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DEED) OF TRUST

THIS DEED OF TRUST IS DATE)) A JGUST 28, 1¢ 94, among Willian F Davenport and Jean A Davenport, ag
TIENANTS BY THE ENTIRETY, whge address is 1§23 Wilford Ave, Klamath Falls, OR 97601 (referred to below
as "Grantor"); South Valley Stat: B; ik, whose a4 fress s 5215 South Sixth Sireet, Klamath Falls, OR 97503
(referred to below sometimes as 'Ler der” and sorr etimes a3 "Beneficiary”); and William p. Brandsness, whose
acddress is 411 Pine Street, Klamalh g, OR 97693 (referred to below as "Trustee"),

rght, tile, and interest s
'L rovements and fidures; all easements, ¢ ) 8 E 3 « water rghts and ditch fights (including stock in utilities with ditch
¢r ivigation rights ;; and ff other rights, roya ;. 0 the real property, inciuding without fimitation all minerals, oil, gas, geothermal
8nc similar matters, located in lglamam regon (tﬁe "Real Property”):

The Southerly 78.3 feet ov Lot 1, Elock 5, CRIGINAL TOWN OF LINKVILLE, now City of Klamath Fallg,
accordiing to the officlal plat the reof on file ip the office of the County Clerk of Kiamath County, Oregon.

The Real Property or itg address I3 cor monly knowr as 133 Pine St, Kiamath Falls, OR 97601.

Grartor prasently ¢ssigns to Lander (also knevm as 8Beneficiary in th§ Deed of Trust) alf of G antor’s right, title, and interest in and to alf present and
fuiurs leases of the Proparty and afl Rents fror) tha roperty. in ad4: on, Grantor grants Lender a Uniform Commercial Code sacurily interest in the
Rerds and the Persaral Property defined below

DEFINITIONS. Tho Yollowing words shall hav:
Trust shall hava the mesanings attri
meney of tha Unlteo States of America.

I3eneficlary. Ths word “Benaficiary” means Scu th Vailay Stafe ¢ i,
"Lendsr® In this Ceed of Trust.

Borrower. The
Ulood Shepherd, Inc.

Exisling Indedtedness. E he indabledness descrijed below in the Existing Indebtedness saction of this
Deed of Trust,

The word "Grantor” maeans any an § all ; ersor. entits . exacuting this Dead of Trust, including wi
A Davenport, Any Grantor who tigne  his Dsad of Trys but does not sign the Note, is signi
cunvey that Grantor’s interest in the Real Pra sert/ and i grant a se¢ ity intarest in Granto”’s interes|
ard is not personelly flable under the Note & ¢ep! 1s otherwise pro 4 Igd by contract or law.

Guarentor, The word “Guarantor msans anc ncluces withoy! milation, any and all quarantors, surelies, andg acccmmodation parties in
¢9 aneclion with the indebtedness,

Improvements. "he word “Improvements' me as
#1 Jetures, mobile homes: affixed on the Raa) - rope ty,

'ndebledness, “he

EnYy ONg or more of
cth srwise, whether
with others,

Nole™ means the Note da ed 1 igust 26, 1994, i the principal amount of $55,809.63 from Bomower 1o Lender,
fegether with gl renewals, extensions, modifica lons , refinancings, ant ubstitutions for the Noto. The maturity date of the Nate Is August 25, 1996,
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 with: Governmentst Requiresyints. Grantor:shall-pro npliy:com) laws, -ordinances, .and regulations, now.or hereafter in

affact, of al governmenial authorities appik able o the use or ¢ of tha Property, Including without fimitation, the Americans With

Dh:ablities”Act. Grantor’ may contest in go 1d 12 ih’any such law, ordinance, ‘or regulation ‘and. withhold compfiance during any procseding,
including appropriate appeals, 56'long ‘as (¥ani r has notified Loy der in wiiting prior to doing so and so long as, in Lender’s sole opinion,
tander's interests in the Property are not j¢ opar fized. Lender me y require Grantor to pst adequate security or a surety bond, reasonably
sa isfactory; to Lender, to protect Lender’s int¢ res! .

