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g - DEED OF TRUST
THIS'DEED ‘OF TRUST IS DATED:SEFTEMBER 6, 1984, among ‘RODNEY J. FRIESEN and PAMELA L. FRIESEN,
whose ‘address 'is 616 FRONT. ST,"KLAMATH FALLS, OR" 97601 (referred to below as "Grantor"); UNITED
STA'I‘ES;:,NA'HONAL;BA'NKIZOF.OBEGON;:.WMSE'.~:hddreés'.!s 555.8. W. Oak, PL-7 Corporate Loan Sesvicing,
Portland,  OR - 97204 {referred. to below sometimesas "Lender” and: sometimes ss "Beneficiary”); snd U.S.
BANK OF WASHINGTON, N.A.,:whosa address.ls PO Box 3347, Porlland OR 97208 {referred io bslow as
CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustes for the benzfit of Lender as Beneficiesy el of Grantors
right, -tile, ‘and .intarest.in -and to the . following : described , real- properly, logether with ali existing or subsequently erecled or affixad Bukitings,
improvements and fixtures; all sasaments, rights of way, and appurienances; all water, waler rights and dilch rights (including stock in uillies with ditah

or imigation rights); and all ofher rights, royatiies, and profits refating to the real property, including without limitation a minerals, ofl, gas, gsothermal
and similar }'naﬁe'rs,‘!pgated_in-‘ LAM?IH County, Stele of Oregon'(the "Real Property™): - :

. Lols:30, 31, and 32 in BLock 6 of Industrial Addition to the City of Klamath Fals, sceording 1o the official
“plat th {-on file in'th  office of the County Clerk of Kiamath County, Oregon. ‘

riyor fis’address’is ‘commonly kniowin as 1908 VINE AVENUE, KLAMATH FALLS, OR 97601. Tne
Real Proporty tax identficalion nuriber is 3808-9%80%6800, .
Grantor presently. assigns.to Lender (also. known gs Beneficary In this: Deed of Trust) all:of Grantors right, fitle, and interes! i and to alf present and
future leasss of the Property and all Rents from:the Properly. in addition, Grantor grants Lender a Uniform Commerciat Cote sacurily infsrest in I
Rents.and the.Personal Property defined below. R £ N LR SRS o
DEFINITIONS. “The foliowing words shall Have'ihe following meanings when ussd'in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall. have the meanings attributed {o.such:terms in the Uniform.Commercial Cods. - Al references o dollar amounts shall mean amounis in iawful
money.of the United States of America. - o2 .o wienl - e s s : PR E .

Beneficlary. - The word. "Beneficiary™ means UNITED-STATES NATIONAL BANK OF OREGON, His sicosssors and assigns. UNITED STATES
NATIONAL-BANK OF OREGON also is-referred to as. "Lender” in this Dead of Trust. .. - - vl

Déed of Trust.Ths Words "Deed of Tris" mean this Desd of Trust among Grantor, Lender, and Trustes, and Inciudes without imitation af
assignment and security. intetssﬁ-pmvisi_om relating fo ihq Personal Pmpedy_andﬁeg\is. S

Grantor, "The word “Grantor” means any and all pérsons and eniities eXeciiting this Dead of Trust, Including without imitation RODNEY J.
FRIESEN and PAMELA L. FRIESEN.: - = «in o o0 Tl i s U 8 :
Guarsntor. “The word "Guarantor” means, and includes without limitation, any and ali guarantors, surelies, and sccommodation parties in
gonpg'g_ﬁovn"vrﬁh‘mei!ndebtedness.‘-_ LT L L - N o .

Improvements.  The word “improvements™: means .and Includes without Fmitation. all existing and fulure Improvements, fixtures, bulidings,
structures, mobile homes aixed on the Real Property, facilities, additions, replacemeants and other construction on the Real Proparty,
indebledness.” The word "Indebledness® means all principal and Interest payabie under the Note and any amounts expended of advanced by
Lender to discharge obligations of Granlor br expensas Incurred by Trustee or Lender fo enforcs obligations of Grantor under this Deed of Trust,
together with interest on such amounis'as provided in this Deed of Trust. o

Lender. The word "Lender” means UNITED STATES NATIONAL BANK OF OREGON, its successors and assigns.

Note. The word "Nole” means the Nots dated Seplember 6, 1594, In the principal amount of $38,000.00 from Granior 1o Lender,
logether with all renewals, exiensions, modifications, refinancings, dnd substitutions for the Note. The maturily dale of the Nole is Seplember 1,
2009. .Tha rate of inferest.on the Nolg is, subject fo indexing, adjusiment, renawa, or renagotiation.

Personal Properly. - The.words "Personal Propesty” mean all equipment, fidures, and other articlss of personal property now or heresfier owned
by Granlor,:and now or. hereafler atlached or affixed to the Real Property; logether with ail accessions, parts, and additions 1o, &ff replacements of,
and ‘all substitutions for, any of such: property; and together.with all proceads (inciuding without Emitation g insurance proceads and refunds of
premiums) from any salq_or other dispositicn of the Property. B L D : . .
Property. The word "Property” means collectively the Real Property and the Personal Froperty.

Real Property. The words "Real Proparty” maan the propedy.’{nlsrastsb and rights dascribed abave in the “Conveyanca and Geant® section.

