'I'RUST‘ )EED (with resaictions on assignment).

Um; qua Title & Escrow Servizes - Escrow No, 29748
PO} ox 1609
Rox wrg, OR 97470

TRUST DEED
THIS TRUST DEED. made thi:, 29TH ¢ 3y of AUGUST . 19 94 | petween
DONALD P. BOND and DONNA 1). 3 OND, husbad and wife as Grantor,
UMPQUA TITLE & ESCROW SERVICEE ., as " ustee, and
HAROLD D. McKAY and VIRGIMIA. McKAY, hu:band and wife as to an undivided 1/3
intere:st; and HAROLD D. McKAY II and DEBRA L. McKAY, husband and wife as to an
undivided 1/3 interest; and MAX B. BIATT and M/ \RY E. HIATT husband and wife as
to an undivided 1/3 interest, or the sui~ivor, as Ben ficiary,
WITNE $Sii TH:

Graitor irrevocably granis, bargains, selis aiu! conveys to trus ee in trust, with power of sale, the property in KLAMATH County,
Oregon, described as:  ps to the Leasehold improvem:nts situated on:
Lot 31, Tract SH-1 CRESCENT LAKE RECREATI N UNIT, in the County of Klamath,
State of Oregon.

CODE 205 MAP 2406 TL 100-0F4

rogether with all and singular the teneme its, 1 ereditaments ¢ n 1 appurtenances and all other rights thereunto belonging or
in amywise now or hereafter appertaining anc the rents, issue_and profits thereaf und all fixtures now or hereafter attached
to or used in connection with said real estat..
.“OR THE PURPOSE OF SECURING PEAR FORMANCE of ‘ach agreement of grantor herein contained and payment of
the surt of-—THIRTY EIGHT THOUSANI! A\ D 00/100------ - $38,000.00----Dollars,
with interest thereon according to the terms f ¢ »romissory not: of even date herewith, payable to beneficiary or order and made
by gnm‘o}ri ng[f Sgnag 60{7;:}011 of princip.l aid 'ngzé%st here of, If nov sooner paid, to be due and_payable
The date of maturity of the debt secu: ed v  this insirumen is the date, stated above, on which the final installmens of
said note becomes due and payable. In the «ver! the within des:1 ‘bed property, or any part thereaf, or any interest therein is
sold, agreed to be sold, conveyed, assigned r ¢l enated by the zrantor without first having obtained the written consent or
approval of the bensficiary, then, at the ber efici wry’s option, a'l obligations secured by this instrumeni, irrespéctive of the
maruri-y dates expressed therein, or herein, thail become immec'i tely due and payable.

To protect the security of this trust deed, gra itor agrees:

{. To protect, preserve and maintain said proy erty in good ¢ dition and repair; nct (o remove or demolish any building or
improvement thereon, not to comumit or pern it ary waste of said | roperty.

2. 1o complete or restore promptly and i1 g0s 1 and workmarl ke manner any building or improvement which may be constructed,
damag2d or destroyed thereon, and pay whe 1 du all costs incu d therefor.

3. Vo comply with all laws, ordinances, .‘egvi stions, covena s, conditions and res/rictions affecting said property; if the
beneficiary 50 requesss, to join in executing . uch: nancing Stater 2nis pursuan: to the {niform Commercial Code as ihe beneficiary
may require and to pay for filing same in proper wblic office or « {fices, as well as the cost of all lien searches made by filing
officery or searching agencies as may be dee mec' lesirable by th: Yeneficiary.

