! ENjiiECOBDED MAILTO:

DIRECTORS MOR’I‘GAGE LOAN C‘)RF’( )RATION
P.O. BOX 12012 :
RIVERSIDE, CA 92502-2212

LOAN NUMBER: 8357824
BRANCH: MED

M1 5255030

-—-  [Space Above T is Line For Recording Data}

DEED OF TRUST

THIS DEED OF TRUST ("Secuiity b strument”) is 10 ide on AJGUST 22, 199%4

TIMOTHY J HENNESSEY AND K3IL1® W. HENNES! EY, HUSBAND AND WIFE

{*Borrower"). The trustee is
PIRST AMERICAN TITLE INSURIN(C1. COMPANY (] OREGON, AN OREGON CORP.

(*Trustee™). The beneficiary is DIRE('TO® S MORTGAGE LOAN CORPORATION
A CAI.IFIRNIA CORPCFKATION .
svhich is orgaaized and existing under the 1 iws of CALIFORNIA , and whose
¢ddress is 1595 SPRUCE STREET
RIVSRSIDE, CA 92507 ("Lender™). Borrower owes Lender the principal sum of
PIFTY ONE THOUSAND TWO HUNDORE) AND NO/1»
Dollars (U.S. § 51,200.00 ).
““his debt is vvidenced by Borrowzr's 1ote dated the ame date as this Security Instrument ("Note"), which provides for
1aonthly payments, with the full debt, if pc ¢ paid earlier, -h e and payable on SEPTEMBER 01, 2024
"“his Security lastrument secures to Lender (a) the repayra nt of the debt evidenced by the Note, with interest, and all renewals
(xtensions and modifications of the Vot: (b) the payme it of all other sums. with interest, advanced under paragraph 7 to
jrotect the security of this Security nsti ment; and (c) 11 performance of Borrower’s covenants and agreements under this
“iecurity Instrument and the Note. For this purpose, Borr» er inevocably grants and conveys to Trustee. in trust, with power of
rale, the following deseribed property locied in KLAMATH County, Oregon:

(JREGON-Singls Family-Fannie Mas/Fredcl » M1 - UNIFORM INS™F UMENT
Page 1ot 7




LOT 8 IN BLOCK 31 OF HOT SPRINGS ADDITION 1) TH
FALLS, ACCORDING TO THE OFFICIAL PLAT THER3IDF ON,
THE COUNTY CLERK OF KLAMATH (OUNTY, OREGON.

witich has the address of
186; LEROY STREET 862 LEROY STREET
KLAMATH FALLS, OR 97601 {LAMATH FALLS, OR 97601

(" Property Address™); "Mailing Address")

TOGETHER WITH all the improvemen s now or here:f er erected on the property, and all easements. appurtenances, and
fixtires now or hereafter a part of the prperty. All rep) cements and additions shall also be covered by this Security
(st rument. All of the foregoing is refern:d t in this Securit (nstrument as the "Property.”

BORROWRER COVENANTS that torr» wer is lawfully - eized of the estate hereby conveyed and has the right to grant and
¢copvey the Property and that the Propeity '+ unencumbered. except for encumbrances of record. Borrower warrants and will
def:nd generally the title to the Property agax st all claims an demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT cornoines uniform ¢ wvenants for national use and non-uniform covenants with limited
\arations by jurisdiction to constitute a \nif ¢ m security ins b ument covering real property.

UNIFORM COVENANTS. Borrosver i 1d Lender cover ant and agree as follows:

1. Payment of Principal and Interesg Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and iaterest on the debt evid :nc | by the Note 25 | any prepayment apd late charges due under the Note.

2. Funds for Taxes and Insurance. $abject © applic ble law or to a written waiver by Lender, Borrower shall pay to
e der on the dav moathly payments art du: under the Note. until the Note is paid in full. a sum ("Funds") for: (a) yearly taxes
.y} assessments. which may attain priori y ov 2r thus Securit nstrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, ifany (c) y:arly hazard o ‘roperty insurance premiums; (d) yearly flood insurance premiums,
'f wmy; (e) yearly mortgage insurance p emu ms. if any; ar ¢ (f) any sums payable by Borrower to Lender, in accordance with
e provisions ot paragraph 8, in lieu o "the payment of mui igage insurance pren iums. These items are called "Escrow Items.”
_ender may, a iny time, collect and jol¢ Funds in an a1 Junt oot to exceed the maximum amount a lender for a federally
«lated mortgaye loan may require for Borr wer's escrow s :count under the federal Real Estate Settlement Procedures Act of
1974 as amendd from time to time, 12 U.¢ C. Section 231 et seq. ("RESPA”), unless another law that applies to the Funds
s a lesser amount. If so, Lender may, i any time, collt :t and hold Funds in an amount not to exceed the lesser amount.
Lcnder may estimate the amount of Fu ads iue on the bas s of current data and reasonable estimates of expenditures of future
E:crow Items ¢r otherwise in accordance wih applicable Li# .

