender, in accordance with the prorisio 15 of paragrap! 8, in lieu of the p-yment of morigage insurance premiums. These
items are called "Escrow Items.” Lender may, at any 1 11, collect and hold Funds in an amount no- 1o exceed the maximurm
smount a lender for a federally reiitec morigage loa1 may require for Borrower's escrow account under the federal Real
lstate Settlement Procedures Act «f 19 '4 as amende | from time 10 time 12 US.C. SS 2601 et. seq. ("RESPA"). unless
another law thatapplies to the Funds set: a lesser amoua . I so, Lender may. at any time, collect and hold Funds in an amount
1ot to exceed the lesser amount. Leride may estimate t1e amount of Funds due on the basis of current data and reasonable
¢stimatesof ¢apenditures of future]i sero v liemsor otl € ‘wise in accordance with applicable law.

The Funds shall be held in an in:v tution whose leposits are insurec: by a federal agenc.. instrumentality, or entity
(mncluding Lorder, if Lender issuch an - stitution) or 1 any Pedera Home Loan Bank. Lender shall apply the Funds 1o pay
tie Escrow ltems. Lender may ot chige Borrower {or holding and aprlying the Funds, annusily analy.ing the escrow
account, or verifying the Escrow lter1s, : iless Lender 1 8 /s Borrower intereston the Funds and apriicable law permits Lender
1) make such: 1 charge. However, L cnd: mayv require | orrower to pay a onetime charge for an independent real estaic tax
rsporting service used by Lender in con ction with th ¢ loan, unless applicsble law provides others ise. Unless an agreement
vimade or applicable law requires in eres 110 be paid, L » der shall not be required to pay Borrower any interest or earnings on
tie Funds. Borrower and Lender may a3 eeir writing. t awever, tha! interes t shall be paid on the Funds, Lender shall give to
Borrower, without charge, an annua ac: unting of the unds, show ing cre lits and debits to the Funds and the purpose for
* hich each debit to the Funds was niad: The Funds a 1 pledged as additional security for all stms secured hy this Security
Fistrument,

If the Funds heid by Lender exceed © eamounts pe ~ nitted to be held by applicable [aw, Ledder shall account w Borrower
fir the excess Hunds in accordance with t e requiremer t . of applicable law. :f theamount of the Funds held by Lender atany
ume 1s not sufficiert to pay the Ercrov Ttems when « ue, Lender may so notify Borrower in writing, and, in such case
Eorrower shall pay to Lender the art ou1 necessary to riake up the deficiency. Borrower shall make up the deficiency in no
more than twlve monthly payments at | ender'ssoled s :retion.

Lpon payment in full of all suris 1« cured by this ¢ scurity Instrument Lender &hall promptly refund 1o Borrower any
F unds held by iender. If, under parajrap! 21. enderst & | acquireor sell the Property, Lender, prior to the acquisition or sale
o’ the Proper-y, shall apply any Funds hei 4 by Lender s he time of &cquisition or sale as a credit against the sums secured by
thisSecurity Instrument.

3. Application of Payment:. U less applicabi law provides otherwise, all payments received by Lender under
piragraphs 1 ind 2 shall be applied: 'irs to any prepay r ient charges due under the Note; second, 1¢ amounts payable under
piragraph 2 th rd, to interestdue; foi rth. o principal di e and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shi | pay.all tazs assessments, chas ges, fines and impositions atiributabie to the
P -operty which may attain priority v ver - his Security | v trument, and leasel old payments or ground rents, if any. Borrower
shall pay thes: Jbligations in the mz1 ner srovided in p.u agraph 2, or if not raid in that manner, Borrower shall pay them on
time directly ¢ the person owed payr1er! Borrowersh.l promptly furnish1o Lendér all notices of amounts to be paid under
tt is paragraph. If Borrower makes il ese sayments dire ¢ 1y, Borrower shall promptly furnish to Lender receipts evidencing
tt e payments

Borrower shall promptly disch ‘ge aay lien which 1 s priority over this Security Instrument uniess Borrower: (a) agrees
ir writing to the payment of the obligstics secured by ti ¢ lien ina maniier ac ;eptable 16 Lender: (b) contests in good faith the
lin by, or defends against enforcement o the lien in, le g 1l proceedings which in the Lender's opimen operate to prevent the
e1 forcementof the lien; on (c) secures fror 1 the holder o helien an agreemer t satisfactory to Lender subordi nating the lien to
this Security Instrument. If Lender de ter + .ines thatany 3 rt of the Property i s subject to a lien which may attain priority over
this Security I nstrument, Lender may give Bormweran) ice identify:ngthelen! Borrower shall satisfy the lien or take one or
more of theactionsset forthabove wi hir  Odaysof the 5 ving of notice.

