Portland,

- Loan # 00332000449:

whxch 1s orgamzed and e tmg ung ‘r- e laws of THE U'NITED .vS'l‘A'.l‘ES OF LN.ERICA ) , and whose
address i 200 Jericho Qua _gle, Jericho, N‘Y 11753 . :
. : ("Lender ). Bormwer owes Lender the principal sum of

. " - Dollaxs(US $85, 000 00 )
Tlus debt 1s ev1denced by Bormwerv ,note dated the same date .85 thxs Secunty Instrument ("Note"), which provides for .-
month]y payments with the full debt, if not paid earher, due and’ payable on QOctcber 1, 2024
This Security Instrument secures to Lender. (3) the repayment of, the debt evidenced by the Note, with interest, and all renewals
extenslons and modnﬁcatlons of the Note' (b)), the payment of all other sums, with interest, advanced under paragraph 7 to

ty nt;. and (c) the. performance of Borrower’s covenants and agreemeats under this
Secunty Instrument and the Note. For th:s purpose, Borrower mevocably grants and conveys to Trustee, in trust, with power of
sale, the followmg d&scnbed  property located i KLAMATH. e T ) . County, Oregon:

ismath Palls . [Strees, Cityl,
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& property, and all easements, appurtenad ces,a.nd '
d additions shall ‘also be covered by this Security
the "Property.* o D :

‘hereby conveyed snd has the right to grant and
Borrower warrants and will
ces of record. :

urance, Subject to applicable law or o a written waiver by Lender, Borrower shall pay to
Lender-on the day monthly-payments-are due under the Note; until the Note is paid in full, 2 sum ( "Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b} yearly leasehold payments
or ground rents on the Property, if any; (c) yeatly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (D) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items."
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower’s escrow account uader the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 ez seq. ("RESPA™), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.

*Lender may estimate the amount of Funds due oti'the basis of current data and reasorizble estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law. ~

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Homa Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a ope-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
appiicable law requires interest to be paid, Lender shall not be reqired to Ppay Borrower any interest or sarnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds, Lender shail give to Borrower,

“without' charge, an annual accounting of the Fuids, ‘showing credits and ‘debits to thé Funds and the purpose for which each
- debit to the Funds was made, The Funds-are pledged as additional 'security for all sums secured by this Security Instrument.
" "If the Funds held by Lender exceed. the amotints permitted to be held by applicable law, Lender shall account to Borrower

for the excess Funds in accordance with the requirements of applicable law, If the amount of the Funds held by Lender at any
“time is not sufficient to paytheEscrowItems when due, Lender may $o notify Borrower in writing, and, in such case Borrower

twelve monthly payments, at ]".éndgiﬁ’s‘js’dlévd'i‘sbfelﬁpn;* ro TR
. Upon payment'in fiill of all ‘sufns Sebured by this Security Tnstrument,’
- Funds lield by Lender. If, wider patagraph 21, Lender sh sire or
of the Property, -shall apply any Finds held by Lender at
: thisSecuhtny;strument LAl COERRL T e v . .
REEERE K Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 'shall be applied: first, to any prepayment charges due under ihe Note; second, to'amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
‘which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these paymeats.directly, Borrower shall promptly furnish to Lender receipts evidencing the payments,
‘Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lién in, legal proceedings which in the Lendar’s opinion operate to prevent the
enforcement of the lizn; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
nis Security Instrument. If Lender determines that any part of the Property is subject to.a lien which may attain priority over
Cuirity In s der-may give Borfow: a fotice identify g the lien. Borrower shall satisfy the lien or take one or

thin 10 days of the ofice.
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te coverage (in the amount and for the period
omes;dvailable and is obtzined. Borrower shall pay
reserve, until the requirement for mortgage
applicable law.

