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WHEN RECORDED MAIL TO:.
WESTERN BANK
421 South 71ir Strest

P.O. Box 689
Kiamath Falis, OR 97601-0322

SEND TAX NOTICES TO:

JOHN MILLS and LILLIAN MILLS
P.0.BOX 212
BEATTY, OR 97621

k - iﬁ; a( ;5 SPACE: ABOVE THIS LINE IS FOR RECORDER'S UsE ONLY

MORTGAGE

THIS MORTGAGE IS DATED AUGLIST 30, 1994, betveen JOHN MILLS and LILLIAN MILLS, whose address is
P.0.BOX 212, BEATTY, OR 97621 (ofe red to below 1s "Grantor”); ang WESTERN BANK, whose address is 421
South 7th Street, P.O. Box 669, Klarnath Falls, OR 97 301-0322 (referrec to below as “Lender”).

GRANT OF MORTGAGE. For valuable consiiieray n, Grantor mory ages and conveys to Lender alf of Grantor's right, tile, and interest in and to
together vith 1 existing or subsa luently erected or affixe buildings, Improvements ang fixtures; all easements,
water, wat i rigy s, watarcourses ¢ 1d ditch rights (including stock in utilities with ditch or fmigation rights); and aff

es, and profits relating to the 1 3a Fraperty, including w thout limitation all mingy als, oil, gas, geothermal and similar matters, located

In KLAMATH County, State of Oregon (it & "Real Prope rty”):

Governmant Lots 3,4,5,6,11,12, 1 3,14,17,18,19; 0,21,22,23,24,25,26,27,28,29,30,31 and 32 in Section 1n,
Township 36 South, Range 1. Ea 3t of the Willa nette Merlidian, Kiamath County, Oregon.
eal Prope’rry or its address [s CoiT monly known ag Godowa Sprirgs, Beatty, Oregon 97621, BEATTY, OR
1. The Real Property tax identification nun iber | R352273 Rasoz 5 ~,R352255,R352308 and R3522g1 .
Grantor presently assigns to Lender all of Granx: , 1 nter st in and 1o ail leases sf the Property and all Rents from the Property. In
addition, Grantor grants to Lender a Uniform Com fty 17 srest in the Personaj Property and Rents.
DEFINITIONS. The following words shalf have th. follo ving meanings wh 1n used in this Morigage. Terms not otherwisa defined in this Mortgage shall
have tte meanings atributed to such terms in the Uniic m Commarcial (% dg, All references to deliar amounts shayl mean amounts in lawfui money of
the Uni'ed States of Amarica. :
Existing Indebtedness, The words "Existing inds tedness” mean h1indebtedness described below in the Existing Indebtedness section of this
Mertgage,
Grantor. The word "Grantor” means JOHN M LLS. ind LiLLIAN MILL 3. The Grantor is the mortgagor under this Mortgage.
Guarantor. The word "Guarantor” means ary | Inch des without fimja on sach and alfl of the Juarantors, sureties, and accommodation parties in
cornection with tre Indebtedness,
Improvements. Thg word "Improvements” meer s and includes thout fimitation aj existing and future improvements, fixtures, buildings,
stuctures, maobile homes affixed on the Real P oper ¥, acilities, addin s 'S, replacements and ofner construction on the Rea) Property.
Indsbtedness. The word "Indebtadness” me; ns a

Lander to discharge obfigations of Grantor or xpex
‘rlerest on such arcunts as provided in this M gy e,

Lander. The worg "L.ender” means WESTERN BARM | its SUCCOSSOrs

Morygage. The word "Mortgage” means this NV orge je between Gra
Incerast provisions refating o the Personal Propu 1y v d Rents.

Note. The word "Hote® Promissary nots or credit agreen ¢ 4 dated August 30, 1994, in the original principal amount of
$75,000.00 der, togethir w1 all renewals 0. extensions of, modificztions of, refinancings of, consolidations of, ang
susgiitutions Iy note or agreemyint. ~ he maturity date ¢ * the Noto is May 30, 1598, The rate of interest on the Note is subject to
Ircexing, adjustment, renewal, or renegotiation.