Related Documents, The words "Relaled Documents® medn and include withou! fimitalion all promissory notes, credit agreements, loan
agresments, guaranties, securlty agreemants; morigages, deeds of frust, and all olher instruments, agreements and documents, whalher now or
hereafler existing, executed in connection with the Indebledness. ~ "t T .
Rents.” The' word Rents” means ail present’and future:rents, revenues, incoma, Issuss, royalies, profits, and ofher benefils derhvsd Som the
Propedy): < i Srepme a0 S : :

Yrusles. The word “Trustes™ means U.S. BANK OF WASHINGTON, N.A. and any substitute or successor trustess.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, 1S GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. 'THIS DEED OF TRUST IS GIVEN AND ACCERTED
ON THE FOLLOWING TER@MS: - .. . .. e ot g o FRES e B S e

ORMANEE. Excop as otherwisa provided in this Desd of Trist, Grantor shall pay 1o Lender &l amounts secued by s Dead gf -
dus, and shall strictly and in & timely manner rerform all of Grantor's obligations undar the Nols, this Deed of Trust, and the
‘_,Hsjh&du‘qcﬂmgntg}t e ST T A N RIS eI ', :1 hi _ . T ST L - -

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agress that Granlor's possession and use of tha Property shat be governed by the
following provisions: : 7 fAlim Ak SN S

Possession and Use. Untli the occurrance of an Event of Default, Granlor may (a) remain in possession and conkrol of the opsrly, (D) uss,
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provizions ralats (o tha use of the Property or to other
E0 IN THIS INSTRUMENT IN VIOLATION
STRUMENT, THE PERSON ACQUIRING

PLANNING DEPARTMENT TO VERSY

Duty o Malataln.’ Granter shalf 3" Pr nar K i mptly perform’ all repairs, replacements, and mainlenance
‘necassdry 1o prasarve e valugi -1 B Ly e e I R

‘Hozardous Substances. Tho terms "hazardous waste,” "hazardous subslance,” “disposal,” "ralsase,” eng "threalened release,” as used in this
‘Dead of Trust, shali-have the'sams mednings as set forth:in the’ Comprehensive Environmentat Rasponss, Compensalion, end Liabiily Act of
1880, as amended, 42 U.S.C. Section 8801, et seq. ("CERCLA", the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499
('SARA"), the Hazardous Malerials Transporalion’Act, 49 U.S.C. Section 1801, et s6q.,

.Section 6201, et seq.. or other applicable’stala or Federal laws: ‘rules, or regulations

““hazardous Wasts" and "hazardous subslance” shall ‘also inciude, without Hmiiati

‘and asbestos. Grantor rapresents and warrants to Lender that:

use, generation, manufacture, storage, treatment, disposal, release or threalenad release

under,‘er about the Property;  (b) Granor has no’ knowledge of, or redson to

‘acknowiedged by Lender.in ‘writing, (i) ‘any :use, generation, manufaclure, storage, treatment, d

‘hazardous waste or subsianca byany 3 Property or (ii) any actua!

-any.person relating to such matters; - ious! ! y Lender In writing, (i) neither Grantor nor any
enant,” contractor, agent or other authorized: user ‘of- the - Property shail ‘use, generale, manufacture, siore, treat, dispose of, or release any
-hazardous wasts or subslance on, under, or about the Propery and (i) any such activity shall be conducted in complance with all appiicable
foderal, stale, and focal laws, regulations and ordinances,.including without fimitation those laws, régulations, and ordinances described above.
Grantor authorizes Lender and its agents to enter upon the Properly to make such inspections and lests, a! Granlor's expanse, as Lender may
deem appropriate to detarmine compliance of the Properly with ihis section of the Deod of Trust. ‘Any inspactions or lests made by Lsnder shait
be for Lender’s purposes only and shall not ba construed to create any responsibility or liability on the part of Lender fo Grantor of o any other
person. The representations and warranties contal 1 i in investigating the Property for hazardous
waste. ‘Grantor hereby (a) releases and waives any future claims against Lender for indemnity or contribution in the event Grantor becomes tabia
for cleanup of other costs under any such laws, and (b)_agrees to indemnify and hold harmiess Lender agsinst any end & claims, fossas,
Hlabifitles, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer esulting from a breach of this section of the
Deed of Trust or.as a Consaquencs of any use, generation, manufaclure, storage, disposal, relesse or threatened releasa occurring prior o
‘Grantor's ownership or.interest.in the. Property, . whather. or. not the same was or shouid have been known to Grantor. The provisions of this
section of tha Deed of Trust, including the obligation to indemnify, shall survive the payment of the indebledness and the satisfaction and
reconveyance of the ksn of this Deed of Trust and shall not be affectad by Lender’s acquisition of any interest in the Property, whether by

foreclosure or otherwise
‘Nulsance, Waste. “Grantor shall ot cause, conduct o permit any nulsance nor commit, permit, or suffer any stripping of or waste on or to tha

Proparly or ‘any portion of the Property. Without fimiting the generality of the foregoing, Grantor will not remave, or grant to any other parly the
fight {0 remove, any timber; minerals (including oil-and gas), sol, gravel or rock products without the prior writlan consent of Lendar.

‘Removal of Improvemenits. ‘Graritor shal not demolish of remove any Improvements from the Real Property without the prior written consent of
‘Lender. As a condition to.the removal.of-any improvements, Lender may require Granior to make amangements satisfactory to Lender fo replace

such Improvements.with Improvements. of at least equal value: . : ‘
=.:Lendes’s Right o Enler. - Lender and iis agenis and representatives may enter upon the Real Property at all reasonable times to aflend lo
. Lender’s interesls and ,tp inspact tha Property.for purposes of Grantor's compliance with the terms and conditions of this Desd of Trust.
‘Comptiance with Governmental Requiremenits. ‘Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafier in
-»ueffect, of all:governmental authorities -applicabla to the use or occupancy of the Propery, including without limitation, the Americans With
: ‘Disabilities /Act. - Grantor: may contsst. in:good: faith any such law, ; Of reguiation and withhold compliance during any proceeding,
5 :including appropriale-appeals, :so Jong:&s: Grantor_has notified Lender- in writing prior to doing so and so long as, in Lender’s scle opinion,
... Lender’s interests in the Properly .are_not jeopardized. Lender may require Grantor io post adequate securily or a surely bond, ressonably
~* ‘satisfactory fo Lender, to protect Lender‘s_‘» interest. o
" Duty to Profect.” Grantir ‘agrees ‘nelthefo abandon nor leave unattendsd the Propery. Grantor shall de &ll ofher &acls, in addition 1o those acis
set erih:above, In this section, Which, frqm :lhg,ghgrgqte{ and use of the Property are reasonably necessary to prolect and presarve the Propscty.
DUE O SALE — CONSENT BY LENDER. Lender may, at iis option, deciare immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender's prior written consent, of all or an : ofth , O any inferest in the Real Property. A “sale
or transfer” means‘the conveyance of Real Property or any right, title or interest.therein; i, bsneficia) or squiteble; whether voiuntary or
involuntary; whether by outright sale, dead, instalimant galp contract, Jand coniract, contract for deed, leasehold interest with g term greater than three
(3) ysars, lease—option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding tile to the Raal Property, or
by any other method of conveyance of Real Property interest. If any Grantor is a corporation, parinership or limited liability company, transter also