ons of the Property. Lender shall give

i : ¢ ; e at’ - 0 : > cause for the inspection.
= o . 10. Condemnation. The proceeds any- : for-damagés; direct or conscquential, in connection with any
: .- 7~ condemnation or other taking: of any’par the: Property;-or for:¢onveyance in'lieu of condemnation, are hereby assigned and
Shanbe_PaidtoLend sl it A LTI LI SR "
s the eve; of the Pro, proceeds shall be applied to the sums secured by this Security Instrument,
- whether or not then’ due, with"any excess paid fo Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to'or’ greater than the amount of the sumis secured by this
Security Instrument immediately before the taking; unless Borrower and Lender otherwise agree in writing, the sums secured by
~this ‘Security-Instrument -shall ‘be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
~amount of the sums secured immediately before ‘the-taking, divided by (b) the fair market value of the Property immediately
- before -the: taking. Any balance shall. be paid to. Borrower. In the event.of a partial taking of the Property in which the fair
. market value of the Property immediately. before. the taking is less than the amount of the sums secured immediately before the
‘taking, unléss Borrower and Lender otherwise agree in writing or junless applicable law otherwise provides, the proceeds shall
“be applied to the sums'secured by ‘this Sec ty Instrument whether or. not the sums re then due. -
If the Property is abandoned by Borrower; or if, after notice:by Lender to Borrower that the conderiinor offers fo make an
“award or ‘settle a claim for:damages;: Borrower fails ‘to respondto’Lender within 30 days after the date the notice is given,
#Lender is authorized to coliect and apply: the proceeds; at its option;_either to restoration or repair of the Property or to the sums
. secured by this Security, Instrument, whether or not then due... ;... RUSTRTR
i s ,.Unless Lender and. Borrower. otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such paymeats.
11. Borrower, Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
- of amortization-of the sums securéd by this’ Sectirity Insfrument granted by Lender to any successor in interest of Borrower shall
~not operate to release the liability of the original Borrower or Borrower’s fuccessors in interest. Lender shall not be required to
-commence proceedings against any :successor in interest or refuse to extend time for payment or otherwise modify amortization
- of.the sums, secured: by this Security, Instrument. by reason of: any  demand ‘made by the original Borrower or Borrower's
successors in interest. Any forbearance: by, Lender in exercising any right or remedy shall not be a waiver of or preclude the
‘exercise of any rightorremedy. . < - ¢
“7 12, Successors and ‘Assigns Bound;' Joint and Several Liability; Co-signers. The covenants and agreements of this
* Security Instrument shall bind and benefit-the successors and assigns of Lender and Borrower, subject to the provisions of
‘paragraph '17. ‘Borrower’s' covenants - and- agreements shall: be- joint ‘and- several. Any Borrower who co-signs this Security
Jnstrument but-does. not execute the Note:: (a)-is co-signing this Security Instrument only to mortgage, grant and convey that
- Borrower’s interest.in the Property under the termsof this Security Instrument; (b) is not personally obligated to pay the sums
e secured by this Security Instrument; and (c).agrees that Lender and any other Borrower may agree to extend, modify, forbear or
. . make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.
= .77 13. Loan Charges. If the loan secured by this’ Security Instrument is subject to a law which sets maximum loan charges,
v “-and-that law i finally ‘interpreted so that the interest or other loan charges collectéd or to be collected in connection with the
~loan exceed the permitted limits, then:. (a) any such loan charge shall-be reduced by the amount necessary to reduce the charge
~-to the. permitted: limit; :and:(b) any. sums. already collected from: Borrower which exceeded permitted limits will be refinded to
: Borrower. Lender may choose to make. this refund by: reducing the principal owed under the Note or by making a direct
> payment to Borrower. If ‘a refund reduces .principal, the reduction will be treated as a partial prepayment without any
: _prepayment charge under the Note. . */ """~ "7 R R
" "'14. Notices.’ Anly notice to Borfower provided for in this Security Tnstrument shall be given by delivering it or by mailing
“it by first class mail unless applicable Iaw’requires use of atother method.: The notice shall be directed to the Property Address
-or-any" other address Borrower.designates ;by motice to-Lender. Any:niotice'to Lender shall be given by first class mail to
: Lender’s address stated herein or.any other address Lender designates. by notice to Borrower. Any notice provided for in this
;Security Instrument shall be deemed to:have been given to Borrower or Lender when given as provided in this paragraph.
7 7 15. Governing Law; Severability. This Security Instrument shall be governed by federal law ‘and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
‘conflicts with applicable law, such conflict shall ot affect other provisions of this Security Instrument or the Note which car. be
“given effect without the conflicting provision: To this énd the provisions of this Security Instrument and the Note sre declared
stosbe geverable, 1 L0 i e s e e T aut :
16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
... 17, Transfer of the Property.or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
s sold or transferred (or if a beneficial interest in Borrower is sold or transfesred and Borrower is not a patural person) without
"Lender’s ‘prior. written consent; . Lender ‘may,"at its_option, require immediate payment in full of all sums secured by this
“Security Instniment. However,- this 6ption 'shall not be exercised by Leader if exercise is prohibited by federal law as of the date
. -of thig Security Instrumént: -« -1 T s WETMRE FUBAT SRR i
- 1.2 1f Lender.exercises this.option,: Lendet shail give Borrower notice of acceleration. The notice shall provide a period of not
an, 30, days i