The Funds shail be held in an nsttition whose d¢ Josits are insured b/ a federal agency, instrumentality, or entity
(vicluding Lender, if Lender is such an ins'j ution) or in ar y Federal Home Loan Bank. Lender shall apply the Funds to pay the
E.crow Items. Lender may not charge llont wer for holdir ¢ and applying the Fuads, anpually analyzing the escrow account, or
ve rifying the Escrow ltems, unless Len ler { ays Borrower o erest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may requir: B) Tower to pay 1 syne-time charge for 1o independent real estate tax reporting service
wed by Lendst in connection with tis | an, unless apf icable law provides otherwise. Unless an agreement is made or
applicable law requires intersst to be pid, .ender shall oot be required to pay Borrower any interest or carnings on the Funds.
Bomower and Lender may agree in wrting however, tha: nterest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of 12 Funds, shovi g credits and debits to the Funds and the purpose for which each
d'+bit to the Funds was made. The Funls a pledged as ad | tonal security for ali sums secured by this Security Instrument.

If the Funds held by Lender exce :d th 2 amounts perna tted to be held by applicable law, Lender shall account to Borrower
ér the excess Funds in accordance wi h ¢ : requirements ¢ f applicable law. If the amouat of the Funds held by Lender at any
dme is not sufficient to pay the Escrov- lte11s when due, 14 ader may so notify Borrower in writing, and, in such case Borrower
saall pay to Lender the amount pecesary 0 make up the leficiency. Borrower shall make up the deficiency in no more than
¢welve monthly payraents, at Lender’s sok: iscretion.

Ugpon payment in full of all suias = cured by this § xcurity Instrument, lender shall promptly refund to Borrower any
J'unds held by Lender. If, under parag aph 21, Lender shid acquire or sell the Froperty, Lender, prior to the acquisition or sale
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of the Property, shail apply any Funds hel{ by Cender at the 11 1e of acquisition or a credit against the sums secured by
this Sacurity Instrument. . o '

3. Application of Payments. Unless :1ippli -able law provic 2s otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prep tymu ot charges duc inder the Note; secoad, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal d se; 2 i last, to any L te charges due under the Note.

{. Charges; Liens. Borrower shall piy #/{ taxes, assessio ants, charges. fines and impositions attributable to the Property
which may attain priority over this Security It strument, and | asehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided ir pas graph 2, or if 2t paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shafl pr mptly furnish ( » Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly Bcr cower shall prot iptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any liz 1 which has pru rity over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation s¢:unx by the lien in ¢ manner acceptable 1o Lender; (b) contests in good faith the lien
by. cr defends against enforcement of th: lie1 in, legal prox cedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures fron the holder of the | en an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender detent ines that any part «f the Property is subject to a fien which may attain priority over
this Security Instrurent. Lender may give Bor ower 2 notice i entifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 d: ys of the giving of notice.

5. Hazard or Property Insurance B tower shall ke p the improvement. now existing or hereafter erected op the
Proparty insured against loss by fire, hazird:. included withia the term extended -overage” and any other hazards, including
floous or flooding. for which Lender requires nsurance. Thi: nsurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrurt pf widing the inrv -ance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withhelc. Ii" Borrower fails o maintain coverage described above, Lender may, at Lender's
opticn, obtain coverage to protect Lender's ris its in the Propu vy in accordance with paragraph 7.

All insurance policies and renewals shel be acceptable o Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and rts ewals. If Lence - requires, Borrower shall prompdy give to Lender all receipts of
paid premiums and renewal notices. In the: eve 1t of loss, Bor+t wer shall give prompt notice to the insurance carrier and Lender.
Lenxler may make proof of loss if not made p mptly by Borro ver.