5 Hazsrd or Property Insurincc. Bocrower st 1 il keep the improvements now existing or hereafter erected on the
Froperty insured aguinst loss by fire 1azs ds included v i hin the terr "exterded coverage” and sny other hazards, including
tloods or floodi ag, for which Lender 1+qui esinsurance. | 1is insurance shall te maintained in the smounts and for the periods
that Lender requires The insurance cirri: providing th nsurance shall be ¢ 1osen by Borrower subject to Lender's approval
~hich shall not be unrcasonably withaek! If Borrower 1 st maintain covirage described abor e, |.ender may, at Lender’s
’f tion, obtain coverage to protect Ler der rightsin the ! operty in ac-ordanc ¢ with paragraph 7.

All tnsurance policies and renew als « 1all 7 accept 1 Jle to Lender and stiall include a standard rnurigage clause. Lender
shall have the right to hold the policits an | renewals. If . :nder requirzs, Bor-ower shall promptl. give 1o Lender all receipis
ol paid premi ins and renewal notices. I1 the svent of ¢ ss, Borrower shall zive prompt notice 10 the insurance carrier and
~ender Lender may make proof of lexsif - ot made pror itly by Borrower.

Unless Lerder and Borrower 011 erv se agree in wii ing, insurance pruc eeds shall be appliec to restoration or repair of
‘s Pruperty damaged, if the restoritio - or repair is = onomically feasibl: and Lender’s security is not lessened. If the
e toration or r2pair is not economuall : feasble or Let der’s security wou.d be lessened, the insurance proceeds shall be
ipolied to the rums secured by this Sect rity Instrumer t, whether or not then due. with any excess paid to Borrower. If
3crrower abar dons the Property, or U es 1 otanswer witli 130 days a potice fr ym Lender that the insurance csrrier hasoffered
v settle a claim, then Lender may coll ¢ the insuran » proceeds. | endec may use the proceeds 0 repsir of restore the
*raperty or to pay sums secured by this Se curity Instrur nt, whether or not then due. The 30-day period wil! begin when the
notice:s given

Unless Lurder and Borrower otier s e agree in wt ting, any application of proceeds to principal shall not extend or
postpone the due date of the monthly pay nents referre 0 in paragraphs | snd 2 or change the zmount of the payments. If
under paragraph 21 the Property is acq sirix 1 by Lender, Bo rower’s right toany insurance policies and proceeds resultingfrom
damage 1o the Property prior to the acy dsition shall 5 ss to Lender to the extent of the sums sccured by this Security
Ine trumentim mediately prior to thea :qui itiorn.
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: 7;:Borrower’s Loan Application:
Leaseholds. Borrower shell occupy, est blis! ;2 , +'s principal residence within sixty daysafter
the axncution of this Security Instrument and shall continuei 6 occupy-the Property as Borrower's principal residence for at
least one yesr after the date of occupancy, unle ss Lender otha wise agrees in writing, which consent shall not be unreasonably
withheld, or unlesss extenuatingcircumstwicess :xist which are: seyond Borrower’s control, Borrower shall not destroy, damage
or irnpair the Property, allow the Propert) to i steriorate, or x mmitwaste on the Property. Borrower shall be in defaultif any
forfeiture action or proceeding, whether civi or criminal, i s begun that in Lender’s good faith judgment could result in
foriuiture of the Property or otherwise r ater ally impair t1 - lien created by this Security Instrument or Lender’s security
interes t. Borrower may cure such a default and ceinstate, as p + vided in paragraph 18, by causing the action or proceeding to be
dismused with a ~uling that, in Lender ¢« gccd faith deterin :nation, precludes forfeiture of the Borrower's interest in the
Property or other 'naterial impairment of the ien created by - his Security Instrurmentor Lender’s security interest. Borrower
shal also be in de’ault if Borrower, dunir g t 2 loan applicat an process, gave materially false or inaccurate information or
starer ents to Lender (or failed to provid : Li: ider with any raterial informatior ) in connection with the loan evidenced by
the \ute, including. but not limited 10 repr sentations c 1 serning Borrower's occupancy of the Property as a principal
resicenice. | this Sccurity Instrumentis 09 alis sehold, Borrc s er shall comply with all the provisions of the lease. If Borrower
acquirs fee title to tae Property. the leaset old  nd the feetitl : hall not merge unless Lender agrees 1o the merger in writing.

