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5 AUGUST 329TH, 1994 .

N & Tmstee") The beneﬁcxaryxs

I MELLON MORTGAGE COMPANY,
whxchlsorgamzedandexssnngnnder the lawsof i SN i
addIGSSIS 1'775 SHERMAN STREET SUITE 2300, DENVER, €O 80203

s L : S ("Lender") Bommower owes Lender the mﬂzpalsmn of

THIRTY ONE THOUSAND Two HUNDRED FIE""Y AND :«0/100

: Dollars(US 3 o 31250.00)
Thxs debt is evxdeneed by Borrower s noie da.ed the same’ date as this - Security Instrument ("Note™}, which provides for
monthly payments, with the full debt; if not paid ezrlier, due and payable on SEPTEMBER 1ST, 2024

This Security Instrument secures to Lenders (a) the tepayment of thie:debt evidenced by the Note, with interest, and all rencwals,
extensions -and: modifications of-the-Noté; (b) the payment of all other sums,” with interest, advanced under paragraph 7 fo
protect ‘the: security of ‘this Security“Instrument; and (c) the performanceof-Borrower’s covenants and agreements under this
Secarity Instrument and the Note: For: this’ pmpcse Borxower urevomhly granm and conveys to Trustee, in trust, with power of
sale; the following described property'locatedin . : Wil KLAMATHS 0 County, Oregon
Rt LOT 13:IN BLOCK 9:0F: JACKL !-?IN“"f VILLACE, Z&CCQR.DI&G TO 'I'HE OFFICIAL ‘PLAT

= whlchhasth addmssof Hc-szaoxus- ILCHRIST : SR : - [Street, Ciy);
’ ("PmpertyAddrcss"), T
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: : pmpertyu “All replacements”and additions “shall also be covered “by this Security
Instrument. All of the foregomg is referred 0 in this Secumy Instrument as the "Property.” .

' BORROWER COVENANTS 'that Borrower i Iawfullv- seised:of the estate hereby conveyed and has the right to grant and
f-'convey the' Propertyand-that: the Property is- unencumbered, except: for encumbrances of record. Bomower warcanis and will

defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and noa-unform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

i. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due uader the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or 0 a written waiver by Lender, Borrower shall pay 1o
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum {"Funds™) for; (a) yearly taxes
and assessments. which may: aitain priority-over this Security Instrument as a tien on the Property; (b} yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (¢} yearly: mortgage insurance:premiums,if-any; and:(f) any sums payable by Borrower to Lender, in accordance with
the provisions’of paragraph 8, in lieu of the payment of morigage insurance premiums. These items are called "Escrow Items.”

Lender ‘may, at any-time; ‘colléct- and-hold’ Funds in an amount nct:to exceed the maximum amount a leader for 2 federally
~related morigage loan may-require-for: Borrower’s-escrow account ‘under the federal Real Estate Settement Procedures Act of
:-1974 as'amended-from-time-to' time,12:U:8.C. "Section :2601-¢f seg. ("RESPA"), unless another lew that applied to the Funds
~sets alesser-amount: If so, Lender;may, at’any time; coliect and hald Funds in an amount not %o exceed the lesser amount.
:Lender‘may estimate:the amount of ‘Funds due ‘on: the ‘basis ‘of currem data and reasonable estimates of expenditures of future
- Escrow Items or-otherwise:in accordance withiapplicable law." S
:The ‘Funds ‘shall be held: in-‘an"institution whose ‘deposits: are msu.red ‘by a federal agency, insgumentality, or eatity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding andapplying the Funds, annuaily analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower inserest on the Funds and applicable law permits Lender o make such
~‘a-charge. However, Lender may-require Borrower to’pay a one-time charge for an independent real estate tax reparting service
~used 'by :Lender; in“connection: with: this -loan, - unless ‘applicable law provides otherwise. Unless an agreement is made or
applicable law:requires interest-to be paid, Lender shall not be required-to pay Borrower any interest or eamings cn the Funds.
* Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debrt 0. the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.
.7 f the ‘Funds*held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account o Borrewer
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so noiify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deﬁcrency .Borrower shall'make up the deficiency in no more than
twelve monthly. payments, at Lender’s sole discretion. : 1:::727%

: Upon payment :in: full of: all:'samis’ secured by this: Secumy Instrument, Lender shall promptly refund to Bosrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless apphcable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounis payable under pasagraph 2;
third, to interest due; fourth, to principal due; and Iast, to.auy late charges due under the Note.