includes any changae in awnership of more than twenty-five percent (25%) of the voling stock, partnership interests or limiled Eabllity company interests,

as the case may ba, of Grantor., However, this option shall not be oxercised by Lender ¥ such exercise is prohibited by federal law or by Oregon law.

TAXES ARD LIENS, _The following provisions 'ée'.atlng to the taxes and lisns on'the Property are & par! of this Dead of Trust.

- <-Payment. Grantor'shall pay when ‘due‘(and in‘all evenis prior to delinquency) ait taxes, special taxes, assessments, chargas (incluging water and
. sewer), fines and Impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for services

- ‘rendered or material furnishad to the Properly. Grantor shall maintain the Properly free of all liens having priority over or equal to the interest of

;:Lender under this Desd of Trust, except for the lien ¢! iaxes and assessments not 2us and except as otherwise provided in this Deed of Trust.

nams Lender as an additional obligee un§ erany surst): bondtumnshed in the contast

.Evidence of Payment. Grantor shall uron demand furnish 1o Lender satisfactory evidence of payment of the laxes or assessments and shall
" authorize the appropriate governmental official fo deliver-to Lender at any time a writlen slalement of the taxes and assessments against the
Property.. .. .. .- 1
stice of Consinuction. Grantor shaY,; notify Lender at least fifleen (15) days before any work is comimenced, any services are furnishad, or any
‘materials are-suppliad to the Property /if any mechanic’s lien; maleriglman's lien, or other lisn couid be asserlad on account of the work, sorvices,
or malerials. Grantor will upon reque st of Lendar furnish to Lendsr advance assurances. salisfactory to Lender that Grantor can and wit pay the
cost of such improvements, ‘ -

PROPERTY DAMAGE INSURANCE. The following provisiong relaling to imuring the Property are a part of this Dagd of Trust,

Maintenance of Insurance. Grantor shall procure and malnt B v

replacement basis for the full insurable value covering all Improvements on the Raal Propedly in an amount sufSicient to avoic application of any
colnsurance ‘clausa, and with a standard morigages clause in favor of Lendsr, together with such other insurance, including but not limiled to
hazard, tabiilty, business ‘Intefruplion, and beiler Insurance, as Lender may reasonably require. Policies sha¥ be writlen in form, emounts,
coverages and basis reasonably acceplable fo Lender and issued by a cempany or companies reasonably acceptable 1o Lender. Grantor, upen
request of Lender, wil- deliver fo Lender trom tme to me the policies or certificates of insuranca in ¢ :

uired by Lender and is or becomes
the maximum limit of coverage that is available, whichever

Appucauoneff’roceeda. - Granior: shall promptly nolify Lender of ary loss or damage !0 the Properly if the estimalod cost of repair or

. ... feplacement exceads $500.00. _Lender may make proof of loss it Grantor falls to do so within fifteen {15} Gays of the casually. Whether or not
R Lender's ‘sscivity: Is impakred; Leridar may, at lis election, receive ‘and rslain the proceeds of any insurance and apply the procesds to the
* reductign, of thg ndebtedness, payment of any llen affecting the Property, or the restoration and repsir of the Property. If Lender elects fo epply

the proteeds o restoration and repalr, Grant yed improvements in & manner satistaciory 1o Lender.

Lender shall, upon satisfactory proof of such. pay or reimburse Granlor from the proceeds for the reasonabis cost of repak or
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. Testorallon if Granlor IS not in defaul Undar this Doad of Trust, Any proseeds which have not boen disbursed wiihin 160 diys after Hiole raceit
is¢"and which Lends~has'not commitled 1o the'tepale or rostoration of tha- Propely shall be used first to pay any emount owing 1o Lensiprunder Bl
Dead of Trust,.then lo;pay.accrued intatest. and the remalndar, If any.;shaﬂ,?\o;ﬁ sgépﬁed 1o the principal balance of the indebledness. ¥ Londer

uch procesds §! i

hc!ds any proceeds after payment in full of the indebisdness, s Il to Grantor es Geantor's Inlaresis may appesr.

nexpired Insirance of Ssle, Anyunwfred‘mmsmnmwa p,lﬁa,b;ﬁe:ﬁib(.‘» nd pass 10, the purchasar of the Property covered by this
Dsed of Trus! at any trusles’s sale or other.sale hald under tho provisions of this Daed of Trust, or at any foraclosurs sals of such Property.

* Graritor’s Report on fnsurance. ‘Upon request of Lender, howaver-not more than onés a year, Grantor shall furnish lo Lender & report on eash
existing policy of Insurance showing: (a) the name of the Insurer; “(b) the sisks insured; -(¢) the amount of the policy; {d) the property insured, the
then current replacement ‘velia of such: properly; and the’ mannsr of delormining that value; and - (e} the expiration dale of the poBey. Granter
shall, upon fequest of Lender, have an indspéndent appraiser Satistaclory to Lender delerming the cash valus replacement cost of the Properly.