Parsonal Property. The words "Personal Prope ny” » ean af eguipme 1 fixtures, ang other articlas of Personal property now or hereafter owned
by Grantor, and now or hereatter attached oraifiwed t the Real Propery together with afi accessions, parts, and &dditions to. all replacements of,
and 21 substitutions for, any of such property; aid 15 jether with all prx seds (including without limitation aff insurance proceeds and refunds of
premfims) from any sale or other disposition of it g Prc oerty.

Property. The word "Property* means collectively the | lea Property anc 11a Personal Property.
Rezl Froperty, The »ords "Real Property” mean he 1> operty, interests y d fights described above in the "Grant of Mortgage” section.

Rektsd Documents. The words "Related Docums s mean ang '? lude without limitation all promissory notes, credit agreernants, loan
agreenents, environmental agreemants, guarani 1S, fe curity agreemenis mortgages, deeds of bust, and all other instruments, agreements and
documents, whether ow or hereatfter existing, ex¢ cutex in connection w-it the Indebtedness,

Ronts. The word "Rents” means alf prasent an( fur) o rents, revenues Income, Issues, royaltios, profits, and other benefits derived from the
Property.
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F ENTS AND THE SECUITY INTEREST 1)y THE RENTS AN,

THIS MORTGAGE, INCLUDING 1
GIVEN (1) PAYME AND ¢2) PERFORMANCE oF

70 SECURE 1) PA
MORTGAGE AND THE RELATED

PAYMENT AND PERFORMANCE.
as they me due, angd shall stricy ¥ Pt orm e of Grantc

POSSESSION AND MA!NTENANC! OF " HE PROPERTY
Iollowing provisions:

obligations undar thig torigage

Posaasslon and Use, ynpy in def: 1, Grantor May 13 1ain jn Possession ang controi of ang Ooperate and Manage the
E PROPERTY DESCRIBED IN THIS |n

Rents from the Propenty. THig NS wWUMeENT WILL NG T ALLOW ySE of TH
OF APPLICABLE LAND USE 14 NS :Np REGULATIO ). BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT
FEE TITLE To THE PROPER1Y ¢4 OULD CHEek AITH THE APPROPRIATE CiTy or

APPI0VED USEs.

Duty 15 Malntain, Grantor shay mai1 ain the Property tenantable condition ang Promptly
necessary to Preserve its vapyq,

iran<r hag ng
() any use,
tance by a Y pIro
relating 1o Such matters angd

tenant, “Chtracror, agent or other tutho. 2ed user of the
hazardo.ys waste or Substance On, 1 nder or gpg
federal, stat, and local lawg, regula lons
Grantor thorizes Lender an,

'atives may enter
tor's complian

lncluding @pprooriaty ap,
Lenderg Interasts in the Prope
saﬁstaclory to _ender, to

Juty 10 Protect, Grantor agrees neither 1o apgy don ror leave U tended the Property. Crantor shajl go all other acf
‘et forth above in this section, which fromt e, racter and ysg 0" e Prop, ly necessary

BUz ON saLr: - co

(3 intor s a Corparation, |

irantor agreeas that Grantor's Possession and ygg of the Property

D PERSONAL PROPERTY, 15
SS OBIJGATIONS oF GRANTOR UNDER THIS

. THIS 14 RTGAGE IS GIVEN Alp ACCEPTED O THE FOLLOWING TERMS:
Exce st as Otherwisg f r, vided in this Mongage, Grantor shay Pay to Lender gy amounts s

cured by this Mortgage
shall be governed by the

Property ang Collact the

STRUMENT IN VIOLATION
» THE PERSON
NTY PLANNING DEPARTMENT TO VERIFY

ACQUIRING

all applicablg
escribed above.