Dty to Profect. Grantor agrees neither to ¢ banc an nor leave un:t inded the Properly. Grantor shall do all other acts, in addition to those acts
9t forth abova in this section, which from ths chers wcter and use of “h 3 Property are reasonably necessary to protect and preserve the Property.

DUZ ON SALE - CONSENT BY LENDER. "Lender nuy, at its opfion, 4 clare immediately dus and payable all sums secured by this Deed of Trust
upon the sale or transier, without the Lender’s prior w- ten consent, of ¢! or any part of the Real Property, or any Interest in the Real Property. A "sale
or trareder” means tha conveyance of. Real -Prope sty o -any right, titte o interest therein; whether legal, beneficial or equitable; whether voluntary or
involunary; whether by outright sale, deed, instel Tier! sale contract, larc contract, contract for 02ed, leasshold interest with a term greater than three
(3) ysa's, lease-option contract, or by sale, assigme . or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or
by any other method ct conveyance of Real Proerts nierest. If any 3 antor is a corporation, pastnership or limited liability company, transfer also
inciudes any change \n ownership of more than tv ent+ five percent (25« of the voting stock, parinership interests or &imited liability company interests,
as the case may be, of Granlor. However, this op lon s wall not be exercis d by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The foliowing provisions rei ting 1 3 the taxas and ki3 s on the Property are a pert of this Deed of Trust.

Piyment. Granior shafl pay when due (and in ail avents prior to ¢3 nquency) all taxes, special taxes, assessments, charges (including water and
siwer), fines and impositions levied againsi or o account of the F operty, and shall pay when due all claims for work done on or for services
re ndered or material furnished to the Propa ly. ( rantor shall mairt in the Property free of all liens having priority over or equal to the interest of
Londer under th's Dead of Trust, except for 11@ lia 1 of texes and ass ssments not due, except for the existing indebledness referred to below, and
awcept as othervise provided in this Deed of Truy

Right To Contest. Grantor may withhoid priym» # of any tax, ass 2 sment, or claim in connection with a good faith dispute over the cbligation to
oy, so long as Lender's interest in the Prop sty ¢ no! jeopardized fa fien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, if a lien is fied, + ithin fifteen (15) 4 iys after Grantor has nctice of the filing, secure the discharge of the lien, or if
requesiad by Lender, deposit with Lender ci sh o & suticient corp ¥ ite sursty bond or othe security satisfactory to Lender in an amount sufficient
te discharge the an plus any costs and att ey *fees or other ¢ rges that could accrue es a result of a foreclosure or sale under the lien. In
any contest, Grentor shall defend itseif and | ence - and shall satist/ iy adverse judgment tefore enforcement against the Property. Grantor shall
name Lander as an adcitional obligee under any ¢ urely bond furnict ad in the contest proceedings.

Evidence of Pryment. Grantor shall uper derr and furnish to L der satisfactory evidence of payment of the laxes or assessments and shall
a sthorize the appropriale govarmmental off sial t deliver to Lence * at any time a written statement of the taxes and assessmants against the
Property.

Nofice of Consiruction. Grantor shall notily Ler der at least fiftleen (15) days before any work Is commenced, ary services afe fumished, or any
materials are supplied 1o the Propearty, If any mec ianic's lien, mater dmen's lien, or other lien could be asserted on account of the work, seivices,
o¢ materials and the cost excoeeds $1,000.0). (3 antor will upon 9 est of Lender furnish lo Lender advance assurances satisfactory to Lender
#iat Grantor car end will pay the cost of sus 1 imr ‘ovements.