Unless Lender and Borrower otherw ise » ;ree 1n writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged. if the restoration or rspain s economicail: ‘asible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lerdler ' s security wou« be lessened. the insurance proceeds shall be applied to the sums
secured by this Security Instrument, wlr wher or pot then du:, with any cxcess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 (ays 1 notice from . nder that the insurance carrier has offered to settle a claim, then
Lepder may collect the insurance proce:ds. _ender may ux the proceeds to repair or restore the Property or o pay sums
secrred by this Security Instrument, wheter ¢ ¢ not then due  he 30-day period will begin when the potice is given.

Unless Lender and Borrower othe wise agree in writh g, any application of proceeds to principal shall not extend or
pos'pone the due date of the ronthly pay ner s referred to in | aragraphs 1 and 2 or change the amount of the payments. If under
panigraph 21 the Property is acquired >y | :nder. Borrovtc's right to any insurance policies and proceeds resulting from
Jaa age to the Property prior to the acqui sitin 1 shall pass to - :nder to the extent of the sums secured by this Security Instrument
izamiediately prior to the acquisition.

6. Occupancy, Preservation, Main enza.ce and Protect on of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall cccupy. establish, and us: the Property as Bc 1 ower's principal residence within sixty days after the execution of
this Security Instrument and shall contisue 1« occupy the Pt perty as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender odiervs se agrees in wo dng, which consent shall not be unreasonably withheld, or unless
extenuating cirumstances exist which are eyond Borrova r’s control. Borrower shall not destroy. damage or impair the
Prc perty, allow the Property to deterivrate or commit was 3 on the Property. Borrower shall be in default if any forfeiture
acton or proceeding, whether civil or ¢1 i1, is begun thit in Lender's good faith judgment could result in forfeiture of the
Pr perty or otherwise materially impair he b 2n created by th s Security Instumert or Lender's security interest. Barrower may
Lure such a defauit and reinstate, as pros ide in paragraph 18 by causing the acticn or proceeding to be dismissed with a ruling
tnat, in Lender s good faith determinat on. preciudes forfui ure of the Borrowe:'s interest in the Property or other material
impairment of the lien created by this .jecuy ity Instrument . r Lender’s security interest. Borrower shall also be in default if
Bo mower, during the loan application p1oces ., gave materiall 7 false or inaccurate information or statements to Lender (or failed
1o yrovide Lender with any material infirm. ion) in conzec i n with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower's o< upancy of the | roperty as a principal residence. If this Security Instrument is on a
jeasehold, Borrower shall comply witt all the provisions f the lease. If Borcower acquires fee title to the Property, the
leasehold and the fee title shall not merg : i :ss Lender agra s to the merger in writing.
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7. Protection ‘of Lender’s nghts in the Property. If Bo Towe fails rform the covenants and agreements contained in
this Security Instrument, or there is-a legal jy oceeding that 1 ay signi cantly affect Lender’s rights in the Property (such as a
proceeding in baakruptcy, probate, for cindi anation or forte ture  enforce laws:or regulations), then Lender may do and
pay for whatever is necessary to protect the ' alue of the Pro serty and Lender’s rights in the Property. Lender’s actions may
include paying zny sums secured by a ler which has pricdty over this Security Instrument, appearing in court, paying
reasonable attornzys’ fees and entering or the Property to m:k 2 repairs. Although Lender may take action under this paragraph
7, lender does not have to do so.

Any amounts disbursed by Lender undr this paragr=p1 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower ai! Les der agree to of er terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and sh i be payable with interest, upon notice from Lender to Borrower requesting
paynient.

8. Mortgage Insurance. If Lender n:quit xd mortgage irs wance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premium: required to ni ntain the mortgage insurance in effect. If, for any reason, the
morigage insurance coverage required by Ler« er lapses or cea ies to be in effect, Borrower shall pay the premiums required to
obwin coverage substandally equivalent t( the mortgage insuc ace previously in efrect, at a cost substaniially equivalent to the
cost to Borrower of the mortgage insural ce freviously in erf ct, from an alternate mortgage insurer approved by Lender. If
suhstantially equivalent mortgage insurance co erage is not a ilable, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurar ce » emium being |x id by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and re air hese payments : s aloss reserve in lieu of mortgage insurance. Loss reserve
pavivents may no longer be required, at th: op ion of Lender. i f mortgage insurance coverage (in the amount and for the period
that l.ender requires) provided by an insurer 4 jproved by Len ler again becomes available and is obtained. Borrower shall pay
the p emiums required to naintain mortgay e in urance in effet or to provide a loss reserve, until the requirement for mortgage
insgrance ends in « cordance with any written » greement betw n Borrower and Lender or applicable law.