4. Charges; Liens. Borrower shall pay alf taxes, assessments, charges, fines and impositions attributable to the Property
which may atiain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in 1 paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly fumrsh to Lc.m\m' all notices of amounts to be paid under this paragraph.
If Borrower makes these paymenis directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
‘wijting. to the payment of the obligation secured by tiie lien in-a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement .of the lien in, legal proceedings which in the Iender’s opinion cperae o prevent the
enforcerment of the lien; or.(c) secures from the holder of the lien an agreement satisfactory to Lender subordmating the lien to
this Spcamy,.{nsﬂmnent. ‘If Lender determines that any part of the Propexty is subject 0.2 lien which may altain priority over

o ﬂus Security- Jnstrument, Lender ‘may give Borrower a notice identifying the lien. Bomwer shall satisfy’ the Hen or ta!,c one ar
- mare of the action set fonh above wrthm 10 days of the giving of notice. "
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erected on'the

erage” and any other hazards, including’

tained in the amounts and for the periods

“by Borrower subject to Lender’s approval

> described above, Lender may, ‘at Lender's

ce with paragraph 7 ° o o

er-and shall include a standard mortgage clause. Lender

hall. v ) : : ‘Lendex requires,  Borrower shall promply give to Lender all receipts of

paid premiums and‘renewal noti In:the eventof; loss,Borrower shall give.prompt notice to the insurance carrier and Lender,
Lender may ‘make proof of loss'if not made promptly by Borrower. . s vy :

s Lender and’ wer otherwise ‘agree in Writing, " insurance proceeds shall be applied 1o restoration or repair of the

T'S secunity is not lessened. If the restoration or

Property, or-does:not answer with days a-notice from: Lender that the insurance carrier has offered 1o setle 2 claim, then
Lender ‘may collect ‘the insuranice rocee ‘may ‘the proceeds o repair or restore the Propesty or to pay sums

secured by thisTSécﬁ:i/ty3!ﬁs;?qm¢ﬁL'Wh§mér’o ¢30-day period will begin when the notice is given.
.. Unless Lender and Borrower’ otherwise  agree. 0 wiiting, any application of proceeds to principal shall not extend or
Stpone : ! ents referred to. in raphs .1’ or. change the amount of the payments. If
urance policies and proceeds rzsulting from

i

sorrower, during the loan app] P gave mate 1ASC O maccurate information or statements to Lender {or failed
1o provide Lender with any material inft rmation) in connection with the loan ‘evidenced by the Note, including; -but not limited
0, ‘Tepresentations pbncerning‘BQxfrdwctf Loccupancy of the Proper y as a principal residence. If this Security Instrument is on a

. Protection of Lender’s Ri
s Security Insruméns, ot there s 4 ogal procecding that may s
proceeding in “bankruptcy,  probate, for ondemnation of forfeitu  or to enforc ong), then Lender may do and
pay for whatever.is necessary 10 protect, thie value ‘of the Property and Lender’s rights in the Property. Lender’s actions may
include - paying - any. sums..secured by, a. lien .which. has priority . over. this . Security . Instrument, i

reasonable attorneys!. fees-and g _,on,t'he‘Property» to-make repairs.
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msurance coverage (in the amount and for the period
becomes available and ‘is obtained. Borrower shall pay
¥ _ : providea 10ss réserve, ‘untit' e requiremient, for morigage
vith any -written agrecment between orrawer-and Lender or applicable Iaw. T
21 ‘agent.may,;make reasonable; tries -upon and inspections of the Property. Lender shall give
i i ;reasonable cause for the inspection. o
: irect or conscquential, in connection with any
licu of condemnation, are hereby assigned and

%11y the event of a total ‘taking ‘of the Property; ‘thé proceeds. shall be applied to the sums secured by this Security Instrument,
whether_or:not: then::due; .with :any excess: paid-to ‘Borrovrer. . In the event-of -a partial taking of the Property in which the fair
Market. value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security, Instrument immediately, before the taking, unless Borrower and Lender otherwise agree in wriling, the sums secured by
this Security. Instrumerit_shall be. reduced by, the amount of the ' proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately beforé the ‘taking, divided by (b) the fair market value of the
before the taking. 'Any balanice"shall ‘be-paid. to Borrower. I the event-of a'parial ‘taking of the
gllz:lgll](ét value of the Property immediately before the taking i ] ; red ]
be.applied 10.the sums secured by.this Security Ins hether or not the sums are then :