. in Lendaps sole opinion,
urity or g surety bong, reasonably

1S in addinon to those acts
to protect ang Preserve the Property.

an
Ve percent (25%) s the voling stock, Partershin interests or timited haoility Company Interests,
be exercis

* by Lender it Such exen s is Prohibitag by tederal law cr by O

Partof this Morgage.

regon law,

" Special taxes, assessments, water charges
shafl pay when due ajf claims for WOrk done on o for

Operty free of aff lens having priority

over or equal 1o the interest of

except for the Existing Indebtedness referred (o below, ang

iollowing R wragr ph.

it To Contest, Grantor may withha!g Paynent ¢ ‘any tax, assesst int, or claim in connactian with 5 good fajth dispute over the obligation 1o
1 resy|

P&y, so long ag Lerders interest in the Propenty is ne - jeopardized, 1 4 Ten arisas or js filed as ,

it of nonpayment, Granior shall within fifteen




3101, “4 fign g fled, w in fitar; {15) days apg, Grantor iing, securg 1he discharge of e lien, or i
Wil er cag| i

't Leng hor 4 fficient COrporatg Surely bong o or security satisfactory t, Lender in gn amount Sufficient
£'S and atg "las or Charg 8ccrue gs g resuft of g roreck)sure Or sale under the fien. 1

ar or o
3 eno . sayy and Lender d shay Satisty any adyy ] fore enforcerneny 2gainst the py, . CGrantor shag
s an addition, oblk gg under any gy, 8 ¥ bond furnished in the contes Ceodings.

Evidenca cf Payment. Grat tor all upon deman g furnish ¢q Lender satisiacrory @vidence of Payment of the taxes or assessmeanty and shgy
authorize the appropriatg gorernir anty official to C8 ver to Lender at any timeg a written Statemen; of the taxes ang assessments against the
Operty,

ction, Gry, tor :u aff notify Lende; & least fiftagy, (75) days |
Supplied 1o tha p; Opery, jf any mechan 3 1 lien, Matenalmep i
Grantor will upon 8q . st of Lendegr furi hto L advancg
mprovements.

ERTY DAMAGE i

Malntanance of Insurane,
ment bagjs
a

Will not be impaireq in any
in an area designated
or of AC 20 Spe 4, Grantor g rees 1o Obtain gang Mmaintajn Federa}
NCe, 1o the extg i re *Lender and is o mes ay, X I the loan and for the full Unpaid
Ce of the loan, or the imi ess,

Tty notify Leq. 1o of any jogs 9r damagg A ake progf of loss jf Grantor
€ orno 'S securit, is i nder ma ection, apply the Proceads

] i e If Leng,

abl
heir eceipt ang which
Ipe Y any amoyn o 1o Lender under this Mongage.
he .¢ Mainder, i any, st ajf pg appliad 1o the Principa) balance of the ©dness. |y Lender holds any
€SS such Proca dg shall g pad o Grartor,

Sale, Any y¢ exp.r g Insurance shal nyrg to the benefjt of, ang Pass to, thg Purchaser o the Propeny Covered by this
'S sale or Other ¢ gjg iid under the proy, ilons of this Mongage, or at any !oreclosure sale of such Propeny.

th Ex!stlng Indebtedn, 8. 3 ring the Pariod 14 whiep an i i i ©Ct, compliance with the
tained in the in. tryp 3 evidencing Steh Exisung Indebteq Constitute Compliance with the insurance Provisiong
o the extant Comylianc 4 With thg terms ¢ - orty itute 3 duplication of insurance "equirement it any
: 0 4 5ions in this Mongage for division of Procesgds Shaf apply only to that Portion of
1€ 3,
rance, bon 'equs 1 of er no 8 2 yoar ish to Lender 5 report on each
wing: (a)ther n t i (€} the ame of the policy; (d) the Property lnsured, the
of such POpery o ® manrg o dete ing (e) the 8Xpiration date of the policy, Grantor
i | Cash valye replacemen; Cost of the Propeny.
k riga ing an 1ain Exjg, ing lndebredness
S C % ymgp Would magy; affect | i Sts in the Propeny, Lender
© any action tha Lender dee n n i
! ‘he datg incurrec ( Ppaid by

amo
maining term, of the Note, or (c) be
SCUre paymen of these amounts, The
may be entitiey On accouny oy the defayy
otherwisa would hayg hag,