9. Inspection. Lender or its agent riay 1 1ake reasonabls entries upon and inspections of the Property Lender shall give
Borrwer notice ar the time of or prior to an ir+ pection specify i 18 reasonable cause for the inspection.

10. Condemnation. The proceeds of arv award or cla 1 for damages, direct or consequential, in connection with any
condemnation or other taking of any part of ¢h : Property, or fir conveyance in liev of condemnation, are hereby assigned and
suall e paid to Lender.

n the event of a total taking of the Proper y, the proceedss shall be applied to the sums secured by this Security Instrument,
wheth er or not thep due. with any excess paid to Borrower. b the event of a partal taking of the Property in which the fair
market value of the Property immediately befir e the taking i: qual to or greater than the amount of the sums secured by this
Secarity Instrumert immediately before the taki 18, unless Bori ¢ wer and Lender othe rwise agree in writing, the sums secured by
ts Secunty Instrument shall be reduced by 11e amount of te proceeds multiplizd by the following fraction: (a) the total
anmowt of the sunis secured immediately lefor : the taking, ci ided by (b) the fair market value of the Property immediately
befor the taking. Any balance shall be puid 1) Borrower. In ‘he event of a partiz| taking of the Property in which the fair
marke ¢ value of th: Property immediately 1 efor : the taking is k ss than the amount of the sums secured immediately before the
taking, unless Borrower and Lender othery ise . gree in writin, or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Secu ity ! astrument whed er or not the sums are then due.

If the Propeny is abandoned by Borrcwer, or if, after noj e by Lender to Borrower that the condemnor offers to make an
award or settle a cliim for damages, Boriower fails to respon | to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply th: prc seeds, at its OF t on, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether o1 10t then due.

Joless Lender and Borrower othenwise & gree in writing any application of proceeds to principal shall not extend or
postpene the due dars of the monthly payme nts 1 :ferred to in p-ugraphs 1 and 2 or change the amount of such payments.

J1. Borrower Vot Released; Forbeaianct By Lender No: a Waiver. Extensi m of the time for payment or modification
of amortization of the sums secured by this Secu ity lostrument ; ranted by Lender to any successor in interest of Borrower shall
Not yperate to release the liability of the originiv Bomower or 1% rrower’s successors in interest. Lender shall not be required ic
communce proceedings against any success( r in mterest or refs : to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instume at by reason ‘1 any demand made by the ariginal Borrower or Borrower’s
Succ2s+ors in interest. Any forbearance by Lercer in exercising any right or remedy shall not be a waiver of or preclude the
exer:ise of any right or remedy.

12. Successms and Assigns Bound; Joirt and Severa Liability; Co-signers. The covenants and agreements of this
Security Instrumen: shall bind and benefic the uccessors and i ssigns of Lender and Borrower, subject to the provisions of
paragriph 17. Bomower's covenants and :gre: nents shall be oint and several. Any Borrower who co-signs this Security
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Instrument but doss not execute the Nots: (a):is co-signing 14is Security, nstr et only to mortgage, grant and convey that
Borower’s intersst in the Property undw - the terms of this Se surity Instrament; ‘(b) is not personally obligated to pay the sums
secred by this Security Instrament; ‘and (c) « tees that Lend= and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the 1 srms of this Sec wity Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secuted by this Security
ard that law is finally interpreted so that the nterest or othx
loan exceed the pemmitted limits, then: (a
to the permitted timit; and (b) any sums
Borrower. Lender may choose to make this cefund by redx ing the principal owed under the Note or by making a direct
paynient to Borrower. If a refund reduces wincipal, the 1:duction will be treated as a partial prepayment without any
prepayment charge under the Note,

14. Notices. Any notice to Borrowe: pro ‘ided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law req: ires use of anc t er method. The notice shall be directed to the Property Address
or any otner address Borrower designates by notice to Lend:r. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any oth:r a¢ Iress Lender ct signates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have b: given to Boit >wer or Lender when given as provided in this paragraph.

15. Governing Law; Severability. Thi Security Iesa ment shall be govermned by federal law and the law of the
Jjurisdiction in which the Property is locat:d. |1 the event tht any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflici sha! not affect othe provisions of this Sccurity Instrument or the Note which can be
giver effect withcut the conflicting provis on. To this end th:- srovisions of this Seurity Instrument and the Note are declared
to he severable.