lgerd Do T

from, the date;the notice is delivered ‘or mailed ‘within ‘which:Borrower must pay all sums secured by this
; Is to.pay,these sums prior fo the expiration.of this period, Lender may invoke any remedies
ent without further noti on‘v}}pﬁxpwq, e }
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be acceptableto Lender and-shall include a standard mortgage clause. Lender
ewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
‘ r shall give prompt notice to the insurance carrier and Lender.

policies ews

th pol_ici

wer.
insurance-proceeds shall be applied to restoration or repair of the
ible and Lender’s security is not lessened. If the restoration or
ssened, the i proceeds shall be applied to the sums
ue, with any-excess paid to Borrower. If Borrower abandons the
the insurance carrier has offered to setile a claim, then
proceeds to repair of restone the
tot then due. The 30-day period will begin when the notice is given.
B :agree:in, writing,. any application of proceeds to principal shall not extend or
postpone the due dats ofthe monthly ‘payments: referred to. in ‘paragraphs-1-and 2 or change the amount of the payments. If
“‘under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insufance policies and proceeds resulting from
‘damage to the Property prior to the acquisition shall pass t0 Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition. S R
... 6. Occupancy, Preservation, Maintensnce and Protection of the Property; Borrower’s Loan Application; Leascholds,
:Borrower. shallvoccupy,vestablish,and;,use the. Vv as. ? ¢ within sixty days afier the execution of
- this Security Instrument and shall:continue-tdocéupy‘the_ Property as Borrower’s principal residence for at least one year after
the-date of occupancy; unless Lendsr otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless

extenuating circumstances exist which are beyond Borrower's control. Borrower- shall

;‘If;ppgrty,xa‘llqw, the Property to deteriorate _.Or €O

action or proceeding, whether civil or c

’ Is to perform the covenants and agreements contsined in
3 a legal proceedmgthatmaysxgmﬁcantly affect Lender's rights in the Property (such as a
for condemnation or. forfeiture or.to enforce laws or regulations),

: )

- amounts. disbursed by Len -this paragrs h7 sballbecomegr’;&faona.l debt of Borrower secured by this
-Security Instrument. Unless Borrower and Lender, agree to, other terms of paymeat, . these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upcn notice from Lender to Borrower requesting

ate insurer approved by Lender. If
ibsta I ins 0 ilab] ‘ shall pay to Lender each month a sum equal to
“oné-twelfth of the yeaily mortgageinsurance p bé id by ver when the insurance coverage lapsed or ceased to

. be in effectLender will accept, use and retain thése pyrients a4 los “lieu”of ‘mortgage insurance. Loss reserve




S, - Borrower shali have. the right to have
er; of:.(a) -5, days (or such other period as
any. power of sale contained:in this
ment: Those conditions are that Borrower: () pays