4. Vo provide ard continuously maintain insi ‘ance on the bvi dings now or hereafier erected on the said premises against loss
or damage by fire and such other hazards as the .'eneficiary max rom time io time require, in an amount not less than §__ FULL
INSURABLE VALUE __, written in comparu es « ceplable to the . eneficiary, with loss payable to the latter; all policies of insurance
shall b+ delivered tc 1he beneficiary as soon 1S insured; if the gr a wor shall fail for arry reason to procure any such insurance
and io deliver said policies to the beneficiary at | ‘ast fifteen days »rior 10 the expiration of any policy of insurance now or
hereufter placed on said buildings, the beneficiar » may procure 'l e same at grantor's expense. The amount collected under any fire
or other insurance policy may be applied by bene iciary upon ary indebtedness sccured hereby and in such order as beneficiary may
determ. ne, or at opiicn of beneficiary the ervire « mount so colle s «d, or any part thercof, may be released 1o grantor. Such
applicction or release shafl not cure or waiv: ar default or not ‘c ¢ of default kzreunder or invalidate any act done pursuant to
such notice.

5 1’0 keep said premises free from consiuctic n liens and to .y all taxes, assessments and other charges that may be levied
or assessed upon or against said property beforc my part of suc1 taxes, assessment: and other charges become past due or
delinqu ent and prorytly deliver receipts the efo - ‘o beneficiary,; s wuld the granter fai! to make payment of any taxes, assessments,
insirar-ce premiums, liens or other charges ayu le by grantor, ¢ ther by direci payment cr by providing beneficiary with funds with
whict 10 make such payment, beneficiary may, ¢! its oprion, ma-x payment thereof. ani the amount so paid, wirh interest at the rate
set forth in the note secured hereby, together will the obligations described in paragreshs 6 and 7 of this trust deed, shall be
added 10 and become a part of the debt seciied b + this rrust deel, without waiver of any rights arising from breach of any of the
covenas hereof and for such payments, wil: iru erest as afores.v 1, the property hereinbefore described, as well as the grantor,
shail bi: bound to the same extent that they a e b und for the pa> 1 'ent of the obligation herein described, and all such payments
shail b immediately Jue and payable without noi ice, and the non yayment thereof shali, at the opiivi: 9f the beneficiary, render all
siuns sccured by this irust deed immediately 1 lue ¢ nd payable anu! -onstirute a breach o/ this trust dzed.




6. To pay all costs, fees and expenses of this nust i wluding the cos of _titté; search ds. well as the other costs and
expenses of the trustee incurred in connection witl or i 1 enforcing this »bligation and frisiee’s and attorney’s fees actually
incurred. : R aae i

7. To appear in and cefend any action or pro¢ tedi g purporting 19 1ffect the security rights or powers of bencficiary or
trustee; ard in any suit, action or praceeding in which the benefician or trustee mdy appear, including any suit for the
foreclosure of this deed, to pay all costs and expe.ises, including evid2 ce of title and the beneficiary 's or trustee's afiorney’s

fees; the cmount of attorney s fees mentioned in fls px wragraph 7 in ¢l. cases shall be fixed by the trial court and in the event
of an appea! from any Jjudgment or decree of the trial .-ourt, grantor 7k 'ther agrees 10 pay such sum as the appellate court shall
adjudge reasonable as the beneficiary’s o trustee's ¢! omey ’s fees ot ‘uch appeal.

It is mutually agreed that:

8. In the event that any portion or all of said ,yrop: -ty shall be taia n under the right of eminent domain or condemnation,
beneficiary shall have the right, if it so elects, to reqi re that all or an v portion of the monies payable as compensarion for
such taking which are in excess of the amount requi~ d 1o pay all re.1 onable costs, expensas and artorney’s fees necessarily paid
or incurred by grantor in such proceedings, sha!l be | aid to benefici.1 y and applied by il Jirst upon any reasonable costs and
expenses ard atrorney’s fees, both in the trial and ¢ pellate courts necessarily paid or incurred by beneficiary in such
proceeding:, and the balance applied upon the iide’ edness securel hereby; and grantor agrees, al its own expense, to take such
actions ans execute such instrumenis as shall be nec: sary in obtainin 3 such compensatior:, prompily upon beneficiary’s request.