: DEFENS TITLE. The followi 6 a pan of thig Morngaga,
Tit'e, Grantor Wanants thar- 2d f recorg 8 Pry in fog Simple, freg and dlear of all llens ang
CNt Umbranceg other te Ry Prap 8SC & on or in the Existing lndebtednes Saction below of in any jye insurancg
Fobey, tiyg report, or fing tit by, Lender in connecticn with thjs Mongage. and (b) Grantor has the fuyy
n3he, Power, ang euthority gage to Ler ¢ N,
Datienge of Title, Subject 1o the i , a il ‘orever defend the title 1o the Properry,
laway claimg of all persong. In the ion ¢ ingis c o nme, uestione rantor's titly op the inte
Mo l1age, all defeng the i foceed
Lk T% ] in the Proceed,

ting Mdebtedness") are a par of this Mongage.

ma seoondary and inferigr o the fiap Securing Payment ot an existing
W €3 ¢ribed gg: Deed of Trust datey May 14, 19893 ang recordeqy May 1g,
8 a currgny priny ay balance of approximately $17.159.00 and is in the original Principa)
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amount of $26,275,00. The. abligation hes the ollowing paymer-t orms; | erest payabie Quarterly beginning August 14, 1993, annual principal
totaling sssazss‘beglnnlng Mach-. | 1994, Grantor ¢ ¢ ressly covenants and agrees 1o Pay, or see to the payment of, the Existj
' and to prevent any default 90 s.¢ 4 indebtednass, 3 ¥ default under the instruments evidencing such indabtedness, or any default
inder any secunity documents for such inch btad. regs.

tpplicable grace period therein',
ayabls, and th:g Mortgage shajl

portion of the n award be appled to the Indebtedness
ny. The ns pi of the & varg shall mean the award after Payment of aj reasonable costs, expeanses,
Ncurred by Lender in cory 'ectia 1 with the condern ation,

Proceedings. |t any proceeding in condemr ation is filed. Grantor 3 all Promptly notify Lencer in writing, ang Grantor shaji Promptly take such
steps as may be necessary to defend the actic n ari obtan the awar § Grantor may be the nomina} party in such Proceeding, but Lender shall be
enttled to participats in the proceeding and 1o bg | oresented in the p oceedin, Wn choice, and Grantor will deliver or caysg to
te Jelivered to Lender such instruments as mey be d it such Participation,

IMPOSITION OF TAXES, FEES AND CHAR i 5 S relating to governmental taxes, tegs
and charyes arg g part of this Mortgage:

Current Taxes, Foes and Charges, Upon riques - by Lender, Grar or shall execute Such dacuments in addition to thjs Morigage and take
Wha'aver other action Is requested by Lender 15 Pt ‘8ct and continye, -ender’s lien on the Real Property. Grantor shall reimburse Lender for alf
laxes, as describag below, together with all exg ens3 : Incurred in recc . ing, perfecting or conlinuing this Mortgage, Including without limitation aj]
laxes, fees, documemary stamps, and other charges o recording or re 't stering this Mortgage.

tute taxes to v hich fig section appliy: :
Mortgage; (b) a s cific 1ax on Gran‘c - which Grantor is autho nized or required 1o deduct from Payments on the
e of Mortgage: (¢) . tax on this type ¢ ' Mortgage chargeable against the Lender or the holder of the Note; and
rtion of the Indq Necr 138 or on payme 1 of principal and interest made by Grantor.

Subsaquent Taxes. : i i jon . -pplies i ubsequent to the all have the same
effect as ap Event of 9 any or all of : i
below unless Gr,

AGREEMENT; FINANCING STATEMENTS.
Mortgage,

Securily Agreement Thjg instrument shayy const tute ¢ Security agreemsa
propserty, and Lander shalf have all of the rights of 1 gz ired perty under

Securty Interest. Upon request by Lender, Gran or st all execute financ it
pertect ang continue Lender's security interest in the Fants ang Person a
records Lender may, a2t any time ang without i rther autherization fro Grantor,
origace as g financing Statement. Grantor shal reirr sursg Lender for ., ) expe
Upon dofaun, Grantor shajf assemble the Personay ropenty in a manrier «r § at g p)
4 itten demand frc p Lende

concerning the security interest
are as stated on the firsy Page of this Morngage.

FURTHER lating to further assurences and at
Mortgage.