PROP ZRTY DAMAGE INSURANCE. The follawi 1g £ r wvislons relating ‘o insuring the Property ar3 a part of this Deed of Trust

Maintenance of insurance. Grantor shall )roct re and maintain p sicles of fire insurance with standard extended coverage endorsements on a
amplacoment basis for the full insurable valve ¢t aring all Improver ents on the Real Properly in an amount sufficient to avold application of any
coinsurance clause, and with a standard 2 orlg e clause in fa « r of Lender, together vith such other insurance, including but not imited to
tazard, hability. business interruption, and boi ¢ insurance, as L wnder may reasonably require. Policies shall be written in form, amounts,
¢ overages and basis reasonably acceplabi to i nder and issuec | y a company or compsanies reasonably acceptable to Lender. Granlor, upon
riquest of Lender, will deliver to Lender rom ime 1o time the | olicies or certficaies cf insurance in torm satisfactory to Lender, including
stipulations that covernges will not be can wellec or diminished v4 nout at laast ten (10) cays’ prior written notice to Lender. Should the Real
Froperly at any tme become located in &r aree designated by '» 1 Director of the Feder:| Emergency Management Agency as a special flood
} azard area, Grantor agress to abtain and rain'e n Federal Flood It surance to the extent such insurance is required by Lender and is or bacomes
¢ vailable, for tha rerm of the loan and for the: full « npalc orincipal t'¢ ance of the loan, or the maximum fimit of coverage that is available, whichaver
ki loss.

/\pplication of Proceeds. Grantor shall prov oty rclify Lendx of any loss o¢ damage to the Properly it the estimated cost of repair or
1 splacement excoeds $5C0.00. Lender mi/ ma @ proof of loss f 3rantor fais to do so within fiftaen (15) days of the casualty. Whether or not
\ ender's securty is impeired, Lender may, al ' s election, recei and retain the procscds of any insurance and apply the proceeds fo the
rsduction of the 'ndebtadnass, payment of eny | sn affecting the & aperly. or the restoration and repair of the Property. f Lender elects to apply
ine proceeds lo restoration and repair, Gres tor 5 -all repair or replx 3 the damaged or destroyad Improvements in a manner satisfactory to Lender.
| ander shall, upon satistactory groof of s ich « xpenditure, pay ¢~ reimbursa Grantor frcm the procesds for the reasonable cost of repair or
1 estoration if Grantor is not in default unda this Jeed of Trust. vy procseds which have not been disbursed within 18J days after their receipt
ind which Lender has not committed o th repu ir or restoration o the Property shall ba used first to pay any amount owing to Lender under this
1Yeed af Trust, then to pay accrued interes|, arv the remainder, | any, shall be appliad to the principal balance of the Indebtedness. If Lender
holds any procaeds after paymant in fuil of he ir Jabtedness, suc1 xocesds shall do pald to Grantor as Grantor's Interests may appear.

| inexpired insurance af Sale. Any unaxo red ) surance shall in 1 3 to the benefit of, and pass to, the purchaser of the Property covered by this
1)eed of Trust et any trustae’s sale or other iale I ald under the prin sions of this Deed of Trust, or al any foreclosure sale of such Property.

Sompilance with Exisling Indabtedness. Durtt g tha period in v+ ch any Existing Indebtedness described balow is In effect, compliance with the
nsLrencs provisons contained in the insth ment evidercing suct | xisting Indebtedness shall constitute compliance with the insurance provisions
Inder this Deed of Trust, to the extent corr plia:y @ with the terms ¢ ! this Deed of Trust would constitute a duplication of insurance requirement. t
ny proceeds ‘rom tha insurance becomeo pays e on loss, the 2 ovisions'in this Deed o* Trust for division of proceeds shall apply only to that
sortion of the proceeds not payable to the 10ld? of tha Existing | « ebledness.

Srantor's Report on Insurance. Upon reques of Lender, hows ar not more than onca a year, Grantor shall furnish 1o Lender a report on each
wdsting policy of insurance showing: (a)tte niv e of the insurer.  b)dhe risks insured; (¢ the amount of the policy; (d) the property insurad, the
hen surent repiacement valua of such piopat/, and the manny of.detarmining thal value; and (e) the explration ¢atp of tha policy.. Grantor
shall, upon recuast of Lender, have an ind per ¢ ant appraiser sa'it actory to'Lender datermine the cash value replacement cost of the Property.

B BT |



TURES' BY UDDER. It i iy f 4 400 ot .ot T to maintain, Existing
s ifs good sianding a5 req ",  action'or p @ yuld méteraly deP's interests In'the
¢ ‘Grardacs ' Detialt may, but s )8 requin sny-action that Lendsr’ desms appre te. Any L ander

wil baar interast & : d of pald by Lendér fo the date of repayment by Grantor.

