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LINE OF CREDIT MORTGAGE

LINE OF CREDIT INSTRUMENT. (a) This Mortgage is a LINE OF CREDIT INSTRUMENT, (b) The maximum principal amount to be advenced
pursuant to the Note is $40,000.00. {¢) The term of the Note commences on the date of this Mortgage and ends on July 30, 2004.

THIS MORTGAGE IS DATED SEPTEMBER. 1, 1994, between EVERETT J. MCGILVRAY and SHIRLEY A.
MCGILVRAY, whose address Is 4414 E. LANGELL VALLEY RD., BONANZA, OR 97523 (referred to below as
"Grantor”); and WESTERN BANK, whose address Is 421 South 7th Street, P.O. Box 669, Klamath Fails, OR
97601-0322 (referred to below as ”"Lender”).

" GRANT OF MORTGAGE. For valuable conslderation, Grantor mortgages and conveys to Lender all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings, improvemants and fixiures; all easements,
rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or irrigation rights); and all
other rights, royalties, and profits relating to the real property, including without limitation all minerals, oil, gas, geothermal and similar matters, located

in KLAMATH County, State of Oregon (the "Real Property”):

“SEE ATTACHED EXHIBIT "A”
'517150 ?eal ‘Property or its address is commonly known as 3203 OLD HIDLAND ROAD, KLAMATH FALLS, OR

Grantor presently assigns to Lender all of Grantor's right, tile, and interest in and to all leases of the Property and all Rents from the Property. In
addition, Grantor grants to Lender a Unlform Commercial Code security interest in the Personal Properly and Rents.

DEFINITICNS. The following words shall have the followlng meanings when used in this Mongage “Terms not otherwise defined in this Morigage shell
have the meanings altributed to such terms in the Uniform Commercial Code. Al references to dollar amounts shall mean amounts in lawiul money of
the United States of America,

Existing Indebtedness. The words "Exisﬁng Indebtedness” mean the indebtedness described below in the Existing Indebtedness section of this
Mortgage.

Grantor. The word "Grantor” means EVERETT J. MCGILVRAY and SHIRLEY A. MCGILVBAY. The Granior is the morigagor under this
Mortgage.

Guarantor. The word "Guarantor” means and includes without Ilmxtanon each and alf of the guarantors, sureties, and accommodation parties in
connection with the Indebtedness.

lmprovements The word "Improvements” means and includes without limitation ali existing and future nmprovemems fixtures, buildings,
structures, mobile homes affixad on the Real Property, facilities, additions, replacements and other constructicn on the Real Properly.

Indebtedness. The word "indebtedness” means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Lender 1o enforce obligations of Grantor under this Morigage, logether with
interest on such amounts as provided in this Mortgage. In addition to the Nots, the word "indebledness” includes all obligations, debls and
liabilities, plus interest thereon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor, or any one of
more of them, whether now existing or hereafter arising, whether related or unielated o the purpase of the Note, whether voluntary or otherwise
whaether due or not due, absolute or contingent, liquidated or unliquidated and whether Grentor may be fable indhvidusly or kointly with othars,
whaether obligated as guarantor or otherwise, and whathar recovery upon such Indebiadness may be of harealr may becore barted by any
statute of limitations, and whether such Indabtednaess may be or horoattor may become otherwise unenreaable.

Lender. The word "Lender” means WESTERN BANK, its successors and assigns. The Lender is the morigagee under this Morigag

Mortgage. The word "Morigage” means this Mortgage between Grantor and Lender, and includes withaut mitation ali as.s.wnxmmu and security
interest provisions relating to the Parsonal Property and Rents.

Note. The word "Note” means the promissory note or credit agreement dated September 1,11994, in the original principsl amount of
$40,000.00 from Grantor to Lender, logether with all renewals of, extensions of, modifications of, refinancings of, consofidations of, and
substitutions for the promissory note or agreement. The maturity date of me Note is Ju}y 30,2004, The rate of interest on the Nota is subject to
indexing, adjustment, renewal, or reregotiation.

Personal FProperty., The words "Personal Property” mean all equipment, fixhures, and o ‘;ef arficles of personal property now or hereafier owned
by Grantor, and now oi hereafter attached or affixed to'the Real Property; togather with aif accassions, parts, and additions o, all replacaments of,
and all substitutions for, any of such property; and together with all proceeds {including 'vxi!rout Ernitation ali insurance procesds and refunds of
premiums) from any sale or other disposition of the Property.
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" Property. The worg *Property” means collectively the Rear Property and the Personal Property. e e
L Flegl Property.: The words"Rea Property” mean ihe property, intercsts and rights described above in the "Gran; of Morlgage” saction,

*Related Documents, The words "Related Documems”_ mean and incilide wit itati MISSoTy notes, crecit agreements, fozn

‘agreemems, environmental agreements; gua'rami%, security agreements, mortgages, deeds of ust, and aff other instruments, agreamens ang

documents, whether now or hereatter existing, executed in connaction with the :ndeb:edness.