! ity Tn 11 the-Nots as if no acceleration had occurred; (b)
113; /(). pays all expenses incurred in enforcing this Security Instrumest,
ces;: and (d):takes such action as Lender may reasonably require to assure

i the, Property and Borrower’s obligation to pay the sums secured by
stal t -by: Borrower, this Security Instrument and the

n _had occurred. However, this right to reinstate shall

) I Che n | partial interest in the Note (together with this Security

- Instrument) may be sold one or more times without prior notice to Botrower. A sale may result in a change in the entity (known

.as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one

or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be

:given written notice of the change in accozdance with paragraph 14:above.and applicable law. The notice will state the name and

-address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law. . - = - . 0 . - s )

20. Hazardous Substances.. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
:Hazardous: Substances -on ‘or . in:the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the

. sProperty-that is in violation of any Environmental Law.: The preceding two seatences shall not apply to the presence, use, or
- storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
~ residential uses and to maintenance of the Property. =~ . s
;- Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
.. 'governmental or regulatory ‘agency or private party involving the Property and any Hazardous Substance or Environmental Law
. ‘of 'which Borrower has actual knowledge; If Borrower learns, or is notified by any-governmental or regulatory authority, that
any removal or other remediation of aniy Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law. -
s . As used in this paragraph 20, -"Hazardous Substances” are those substances defined as toxic or hazardous substances by
.Environmental LaW and ‘the following substances: ~gasoline, kerosene, other flammable or toxic petroleum products, toxic
‘pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
. this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
* relate to health, safety or environmental protection. .

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

i-:+-21. - Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Berrower’s breach

. of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
.applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
"(c) a'date, not léss than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date ‘'specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration-and’the:right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured or or before the date specified in the notice,
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitied to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reascnable attorneys’ fees and costs of title evidence. LT .

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an eveat of default and of Lendear’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
.manner .,%;scribgd bly applicable law to Borrower and to other persons eﬁmcnbed by applicable law. After the time
required by applicable Iaw, Trustee, without demand on Borroiver, shall sell the Pro at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time

: and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.
- Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
: expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply:*he proceeds of the sale in the following order: (a) to all expenses of the sale, including, but
not limited to, reasonable Trustee’s and attorneys® fees; (b) te all surs secured by this Security Instrument; and (c) any
- excess to the person or persens legally entitled to it. ‘
.- 22, Recoenveyance. Upon payment of all sums secured- by this Security Instrument, Lender shall request Trustee to
. reconvey -the Property and shall surrender this. Security Instrument and all notes cvidencing debt secured by this Security
- Instrument to Trustee. Trustee shall reconvey.the Property without warranty and without charge to the person or persons legally
- " entitled to it. Such person or persons shall pay any recordation costs. -
S 23, Substitute Trustee. Lender may; from tims to-time, remove Trustee and appoint a successor trustee to any Trustee
-, appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
¢ conferred upon Trustee herein and by:applicable Taw. ..~ o7 e ’ z
5724, ‘Attorneys’ Fees. As used in-this Security Instrument and in the Note, "attorneys’ fees” shall include any attorneys’
fees awarded by an appellate court, "= " e e ~ L Form 30 o
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[ 14 Family Rider
- Biweekly Payment Rider
Seccnd Hom. Rider

County S8

pcr“'n.J. y app&md the above named

and acknowledged

NOTARY PUBLIC - OREGON
COMMISBION RO/ 018718:
: MY CONPMISBICH EXPIRES SEPT. 28,1908

Form 3038 9/90




oo of - Sept- . Ap, 9. 94 _at_11:02

THIRD ADDI'I.‘ION TO THE SPORTSMAN PARK,

= REOF "ON FILE: IN THE’ OFFICE OF THE
TH UNTY, OREGON St .

= STATE 01-' OREGON COUNTY OF KLAMATH s

' Filed _for record: at reqt_est of S Klamath 4County Title Co the 7th day

oclock -_A M., and duly recorded in Vol, M9s
" of . ' i Mortzaoes L on Page 27988

Evelyn Biehn County Clerk
S By _\CDAUAJ, ate SEMMULL sl p A