9. A1 ary time and from time (0 time upon wi ittenn request of ben«] ciary, payment of ils fees and presentation of this deed
and the roie for endorsement (in case of full reconve) ances, for canct Hation), without affecting the liabiliry of any person for
the paymert of the indehtedness, trustee may (a) cons :nt Lo the makin ! of any map or plat of said property; (&) join in granting
any easement or creating any restriction thereon (c, oin in any sub2 dination cr other ageement affecting this deed or the lien
or chargt ihereof; (d) reconvey, without warrariy, ci' or eny part o the property. The graniee in any reconveyance may be
described os the "person or persons legally ennit'ed 1:ereto,” and tha recitals therein of any matrters or facts shall be conclusive
proof of the truthfulness thereof. Trustee's fees 'or 1%y of the service mentioned in this piragraph shall be not iess than §5.

10. Upsn any default by grantor hereunder, bent iciary may at . y time without notice. either in person, by agent or by a
receiver 1o be appointed y @ court, and withow reg rd 1o the adeg.u ¢y of any security for the indebtedness hereby secured, enter
upon and 1 ake possessior of said property or ai) pci t thereof, in its «'wn name sue _or otherwise collect the rents, issues and
profits, ncluding those past due and unpaid, and 63 ly the same, Ln ¢ costs and expenses of operation and collection, including
reasonahle attorney’s fees upon any indebtedne: s s ured kereby, ailin such order as beneficiary may determine.

11. The entering upon and taking possessior of s ud property, i collection' of such renis, issues and profits, or the
proceeds «f fire and other insurance policies or cony \ensation or a4+ wds for any taking or damage of the property, and the
applicarion or release rhereof as aforesaid, shu | v curé or waive 4 1y default or notice ¢ f defaulr hereunder or invalidate any
ect done pursuant to such norice.

2. Upon default by granior in payment of cny debtedness secu “ed hereby or in his performance of any agreement hereunder,
time being of the essence with respect 10 such pyme 1t and/or perfcr nance, the beneficiary may declare ail Sums secured hereby
\mmediately due and payable. In such an ever: the seneficiary ai Fi eleciion may proceed to foreclose this trust deed in equity
as @ mortjage or direct the nusiee (o foreclose this rust deed by ah ertisement and sale, or may direct the trustee lo pursue any
other nght or remedy, ither at law or in equis), which the beneficl iy may have. In he event the beneficiary elecis to
foreclose by advertisement and sale. the benefiiar. or the trustee sk 11l execute ard cause to be recorded his \writzen notice of
default aid his election to sell the said describod v i property to sa isfy the obligation secured hereby whereupon the trustee
ihatl fix the rime and place of sale, give notice he of as then requi ed by law and procézd to foreclose this trust deed in the
manner provided injORS 86.735 o 86.795.

13. A'ter the trusice has commenced forecicsure by advertisemer.t and sale, and at any time prior 1o 5 days before the date the
trustee conducts the salz, the granior or any ol her | erson so privil¢ ‘ed by ORS 86.753, inay cure the default or defaults. If the
default consists of a fuilure io pay, when due, wms secured by the 1 ust deed, the defauli may be cured by paymng the entire
amount cue at the time of the cure other than :uch rortion'as wou 't not then be due had no default occurred.  Any other default
that is ccpable of being cured may be cured by ter.c ening the perfc r nance reqiired under the obligation or trust deed. In any case,
in addition to curing the default or defaults, tl e pt son effecting 11 cure shall pay to the beneficiary all cosis and expenses
actually incurred in enjorcing the obligation of the trust deed 1ogeter with trustee’s ard attorney’s fees not exceeding the
amourts provided by lew.

14 Otherwise. the sale shall be held on the du 2 and at the tirv and place designated in the notice of sale or the time to
which s¢id scle may ne postponed as providea by | w. The truste? may sell sai¢ property either in one parcel or in separale
parcels und shall sell the parcel or parcels a zuci. on io the highes bidder for cash, pa able at the time of sale. Trustee shail
deliver 12 the purchaser its deed in form as re [uire 4 by law convey ng the property so scld, but without any covenan! or warranly,
express or implied. ke recitals in the deed of any matiers of fac: . hall be conclusive proof of the truthfulness thereof. Any
person, excluding the irustee, but including il e g~ ntor and bene i iary, may purchase it the sale.