7 Protectior of Lender’s Righ:: ir the Propert © If Borrower fails 0 perform the covenants and agreements
contimied 1n this Security Instrument, o+ there is a legal ) oceeding that may significantly affect Lender’s rights in the
Property (such ass proceeding in bankruptcy rebate, fored ¢ Jemnation or forfe: tureor to enforce laws or regulations), then
Lerder may do and pay for whatever is reces ary ) protect the value of the Property and Lender’s rights in the Property.
Lencies s actions me 7 inciude paying any = im:1 secured by a -2 1 which has priority over this Sccurity Instrument, appearing in
court paying reasonble attorneys’ fees atvl er 1 ering on the P+ perty to make repa rs. Although'l.ender may take action under
this paagreph 7, Lerder docs nothave to d o sos

Aay amounts disbursed by Lender (nd:: this paragrajd 7 shall become acditional debt of Borrower secured by this
Szcusity Instrumert Unless Borrower and Len ler agree toorn it terms of paymen:, these amounisshal’ bear interest from the
date of dishursement at the Note rate and shi | be payable, + th interest, upon notice from Lender 1o Borrower requesting
paymet.

8. Mortgage Insurance. If Lende- rec: ired mortgag s insurance as a con dition of making the lean secured by this
Security Instrument. Borrower shall pay the | remiums requ red to maintain th mortgage insurance in effect. If, for any
reascn, the mortgage insurance coverage requir :d by Lender s ases or ceases to be n effect, Borrower shall pay the premiums
required to obtain coverage substantially :qui ‘alent to the 1 ortgage insirance previously in effect, at # cost substantially
equivalent o the cost to Borrower of ths nyrtgage insuri ce previousiy in effect, from an alternate mortgage insurer
approvsd by Lender If substantially equivalen mo-igagein‘i rance coverage is n>t available, Borrower shall pay 1o Lender
cach month a sum equal to one-twelfthof <ie ye arly mortgage i 1surance premium seing paid by Borrower when the insurance
coverage lapsed or ceased to be in effect. Lender will accept, us and retain these pa  mentsasa loss reserve in lieu of mortgage
insurince. | .oss ressrve payments may no ony t be required . t the option of Lener, if mortgage insurance coverage (in the
amoun : and for the period that Lender requir: } provided by n insurer approved by Lender again becomes available and is
obtaintd. Borrower shall pay the premiur s £ uired to mai 1 2in mortgage insurince in effect, or t0 provide a luss reserve,
until th: requiremen! for mortgage insuran ;e er ds'in accorda: « = with any weitten agreement between Borrower and Lender or
applicasle law.

‘). Inspection i.ender oritsagent m#y n1 ke reasonable - ntries upon and inspections of the Property . Lender shall give
Borrow er notice at the time of or prior toa ins ectinn specif: i 1g ressonable cause for the inspection.

10. Condemnation. The proceeds ¢f a1 award or cla ¢ for damages, direct or consequential, 1n connection with any
conderrnation or ather taking of any parto ' th: Property, or i o “ conveyance in lieu of condem nation, are hereby assigred and
shall 2 paid to Lender.

In the eventef a total taking of th: Pr serty, the prox seds shall he applied to the sums secured by this Security
Instrument, whether or not then due, with 1y« cess paid to F¢ rowersIn the event of a partial taking of the Property in which
the fair market value of the Property imm: lia Iy before the 13 <ing is equal to or gieater than the amount of the sums secured
by thus 3ecurity Insirament immediately b fort the aking, unl ss Borrower and [ 2nder otherwise agree i1 writing, the sums
secursd by this Security Instrumentshall »: rec uced 5y the a 1 ount of the proceeds multiplied by the following fraction: (a)
the 1otsl'amount of the sums secured imried: tely before ti ¢ taking, div:ded by (b) the fair market value of the Property
tmmed ately before the taking. Any balance shi | be naid to B ) rower. In theevent of a partial taking of the Property in which
the fair market value of the Property immediat 1y before the : king is less than the smount of the sums sex ured immediately
befor: the taking, uniess Borrower and Lender otherwise ag-t 2 in writing or uness applicable law otherwise provides, the
proce:dsshall be apoiied to thesumssecured b/ thisS=curity | o strument whether 0~ not the sums are then due.