TAX AND .INSURANCE RESERVES. Subjact o any Emitations set by applicabls law, Lender may require Geantor lo maintain with Lender reserves for
payment of annual taxes, assessments, end insurance premiums, which reserves shall ba created by advance payment or monthly payments of a sum
estimaled by Lender ‘o be sufficient 10 prodiice; at least fifteen:(15) days befora dua, amounts at least equal lo ths laxes, assessmenis, and inswwance
premiums o be paid. ' If fileén (15) days befors payment.is dus'the ressrve funds. are insufficient, Grantor shali upon demand pay any deficiency 1o
Lender. The Feserve funds shafl be held by Lender as a general depasit frem Grantor, which Lender may salisfy by payment of ths taxes, assessments,
and insurance premiums required to be paid by Granior as they become due. Lender shall have the right to draw upon the reserve funds fo pay such
items, and ‘Lender shafl not bé required fo’ determine the validily or accuracy of any itam bsfora paying it. Nothing in the Desd of Trust chas bs
construed as requiring Lerder o advanca other. monigs; for such purposes, and. Lender shall not incur any liabliity for anything it may do or omii 1o do
with respect to the reserve account. Al .amounts in.the reserve account are hersby pladged to further securs the Indablednass, and Lendes is hersby
authorized to withdraw.and appiy such amounis.on the Indsbiedness upen the accurencs of an Event of Default. Lendar shal nol be serpsred o pay
any inferest or earnings on the reserve funds unless required by law or agreed to by Lender in writing. Lender doos not hoid ihe reserve funds i brust
for Grantor,'and Lender is not Grantor’s agent for payment of the taxes and assessments required o be paid by Grantor.

EXPENDITURES BY LENDER. If Grantor fails-to comply with.any provision of this Dead of Trust, or i any acton or proceeding is commenced thal
would malerially: affect Lender’s interests. in the Property, Lender on, Grantor's behalf may, but shall not be required to, take any aclion tha! Londer
deams appropriate. Any amount that Lender expends in so doing will bear interest at the rale charged under the Note from the dats incurmed or paid
by Lender to'the dafe of répayment by Granlor. ‘Al such expanses, at Lender's option, will (a) be payable on demand, {b) be added lo ths balance of
ihe Nots and be apportioned among and be payable with any instaliment payments to become due during cither (i) the term of any applicable |
insurance policy or . (i) the ramalning term. of tha.Note, o .(c) bs trealad as a bslloon payment which will be dus and payable ef the Nola's mehaily.
This Deed of Trust also will- secure payment of these amaunts. -Tha rights provided for in this paragraph shafl be in gddiion fo any olher righls or any
remedies to which Lender, may be enlilled on.account of the defauit.” Any such action by Lender shall not be consirued as curing the defaull so ss s
bar Lender from any remedy that it otherwise would have had. B

WARRANTY; DEFENSE OF TITLE. The following provisions ralating 1o ownership of the Property are a pert of this Desd of Trust.

Titte. ‘Grantor wanrants that: '(a) Granlor holds' good and’ marketable fite of fecord 16 the Property in fae simple, frse and clear of af Sers 2ng
encurabrances other than-those set forth in the Real Property description or in any fifle insurance policy, title raport, or final ite opinion ksued in
favor-of, and accepled by, Lender in connsction‘with this Dead ‘of Trust, and’ (b) Grantor has the full right, power, and atthority to exscule and
deliver this.Deed of Trustiokender..= = oo oo o oo o LenEe e E
Defense of Tiite. -Subject 1o the exception in the paragraph above, Grantor warrants and will foraver dsfend the title 1o the Propariy against the
fawful claims ‘of all persons. ‘In'the event any action or procseding is commenced that questions Grantor’s fitte or the interest of Trustes or Lender
under this Deed of Trust, ‘Grantor shall defend the aclion at Grantor's axpensa. -Granior may be the nomina! perty in such procesding, but Lender
shall be ‘entitled to parlicipate In the proceeding and to be represented In the procsading by counse! of Lendsr's own choice, and Grantor will
defiver, or causa lo be delivered, to Lander such instruments as Lender may request from time to time to pormit such participation.
Compllanice With Laws. Granlor warranlis that the Property ‘and Grantor's use of the Property complies with afi existing applicable laws,
ordinances, and regulations of govermental authories. T
CONDEMNATION The ?q'!igv\?lng provisions relating to éﬁqdéfﬁn&!{on proceed'ngs are a part of this Dead of Trust.
Application of Net Proceeds. If all or.any part of the Property is condemnsd by eminent domain procsedings or by eny procesding of purchase
inlisu of condemnalion, Lendsr-may at its election. requirs that-all oc.any.portion of the net proceeds of the award ba applied to the indsblodness
or.the repair:or restoration of the Property.. The.nat proceeds: of tho award shall mean the award efler payment of all reesanable costs, SApHNLes,
and affornays’ fees incurred by Trustee or Lender In connection with the condemnation.
Proceedings.. If any.procseding in condemnation is filed, Grantor shall-promptly nofify Lender in wriling, and Granior shall promptly lake such
. sleps as may be necessary to defend the action and oblain the award. Grantor may be the nominal party in such procseding, bul Londsr shall be
 “entitled to participats in the proceeding and 1o be represented inthe proceeding by counsel of iis own choics, and Grantor will deliver or cause lo
= be deﬁvergd‘lo Lender suchrinstruments ds ‘may be requested by it from fime to time o permit such participation.
IMPOSITION OF TAXES, FEES ‘AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions relaling lo governmanial taxes, faes
and charges are a partofthis Desd of Trusly; © - . wimo - e ;
Current Taxés, Fees and Charges. Upon requsst by Lender, Granor shall exscuts such documents in addition to this Deed of Trust and lake
whateverother action Is requested by Lender 1o perfec!'and continus Landss lisn on the Real Property. Granior shall reimburse Lender for si
taxes, as described below,together with all expsnses incurmred in recording, perfocting or continuing this Deed of Trust, including withou? miistion
ali laxes, fees, documentary stamps, and other charges for recording or registering this Dead of Trust,

