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MQORTGAGE

THIS MORTGAGE IS DATED MAY 23, 1994, betwes 1 PAUL E WOODS and VELMA D WOODS, AN ESTATE IN
FEE SIMPLE AS TENANTS BY THES EI {TIRETY, wha e address Is PO BOX 558, KENO, OR 97627 (referred to
below as "Grantor”); and First Interstite Bank of ¢ regon, N.A,, whose address Is 601 Main St, PO BOX 608,
KLAMATH FALLS, OR 97601 (refeirec! to balow as * ender”).

GRANT OF MORTGAGE. For valuable cons ider: Jon, Grantor maf gages and conveys to Lender all of Grantor's right, title, and interest in and to
the ‘oliowing described real property, together witt: all existing or suls quently erected or affed buildings, Improvements and fixtures; all easements,
fi3h s of way, and eppurntenances; all water, w. tter 2 thts, watercoursix and diich rights (including stock in utilities with ditch or irrigation rights); and ail
o'her rights, royaltias, and profits relating to the rea roperty, Including without limitation all minerals, ol, gas, geothermal and similar matters, located
in KLAMATH County, State of Oregon (‘he "Real Property™):

SEE EX/BIT A

Tho Real Proparty or its address Is c« mmonly kncvn as 15682 HWY 66, KENO, OR 97627. The Real Property tax
den dficaton number I3 R 318200

Grar for presently ussigns 1o Lender all of Graator s right ttle; and 0 erest in and to all leasas of the Property and all Rents from the Property. In
ackdjon, Grantor graats to Lender a Uniform Cu i € ‘cial Code sacun y Interest in the P=rsonal Property and Rents.

DEF INITIONS. Tha "oflow:ng words shall hava he  llowing meaning1 vhen used in this Mortg age. Terms not.otherwise defined in this Mortgage shall
have: the meanings azributad to such tems in e Cr xgon Uniform Co 1 mercial Code.

Grantor. The word “Grantor” means PALI E VY )ODS and VELM# D WOODS. The Grantar is the morigagor under this Morigage.

Guarantor. The word “Guarantor” means anc ncludas without Vation each and afl of the guarantors, sursties, and accommodation parties in
connection with the Indedtednass.

Indebledness. The word "Indebtedness” me: s all arincipal ai¢ interest payable undesr the Note and any amounts expended or advanced by
Lender to discharge obligations of Granto or ¢ Penses incurrec 1y Lender to enforce obligations of Grantor under this Mortgage, togsther with
interest on such amounts as provided inth s Mo tgage.

Noto. The word "Note™ means the prormsso note or credit .x reement dated May 23,1934, In the original principal amount of
$66,500.00 from Grantor 1o Lender, 1o geth« r with &l renew s 1 of, extensions of, modifications of, refinancings of, consolidations of, and

substitutions for the promissory note or a Jreen ent. The matur § date of this Morigage is June 10, 2009. The rate of interest on the Note is
subject to indexing, adjustment, renewal, o ' rer gotiaton.

Personal Property. The words "Personat Propx 1ty* mean all aqi i 'ment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached sr aff ved to the Real Fr 'perty; together with ell accessions, parts, and additions to, all replacements of,
and all substititions for, any of such propsrty; ¢ nd together with ¢ 1 proceads (including v4thout limitation all insurance proceeds and refunds of
Jremiums) from any sale or other disposit¢ n of 1 e Property.

Proparty. The word "Preperty” means colk ctivs y the Real Propet and the Personal Proparty.

leal Property. ™e words "Real Property* me:r the property, inty ssts and rights described above in the "Grant of Mortgage” saction.

'lents. The woid "Rents” means all pressint i d future rents, r 3 enues. income, issues, royalties, profits, and other banefits derived from the
roperty.

TH1S MORTGAGE, IMCLUDING THE ASSIGNY ENT OF RENTS AND * HE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS

GIVEN TO SECURIZ (1) PAVMENT OF THE NDIZ ITEDNESS AND (2) FERFORMANGE CF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MCRTGAGE, THIS MORTGAGE IS GIVEN AN ) AG 3EPTED ON THE ‘OLLOWING TERMS:

PAYNENT AND PERFORMANCE. Except as o henv e provided in tr& Morngage, Grantor sha'l pay to Lender all amounts secured by this Mortgage
as they become dus. and shall strictly perform 2l of (i antor's obfigatior s under this Mortgage.