Al siict raponses; st Londer's option; wil™ (2) be p ayal » on demand, () be'dd ‘ttie‘balance of tha Noto-and be apportioned amiong and be

payabla yith any. Instalimant payments to.become (lue: ¢.ring either . ().t lerm.of ¢ ny epplicable insurance:policy or () the remaining term of the
Ncis, or. (¢) be treated as a balicon payment whic 1.wil be due and-pay? lle at the;Noie's maturdty. This Deed of Trust.also will secure. payment of
these amounts. The rights provided for in this pars grap} shall be In additk a to any other rights or any remadies to which Lender may be entitied on
account 1of the :efault. Any such action by'Lender shal 1ot be construed £ s curing'the dafault so as to ber Lender from any remady that &t otherwise
weuld hsve had. ; ! . :

WARRATY; DEFENSE OF TITLE. The following | rovis ans relating to o ership of the Property are a part of this Deed of Trust.

Tk, Crantor weants that (a) Grantor hotos gox d and markelabie fitte of record to the Property in fee simple, free and clear of all ens and
ancymbrances otter than those set forth in tn 3 Rex | Property descrp fon or in the Existing Irdebtedness saction below or in any tite insuranca
polkzy, tite report, or final fitle opinion issued it fave ~.of, end acceple¢ by, Lender in sonnection with this Deed of Trust, and (b) Grantor has the
full -ight, power, anc authority to execute'and ( eliviy this Deed of Trus! to Lender.

Defanse of Title. Subject to the axception in the ¢ aragraph above, ( rantor warranis and will forever defend the title to the Property against the
law-ul claims of all persons. In the event any t ction or proceed ncad that questions Grantor’s title or the interest of Trustee or Lender
uncer this Deed of Trust, Grantor shall defend the a :tion at Grantor’s ¢ xpense. ch procesding, but Lender
sha) be entiied to narticipate in the proceecl ag ¢ d to be represent id in the proceeding by counsel of Lender's own choice, and Grantor wil
celiver, or cause 1o be deivered, to Lender su hirs ruments as Lence may raquest from time to time to permit such participation.

Coinpllance With Laws. Grantor warrants that he Properly and Srantor's use of the Properly complies with all existing applicable laws,
ordinances, and ragulations of gavernmental g uthey ties.

EXISTIMG INDEBTEDNESS. The following provistins 3 ncerming existing ndebtedness (the "Exist:ng indebtedness™) exe & part of this Deed of Trust.

BExisting Llen. The Hen of this Deed of Trus: se: fing the Indebte d wss may be sacondasy and Inferior to an existing fien. Grantor expressly
covenants and agroes to pay, or see to the p tym3 1 of, the Existing. : debtadness end to prevent any default on such indebtedness, any default
under the instruments evidencing such indebt 1dnex s, or any default u der any securty docurrents for such indebladness.

De'ault, If the payment of any instalimant of § rinc al or any interest ¢ 1 the Existing Indebtedress is not made within the time required by the note
avidencing such indebledness, of should a defa it occur under t'e instrument securing such indebtedness and not be cured during any
apoiicable grace poriod therein, than, at the option of Lender, the Ird btednass secured by this Deed of Trust shall become immediately due and
53 rable, and this Daad of Trust shall be in do’ ault

No Modification. Grantor shaf not enter int any agreement with + 3 holder of any morigage, deed of trust, or othar security agreement which
nas priceity over this Desd of Trust by whicl the! agreement is mx ified, amended, extendad, of renewed without the prior written consent of
Laader. Grantor shall naither request nor o cept any future adva x ¢s under any such sacurity agreement without ihe prior written consent of
tander.

CONDEMNATION. The following provisions relatit g tc .ondemnation pr x eedings are & part of th's Deed of Trust.

