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DEED OF TRUST

THIS DEED OF TRUS] (“Secumy In«t ument™) is made on
~ Thegrantoris ... -5eu -ge V..Ban-, vand Vicky. T,

(“Trustee"). The beneficiary is
ALE ”—OANAS ClA Tio which is organized and existing

the United.s tates cf America
~EEeets Klemath Falls, Oregon. . 97601
Borrower owes Lender the princij al sum of .Sey e_g.t;}{__,s,g,_,e__g,_.t”hg s 4G N0/ 00—
Dollars (U.S.5.77, Z.QQ.-..QQ...........). This debt is evidenced by Borrower's note
dated the same date as this Sceyy y Instrument Note"), which provides fo monthly payments, with (he full debt, if not
paid earlier. due and payable on. .. Septemba 15:2024 R
secures to Lender:
paragraph 7 0 p
agreements under this Security Instrumeng and the
Lender pursuan; to the
I. at Lender's option prior
» Borrower. Such Future Advances,
. I)f Trust when eviden:ed by Promissory notes stating that said notes are
secured hereby. For thig purpose, lorrower irrevey ably grants and conveys to Trustee. in trust, with power of sale, the
following described property licaic § in Mamach. .. s it County, Oregon:

Lot 12, Block 8, Trac: 1164, FIRST + DDITION TO GATEWOOD, according to the official
plat thereof on file in ' he office ( £ the County C(lerk of Klamath County, Oregon.

Account Na. 3909-014DE~Q750Q* Key No. 575675
f - .. Cods No. 064

~UNDER OREGON LaW, M0 5T AGREEME y MADE BY US AFTER
THE EFF3CTIVE DATE OF THIS ACT CONCER OTHER CREDIT EXTENSTONS WHICE
ARE NOT FOR PERSONAL FA1LL, _OR HOUSE}( LD PURPOSES Gf SECURED SOLELY

RESIDENCE MUST BE IN WRIT1) G, EXPRES:

=2 BE INWR(TI) G, EXPRES:

which has the address of [A‘.i‘{f ~...Klamarh Falls
Stree ¢

Oregon ... e 27603 = (“Propeit s Address™)
[Zp Code]

TOGHTHER WrTH al) the unprc vements now ¢ - hereafter erected .1 the property, and all casements, rights,
appurtenar:cas, rents, royalties, mier; o] and gas ri hts and profits, watar rights and stock und af fixtures now or
hereafter a p.rt of the property. Al , epli :ements and ac ¢ itions shall also be o vered by this Security Invtrumeng All of the
foregoing is referred to in this Secur ¥ I trument as the Property.”

BORROWER COVENANTS that B, rower is lawfi | y seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the P-perty is unenc t mbered, except for €acumbrances of record, Borrower warrants
and will defand generally the title to the | foperty again:t all claims and demanids, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT ¢ nbines uﬁifdn :¢6\}eniyiis for national use and Jon-uniform covenants with
limited variztions by Jurisdictioq touomst utea uniform - surity inst ment coering real property.

ORE GON-=singre Family—FNMAZFHLMG NIFORM 'INSTR:J fENT o FORM #220 4.89




L "Payment of Principe ard: t; Prej a hd Late Charges.  Borrower shall promptly pay when due
the principal of and interest on he  :ht evidenced by the:Note and.any prepayment and late charges due under the Note.

2. Funds for Taxes and Ins: rance. Subject to cable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly jaynents are due un der the Note, until the Note is paid in full, a sum (“Funds™) equal to
one-twelfth of: (a) yearly taxes an | assessments v hich may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground ren s.on the Propx tty, if‘any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, ifan y- These items ¢ re called “escrow ite ms.” Lender may estimate the Funds due on the
basis of current data and reason, ile - stimates of futv e escrow items.