If the Property is abandoned by Borros rer,  rif, after iots 2 by Lender to Borrwer that the condemnor offers to make an
award o settle a cluim for darmages, Bormwer fails 10 respc o  to Lender within 30 days after the date tne notice is given,
Lender s authorized to collect and apply e 11 9ceeds, at its ) stion, either to restoration or repair of the Property or 10 the
sums se sured by this Security Instrument, » het! er or not then ¢ Je.

Unless Lender and Borrower otherwise ¢, ree in writin,, any application of proceeds to principal shall not extend or
postpane the due date of the monthly paym nts - eferred to in 12 ‘agraphs | and 2 or « hange the amount of such payments.

1. Borrower Not Released; Forlea-nce By Lencer Not a Waiver Extension of the 'im= for payment or
modification of amortization of the sums s:cur -d by this Sec v ity Instrument grar ted by Lender 1o an; successor in interest
of Borrower shalf not operate to release the liab |ty of the orig 1 al Borrower or Borrower’s successors in interest. Lender shall
not be required to commence proceedings 2 gain st any success n in interest or refus: to extend time for payment or otherwise
modify nmortization of the sums secured by this Security Instru nent by reason of any demand made by the original Borrower
or Borrower's successors in interest. Any {¢ rbes -ance by Lence - in exercising any r ght or remedy shall no- be a8 waiver of or
preciude the exercise of any right or remed,

12. Successors and Assigns Bounc; Jomt 2nd Sever |l Liability ; Co-signers. The covenants and agreements of
this Security Instrumentshall bind and beneit1} e successors a1 1assigns of Lender .ind Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and )ireet 1ents shall b oint and several. Any Borrower who coTsigns this Security
Instrum :nt but does not execute the Note: (1) i zo7signing ths Security Instrument only to mortgage, grant and convey that
Borrower’s interest ir: the Property under the ¢ :rms of this Se writy Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; 1 nd ( 3) agrees that | ender and any othe- Borrower may agree to extend, modify,
forbear or make any accommodations with ;v-gard to the '¢ ms of this Security Instrument or the Note without that
Borrower's consent,
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13, Loan Charges. If the loan secured by thisScu & | agimum loan charges,
and that law is fin sty interpreted so that the interest It (1 her foan charjt : s to'be collected in connection with the
{oar: exceed the pt rmitted limits, then (a) any such ic an-: 1808 shall be » duced bytheamount necessary to reduce thecharge
t0 tae peemitted limit: and (b) any sums already collect> | from Borro'v r which exceeded prmitted firnits will be refunded
3 Horrower. Lerder may chonse o make this refurd by reducing the ¢ incipal owed under the Note or by making 2 direct
{ayment to Barower. If 3 efund reduces principil, 1€ reduction v i1 be treated as & vartial prepayment without any
prepayment chag ge under the Note.

14 Nouces. Any potic: to Berrower providd fer in this Secur ty Instrument shal be given by delivering it or by
neiling it by hirstclass mail mless applicable law o juirt S use of anoth: method. The notic: shall be directed to the Property
\@dress or any € ther address. Jorrower designates h{ fo ice to Lender \ny notice to Lende- shall be given by fist lass mail
0 Lender’s address stated herein of any other addr ss | znder designst s by notice to Barrower. Any notice provided for in
ths Security s rumentshall be deerned o have beeng: en 1wy Borrow 3 or Lender when girenas providedin this paragraph.

15. Governiog Law; Severability. This Stcuri y Instrumen’ hall be govemed ty Federal law and the law of the
jusisdivtion it  hich the Property is located. In the ever € that any pro # sion of clause of this Security Instrument ot the Note
cc nflic s with & yplicable lav . such conflict shall no’ afl ¢ stother provi 3 Ins of this Security Instrument of the Note which can
e given effeut without the conflicting provision. o 11s end the pr¢ visions of this Sect rity Instrument and the Note are
drclared to be swverable.

16. Botrower's Copy . Borrower shall be g en  aect nformer « opy of the Note and of this Security lastrument.

17. Transfer of the Property or 2 Beneficial | iterest in Bot -ower. Ifall or any part of the Property or 20y interest
i1 itis sold of _ransferred {orif 3 beneficial interc tif Jorrowerissy dof transferred anc. Borrower is not a natural persan)
« ithout Lende 's priof wrt tten consent, Lender muy, 1 its option, £ sire immediate pay ment in full of all sums secured by
tnis Security lr strument. Fiowever, this option sha Il n . be exercised ) Lender if exercises prohibited by federal law as of the
cate of this Security Instrument.