Application of Net Proceeds. If all or any p ut ¢! ‘he Property is ¢ 3 demned by eminent domain proceedings or by any proceeding or purchase
in keu of condemnation, Lender may at its ek ction require that all or iy portion of the net proceads of the award be applied to the Indebladness
or the rapalr or rastoration of the Property. The rt t proceeds of the . ward shall mean the avard after payment of all reasonable costs, expanses,
ard attomeys’ feas incurred by Trustoe or La ider 1 1 connection with ' "e condemnation.

Proceedings. If eny proceeding in conder natio 1 is filad, Grantor : hall promptly notity Lender in writing, and Grantor shall promptly take such
s13ps a3 may be nacessary to defend the ad on « d oblain the aww 1. Grantor may be the nominat party in such proceeding, but Lender shall be
e titted to participate in the procesding and '0 bo ‘epresented in tha proceeding by counsel of its own choice, and Grantor will detiver or cause to
bes defivered to Lander such instruments as ray >3 requested by it  ym tima to time to perm't such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY ( OVERNMENTAL \UTHORITIES. The fol.owing provisions relating to governmental taxes, fess
and ¢t arges are a part of this Daed of Trust:

Current Taxes, Fees and Charges. Upon fequr st by Lender, G's itor shall executs such documents in addition to this Deed of Trust and take
« hatever other action is requested by Land » tt Hertect and contn © Lender’s lien on tha Real Property. Grantor shall reimburse Lender tor all
nxes, as described below. together with all xper ses incurred in ra arding, perfecting or cotinuing this Deed of Trust, inciuding without iimitation
attaxes, fees, documentary stamps, and ott er ¢n wges for recording of registering this Deed of Trust.

Taxes. The following shall constitute taxes 0 wn ch this section aJ; fles: (a) a specific tax upon this type of Deed of Trust or upon afl or any part
of the Indabtecnass secured by this Deed ot~ st {b) & spec&k tax on Bomower which Borrower is authorized or required to deduct from
¢ayments on tha indebtedness secured by I his 1y ye of Deed of Tre § (c) & tax on this type of Deed of Trust chargeable against the Lender of the
I older of tha Noto; and (d) a specific tax or all « any portion of the indobtadness or on payments of principal and interest made by Bomrower.

fubsequent Trxas. 1f any tax to which this sec? 1n applies Is ena:t 1d subsequent to the dele of this Deed of Trust, this avent shaft have the same
¢ fiact as an Evant of Default (as defined ba ow), ind Lender may ¢ rcise any or all of #ts nwvallable remedies for an Event of Default as provided
t elow uniess Crantor oither (a) pays the 11x t¢ ‘ore it becomes 3 dinquent, or (b) contests the lax as provided above in the Taxes and Liens
s ection and deposits with Lender cash or & wifi ant corporata surs ¥ bond of other security satistactory to Lender.

SECLRITY AGREEMENT; FINANCING STATEMENM §&. Tna followiny 3rovislons relating to ths Deed of Trust as a security agreement are a part of
this D sed of Trust.

;ecurity Agrecment. This Instrument shel cort titule a security i¢ sement to the extent any of the Property constitutes fixtures or other personal
properly, and Lender shall have all of tharijjhts ¢ ‘& secured party | nder the Uniform Commercial Code as amandsa irom time to ime.

‘3ecurity internsl, Upon request by Lender, G ntor ¢hall axecuta inancing statements and take whatsver other acion is raquested by Lender to
yerfect and continue Lendear's securily inter st ir the Rents and P 3 sonal Property. In addition to recording this Deed of Trust in the real properly
vcords, Lender may, at any time and wittut tu ther authorizatios rom Grantor, file exacuted counterparts, copies or reproductions of this Deed
+f Trust as a financing statement. Grantor ihal simburse Lender 1 ¥ all expenses incurred in perfecting or continuing this security interest. Upon
jefault, Granicr shall assembie the Perso al 1 operty in @ manx ¢ and at a place reasonably convenient 1o Grantor and Lender and make it
wallable to Lencer within three (3) days ad i rec sipt of written dep ind from Lendar.