15, Vhen trustee sells pursuari to the povers | rovided herein, 'rustee shall apply the proceeds of sale to payment of (1) the
expense: of sale, inciuding the compensatior 2 11 * trustee and a 1 ‘asonable charge by trustee’s aitorney. (2) to the obligation
securcd by the trust deed, (3) 10 all persons Awviny recorded lien.: ubsequent to the interest of the trustee in the (rust deed as
their .1z erest may app=ar in the order of their pric ity and (4) the urplus, if any, fo the grantor or to his successor ii
interest entitled to such surplus.

/6. Beneficiary mcy from time to time apj 0in! @ SUCCESSOT OF § WCCESSOIS lo any trustee named herein or to any successor
truscee appointed hereunder. Upon such app oiru1 ent, and withey t conveyance 1o the successor trustee, the latter shall be vested
with all ritle, powers and duties conferred unon L 1y frustee heren named or appointed hereunder. Each such appointmens and
substitution shall be made by written instnus tnf ¢ cecuted by beny ciary, which, when recorded in the mortgage records of the
cowrvy or counties in which the property is situait 4, shatl be con¢. usive proof of proper appoiniment of the successor frustee.
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17, Trustee accepis this rrust when thxs c’eea duly execited . ¥ vd acknowledgad is nade a pubhc record as provided by law.
Trustes is nor obligatad to notify any party heveto « f perding sale « ider any ‘other deed of trust or of any action or proceeding in
which grantor, beneficiary or trustee shall be .1 pa ty unless such 1 tion or proceeding i brought by trustee.

The grantor covenants and agrees to and vith 1 1e beneficiary «u d those claiming uncer him, that he is lawfully seized in fee
simple o)’ said described real property and has a vi lid, unencumber «d title therero

and thar he will warrart and forever defend t4 ¢ su1 e against all [ ¢ sons whomsoever.

The grantor warrarts that the proceeds of 1) e lc« n represented /v the above described note and this trust deed are:
(a) primarily for grantor's personal, famiiy or | ousehold purp es,

This Jeed applies /o, inures to the benefit «f ar« binds all partic s hereto, their heirs, legatees, devisees, administrators,
execuiory, personal representarives, successors and assigns. The ie m beneficiary shall 1nean the holder and owner, including
pledges, of the contrac secured hereby, whetAtr ¢1 not named as 1 beneficiary kerein. in construing this deed and whenever the
contexs so requires, the masculine gender incii des . he feminine and the neuter, and the singular number includes the plural.

IN W/TNESS WHEREOF, said grantor has here unto set his ha 1! the day and year first above wrinten.

& (D_m,agﬂ 8

AD. BOND

State of OREGON, County of LANI. | ss.

This instrument was acknovilecged before ne on ngmi- a9
DONALD P. BOND. DONNA D. BOND.

n AR
OGFICUJ. SEAL
JULIA SMALL
NOTARY PUBLIC-OREGON §ry ic far

p t
mcoml‘s""lfgﬁ&mnes%ﬂm ly commission s«pires of- 7- 4 43’

Do not lose or destroy this Trist Jeed OR THZ NOTE which it secures. Both must be
delivered to the trustee for cinczliation befire reconveyance will be made.
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STATiI OF OREGON: COUNTY OF KLAMA H:  ss.

Filed for record at request of JAszren Title 33 the 30th
of ___ Aug AD,19 94 _ w___3:14 _ oclock__P_M., and duly recorded in Voi. ___M9%
of __ __Mairtgages on Page 27204
Evelyn Biehn - County Clerk
FEE $20.00 By Qﬂl deare TV AL bn Al d A e