Texes. The following shall constitute taxes fo which this sectién applies: (a) & spacific tax upon this type of Dasd of Trust or upon af or any part
of the Indebtedness secured by this Desd of Trust; (b) a specific tax on Grantor which Granter is authorizad or required o deduct from payments
on the.Indebladness secured by this type of Deed of Trust; (c) a tax on this type of Desad of Trust chargeghle against the Lendsr or the hoider of
the Note:and (d)a specific tax on all or any poriion of the Indebtedness or on payments of principal and intarest mads by Grentor,
Subsequent Taxes. " If any tax to which this section applies Is enacted subsaquent lo the date of this Dead of Trust, this event shall have the sama
effect as ari Event of Default (as defined below), and Lender may exerciss any or all of its available remedias for an Evant of Defaull as provided
below-unless. Granior either - (a).pays the tax before it becomes dalinquent, or. (b} contests the tax as provided above in the Taxss and Lans
section and deposits with Lender cash -or a sufficient comporate surety bond or. other sscurity satisfactory to Lender. .
SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating 1o this Deed of Trust as a security agraement are & part of
this of Trust, - - R IHLTUEE I TS TONOWING provisions relating 10

rity Agreement. This instrument shall éoﬁsﬁidlb'a securily agresmant 1o the extent any of the Property constitutes fiduras or other persona!

property, and Lender shall have all of the rights of a secured parly undar the Uniform Commercial Code as amended from time fo ime.
Security Intérest. Upon réquest by Léndsr, anlor shall execute financing stalements and take whatever other action is requesiad by Lendar fo

perfect and continué Lénder’s securily interest in the Rents and Fersonal Préperty. _In addition 1o recorting this Deed of Trus! in tha real propsrly

records, Lender may, at any lime and without further, authorization from Grantor, file execuled counterparts, copies or reproductions of this Desg

of Trust as & financing stalement. Grantor shall relmbuirse Lendar for. all expenses incurred In perfecting or continuing this securdy inferest. Upon
default, Granlor shall assambla tha’ Personal Progary In @ manner and at & place reasonably convenient to Grantor end Lendsr and make &

avallabla 1o Lender wilhin three (3) days afler receipt of virittan demand from Lender. e

Addresses. The maifing addresses of Grantor (debtor) and Lender

granted by this Deed of :

Trust, o0 oo co
FURTHER ASSURANCES; ATTORNEY-IN-FACT. Ths following provisions relating 1o further asswrances and sttorney-in-fast am a part of this Desd
of Teust.. Cae s e
- -Further Assurances. ' Af any ime, and from tims to time, upon ‘request of Lisnder, Grantor wit make, exscule and dafivor, or will causs o be

- made,  execuled - or- delivered, to- Lender -or to Lender's -designize, and: when requested by Lender, cause fo be filed, recorded, sefied, o
! rerecorded, as the ‘case may be, et such:times ‘and in“such cfices and places-as Lender may deem appropriate, any and af such mrigages,
‘deags of krugl, securily deeds, securily agreements, financing stalements, confinuation slatements, instruments of furiher assurance, cortificales,
and other degcuments qs gay, in tha sels opinion of.Lendar, be pesosten: or degiable in order 1o efiectuate, compicte, periagl, confnue, ¢
preserve (a) the obligations of Grantor under the Nols, this Desd of Trust, and the Retated Documents, and (b) the liens and security Inferesis
““created by this Deed of Trust as first-and prior Hlens on the Properly, whathsr now owned or hereafter acquired by Grantor. Unless prohibiiad by

- law_ or agreed o the contrary by Lender in writing, Grartor shall reimbursa Lender for all costs and expenses incured in connaction with the
,,,njr}sttefsyrefer{red to in this paragraph. - . . o i A

Attorney-in-Fact. It Granlor falls to do any of the things referred 10 in the proceding paragraph, Lendar may do o for and in the name of
Grantor and at Gran!of‘s expensa, For such purposes, Grantor hareby !frayocab!y appoinis Lender as Granior's altornay-infact for the purpose

-addr (Gebtor) ¢ {sscured party), from which information concesning the secusity inferest
rust maybeoblalned (sachas feqp{(ed by tthrﬁfafm Commefmal Code), are as stated on the firsi pags of this Dead of




otherwisa Wforms aaéseaaugséo‘eémw w‘ ¥ Granior under s
: . Teconvayance and shall execuls end daliver to Granior sufiable stalpsmsnts
of termination 6f any-fing t on fis evidencing Léndar's security Inferest b - Sperly.” Any recenvoyancs fos
_raqu!red by law shall be paid by Grantor, if permitled by applicable law. )
IDEFAULT.:Each of tha following; at the option of Lendér, shall coristitite an event 6f default CEvent of Defaulr) under this Dasd of Trug:
feult on Indeblednasa. Fallure of Grantor to make any payment wher due on the Indebladness. ~
3 8 tims req 1his Deed of Trist o make any payment for iaxes or insurance, or any

Defeuit'on Otfier Paymeata. Falre'of Granior withi e time ra
other payi'nent necessary ﬁb prevent filing of or to o

‘Compliance Default. Failure to'comply With any oiher lerim, obligaion; covendnt or condition cantained in this Daed of Trust, the Nots o in army

of tha Related Documants. If such a failura is. curabls and if Crantor has nst been given a notice of & brsach of the same provision of this Deed o
Trust within the precading tweive (1 2) months, it may be cured (and no Event of Defauft wil hava occurred) if Grantor, efier Lender sends writien
nofica demanding cure of such failure; (a). . ] days; or (b) if the cure roquires more than fifisen (1) days,

JImmediatsly iniliales slaps suiiicient to clire tha Ialiure and thereafier continuss and completes af reasonable and necessary sisps sufficient i

produce compliance as'soon as rea.sonably practical.
[Breaches.. Any wamanly, representafion ér statément made or furnished to Lendsr by or on behalf of Granlor under this Deed of Trust, the Note
respect.