Addrasses. The mailing addresses of Grants (deblor) end L der (sscured party), from which information conc‘e;tnlbglihe"secuﬂly interest
grantsd by this Deed of Trust may be obtsl 1ed ( ach as raquired b 7 the Uniform Commerc:al Cods), are as stated on the first page of this Deed of
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Fisther Assurances. At any time, dnd fiom tims fottime, Upon re 35t ‘of Lg
ridde, axectiod or deiverad, to Lander oy L)) fder's designeo. tnd -
3 ; » &t-such timis-g )
» Securily agrec
i Y, in the.sole [
praserva (a) the obligations of Grantor and o v
3Lty inferests created by this Doed of Trust or n ¥ Property,
agreed {o the con'rary by Lender in writing, ¢ ranic - shay relmburse
refarred to in this paragraph.

Attomey-in—Fact, if Grantor fajls to do any fthe things referred in the: preceding paragraph, Lendsr may do so for and in the name of
Grartor and at Grantor's expense. For such piirpos 15, Grantor hersty Imevocably appoints Lender as Grantors attorney—in-tact for the purpose
of making, &xacuting, dellvering, fillng, record ng, ¢ nd doing all oft¢ things as' may be necessary or desirable, in Lender's sole opinion, to
accomplish the mattars referred to in the prececing 5 wagreph,

FULL PEFFORMANCE. ir Borrower bligations imposad upon Grantor under this
¥ance and shail axecute and deliver to Grantor suitablg statements
it intarest in the Rents ang the Personal Property. Any reconveyance feg

yment w h in dus onthe Indeblednass.

Defautt on Other Peyments. Failure of Grantor with:r the time raquire Jy this Daed of Trust o maks &ny payment for taxes or insurance, or any
other paymant necessary to prevent filing of or to affe - discharge of an.s en,

Corip lance Defaut. Falura to comply with any oths term, obligation. « ovenant or condition containad in thig Deed of Trust, the Note or in any
of the Ielated Documents, if such a faillure is iy 1ble « nd if Grantor or 3. wrower has not been gien a notice of a breach of the samas provision of
this Oced of Trust within the (1) mc aths, d (ard no Event of Dafault will have occurred) if Grantor or Borrower,
In fifteen (15) days; or (b) if thg Sure fsquires more than

and thereaflor continues and completes ali reasonable and necessary

. Any warranty, representation or state ngn-
Trust. e Nota or the Related Documents Is, or at he tr

Insolvency. The insoivancy of Grant - operty, any assignment for
lf}e Bansfit of craditors, i : or or Bormower, or the

Forecianure, Forteiturs, etc. Commancemant of 1 8k sure or forfeiturs I mceedings, whethar by judicial Pproceeding, sali-help, repossassion or
any othar method, by any craditor of Grantor or by ; Y (1 wernmental agery ¢ against any of the Prooerty. However, this subsaction shall not apply
inthe svantof g good ‘aith dispyte by Grantor as 1) th validity or reasor-g eness of the daim which Is the basis of the foreclosure or forefeitura
proceeding, provided that Grantor gives Lender wniten 1 ofice of such ol ir) and furnishes féserves or @ surety bond for the claim satisfactory to
Lendar,

Bonower unde- he tarms of any other agresment between Grantor or Borrower and
dad tharein, ingh x ing without imitation ary agreement c¢onceming any indebledness or
existing now or 3 ar.

Events Aftecting Guarnntor. Any of the precading eves is occurs wi
dies or becomes incompetent, Lender, al its option, may, sut shall not be i i estate to assy
obligaton: arising undar the guaranty in a manner ss tista ¢ ory to Lender, a i cure the E vent of Defgyi,

lasecurity. Lender in gcod faith deems itseif insectr 3.

Exiating Indebtedness, A defatit shall ocour unds- any Existing Indebte 4 ess or under any instrument on the Property securing any Existing
‘ndabtadnass, OF commencement of any suit or othe- actio - tg foreclose any «sting lien on the Prope.ty.

Accolernty Indebtednegs. Lender shal have the reht at 1s option to dec:

&ry plepay nent penaity which Borrower would be req uire 1 1o pay.

Forecioturs, With respact fo alt 2 j 3
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