16. Borrower's Copy. Borrower shall b- given one con i med copy of the Note and of this Security Instrument.

17. Transfer of the Property or a I3 enef cial Interest in Borrower. If all or .y part of the Property or any interest in it
1 3014 or transferred (or if a beneficial inu res: n Bortower is : old or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender D@y, it its option, t quire immediate payment in full of all sums secured by this
Secunity Instrument However, this option hall not he exercisct by Lender if exercise is prohibited by federal law as of the date
of this Security lostrument.

f Lender excruises this option, Lender sty i give Borrow ¢ - notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the potic is celivered or muled within which Borrower must pay all sums secured by this
Secur ty Instrument If Borrower fails to piy th se sums prior « the expiration of th:s period, Lender may invoke any remedies
penuitted by this Security Instrument witho ot fu ther notice or d :mand on Borrower.

18. Borrow:r’s Right to Reinstat. 1f Bomower me s certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument disco s imued at any r1iiqe prior to the earlizr of: (a) 5 days (or such other period as
applicible law may specify for reinstater :@nt, before sale of he Property pursutant to any power of sale contained in this
Security Instrument; or (b) entry of a judgnem nforcing this St curity Instrument. Those conditions are that Botrower: (a) pays
Lender all sums which then would be due ande - this Security | strument and the Note as if 10 acceleration had occurred; (b)
cures 1oy default of any other covenants ot ag1 2ements; (c) pa s all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable at ore 7 fees; and (] takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Leader g rights in the | roperty and Borrower’ i

not zpply in the cass of acceleration under pwagriph 17,

19. Sale of Nute; Change of Loan Ser: icer. The Not: or a partial interest in the Note (together with this Security
Instrunient) may be sold one or more times vith: at prior notice { » Borrower. A sale Biay result in a change in the entity (known
as the 'Loan Servicer”) that collects monthty' pay ments due unds the Note and this Sccurity Instrument. There also may be one
or mor: changes of the Loan Servicer unrelu ed « - a sale of the Note, If there is a change of the Loan Servicer, Borrower will be
given vuritten notice of the change in accords nce vith paragraph | § above and applicable law. The notice will state the name and
addruss of the new Loan Servicer and the a1 Idn- s to which pa:1 wents should be mad:. The notice will also contain any other
inform:.tion required by applicable law.

20.. Hazardous Substances. Borrower shiy! not cause or | ermit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. 3arrower shall 3 do, nor allow aryone else to do, anything affecting the
Property that is in violation of any Enviromnent 4 Law. The pre :eding two sentences shall not apply to the presence, use,
storage on the Property of small quantities « f Ha zardous Substz. ses that are ‘generdlly recognized to be appropriate to normal
residential uses and to maintenance of the Pr¢ perr - S RS N
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I orrower shalll prnmptly give Lender writ én notice of a1 investigation, claun, demand, lawsmt ‘or other action by any -

i goverrmental or regulatory agency or privaie pi ty mvolvmg the Pmperty and any Hazardous Substance'or Environmental Law
Ta of which Borrower has actual knowledge. 1f Bo tower learns, o “is notified by any. governmental or regulatory authority, that
any tenoval or other remediation of any Ha ran us Substance =f ecting: the Property is necessary, Borrower shall promptly take
all nec2ssary remedial actions in accordance with Environmental .aw.

4s used in this paragraph 20, "Hazar lous Substances™ ax those substances defined as toxic or hazardous substances by

Environmental Law and the following substarues: gasoline, k:2rosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, ‘nat: ials containing : sbestos or formaldehyde, and radioactive materials. As used in
this peragraph 20, "Environmental Law” piean: federal laws a1d laws of the jurisdiction where the Property is located that
relate 10 health, safety or environmental prorectic o.

NON-UNIFORM COVENANTS. Bonow: -and Lender fur her covenant and agree as follows:

21. Acceleration; Remedies. Lender shal give notice t 3orrower prior to acceleration following Borrower’s breach
of apy covenant or agreement in this Sccurity Instrument but not prior to acceleration under paragraph 17 unless
!

applicable law provides otherwise). The votice shall specify: (a) the default; (b) the action required to cure the default;
{c) a date, not less than 30 days from the dat the notice is g ven to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or bei' re the date sy cified in the notice may result in acceleration of the sums
secured by this Security Instrument and iale f the Properzy. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to l'ring a court a:tion to assert the aon-existence of a default or any other
defease of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require imme liate payment in t {1 of all sums secured by this Security Instrument without
further demand and may invoke the pow.r of sale and any ¢ ther remedies permitted by applicable law.. Lender shall be
entitled to collect all expenses incurred in purssing the reme es provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of {itle « vidence.