Further N\ssurances, 1 any time, and from time 15 tir4 ), upon request Lender, Grantor wilj make, executs ang deliver, or will cause 1o be
made, executed or delivered, to Lender or 1o Lerders designee, and 4180 requestad by Lender, cause to be filed, recorded, refiled, or
rerecordad, as the €ase may be, at sych times and in ¢, sh offices ang P & :es as Lender may deem appropriate, .any ang all such morgages,
deeds of Tust, security deeds, security agreements, fing + ing Statements, x ntinuation Statements, 'Asruments of further assurance,

and other documents as 'nay, in the solg opinion ¢ Ler der, be necessa

Aftomey~1n-Fact, It Gruntor fails 10 do any of the hing: referred 1o inte preceding Paragraph, _ander may do so for and in the name
Grantor ani{ at Grantor's axpenge, For such Pumpose , Gre ytor hereby frray. x ably appoints Lender a: Grantors attornay~in-fact for the PUmose
of making, executing, delivaring, filing, recording, an 4 do 'g all other thing ag may be hacessary or desirable, in Lender's sole opinion, to
accomplish the matters refetred to in the preceding pay agres h,

DEFAULT. gach of the following,
Default op Indebtedness, F:




Compllance Defauit.: Failure to comply with n§ ol 1er term, obligatior fbovenérﬁ‘bricondiﬁén contained in this Morigage, the Now crinany of the

Raated Documerts. If such a failure is curae w d i Grantor has r 3t been given a notice of a breach of the same provision of this

wilin the praceding twelve (12) months, it mey ber ured (and no Eve 1t of Default will have occurred) if Grantor, after Lencer sends writen notce
dananding cure of such failure: (a) cures thi- faily e within fifteen (11 ) days; or. (b) if the cure requires more than fifteen (15) days, &

Initates steps sutficient 1o cure the failure and 14 yeaftor continues and completes all reasonabls and necessary steps sufficient to produce
corpliance as soon ag reasonably practical.

DefauRt In Favor of Third Partles. Should Birrow ir or any Grantor « efault under any loan, extension of credi, Secunty agreement, purchase or
sales agree ment, - of any other cr ditor or person that may materially affect any of Borrower's property or
Borowers oans or perforr thelr respective obligations under’ this Mortgage or any of the Related
Documents,

Falue Statements. Any
Not or the Related Documents Is false or mist¢ adir¢ in any material r3: p

Death or Insolvency. The death of Grantor or the ¢ ssolution or termur ation of Grantor's existence as a going business, the insolvency of Grantor,
the ippointment of a receiver for any part of ( ranic s property, any & ssignment for the banetit of creditors, any type of creditor workout, or the
cormmencement of any proceeding under any t anki otey or insolvency aws by or aganst Granvor.

Foreclosure, Forfolture, ete. Commencement of 1o aclosure or forfein ‘@ proceedings, whether by judicial proceeding, self-help, repossession or
any other method, oy any creditor of Grantor or by &z y governmental a¢ 3ncy against any of the Property. However, this subsection shall not apply
in tha event of a good faith dispute by Grantor 1s to the validity or reas nablenass of the claim which is the basis of the foreclosure or forefeiture
procaeding, providad that Grantar gives Lande ' writt an notice of such faim and furnishes reserves or a surety bond for the claim satisfactory to
Lencer.

Breach of Other Agreement. Any breach by ( ranic - under the terms f any other agreement between Grantor and Lender that is not remedied
within any grace period provided therein, includ. ng v hout imitation ary agreement concerning any indebtedness or other obligation of Grantor to
Lendsr, whether existing now or later.

Existing Indebtedness. A default shall accur indur any Existing Ince stedness or under any nstrument on thy Property securing any Existing
Inctebtedness, or commencement of any suft or «ther wction to foreclosa ny existing lien on the Froperty.

Events Affecting Guarantor. Any of the prece 1ing - wvents occurs with respect to any Guarantor of any of the Indebtedness or such Guarantor
dies or becomes incompetent. Lender, at its opton, n-ay, but shall not b » required to, parmit the Guarantor's estate to assume unconditionally the
obligetions arising uncer the guaranty In & manrur set sfactory to Lender, and, in doing so, cure the Event of Default,

Insecurity. Lender n good faith deems ftself ins scur s

AULT. Upon the iccLr ence of any Ever of Default and at any time thereafter, Lender, at its option. may exercise
any ona or more of the following rights and remedies. n ac fition to any othe: 1 ghts or remedies proviced by law:

Accelarate Indebtedness. Lender shall have th3 fct t at its option witn ut notica to Grantor to declare the entire Indebtedness immediately due
and payabile, including any prepayment penaity + hick: 3rantor would be 1 iquirad to pay.