.. If the Property js abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an

award or séttle a claim for .damages, Borrower fails to.respond ‘to Lender within 30 days after the date the notice is given,

Lender is athorized ‘10 collect and apply the proceeds, at its option, either to restoration or Tepair of the Property or to the sums
secured by this Security Instrument; whether or notthen'due.’ * v ot Lo
Unless’ Lenderand :Borrower . otherwise iagree- in’ writing; -any application ‘of proceeds to principal shall not extend or
: ] s y.payments referred to in paragraphs:1 arid-2 or change the amount of such payments. -
i.: ~11./Borrower. Not - Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification

of amortization  of the sums secured by thi

exercise of any.right or remedy. -« +. - .-

-12. Successors.and Assigns Bound,Jomt and :'S:év}e'xl'a.l;‘Ljé.ljiAlﬂity;ﬂ Cii-sigpers. The covenants and agreements of this

Securjty Instniment_ shall, bind and benefit the successors and assigns of Lender and Borrower, subject 10 the provisions of
‘paragraph '17. Borrower’s covenants and a; Teements’ shall be’ joint and several. Any Borrower who co-signs this Security
TInstrument but does not execute’ the Note:' (a) is co-signing ‘this Security Instrument only to mortgage, grant and convey that
Borrower’s'interest in- the Property ‘under the terms of this-Security: Instrunient; (b) is not personally obligated to pay the sums
secured ‘by this Security Instrument; and (c) agrees‘that Lender and any other-Borrower may a i

:make any accommodations with regard to the terms of this Security Instrument or.the Note with

#1:; +-13., Loan Charges. If the.loan secured, by this Security Instrument. is subject to.a law which sets maximum loan charges,
and that law_is, finally. interpreted so that the. interest or other Ioan charges collected or to be collected in connection with the
loan exceed the perinitted; limits, then: (2) any uch loan charge shall be rediiced by the amount necessary to reduce the charge

ey DUTTIILEC, Umis, permittod Timits will be

iprepayment charge under the Note.. -+ -::
7414, Notices. Any.notice o Borrowes

it by first class mail unless.

~i 15, Governing! Law; ‘Severability. This Security: Instrument 'shall be governed by federal law and the law of the
Jurisdiction - in- which_the Property -is located. In the. event that any provision..or. clause of this Security Instrument or the Note
:conflicis. with. applicable:law, such conflict shall not affect other provisions of this. Security Instrument or the Note which can be
.given effect without the conflicling provision, .To this end the provisions of this Security. Instrument and the Note are declared

‘to be severable,” - . .
‘16. Borrower’s Copy. Borrower shall be given one conformed copy ‘of the Note and of this Security Instrument.

* 77 17."Transfer of the Property or a'Beneficial Intérest'in Borrower. If all or any part of the Property or any interest in it

'is'sold ‘or-transferred (or if a beneficial: interest in :Borrower is sold-or transferred and-Borrower is not a natural person) without

-Lender’s. prior..written - consent, Lender - may, -at.its option,- require. immediate - payment in full of all sums secured by. this

Security Instrument; However, this. option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
- of this Security Instrument, . 0T S g s s

16k e exerclses this option, Lender shall give Borrowe rotics of acoeleration. The notice shall provide a pesiod of ot
- -Iess than’ 30 days froin thé date the notice 'is ‘délivéred ‘or: mailed” within' which: Borrower ‘must- pay all sums secured by this
“{Security: Instrumént. IfBorrower fails ‘t0'pay ‘these sumis piior’ tothe expiration of this-period, Lender may invoke any resmedies

ipermitted: by. this'Security Tnstrument without further notice:or demand on Borrower.. =

' “ Form 3038 8i80
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nditions,. Borrower shali have: the right © have
: cearlier- of: (a) 5 days (or such other period as
-1 ; - pursuant. v any power of sale contained In this
211 Security InStrument. Those conditions are that Bormrower: (a) pays
nder ali ; R : d-be due-under: thi rity: Instrument and the Note 2s if no acceleration had occumred; (b)
ures any default of any other covenants: or agréements;” () pays-all expenses incurred in enforcing this Security Instrument,
:including, but not limited to, reasonable atcineys” fees; and (d)’ y’ es‘such action ay Lender may reasonably reguire to assure