The Funds shall be held insti

i pply the Funds to pay the escrow items.

ing th : Funds, analyzing the account or verifying the escrow items, unless

Lender pays Borrower interest on t e Funds and iplicable law permits Lender 1o make such a charge Borrower and

Lender may agree in writing tl at 1 terest shall b nid on the Funds. Unless an agreement is made cr applicable law

requires nterest to be paid, Leader : hall not be rect ired to pay Borrower any interest or earnings on the Funds. Lender

shall give to Borrower, without ( harg ¢, an annual ac ¢ unting of the Funds showing credits and debits to the Funds and the

purpose for which each debit to ( he * inds was madc. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Fun is }« Id by Lender, t gether with the future monthly payments of Funds payable prior to
the due dates of the escrow items, she I exceed the a 1 ount required to pay the escrow items when due, the excess shall be,
at Borrewer’s option, either proiapt" repaid to Borr wer or credited to Eorrower on monthly payments of Funds. If the
amount of" the Funds held by Let des s not sufficient 1 5 pay the escrow iterns when due, Borrower shall pay to Lender any
amount nccessary to make up the defu iency in one or 1 10re payments as required by Lender.

Upon payment in full of ¢ Il s 1S secured by 1 s Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If uniler tragraph 19 the Property i* sold or a:quired by Lender, Lender shall apply, no later
than immediately prior to the sule 0" he Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sun secured by th s Security Instrument

3. Application of Paymets. Unless applic 2 sle law provides oth:rwise, all payments received by Lender under
paragraphs | and 2 shall be apphed: f1st, to late char 4 sdue under the Not«; second, to prepayment charges due under the
Note; thirdi, to amounts payable uider paragraph 2; fo rth, to interest due; und last, to principal due.

4. Charges; Liens. Bonow: shall pay all & xes, assessments, charges, fines and impositions attributable to the
Property which may attain prio ity ver this Secur ty Instrument, and leasehold payments or ground rents, if any.
Borrower hali pay these obligatins 1 the manner p~ vided in paragraph 2, or if not paid in that manner, Borrower shall
pay them cn time directly to the fersn1owed payment Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. |f B rower makes | ese payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments

Borrower shall promptly Jiscls rge any lien wh ch has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment oof the ibligation secu d by the lien in a manner acceptable to Lender: (b) contests in good
faith the lien by, or defends agains! enf srcement of ths lien in, legal proceecings which in the Lender's opinion cperate to
prevent the enforcement of the lic o1 orfeiture of ar y part of the Property ; or (c) secures fiom the holder of the lien an
agreemen - «atisfactory to Lender subor finat ing the licr to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien w hich may attain pri Tity over this Secur ty Instrument, Lender may give Borrower a
notice ident fying the hen. Borrow.:r s dlsatisfy the | ¢ 1 or take one or mor: of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Bcrrov er shall keep 1h : improvements now existing or hereafter erected on the Property
insured aguinst loss by fire, hazards incl. ded within th: erm “extended coverage™ and any other hazards for which Lender
requires insarance. This insurance shi | be maintaina in the amounts and for the periods that Lender requires. The
insurance urrier providing the insurar ce shall be ch.x en by Borrower subect to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and 1enev als shall be ac ¢ »ptable to Lender and shall include a standard mon gage clause.
Lender shall have the right to hold the | olicies and rer:¢ wals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and r nesv d notices. In tiv event of loss, Borro wer shall give prompt notice to the msurance
carrier and L ender. Lender may ma<e 1 0f of loss if nc

Unless Lender and Borrower oth.
of the Property damaged,
restoration or repair is not economm cally feasible or Len fer's s )
applied to the sums secured by this Sec: rity Instrumen: . whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, o- dce s not answer w thin 30 days a notice from Lender that the msurance carrier has
offered to sctrle a claim, then Lende mav collect the in1 rance proceeds. Lender may use the proceeds Lo reparr or restore
the Property or to pay sums securcd! by his Security I trument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower othe
postpone the Jue date of the monthh
under paragraph 19 the Property is
from damage to the Property prior t(: the: icquisition sh:] pass to Lender to the
Instrument ‘mmediately prior to the 1cqu sition.

6. Preservation and Mainterano of Property; 1. aseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate \ r commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the prov sion s of the lease, an 1 if Borrower acquires fee title to the Property, the leasehold and
fee utle shall not merge unless Lende: agr esto the merge in writing.