11 Lender exercises this option. Lender shall 3 ve | orrower aotic ¢ of acceleration. The noticeshall provide a period of not
iess than 30 énys feom the date the notice is deliverec of mailed w't dn which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails 1o pay itese ums prior & he expiration of i is period, Lender may invoke any
-emedies perraitted by this Security Instrument itho itfurther noti x Of demand on Borrower.

18. Botrower's Right to Reinstate. If fors wer meets cer ain conditions, Bo-rower ghall have the right to have
enforcement Hf this Securiy Instrument discont nur> f at any time 7 ior to the earlier of: (a) 5 days {or such other period as
applicable 8w may specify for reinstatement) tefors sale of the '1operty pursuant o any power of sale contained in this
Security Insoument; of (b)entry of 2 judgment .afor cing this Sec a1ty Instroment. Those conditions are that Rorrower: (8)
pays Lender .1t sums which then would be due v des hisSecurity 11 trumentand the Noteas if no acceleration had occurred;
(b} cures my def ault of any other covenants of ¢ grecinents; {¢ ) pays all expenses incurred in enforcing this Security
[astrument. nchuding, but not limited to, reasma® € atiorneys’ &S and (d) takes suzh action as Lender may reasonably
require T 1S Ure that the lien of this Security Ins ruir ent, { ender’s » ghtsin the Property and Borrower's obligation 10 pay the
sums securrd By this Security Instrument st all (ontinue unch 2 1ged. Upon reinstaement by Borrower, this Security
Instrumert.ind the oblijgations secured hereby sha | 1€m ain fully 2 fectiveas if no acceleration had occurred. 1owever, this
right to reinstate shall not apply in thecase of aut eler ionunder pat graph 17.

19. Sute of Note Change of Loan Se? vic: - The Note o3 partial interest in the Note {together with this Security
Instrurs -1 may be sold one or more fimes ¢ 1th( at prior notic: to Borrower. A sal: may result in a change in the entity
{krown 33 the “{_oan Servicer ) that collects montt 1y pey ments (1 ¢ under the Note and this Security Instrument. There also
may be oat or more cranges of the Loan Serice” snrelated to @ : ale of the Note. If there is a change of the Loan Servicer.
Borrower v ill be given written notice of thechinge: 0 ascuordance # ith paragraph 144boveand applicablelaw. The Notice will
state the 1ame and address of the new Loan Sesvice - and the addr: s to which paymen § should be made. The notice will also
contain any other information required by applicah elan.

20. llazerdous substances. Borrower shal not cause Ot 2 rmit the presence, use, disposal, storage, 07 release of any
Hazardous Substances cn OF in the Property Bo rower shall r ¢ t do, nor allow am one else 10 do, anything affecting the
Property tat is in violation of any Environm :nti La®. The pre ¢ :ding tWo sentences shall not apply to the presence, USE, or
storage un the Property of small quantities of 1 1azs“dous Substar¢ 3 thatare generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender w1 itter notice of any i westigation, claim, demand, lawsuit or other action by any
governme ntal or regulatory agency or privau pary involving thw Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge 1§ f orrower learns OF is notified by any govemmental or regulatory authority.
that any ~emoval or other remediation of :ny lazardous Su+ tance affecting the Property is necessary, Borrower shall
promptly take all necessary cernedial actions - nav ordance with il € Environmental Law.

As used in this paragraph 20, “Hazardo 18 4 pstances” are 1 1088 substances def ned as toxic or hazardous substances by
Bnvironraental Law and the following subs ance s: gasoline, kes Jsene, other flammm:able or toxic petroleum products, toXIiC
pesticides and herbicides, volatile solvents, mates .als containiny sbestosor formaldehyde, and radioactive materials. As used
1 this paragraph 20, *Bavironmental Law" ner s federal laws ¢ nd laws of the jurisdiction where the Property is located that
celate to 1ealth,safetyor environmental pro! ectic 0.