¥’ Lender invokes the power of sale, L:ider shall erecute or cause Trustee to execute a written notice of the
occurrence of an event of default and of |.endr’s election to :ause the Property 0 be sold and shall cause such natice to
be recorded in each county in which any jart f the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law te Bo- ower and to other persons prescribed by applicable law. After the time
requir:d by applicahle law, Trustee, without ¢ emand on Boi1 ower, shall sell the Property at public auction to the highest
bidder at the time and place and under the ter ms designated 1 n the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpoae sui2 of all or an parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Leo ler or its desija ee may purchase th= Property at any sale.

Trustee shall deliver to the purchaser | rustee’s deed ¢ mveying the Property without any covenant or warranty,
expressed or implied, The recitals in the )'ruit ee’s deed shall re prima facie evidence of the truth of the statements made
thercin, Trustee shall apply the proceeds of tt e sale in the fo lowing order: (a) to all expenses of the sale, including, but

rot iimited to, reasunable Trustee’s and : ttoi- weys’ fees; (b) 1 all sums secured by this Security Instrument; and (c) any
| excess (o the person or persons legally entilled t9 it.

22. Reconvevance. Upon payment ¢f al sums secured )y this Security Inscument, Lender shall request Trustee to
reconvzy the Propercy and shall surrender this Security Instzu nent and all notes :videncing debt secured by this Security
Instrunient to Trustee. Trustee shall reconvey the Property with) it warranty and without charge to the person or persons legally
entitied to it. Such person or persons shall p.y ar y recordation « ¢ sts.

13. Substitute Trustee. Lender may. fron time to time, 1 :move Trustee and appoint a successor trustee to any Trustee
appoined hereunder. Without conveyance of the Property, the s iccessor trustee shall succeed to all the title, power and duties
confun ed upon Trustee herein and by applic.ble aw.

24, Attorneys’ Fees. As used in this Secu ity Instrument . nd in the Note, “atiorneys’ fees” shall include any attorneys’
fees awarded by an appellate court.

23, Riders to this Security Instrument. | one or more ri lers are executed by Borrower and recorded together with this
Security Instrument, the covenants and agret me1 s of each such 1 der shall be incorporated into and shall amend and supplement
the covenants and agreements of this Securit/ Ins rument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es))

[ J Adjustable Rate Rider [. JCondominiva Rider [ 1-4 Family Rider
_] Graduated Payment Rider (. JPlanned Unit Developmen: Rider £ Biweekly Payment Rider
: ] Balloon Rider [, JRate Improve nent Rider [ Second Home Rider
CJv.A. Rider L. J oter(s) fspx ify]
OREGON-Single Family-Fannia Mae/Freddie IV ac | JIFORM INSTRUA ENT Form 3038 9/90
; mended 89/92
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BY SIGN ING BELOW, Bortowet acix pts and agrees | »the -and covenants ébnﬁined in this Security Instrument and
in any rider(s) executed by Borrower and rec orded withit, Clor

Witnesses:

P Y/
S ////f/
TIVOTHY 7 HE

(Seal)

-Borrower

(Sign Original Only)

STATE OF OREGON, y\ |W\J County ss:

On this 9 "f day of Weis , (C/Gi tf » personally appeared the above named
TIMOTHY J. HSNNESSEY, KELLY W. {ENFESSEY

ad ¢ cknowledged! che foregoing instrumei t tc e Yﬁsflkr/(helr voluntary act and deed.

My commission expires: 4 |7 ( G Before me:

(Official Seal) .
- Chanacea. (Lhkadep

% OFEICIAL SEAL ’ NotaYy Public for Ore zon

SICA WHITLAT(:H
no‘!rens}w FUBLIC omﬂggr
COMMISSION NO. Ngu nﬂ 1

¢ MY COMMISSION EXPIRES

—t
]

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed or record at request of Aowntain Title the _ ___30
of .. __Aug = AD, 19 96 tt.__ﬂ_‘lf’_ . ockx.k —A M., ind duly recorded in Vol L
of ot gages . onPage _ 27119
Evelyn Biehn - County Clerk
FEE $40.00 By o Lt ALL e ol P

OREGON-Single Familv-Fannia Mae/Fraddie Mac | INIFC RM INSTRUME! I, Furm 3?’:23 31'90
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