7. Prutection of Lender’s Fight: in the Proparty; Mortgage Insurance.  If Borrower fails to perform the
covenants ard agreements contained n t1 s Security Instr ument, or there is a legal proceeding that may signtficantly affect
Lender’s rights in the Property (suc1 a- a proceeding 10 bankruptcy. probate. for condemnation or to enforce laws or
regulations), then Lender may do and ) ‘or whatever is 1 ecessary to protect the value of the Property and Lender's rights
n the Property. Lender’s actions m;: y in lude paying an s sums secured by a lien which has prionty over this Security
Instrument, appearing in court, payir g ris sonable attorne /s° fees and entering on the Property to make repairs. Although
Lender may rake action under this paiagrash 7, Lender d » s not have to do so.

Any amounts disbursed by Leiider inder this parzg raph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrowe * anc Lender agree ** other terms of paymeent, these amounts shall bear interest from
the date of disbursement at the Not: riu 2 and shall be ayable, . with interest, upon notice from Lender to Borrower
requesting payment. B
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If Lender required mortgage i5x rance as. a con dition of making :the loan secured by this Security Instrument,
Borrower shall pay the premiums 1equi ed to maintain the insurance in effe:t until such time as the requirement for the
insurance terminstes in accordance with Borrower'san.{ Lendcr’s written agreement or applicable law.

8. Inspection. Lender or ts i ent may make -easonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the timn eof rpriortoanirs section specifying reasonable cause for the inspection.

9. Condemnation. The priceed s of uny award! i claim for damages, direct or consequential, in connection with
any condermation or other taking of 11 y part of the P -operty, or for convsyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender

In the event of a total takin; of ' he Property, th : proceeds shali,be spplied to the sums secured by this Security
Instrument whether or not then duz, with any excess 1% id to Borrower. In the event of a partial taking of the Property,
unless Borrywer and Lender otherw se .1 {ree in writing 1 he sums secured by 1his Security Instrument shall be reduced by
the amount of the proceeds multipl ed ty the followin 3 fraction: (a) the totz] amount of the sums secured immediately
before the tuking, divided by (b) the ‘air 1 1arket value of'1 he Property immediately before the taking. Any balance shall be
paid to Borrower

If the Property is abandoned by | orrower, or if. ; fter notice by Lender to Borrower that the condemnor offers to
make an aw.ard or settle a claim for dimiy es, Borrower 3 Is to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collec am | 1pply the proc » ds, at its Option, eithzr to restoration or repair of the Property or
to the sums «ecured by this Security [ 1sti ment, whether « r not then due.

Unless Lender and Borrower sther wise agreein v1 ting, any applicatior: of proceeds to principal shall not extend or
postpone the due date of the month!y pa: nents referred b+ in paragraphs I and 2 or change the amount of such payments.

10. Borrower Not Released Fon bearance By L :nder Not a Waiver, Extension of the time for payment or
modification of amortization of the sum . secured by 11 s Security Instrument granted by Lender to any successor in
mterest of Borrower shall not operar to 1 :lease the liabili y of the original Bo: rower or Borrower's SUCCessors in interest.
Lender shall not be required to conimer ce proceedings against any successor in interest or refuse to extend time for
payment or ctherwise modify amortiz atict of the sums s ¢ ared by this Security Instrument by reason of any dermand made
5y the original Borrower or Borrower s s cessors in inte « st. Any forbearance by Lender in exercising any right or remedy
ihall not be a waiver of or preclude the ex:: cise of any rigit or remedy.

11. Successors and Assigns lous §; Joint and S eral Liability; Co-signers. The covenants and agreements of
his Secunity Instrument shall bind an 1'ber efit the succes: ¢ s and assigns of Lender and Borrower, subject to the provisions
nf paragraph 17 Borrower's covenant ; ar« agreements sk ¢ i} be joint and severa . Any Borrower who co-signs this Security
nstrument but does not execute the 'Vot : (a) is co-signin 1 this Security Instnument only to mortgage, grant and convey
1hat Borrower's interest in the Proper:y ur der the terms -» this Security Instrurnent; (b) is not personally obligated to pay
the sums secured by this Security Instrui ent; and (c) az1 es that Lender and any other Borrower may agree to extend,
1nodify, forbear or make any accomir od:« ions with regas to the terms of this Security Instrument or the Note without
that Borrower's consent.