~ON-UNIFOR MCOVENANTS. Borrow: ~and Lenderf 1 ther covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give ootice to Borrower prior to acceleration following
Borrawer's breach of any covenant or 2 {12 ment in this § scurity Instrument {but not prior to acceleration under
paragraph 17 unless applicable law provides otherwise). [he notice shall specify: (a) the default; (b) the action
required to cure the default; {c) a date, not less than 30 cays from the date the notice is given to Borrower. by
which he defauit must be cured; and .d) ' hat failure 1 cure the default on or before the date specified in the
notice may result ia accelerstion of thosurns sccured by this Security Instrument and sale of the Property. The
aotice shatl further inform Borrower of t1e right to ro astate after scceleration and the right 10 bring a court
action to assert the aon-cxistence of 2 del:.nlt or any olier defense of Borrower 0 acceleration and sale. if the
default is not cured on or before the -lat: specified in 12¢ potice, Lender at its option ma} require immediate
payment in full of all sums secured by this Security 1o strument without further demand and may invoke the
power of sale and any other remedies pero \itted by aprl cablelaw. Lender shall be entitied to coliect all expenscs
incurred in pursuing the remedies prov: ded in this p ragraph 21, including, dut not limited to, reasonable
attorneys’ fees and costs of title evidesce.
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.. it Lender invokes the power of sile. shall ¢ recute or cause Trustee to executs a written notice of the
occuirence of an svent of default ané of Lender’s elect ion to cause the Property to be sold and shall cause such
notics to be recorded in each county in ++hich any pat of the Property is located. Lender or Trustee shall give
notic: of sale in the manner prescr bed by applicabl : law to Borrower and to other persons prescribed by
applicable law. Afl'ter the time requircd by applicable 11w, Trustee, without demand on Borrower, shall sell the
Property at publicauction to the high :st t idder at the 1i ne and place and under the terms designated in the notice
of sal: in one or more parcelsand inany o -der Trustee ¢ etermines. Trustee may postpone sale of all or 2ny parcel
of the Property by public announcenient at the time 2 ad place of any previously scheduled sale. Lender or its
designee may purchase the Property o :an sale.

Trustee shall deliver to the pur:hacer Trustee’s leed conveying the Property without any covenant or
warraaty, expressed or implied. The r:cit: Is in the Tru s ee’s deed shall be prima facie evidence of the truth of the
statenmients made therein. Trustee shallap sly the proce e ds of the sale in the following order: (2) to all expenses of
the sale, including, but not limited t(, r: sonable Trus ee’s and aitorne) s” fees; (b) to all sums secured by this
Secur ty Instrument; and (c) any excess to: the person or jersons legally entitled to it.

21 Reconveyance. Upon paymen of . Il sums securs | by this Security Instrument, Lender shall request Trustee to
reconyey the Property and shall surrender th 3 Security Insu ument and all notes evidencing debt secured by this Security
Instruinent to Trustee. Trustee shall reco1vey the Property 1 ithout warranty and without charge to the person or persons
legal'y entitted toi1. Such person or person s she i pav any recc 1 ation costs.

25. Substitute Trustee. Lender msy fi« m time to timv remove Trustee and appoint a successor trustee to any Trustee
appointed hereund:r. Without conveyancs of ‘1 e Property, th ¢ successor trustee stall succeed to all the ti tle, power and duties
confened upon Trustee herein and by applicab! :law

2¢. Attorneys’ Fees. Asused in thisSecurity Instrum s tand in the Note, "attorneys’ fees” shal! include any attorneys’
fees swirded by an appellate court.

2. Ridersto this Security Instrumer t. If one or mo e riders are executed by Borrower and recorded together with
this Sevurity Instrument, the covenants ar d &g reements of e th such rider shall be incorporated into and shall amend and
supplerment the covenantsand agreements »f th sSecurity Inst umentasif the rider(s) were a part of this Security Instrument.
{Check applicable bot{es)]

| Adjustable Rate Rider [ ] " ondominium } ider [¥] 1-4Bamily Rider

[_. Graduated Payment Rider [ ’enned UnitDe relopmentRider [ ] Biweekly Payment Rider
{_ BalioonRider [] RateImprovem:« atRider [} Second Home Rider

[TJ Other(s) lepecityl

BY SIGNING BELOW, Borrower aci epis and agrees to 11e terms and covenants contained in this Security Instrument
and in aay rider(s) executed by Borrower and rex orded withit.