POSSESSION AND MAINTENANCE OF THE Pf OPIZ 3TY. Grantor ag-e 3s that Grantor’s possession and use of the Property shall be governed by the
follow ng provisions:

Fossession and Use. Until in default, Gra vior r ‘ay remain in po:x 3ssion and control of and operate and manage the Real Property and collect
Ve Rents. THIS INSTRUMENT WILL NOT #LLOW USE OF HE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF
# PPLICABLE LAND USE LAWS AND REGU LATIONS. BEFORE € i iNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE

VITLE TO THE PROPERTY SHOULD CHE( K W/ TH THE APPROP| IATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED
\SES.

futy to Malntain. Grantor shall malntain 1 @ Pr perty in tenantani » condition and promptty perform all repairs, replacements, and maintenance




necessary to preserve lis value. : )
Nulsance, Wasta. Grantor shall not cet 8e, ¢ anduct of permit ¢ iy rsisance nor commit, permit, or suffer any stripping of of waste on or o the

Propesty or aryy portion of the Property. Spe: ically without lim:t: ton, Grantor will not rermove, or grant to any otter party the right to remove, any
timier, minera's (iInciucing off and gas), 40l ¢y aved or rock procy s without the prior writ:en consent of Lender.

134 E ON SALE ~ CONSENT BY LENDER. Lode nay, ot its option « leclare Immediately due and payable all sums secured by this Morigage upon the
aals of wenster, without the Lender's prior w fitte consant, of all <t any part of the Real P-operty, or any interest in tha 7eal Property. A "sdle of
rasfer® means tho comveyance of rea projerdy or any right, tile « r interast thereln; whether tegal or equitable; whetner voluntary of invohuntary;
whether by outright sal, doed, instaiment = Ja cc ttract. land cont's 3, contract for deed, leasehold interest with a term grealer than three {3) years,
88 sg-option convrect, o by sale, assigrimert , or t ansfer of any be-n ificial interest in or to aay land tust holding tile to the Real Property, or by any
sit er method of conveyance of real property nere 1. it any Grantos § a corporation or partnership, transfer also includes any change in ownership of
Tt re than twenty-fve parcent (25%) of the voting stock or partners lip interests, as the cass may be, of Grantor. "However, this option shal? not be
pewcised by Lender #f such exercise is prohiv tec! t y federal law or by Oregon law.

T2 XES AND LIENS. Tha following provisiors relut ng 1o the taxes a4 ! lens on the Property are a part of this Mortgage.

Payment. Grantor shall pay when due anc 1 all avents prior 1 delinquency) all taxes payroll taxes, special taxes, assessments, water charges
and sewer sefvice charges levied agail st ¢/ on accourt of 1« Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Frpert .. Grantor shall 1 intain the Property free of all iens having priority over of equal to the interest of
Lender undar this Morigage. except for 1ha e 10t 1exes and as ssments not due, and except as otherwise providad in the following paragraph.

FHOPERTY DAMAGE INSURANCE. The fol owin | provisions relar n ) 1o insuring the Property are a part of this Morigage.

Maintenance of Insurance. Grantor = all » ocure and mainta 1 policies of fire insurance with standard extended coverage endorsements on a
replacement basis ‘or the Rull insuratlo value covering all imp 1 vements on tha Real Property in an amount sufficient to avoid application of any
comsuranch ciause, and with a standar | mer gageo clause in 't sor of Lender. Policies shall be wrillen by such insurance companies and in such
form as muy be rsasonably acceptabis tc snder  Granto- shall celiver to Lendar certificates of coverage from each insurer containing a
stioulation that covarage will not be can eflec or dirmsnished w i out d rinimum of tan (10) days’ prior writien notice to Lender.

Application of Proceeds. Grantor shal pron ptly notily Lend:x ol any loss or darmage ‘o the Property. Lender may make proof of loss if Grantor
fais 1o do 0 within fitteen (15) days ot ha « sualty. Whether ¢ not Lender's security i3 impaired, Lender may, at its alection, apply the proceeds
to the reduction of the Indebledness, p yme { of anv lien affe: 1 1g the Properly, or the ragtoration and repair of the Property.