‘or the Relatad Decuments is, or at the fime mads or furnished was, false in any materal

... Insolvency. The insolvency of Grantor, appointmant of a receivar for any pant of Grantor's property, any assignmeant for the beneft of creciers,
the' commencement of any ‘proceeding undér any bankruplcy or’ insolvency laws by or against Grantor, or the GssSlution or lermination of
‘Grantor's existence as a going business fif Grantor is a business),: Except 10 tha axtent prohibiiad by fadaral law or Oregon law, the death of

‘Grantor (if Grantor Is an individuat).also g.:ilf cbrrsﬁtute an-Event of Defauit under this Deed of Trust
Foreclosure, Forfeiturs, elc. Commancement of foreclosure o forfeiture praceedings, whather by judicial proceeding, seff-help, repossassion o

arny other method, by any crediior cf Grantor or by any governmental ‘agency against any of the Property. However, this subsection shall not apply
in the event of a good faith dispula by.Grantor ss to the validily or reasonableness of the claim.which is the basis of the foreciosure or forafsitur
‘proceeding, provided that Grantor gives Lender. written notice: of such claim and furnishes reserves or a swrely bond for the claim salistaciory o
.L_B\’.def.’:»".f',i PUTRe BEILDELES G el T LRy T e e B D A I L AR

Broach of Other Agreement. ‘Any bréach by Giantor Undes the t6rms-of ‘any other agreemant betwaen Grantor and Lender il is not remedied
within.any graca pericd providad therein, including without imitation any.agreamant concerning any indabledness or other obligation of Granior to
‘Lendsar, whethar. existing now or letar‘.‘;;; e S T T E I N SRR S :

‘Events Affecting Guarantor. Any'of tha’precading evenis occurs with respeet to ‘any Guaranlor of any of the Indabledness or such Guaranise
dies or bacomes incompatent. Lender, et its cption, may, but shafl riot bs required to, permit the Guarantor's sstate to assums uncondonaly the

. «obligaions arfsing undsr the guaranty in a manner satisfactory to Lender, am_:', in dolng s0, cure tha Event of Defautl.

~“liigecurity. L3ndst 1h §ood falth desms liselt insagirs, " R

RIGHTS AND REMEDIES ON DEFAULT. Upon'tte occurmence’ of any Event of Defaull and at any time thereafier, Trustoe o Lender, at its oplion, mey
exercise any one or more of the following | : ',,mecﬁg,_}n‘ggd%tjoh’;,a gﬁg_qihe: rights or remedies providad by faw: -

Accelerete Indebledness. Lender ‘shall.have the right at its-option 1o declars tha.entire Indeblodness Immediataly dus and payabls, tnsiuding
any prepeyment penally which Granior would be required tlopay. =

Foreclosure. . With respect o all or.any part of the Real Property, the Trusloe shall have Ihe right io foreciase by notice and sale, &nd Lender shai
‘hava the right to forecloge by judiciai foreclosure, In elther casa in accordance with and lo tha full exient provided by applicable kaw, H this Desd
of Trust is forsclosed by judiclal foreclosure, Lender will:bo. entitied to.a judgment which will provide that i the forecicsure $&i% proceeds ere
- \naufficient to satisfy the judgment, exscution may Issue for the amount of the unpaid balance of the judgment.
 UCC Rermedies. Wilh respect to ail or any part of the Personal Property, Lendr shall ‘
e Uniform Commercial Cod. |
Collect Rents. Le,
including amounts
this right, Lender 4
In the name of Grantor tiate ths same and coflect the proce ‘ds;fPayme'nisbjmmmmwmiawnwfnmpmmmws
demand shall satisfy the obligations for which tha payments'are made, whther or not any proper grounds for the demand existed. " Lender may
exercisa its rights under this subparagraph either in person, by agent, or ?mough & receiver.
Appolnt Recelver. Landor shall have the right to have areceiver appolnted to take possession of all or any part of the Property, with the powsr in
protect and preserve tha Property; lo operate tha Property precading forclosure o sale, &nd 10 collect the Rants from the Property and goply the
proceeds, over'and above the cost of the receivership, agains! the indebledriess: The recsiver may serve without bond # permitisd by ke
- ...Lender’s right to the appointment of a-receiver.shall axist: whelher -or. not the apparent value .of the Property excescs the Indsblednsss by a
_Substantial amount. Employment by Lender shall not disqualify a person from serving as & receiver.
Tenancy of Sufferance. If Grantor romalns in possession of the Property afler.the. Property is sold as provided above or Lendar otheraize
becomes entitied-to pessession of M,Prpgegty,upon. dofault of Grantor, Grantor shall become a tenant at sufferance of Lendsr or the purchaser of

sither: (a) pay a reasonsble renlal for the use of the Properly, or (b) vacate the Properly immetiately

.=~ the Property and shafi, at Lender’s option
.uponthedemand ofLender.. - . .. .. B owl iemi oo gl : -

.~ Other Remedies, Trustes or Lendar stiall have any omemghtor remedy provided In this Deed of Trust or the Note or by law.
- -+ Hotice of Sale, Lendsr shall givé Granior reasonabla nofice of the time and place of any public sale of the Personal Property or of the ime afier
«:.-Which any privats sale or other Intended disposition of the Personal Property Is fo be made, Reasongbls notice shall mean notice given af keast
ten (10) days before the time of the sale or disposition. Any sala of Personal Property may be made in conjunction with any sale of the Real