Witnesses:

\/%:9 é,.éé;, (TW /Zé:zf&..w

30BBIE C LLAMAS -Borrower

cz%’ (/6/:*‘—"

OSWALDO E LLAMAS -Borrower

-Borrower

-Borrower

[ ipace Below This Line ‘or Acknowledgment]

STATE OF aREgo C2lof
County of %‘4/ MAW&-/_ —

This instrument was acknowiefdged before 1ne ( a this g?: el day of mb(?/‘ .19 Z‘Zo
v BB tie C L umes. D— Bnreenliy I fhpmar

basdssi /2
-4 e o= .
Signaiurs of Hotarial Offici

B N — Ce— — - 32 Notery Public — Colifomnia
T tle (a2d Rank) ¥

o J) 108 ANGRE COWY
/ - o _ My Cornim, Expires .
My corrission expr ns ‘:7/21: i 7 /‘7 s i Lo-w

CONBL 2 10289
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The Southeasterly 60 feet of the Nor- heasterly 3§ feet of Lot 8 and the 3
Scutheasterly 60 ¥eet of Lots 9 and 10 in Block 1 of FIRST ADDITION TO THE

CITY OF KLAMATH FALLS, acco -ding to the fficial plat ther=of on file in the
office of the County Clerk of Klam: h County, { regon.




1-4 FAMILY RIDER
Assignment of Rents

THIS 1-4 FAMILY RIDER is 1r ade this 157t
and is incorporated into and 5 1all Mortgage, Deed of Trust or Security
Deed (the "Security Instrumen t") 5 "the same dat s jiven by the unders; gned (the "Borrower") 10 secure Borrower's
Note to BANK OF AMER!CA OREGON, A STATE CHARTERED BANK

(the "Lender™) of the same dat¢ and covering the | operty described in the Security Instrument and located at:
808 NORTH gTH STREET, KLAMATH FALLS, R 97601

(11 aperty Address)

I-4 FAMILY COVENAN'(S. ia addition to 1 e covenants and agreements made in the Security Instrument,
Borrower and Lender further co ren1 1t and agree as | ollows:

A. ADDITIONAL PROPIRT ¥ SUBJECT TO THE SECURITY INSTRU
Property described in the Securi y Iy trum ent, the & llowing items are added to the Pr. o1 1
also constitute the Property con ¢ red % the Securit ¢ Instrument: building materials, appliances and goods of every
nature whatsoever now or hereafter : i + ) Used, or intended 10 be used in connection with the Property,
incinding, ut not limited to, those for the purposcs of supplying or dis tributing heating, cooling, electricity, gas,
water, air and light, fire preventisn 11d extinguish: g 3 apparatus, security and access
bath tubs. water heaters, water ¢| yse - , Sinks, range:, 1
awnings, siorm windows, storm d, !
cabinets, pznelling and attached {loor COVerings no v of hereafter attached to the Property, all of which, including
replacements and additions there 0,5t all be deemedt > be and remain a part of the Property covered by the Security
Instrumert All of the foregoing 'oge+ her with the I rperty described'in the Security Instrument (or the leasehold
estate if the Security Instrumen isina leaseholc ). afe referred to'in this'1-4 Family Rider and the Security
Instrument 1s the Property.”

B. USE OF PROPERTY: (:0) ‘PLIANCE A ITH LAW. Borrower shall not seek, agree to or make a
change in the use of the Property or 15 zoning class fication, unjess Lerder has agreed in writi 0g to the change.
Borrower shall comply with al] a5, ordinances regulations and rejuirements of any governmental body
applicable ¢ the Property.

C. SUBORDINATE LIENS. Ex. *pt as permitie | by federal law, Bo-rower shall not allow any lien inferior to
the Securit ‘nstrument to be perfecte] against the Pr , rerty without Lender's prior written permission. )

D. RENT LOSS INSURAN( E. lorrower shal maintain insurance against rent loss in addition 1o the other
hazards for » hich insurance isrequ rec! sy Uniform ( ¢ venant 5,

E. "BORROWER’S RIGHT FO (EINSTATI * DELETED. Uniform Covenant 18 s deleted.

F. BORROWER’S OCCUFPAN( Y. Unless = der and Borrowe: otherwice agree in writing, the first
sentence in Uniform Covenant ¢ corcerning Borroa sr’s occupancy of -he Property is deleted. All remaining
-ovenants and agreements sét forth, in 1 iiform Coveraat 6 shall remain in »ffect,

G. ASSIGNMENT OF LEAS ES. Upon Lende
Jroperty and alf security deposits 1nace in connectio 1
shall have the right 1o maodify, extend - - terminate t ¢ exist: : te new leases, in Lender's sole
liscretion. As used in this paragrapy G, the word "leas " shall mean "subl-ase” if the Security Instrument is ona
I easeholid.