& (PENDITURES 3¥ LENDER. It Grantor 1413 1 Sompy with any p ovision of this Mortgage, of if any action or proceeding is commenced that would
7 atensily affect Lander's interests in the P-pery Lender on Gran ¥'s behalf may, but shall not be required to, take any action that Lender deems
1proprate.  Ary amount thal Lender expe ads 1 1 so doing will te r interest at the (ale charged under the Note from the date incurred or paid by
Lndel 10 the dete of repayment by Grantor. Al 3 ch expensas, at L indar's option, will (a) be payable on demand, (b) ta added to the balance of the
Note and be apoorionad among and be payable with any instalim ¢ 1t payments to become due during either (i) the term of any applicable insurance
palicy of (i) the remaining temn of the No g, ¢f {C) ba trested 3 a balloon payment which will be due and payable at the Note's maturity. This
\iorigage alsa wi secure paymant of these 1mcy Ats. The rights  n vided for In this paragraph shall be in addition to any other rights or any remedies

1 which Lender may ba entitled on accourd of ty: defaull. Any sus 1 action by Lender shall not be construed as cuning the defauft so as to bar Lender

$ om any remedy that it otherwisa would havs hec

V/ARRANTY; DEFENSE OF TITLE. The fol owi’ | provisions relat n j to ownership of the Praperty are a part of this Mortgage.
Title. Gramor warrants that (&) Grar for 'v Ids good and i a ketable tite of tecord 10 thé Property in fea simple, free and clear of all liens and
encumbrancas other than thosa set forlhin: he Raal Propert lescription or In any titl: insurance policy, title repor, or final tite opinion issued in
tavor of, and accapted by, Lender in cnnec jon with this Morx age, and (b) Grantor has the full right, power, and authority 10 execute and defiver
this Morigaga 1o Lander.

Dafense of Title. Subject to tha excaestion nthe paragrapt : bove, Grantor warrants and will forever defend the title to the Property against the
lawful clairns of all persons.

EFAULT. Each of the following, at the oplon Lender, shall co ¢ tiute an event of defaul: ("Event of Default”) under this Mortgage:
Cefault on Indebtedneas. Failure of (rant cto meke any pey nent when due on the Indebladness.
Compllance Defaull. Feilure of Grantr to omply with any » er term, obligation, covenant, of condition contained in this Mortgage, the Note, or
in any othar agreement baiween Grart ) a1 i Lendet.

Insolvency. The insolvency of Granu 1, 82 sointment of a re< dver for any pat of Grentor’s property, any assignment for the benefit of creditors,
the comsrencement of any proceecig ur der any bankrupt y or insolvency laws by or against Grantor, or the dissolution or termination of
Grantor's axistence as a going busine ss (1 Grantor is a buih ess). Except to the extent prohibited by federal law or Oregon law, the death of
Grantor (i Grantor is an individual) als) sha { constitute an £ 1t of Default under this Mortgage. However, the death of any Grantor will not be an
Event of Datault if as a result of the da ith of Grantor the Inde b adness is fully coverad dv credit ife insurance.

Events Affocting Guarantor. Any ¢f the | rececing events ¢ xcurs with respect to any Guarantor of any of the Indebtedness or such Guarantor
dies or becomas ncompetent.

AIGHTS AND REMEDIES ON DEFAULT. Upty the occurrence o any Evern: of Default and at any time thoreafter. Lender, at its option, may exercise
any ona or more of the following rights and remre s, in addition 'o any other rights or remedies provided by law:

Accelerate Indebtedness. Lender gall v we tha right at i3 »ption without notice to Grantor to deciare the entire Indebtedness immediately due
and payabla, including any prepayma 1t par -afty which Granta would be requirad to pay.

UCC Remedles. With respect to all (r ary part of the Persa & Property, Lender shelt have all the rights and remedies of a secured party under
the Oregon Unitorm Commercial Codh.

Judiclal Foreclosure. Lender may ol talr «judicial decree eclosing Grantor's interast in all or any past of tha Property.

Nonjudicial Sale. !t permitted by api Jicat e law. Lender ma, foraciose Grantor's Interest in all or in any part ot the Personal Property or the Real
Property oy nonjudicial sale.