UCC Remedles. With respect to all or any part -»f the Personal Propery Lender shall have all 1he rights and remedies of a secured party under
the Uriform Commersial Code.

Collect Rents. Lencer shall hava the right, witha Jt ny ica to Grantor, tc 1 ke possession of the P-operty and collect the Rens. including amounts

the net proceed , ov¢ - and above Lerd 's costs, against the Indebtadness. In furtherance of this right, Lender

"ent or use fees directly to Lender. If the Rents are collected by Lender,

then Grantor imevocebly design ! o endorsa Instruments received in payment thereof in the name of

Granto- and to negotiata the same and collect the pro::-eds. Payments  tenants or other users w Lender in rasponse to Lendar's demand shall

satsty he obligations for which the payments ari» me« 8, whether or nct any proper grounds for the demand existed. Lender may exercise its
rights v nder this subpar agraph either In person, by agur 1, or through a re¢ siver.

Appolnt Recelver. Larder shall have the right to 1ave: 1 receiver appointe 4 to take possession of all or any part of the Property, with the power to
protect and preserve rha Propeny, to operate the i'rope ty preceding foroc osure or sale, and to collect the Rents from the Property and apply the
procoes, over and sbove the cost of the receiv arshy , against the Ince stedness. The recelver may serve without bond if permitied by law.
Lendsr's right to the Ippointment of a receiver s1all ¢ qst whather or ¢! the “pparent value of the Property exceeds the Indebtedness by a
substartial amount, Emoloyment by Lender shall 1 ot g quality a person 1 m serving as a recsiver

Judlclal Foreclosure. tender may obtain a judicis | de 30 foraclosing G a itor's interest in all or any pan of the Property.
Nonjudiclal Sale. If parmitted by applicable law, { ends may foreclose Cit wtor's interest in all or i1 any part of the Personal P operty or the Real
Property by nonjudicial sals.

Dsficiercy Judgment 1t permittad by applicablo law  ender may obtat a judgment for any deficlancy remaining in the Incabtadness due to
Lander 1iter application of all amounts recaived fror s tha axercise of the rict 's provided in this sectic .

Tenarcy at Sufferance. it Grantor remains In pxsses don of the Prop:a y after the Property is sold as provided above or Lender otherwise
become: entitiad to po:sassion of the Property upo 1 del. utt of Grantor, G ¢ vtor shall become a tenant at sufferance of Lender or the purchaser of
the Praperty and shall, & Lender's option, either 1) pin a reesonabla re 1 U for the use of the Preperty, or (b) vacate the Property immediately
upon the demand of Lender.

Other Rumedtas. Lander shal have all other rights snd 1 1madies provide:| n this Mortgaga or the Mote or available at law or in uquity.

Sale ¢f the Property. T3 the extent permitted by 1ppik able law, Grantcr wreby waives any ang all right to have the property marshalled.
exerct:ing its rights anc ramedies, Lender shall bo Ires ' > el &l or any 3. 1t of the Property together or Separately. in one sae or by separate
sales Lender shall be enditiad to bid at any public sida cr il or eny portior - { the Froperty.

any public sal3 of the Personal Property or of the time after
Is 1o be made. Reascnable notice shall mean notice given at ieast

Walvor; Flection of Remadles. A walver by any pa Ty ¢t a breach of a prca sion of this Mortgage shall not constitute a waiver of or prejudice the
party’s 1gats otherwise 19 demand strict compliance with 1 1at Provision or &n / other provision. Election by Lender to pursue any remedy shall not
exclude p irsuit of any othar remedy, and an election to r1 ke i : to perform an obligation of Grantor under this Mortgage
efter faj-ury of Grantor to parform shall not affect Ler¢ er's 1 ght and exercisa its rermadies under this Mortgage.
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Statemany of net g j from the Prop
"Net operating i, me mean

Propen'y.

Applicapia Law,
govearneqy by ang con

Caption Hoadj g:
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