“that the lien of this Security Instrument, Lender's rights in the perty and Borrower's obligation 1o pay the sums secured by
(. this' Security Instrument  shall - continue unchanged. "Upon reinstatement by Borrower, this Security Instument and the

-obligations secured hereby shall remain fully effective as if no acceleration had occurred. Bowever, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.. . - , C

- 19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument). may be sold one or more times without prior notice to Borrower. A sale ‘may result in 2 change in the entity (known
as the "Loan  Servicer") that collects monthly payiments due under the Note and this Security Instrument. There also may be one

~ or more chariges of the Loan Servicer unrelated to-a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan ‘Servicer and the address to which payments should be made. The notice will also contain any other

.-.~20. Hazardous Substances, Borrower shall not cause or permit ihe presence, use, disposal, storage, or release of an
Hazzirdouss  Substances on or-in the Property. Borrower shall ‘not do, nor allow anyone else to do, anything affecting the
in violati i i ces shall not apply to the presence, use, or

Lender writien notice of any investigation, _claim, demand, lawsuit or other action by any
tal or-regnk i iptivate: party i{'wolving the Property and any Hazardous Substance or Environmental Law
of which Borrower:has actual nowledgy Borrower leamns, or is notified by any governmental or regulatory authority, that
any removal of other-remediation® 6f dny *Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remediat-actions imaccordartce-with'Environmental Law. ) .
1w »As,used.in this, paragraph 20,-"Hazardous ‘Substances” are those-substances defined as toxic or hazardous substances by
Environmental Law and the follo ing substances: gasoline, kerosene,” other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this ' paragraph° 20, “"Environmental Law" means federal laws and’ Iaws ‘Of the jurisdiction where the Property is located that
relate to health, safety or environmental PIOWCHON, - - ooy & ) .

NON-UNIFORM COVENANTS. Borrower and Lender fusther covenant and agree as follows:

2L ~Acceleration; Remedics. Lender shall give notice to Borrower. prior to acceleration following Borrower’s breach
of. any- covenant .or, agreement in this Security Instrument (but not prior. to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be csred; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrumen: and sale of the'Property. The notice shall further inform Sorrower of the right to
reinstate after accelération atd the right to bring a ‘court action to assert the non-existence of a default or auy other
defense of Borrower to acceleration and sale, If the default is-not cured on or before the date specified in the notice,
Lender, at-its option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand-and may invoke. the power.of sale and any other remedies. permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys® fees and costs of title evidence, B o )

.. If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default' and of Lender’s election to cause the Property to be sold and shall cause such notice to

. be recorded in each county in which any part of the Property is Tocated. Lerzer or Trustee skall give notice of sale in the

“manner prescribed by applicable law to Borrower and to other persons ﬂrescribed by applicabie law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Properiy at public auction to the highesi - -
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee détérmines.” Trustee miay' postpone sale of all or any parcel of the Property by public announcement at the time
and place of:any previously scheduled sale: Lender or its designee may purchase the Property at any sale. -

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
thierein, Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but
not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any
excess to the person or persons legally entitled to i

~22." Reconveyance. Upon payment of allsumssecuredbythszecunty Instrument, Lender shall request Trustee 1o

entitled to it Such person:or persons shall pay any recordation costs; S : PSR
i~ 102,23, Substitute Trustee. Lender. may, from'time io time, ve Trustee and appoint a successor trustee o any Trusiee
e dé /.- the successor trustee shall succeed to all the title, power and duties

: thout conveyance of the Property,
nferred e hierein ﬁ:ﬁyapﬁhcable
24 1A "Feés.” A¥tised 'in thisSé
- fees awarded by an appellate-court.::

ks 7 dttorneys™ fees® shall include any attorneys’
S , . L : T ram 3038 9180
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isrmiyrizer
s L] Biweekly Payment Rider -
! Second Home Rider

 Form 3038 9790

Mountain Title co_

i the 7th -
at_10:18 gulock . A M., and duly recorded in Vol. M94
. Mortgageg: .~ = - Page .. 27967
: ; ‘Evelyn:Biehn - ~County Clerk
By S miiitene AV 50 s ead bt g