Deficlency Judgment. If permitted Jy ef slicable law, Ler-o sr may obtain a judgmant for any deficlency remaining in the Indebtedness due to
Lender after application of all amount 1 rect wed from the exer ise of the rights provided in this section.

Other Remedies. Lender shall have all ot er rights and renx dies provided in this Mortgage or the Note or available at law or in equity.

Attorneys’ Fees; Expenses. In the vvent of foraclosure of t+ § Mortgage, Lender shall be antitied to recover from Grantor Lender's attorneys' fees
and actual disbursements necessarily incir red by Lender In ¢ irsuing such foreclosure.




VISCELLANEO U5 PROVISIONS. The folkr ving ' niscelleneous prov slons are a part of this iMorigage:

Applicable Law. This Mortgage has beer dellvered 1o Len fer and ‘acceptod by Lender In the State of Oregon. This Mortgage shall be
qovemned 13y and construed In accorc ance with the laws ot 1@ Stats of Oragan.

Walver of Homestsa tion. Guantcr hereby releases ¢ d waives all rights and benefits of the homestead exemption laws of the State of
Oregon as o yde ted! secured by tiv 3 Morigage.

R”ACKNO DGES-HAV NG i 1EAD ALL THE f ROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
7
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2 " INDIVIDUAL. ACKNOWLEDGMENT

STATE OF [L 7 G L _w,) ST Of FIGiAL SEAL
)88 TR LYHY FL OUIRMNGHAN
P ;

st B NOTAY PUE 3 2030
COUNTY OF "J ? é £ v/ t/‘ &;é éf{/ S CLivit mE,'Um WLO51207
MY SOM:ES T EXPIRES JAN. £C, 1998
Qn this day betor . the undersigned A otary Public. personzit lappoared-RAGL-E-W WVOODS to me known fo be the
in dividuals desc-ibed In and who exacuted the H wigage, and ackn wiledgsd that they signad the Mortgage as thelr free and voluntary act and deed,
fcr the uses and purposes therain mentionec

Given ynder my nand and ticial seal this _ 43 _cayer (7774/4 .19

U e mgﬁ/ Ldvr:;__ Residingat /4

NotaryP\at‘t{elnnndfcrt:\esmho!méfbi ‘gff/zzg . — My commissior: expires / 49-—4) -9 Y

&R PRO (tm) Var. 3.1 3a(c) 1394 CFI Sankers Sarvics Group Inc. Al Aghts reser & 4. .




Order NJ. K-46667

EXHIBIT "A" )
DESCRIPTION OF PROPERTY
The following described resl property situate in Klamath County, Oregon:

Those parcels of land loca:ad in the ViINE} of Section 1 Township 40 South,
Range 7 Zast of the Willam::te Meridiai, ia the County of Klamath, State of
Oregon, more particularly d:scribed as follows:

Beginning at a point 01 the Soutd line of Highway 66 where the Range line
between Ranges 7 and 8 Zast: of the Wil .amette Meridian crosses said highway;
thence West along said 3aut line, a Jistance of 198 feet to a point; thence
South and parallel to sald ‘ange line: 1 distance of 220 feet to the true point
of beginning of this des:ristion; then:e continuing South, a distance of 220
feet; thence East a distsnc: of 198 fa:t to the Range line; thence North along
the Rang2 1line, a digtan:e f 220 fee: thence West a distance of 198 feet to
the point of beginning.

Also beginning at a pc .at on the :louth line of Highway 66 where the Range
liae between Ranges 7 an{ & East of thi. Willamette Meridian crosses said
Highway line; thence Wes: . ong said Scuth line of seid Highway, a distance of
198 feet: to a pointon siidd Seuth line thence South and parallel with said
Range line, a distance o! 4.0 feet to :. point; thence East at right anglés to
sald Range line, a distaice of 198 feet  to a:point on said Range line; thence
North along sald Range line a distance 220 feet to the point of beginning.

STATE OF OREGON: COUNTY OF XLAMATH:  ss.

Filed for record at request of _Klamsth lounty Title Co the _3lst

of Aug AD, 19 9% _at —10:59 ___oclock __A M., and duly recorded in Vol. _M94

of . _Mortgages. . '  caPage 27269
co : “. 'Evelyn Biehn - County Clerk
FEE  $25.00 C o