-, Sale of the Property. To the extent permilted by epplcable iaw, Grantor hereby waives any and afl righs to have tha Property marshaied, fn
... exercising its rights and remedies, the Trusteo or Lender shall be froe to seil all er any part of tha Property togsther or saparalaly, in ongsals o by
- .. separals sales. Lender shall be entifled fo bid at any public sale on all or any povtion of the Pn A

default and to exercise any of s -
vAlto,meys',l-'.ees;m,lfw(mmanysﬁu&mmaéa:aawdwiamsdt&sﬁeeda!ms:,memwﬁ&ﬂa
raebvbrsuch_’shma;theoo(g?maysdjudgereasonableasattwneys‘ﬁaesaltialandonmywm. Whether o not any court acsion i involved,
aﬂreasonablaexpensaaincmdbylanderwﬂchhlendsfsop!ﬁm profoction of #s interest or e
enfomsmém'ofitsﬁgh%sshanbecmapartoﬁhelndebbdm,payabbcndemanaan_dshanbwWm&a%mhmm&kﬁ
expenditure until repald. “Expenses covered by this paragraph inciuds, wﬁno:.at fimitation,” however sublect to any §mils undsr apphcebles law,

Lender's attornays’ fees:

! - : t tion services.the cost of searching records, oblaining
fite reports (including foreclesure | 1s), surveyors’ reporls, appraisa! fees, titls Inswance, and foos for the Trustes, io the exiant permilied by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee.. Truslee shell have all of the rights and duties of Lender s set forth in ihis section. ,
POWERS AND OBLIGATIONS OF TRUSTEE.: The following provisions relating to the powers and obligations ot Trustoe ams part of this Desd of Trust.
Powers of Trustee. In addition fo all powers of Trusles arising & a matter of law, Trstee shell have the pawer 1o take ihs following actions wih
o to°ths’ Property ‘upon the ‘writlen requast of Lender and Grantor: “(a) Join in preparing end 0 8 map or pial of the Ragl Froparty,
f )} crealing any restiction on the Ree! Property;
Ungier this Dood of Tnst. |
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or proceeding In whk:h Gran%ov.LenderorTmsbe shall be a parly, unigss the acﬂoﬂ o pmeeadmg is brought by Teusiea, o

. Trustee. Trusloo shall meet a3 -qualiications required for Trusiee under applicabls law. In addition 1o ihe rights and remadiss zat focth abovs,
with respect lo ail or any part of the Propery, the Trusles shall have the right to forsciosa by notice and sale, and Lender shell have thavig i ~
foreciose by judiciai foreclosuira, In either case in eccordance with and to fhe full edsnt providad by applicable faw.

Successor Trustee. Lender, at Lender’s option, may from time to tims appeint 8 successor Trustes lo any Trustoe appointed hervunder by gn
instrument executed and acknowledged by Lender and recordad in the office of the recorder of KLAMATH County, Oregorn. The ingtruzmend ghal
conlain, In addition {5 aii other matters required by slate law, the namss of the original Lender, Trustea 24 Granter, the book end $A0s whers
this Deed of Trust Is recorded, and the nama and address of the successor rustes, and the instrument shall be exsculsd and acknowieadoed by
Lender or ifs successors in interest. The successor trustes, without conveyance of the Property, shall succesd to ati the tife, power, and duiles
conferrad upan the Trustes in this Deed of Trust and by applicable law. This procedure for substilution of trustee shall govern to the exiusion of
all other provisions for substitution. :

NOTICES TO. GRANTOR ARD GTHER PARTIES, "Any notico under this Desd of Trust shall be in wiiting end shall be effectve when achualy
dellvared, or when deposited with a nafionally recognized overnight courier, or, if mallad, shall ba desmad effective when deposited In the UnBisg
States mail first class, registered mall, postage prepald, diracted to the addresses shown near the beginning of this Desd of Trust, Any parly may
change its address for notices under this Deed of Trust by giving formal writen notice to the other partias, spacifying that the purposs of the notice Is to
changa the parly’s address.. Ali coples of notices of foraclosure from tha holder of any isn which has priorily over this Deed of Trust shak be sent io
Lender's address, as shown near the beginning of this Daed of Trust. For notice purposss, Grantor agrees to keep Lender and Trusles informad gt a8
times of Grantor’s cument address. N

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, togather with any Related Documents, constitutes the entire understanding and agreement of the pares ss io
the matters set forth in-this Dead of Trust. No alteiation of or amsndment to this Deed of Trust shall be effsctive uniess given in wiiting and signed
by the party or partiss sought to be charged or bound by the alteration or amendment. —

Annual Reports. If tha Properly is ussd for purposes other than Granlor's residence, Grantor shall furnish 1o Lender, upon request, 2 cerlitied
statement of net operating income received from the Property during Granlor’s previous fisce! year in such form and detall as Lender shal reGuke.
"Nat operating income” shall mean all cash receipts from the Properly less all cash expendilures mads In connaclion with the openation of the
Properly. !

Applicable Law. This Deed of Trust has been delivered o Lender and accepled by Lender in the Siale of Oragen. Sublet to the
provislons on arbitration, this Deed of Trust shall be governed by and construed in gecordence with the Iawvs of the Siate of Cregon.

Caption Headings. Caption headings in this Deed of Trust are for convenisnce purposses only and are not {o bo used to interpret o defing the
provisions of this Dead of Trust.

Merger. There shall be no merger of the inlerest or estale created by this Deed of Trust with any other inferast or estals in ihe Property gl gny
time held by or for ihe benefit of Lender in any capacily, without the writlan consant of Lender.

Muitiple Partles. All obligations of Grantor under this Dead of Trust shall be joint and saveral, and all references o Grantor shal mean sach and
every Grantor. This means that sach of the persons signing below is responsible for ali obligations in this Dosd of Trust,

Severebllity. If a court of competent jurisdiction finds any provision of this Deed of Trust {o be invalic or unenforceabis ss io any pason o
circumslance, such finding shall not render that provision invalid or unenforceabls as to any other persans or circumsiancss. i fegsibis, any such
offending provision shall be deemad to bs modified to be within the limits of enforceability or validity; howaver, if the offending provision cannci be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all othar respecte shall remain valiid and enforcaabla.