12. Loan Charges. If the lo¢n s ured by this S x urity Instrument is subject o a law which sets maximum loan
tharges, and that law is finally intetpre= d so that the i iterest or other loan charges coflected or to be collected in
connection with the loan exceed the per itted limits, tix n: (a) any such loan charge shall be reduced by the amount
recessary to reduce the charge to the perin tted hmit; anc  b) any sums already collected from Borrower which exceeded
fermitted limits will be refunded to Eorr > wer Lender ma I inci
under the Note or by making a direct raym :nt to Borrowe
partial prepayment without any prepay mea - charge under t 1e Note.

13. Legislation Affecting Len der” Rights.  If (nactment or expiraiion of applicable laws has the effect of
rendering any provision of the Note or this - «ecurity Instrua ent unenforceable ac cording toits terms, Lender. at 11s option,
may require immediate payment in full of all sums secu-¢ 1 by this Security Instrument and may invoke any remedies
p:rmitted by paragraph 19. If Lender e cer.: ses this option . .ender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Borres er provided fc t n this Security Instrament shall be given by delivering it or by
mailing it by drst class mail unless agplic: ble law requirs use of another method. The notice shall be directed to the
P-operty Address or any other addrest Ber ‘ower designate . by notice to Lender. Any notice to Lender shall be given by
fust class mail to Lender’s address state d h: ein or any oth 2 address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrumen shu I be deemed to | ave been given to Borrower or Lender when g:ven as provided
in this paragragh. ‘

15. Governing Law; Severability. This Security i strumerit shall be gcverned by federal law and the law of the
jurisdiction in which the Property is lo :atec . In the event o at any provision or :lause of this Security Instrument or the
Nte conflicts with applicable law, sucit cor flict shall not 3 fect other provisions of this Security Instrument or the Note
which can be given effect without the confl.c ting provision " o this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower s} all be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a 13eneficial Inter st in Borrower. If all or any part of the Property or any
‘mterest in it is cold or transferred (orif a ben ficial interest 1n Borrower is sold or transferred and Borrower is not a natural
pe-son) without Lender's prior written :ons-nt, Lender mey at its option, require immediate payment in full of all sums
secured by this Security Instrument. Howee er, this optior hall not be exercised by Lender if exercise is prohibited by
feceral law as of the date of this Security Ins:1 iment.

IF Lender exercises this option, L :nde - shail give Boi 1 »wer notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the noti seis delivered .» mailed within whict Borrower must pay all sums secured by
this Security Inwtrument. If Borrower fa Is to pay these sum . rior to the expiration of this period. Lender may invoke any
remedies permitted by this Security Instrume it without furt « r notice or demand cn Borrower

18. Borrower’s Right to Reinstate.” f Borrower mex ts certain conditions, Borrower shall have the right 1o have
enforcement of this Security Instrument discc ati q ier of: (a) 5 days (or such other period as
apylicable law may specify for reinstateraent before sale of t e Property pursuant to any power of sale contained in this
Security Instrurent; or (b) entry of a ju lgnw nt enforcing t'n s Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then w ould be due under 11is Security Instrument and the Note had no acceleration
occurred; (b) curs any default of any «ther covenants or a ireements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not lim+12d to, reasona~ s attorneys’ fees; and (d) takes such action as Lender may
reaonably require to assure that the Lien of this Security 1 strument, Lender’s rights in the Property and Borrower's
obhigation to pay the sums secured by this Security Instn.ment shall continye unchanged. Upon reinstatement by
Borrower, this Security Instrument and t 1e ot ligations secur ¢ 'hereby shall'remain fully effective as if no acceleration had
occurred. However, this right to reinstate shal not apply in the case of dcceleration under paragraphs 13 or 17.
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