H. ASSIGNMENT OF REN'TS; APPOINTMI NT OF RECEN ER; LENDER |N POSSESSION.
Horrower absclutel y and unconditioally 8ssigns and 113 &fers to Lender all the rentsand revenues ("Rents”) of the
Froperty, regardless of to whom the Re: its of the Pro » Tty are paysble. Borrower authorizes Lender or Lender's

s itateach tenan of the Property shail pay the Rents to Lender or Lender's

i1 ven Borrower notice of defaul tpursuant to

ce i the tenant(s) that the Rents are to be

pud to Lende~ or Lender's a . ¢ ' ! itutes an absolute assignment and not an
sssignment for addirional security on y.

MULTISTATE 1-4 FAMILY RIDER~ Fensio M alfraccie Mac U1 orm Instrument Form 3170 9/90
cm e = 0 T ALY RIDER- Fernia n LIodcie Mac Uy -—ﬁ_“_\\
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If Lendler gives notice of breah t¢ Borrower: (i 11l Rents received ty Borrower shall be held by Borrower as
trustee for the benefit of Lender only to be applied to the sums secured by the Security Instrument; (ii) Lender
shall be ertitled to collect and recziv: all of the Rent of the Property; (iii) Borrower agrees that each tenant of the
Property «hall pay all Rents due anc inpaid to Lenc er or Lender’s agents upon Lender’s written demand to the
tenant; (iv) unless applicable law prc vides otherw s s, all Rents collected by Lender or Lender's agents shall be
applied first to the costs of taking sont ‘ol of and ma:: ging the Property and collecting the Rents, including, but not
limited to. attoraey’s fees, receiv (r’s f :es, premium s an receiver’s bonds, repair and maintenance costs, insurance
premiums, taxes, assessments anJ ot ier charges on the Property, and then to the sums secured by the Security
Instrument; (v) Lender, Lender’s 1gen sor any judic ¢ ily appointed receit er shall be liable to account for only those
Rents actvaily received; and (vi) Ler ler shall be ernitled to have a receiver appointed 0 take possession of and
manage the Property and collect the lents and pro’ s derived from the Property without any showing as to the
inadequacy of the Property assecurity .

If the Reats of the Property are nc1 sufficient to « ¢ ver the costs of tak: ng control of and managing the Property
and of coll= ting the Rents any funds - pended by Le1 ler for such purposes shall become indebtedness of Borrower
to | ender :ecured by the Security | nstr imentpursua1 to Uniform Covenint 7.

Borrower represents and warrants t 1at Borrower h 18 not executed any orior assignment of the Rents and has not
and will not perform any act that 2 oui« prevent Lence e from exercising it rights under this paragraph.

Lender ur Lender's agents or 3 juc. siallv appoint s | receiver, shall not be required to enter upon, take control of
or maintain the Property before (n af*« r giving notic 3 3f default to Borrower. However, Lendér, or Lender’s agents
or a judicizlly appointed receiver maj do so at any ‘i ne when a default 6ccurs, Any application of Rents shall not
cure or waive any default or invilids e any other i tht or remedy of [ ender. This assignment of Rents of the
Property shall terminate when all the:s /ms secured b/ the Security Instrurentare paid in full.

. CROSS-DEFAULT PROVISION. Borrow:1 s default or breact under any note or agreement in which
Lender has an interest shall be a breact undsr the Sect tity Instrumentanc Lender may invoke any of the remedies
permitted 1y the Security Instrum nt.

BY SIGNING BELOW, Borrower ccepts and ag f es to the terms anc provisions contained in this 1-4 Family
Rider.

-
/// /

e Z )
S L ol Fe — iea

BOBB'E C LLAMAS Borrower

/
\// %’&9 “(j:i/"ﬂ’:"“‘:‘—"“* (Seal

OSWALDO £ LLAMAS Borrower

(Seal)

Borrower

STATE OF OREGON: COUNTY OF K1.AM/ TH: sS.

Filed for record .t request of ________ Youitain Titl: Co the 29th day
of _. Aug AD, 19 3% ar__1:32  oclock __P_M.. and duly recorded in Vol. M4
of ... lortgages _ on Page 27003 .

Evelyn Biehn ~County, Clerk
FEE $45.00 By ‘@A aade s UWronol ity
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