Successors and Assigns. Subject o tha limilations slated in this Deed of Trust on hansfer of Granlor's interest, this Deed of Trust shai be
binding upon and inure !o the beneiit of the parties, thelr successors and assigns. if ownership of the Property becomaes vesied in & person other
than Grantor, Lendsr, without nofice to Grantor, may deal with Granlor's successors with referencs io this Deed of Trust and the Indentadnsss by
way of forbearance or extsnsion without releasing Grantor from the obligations of this Deed of Trust or fiability under the Indebledness.

Time I8 of the Essence. Time is of the essence in tha performance of this Dsed of Trust.

Welvers and Consents. Lender shall not be deemed to have waived any rights under this Dsad of Trust {or under the Ralaied Documenis)
unlgss such waiver is in wriling and signed by Lender. No delay or omission on the part of Lendsr in exarcising any right shall operale s g walver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of of prejudics the party’s
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of degiing
belween Lender and Granlor, shall constitute a waiver of any of Lender's righls or any of Granlor's obligations as lo any fulurs bansactions,
Whenever consent by Lender is required in this Dead of Trust, the granting of such consent by Lender in any instance shaf ol consBiule
continuing consant o subsequent instances where such consent is required. .

COMMERCIAL DEED OF TRUST. Grantor agrees with Lendar thal this Deed of Trust is'a commercial deed of trust and that Grantor will nol changs
the use of the Properly without Lender’s prior writtan consent. ) -

OR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

-

X L \Fhttgirs
: ‘ . TPAMELAL FRIESEN
INDIVIDUAL ACKNOWLEDGMEN
' Oregon - N T : S _OFEIGE SEAL
STATE OF g 4 o : L (eE5%  cEming JoMRBON
o BT _ )88 : | \&/ fiorary putus.- cnaon
amat : T 13510 Q. 018718
COUNTY OF ) - | MYCOMMISSION DIPAES SAPT. 20, 1098

is day before ms, the undersigned Noiary Public, personally appeased RODNEY J. FRIESEN snd PAMELA | Frilb e [oasinm 8
described in‘and who executed the Deed of Trust, and acknowiedged that they signed the Dsed of Trisst as their fres and voluntary act aad

Wy commission explrés ____September 28, 1996
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o . Friesen and Pamelal.ggw:n asGmntorml‘mrof UmwdS&stesszmajB:.nkef QOregon & Lender (the "Deed
of Trust")."’ : o e

W Lenderor iu agents may enter upon the Property at any reasonabic times to inspect or apprabe
it, whether or not any default cxists b der. I G fuses to perimit such inspection or appraisal, Lender may specificsily eaforce
performance of this provision. Grantor agrees to pay the cost of all appraisals required by Lender in its sole discretion {a) (6 comply with
(i) any applicable statute or regulation or (ii) the request or directive (whethcr or not having the foree of law) of any regulatory authority
with jurisdiction over Lender, (b) to comply with Lender’s policies conceming appmsah, or {¢) at any time after the ocourrenes of an event
of default. All such appraisal costs shall become 2 part of the Indebted: hereby and shall be payable on demand, together with
interest thereon at the highest rate applicable to any such Indebtedness.

FINANCIAL INFORMATION From time to time, upon request by Lender, Grantor shall provide, and shall cause any guamantor
of the Indebtedncess to provide, such financial information conceming such person or the Properiy as Lender may require. Such information
may include without limitation financial statements, tax returns, and operating statements regarding the Fropesty.

ACCESS TAWS Grantor agrees that Grantor and the Property shall at all times strictly comply with the requirements of the
Americans with Disabilities Act of 1990; the Fair Housing Amcndments Act of 1982; all other fedeyal, state or local faws or ondinances
related to disabled access; or any statute, regulation, ordinance, order of governmental bodies and regulatory agencics, or order or decres
of any court adopted or cnacted with respect thereto, as now existing or hereafter amended or adopted (collectively the "Access Laws®).
At any time Beneficiary may require a certificate of mphame with the Access Laws and indemnification agreement in 8 form reasonably
-acceptable to Beneficiary. Beneficiary may also require a certificate of compliance with the Access Laws from an architest, eagincer, or
other third party acceptable to Beneficiary.

Notwithstanding any provisions set forth herein or in any other document, Grantor shall ot alter or penmit any tenant or other person
to alter the Property in any manner which wou!d increase Grantor's responsibilities for compliance with the Access Laws without the prior
written approval of Beneficiary. In & on with such approval, Bencficiary may requirs & certificate of compliance with the Access Laws
from an architect, engineer, or other person acceptable to Beneficiary.

Grantor agrees to give prompt written notice to Bencficiary of the receipt by Grantor of any claims of violations of any of the Access Laws
and of the commencement of any proceedings or investigations which relate to compliance with any of the Access Laws.

Grantor shall indemnify and hold harmless Beneficiary from and against any and all daims, demands, damages, oosts, expenses, losses,
liabilities, penaities, fines, and other proceedings including without limitation reasonsble zttomey fecs snd expenses arising directly or
‘indirectly from or out of or in any way connected with any failure of the Property to comply with any of the Avcess Laws. The obligations
and labiljties of Grantor under tlus section shall sumvc any tcm'unauon, satisfaction, assignment, judicial or nonjudicisl foreclosure

Pamcla L. Friesen (“Grantor")

4 ”STATE OF OREGON: COUNTY OF KLAMATH - s e R . .
. Filed for recordvat request of ___.__._.._;.lﬁ_lﬂ@&h_ﬁmm;x_ﬂilg CO : the . 2th_ = 5 g8y =

Cof . Sept.. - _AD,19_.9% a 3:16_ o'clock ___B._M., and duly recorded in Vol. _M%4 . ...
U of________‘dm:s;gagas on Page'  Z2BOSY |

R 3 Evelyn Biehn =~ County Clerk
- FEE $40.00 B A i £