Rents, The word "Rents” means all present and future rents, revanues, income, issues, royalties, profits, ang other benefits derived from the
Property, - ’ :

to Lender aff amounts secured by this Mongaga

STRUMENT IN VIOL&ATICH
S INSTRUMENT, THE PERSON ACQUIRING:
7Y OR COUNTY FLANNING 'DEPARTMENT TO VERIFY

Duty to Maintaln. Grantor shall maintain the Property in tenantable condition and prompty perform ajl repairs, replacements, and maintsnance
necessary to preserve its value, -

Hazardous Substances. The ferms "hazardous waste," "hazardouys substances,” "disposal,” "rolease,” and "threatsned release,” as used in mis

Mortgage, shall have the same meanings as sot forth In the Comprehensive Environmantal Responsa, Compensation, and Liability Act of 1580, a¢

U.S.C. Section 9601, et seq, ('CERCLAY), ndments and Reauthorization Act of 1986, Pub. L No. 9s-4g2

Hazardous Materials Transportation Agct, .S.C. i + et seq., the Resource Conservation ang Recovery Act, 49 Uusc

i tules, or regulations adopted pursuant to any of the foregoing. The ferms

. 10sses, liabifities,
his section of ths Morigags
prior to Grantor's ow,

Nulsance, Waste. Grantor shall not cause, conduct or pemit any nuisance ndr [oe]
Property or any portion of the Property. Without limitin i
right to femove, any timber, mineralg (includi
pPerly without the prior writtan consant of
tisfactory to Lender 10 replace

mes 1o atlend 1o
this Mortgaga.

nances, and regulations, now oF herealior in
without limitation, the Amgricans With
miphance during any Proceeding,
kong as, in Lender's sole opinicn,
security or & sursty bond, reasgnably
satisfactory to Lender, to protect Lender's interest,

Duty to Protect. Grantor agrees neither to other acts, in addition 1o those acts
set forth above in thig section, 0 protect and praserva the Proparty.

Property, or by any
ity company, transf 7 8i50 inciudes any
iy company interests, as the casg

law or by Oregon law,




Right To Contest. Grantor may withhold payment of any tax, assessment, or-claim in connection with 2 good faith dispute over the obligation to
pay, so long as Lender's interest in the Propenty is not jeopardized. if a lien arises or is filed as & result of nonpayment, Grantor shail within fifieen
(15) days after the lien arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or #
requested by Lender, deposit with Lender cash or a sufficient Corporate surely bond or other security satisfaciory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys’ fees or other charges that could acerue as a result of a foreclosure or saie under the lien. in
any contest, Grantor shall defend itself and Lender and shalf satisfy any adverse Judgment before enforcement agalinst the Property. Grantor shaft
name Lender as an additional obliges under any surely bond furnished In the contast procesdings.

yment. Grantor shall upon demand furnish to.Lender satisfactory evidence of payment of the taxes or assessments and shaj
authorize the appropriate governmental official to defiver o Lender at any time a written statement of the taxes and assessments against 9
Property. )

Notlce of Construction. 'Grantor shall notify Lender at least fifteon (15) days before any work is commenced, any services are furnished, ar any
materials are supplied to the Property, it any mechanic’s fien, materialmen's fien, or other lien could be asserted on account of the work, services,
or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Maint of | Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all improvements on the Real Property in an amount sufficlert 10 avoid application of any
coinsurance clause, and with a standard morigagee clause in favor of Lender. Grantor shall also procure ang maintain comprehensive ganeral
liability insurance in such coverage amounts as Lander may request with Trustee and Lender being named as additional insureds in such labifity
insurance policies. Additionally, Grantor shall maintain such other insurance, Including but not limited to hazard, business interruption and holier
insurance as Lender may require. Policies shall be written by such insurance companies and in such form as may be reasonably acceptabls ¢
Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing a stipulation that coverage will not be cancelled or
diminished without a minimum of ten (10) days’ prior written notice to Lender and not contalning any disclaimer of the insurer's lability for failure to
give such notice. Each insurance policy also shall include an endorsement providing that coverage in favor of Lender will not ba impaired in any
way by any act, omission or defaylt of Grantor or any other person. - Should the Real Property at any time bacome located in an area designated
by the Director of the Fed: anagement Agency as a special flood hazard erea, Grantor agrees to obtain and maintain Fedaral
Flood Insurance, to the extent such insurance is required by Lender and is or becomes available, for the tarm of the loan and for the fult unpaid
principal balance of the loan, or the maximum limit of coverage that is available, whichever is less,

promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if Grasitar
15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at its election, apply the procesds
to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoralion and repair of the Property. If Lender elects 1o
apply the proceeds o restoration and repair, Grantor shall repair or replace the damaged or destroyed improv i tistact
Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair
or restoration if Grantor is not in default hereunder. Any procesds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first 1o pay any amount owing to Lender uncer this Morgage,
then 1o prepay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any
proceeds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor.

Unexplred insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass 10, the purchaser of the Property covered by this
Mortgage at any trustee’s sale or other sale held under the provisions of this Morigage, or at any foreclosure sale of such Property,

Compllance with Existing indebtedness. During the period in which any Existing Indebtedness described below is in effect, compliance with the
i isil i i i i ing such Existing Indebtedness shall constitute compliance with the insurance provisions
I i uplication of insurance requirement. if any

proceeds shall appiy only to that poriion of

the proceeds not payable to the holder of the Existing In

- Grantor’s Report on Insurance. Upon request of Lender, however not more than once
existing policy of insurance showing: (a) the name of the i
then current replacement vaiue of such property, and th
shall, upon request of Lender,

TAX AND INSURANCE RESERVES, Subject to any limitatio
payment of annual taxes, assessments, and insurance premi
estimated by Lender to be sufficient to produce,

premiums to be paid.

authorized to

not be required to pay any interest or

ng. Lender does not hold the resarve funds in trust for Grantor,
be paid by Grantor.

EXPENDITURES BY LENDER. if Grantor fails to comply with any provision of this Mortgage, inciuding any obligation to maintain Existing Indebisdness
in good standing as required below, or if any action or proceeding is commenced that would materfally affect Lender's interests in the Property, Landsr
on Grantor's behalf may, but shall not be required 1o, take any action that Lender deems appropriate, Any amount that Lender expernds in so doing wifl
bear interest at the rate charged under the Note from the date incurred or paid by Lender o the date of repayment by Grantor. All such expansas, at
Lender's option, will (a) be payable on demand, (b) be added to the balance of the Note and be apportioned among and be payable with any
installment payments to become due during either (i) the term of any applicable insurance policy or (i) the remaining term of the Note, or {c} be
freated as.a balloon payment which will be due and payable at the Note's maturity. This Morigage also will secure payment of these amounts. The




rights provided for in this paragraph shall be In addftion fo any otizer rights or any remedies to which Lender may ba entitied on account of the dafaut
Any such action by Lender shall notbe construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.
WARRAN’I'V;DEFENSE OF TITLE. The following provisions relaﬁng e ownership of the Property are a part of this Morigage.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record 1o the Property in fee simple, free and ciear of &2 Sens and
encumbrances other than those set forth in-the Real Property description or in the Existing Indebtedness saction below or in any s insurancs
policy, title report, or final title opinicn issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b} Granty has the ful
right, power, and authority to execute and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the tile to the Properiy agains fhe
lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's tiie or the interest of Lender undar tis
Mortgage, Grantor shall defend the action at Grantor's expensa. Grantor may be the nominal party in such proceeding, but Lender shal be
entitled to participate in the proceeding and to be represented in the proceeding by counssi of Lendar’s own choice, and Granlor witt delives, or
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor wamants that the Property and Grantor's use of the Properly complies with all existing applicable laws,
ordinances, and regulations of governmental authorities, including without limitatien all applicable environmental laws, ordinances, and regulations,
unless otherwise specifically excepted in the environmental agreement executed by Grantor and Lender relating to the Property.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Existing Indebtedness”) are a part of this Morigage.

Existing Llen. The lien of this Mortgage securing the Indebiedness may be secondary and infericr 1o the lien securing payment of an existing
obligation. The existing obligation has a current principal balance of approximately $10,426.74. Grantor expressly covenanis and agrees o pay,
or see fo the payment of, the Existing Indebtedness and to prevent any default on such indebtedness, any default under the instrumanis
evidencing such indebtedness, or any default under any security documents for such indabledness.

Default. If the payment of any instaliment of principal or any interest on the Existing Indebtedness is not made within the time required by the noie
evidencing such indebtedness, or should a default occur under the instrumart securing such indebtednass and not be cured during sny
applicable grace period therein, then, at the option of Lender, the Indebledness secured by this Mortgage shall become immediatsly dus ang
payable, and this Mortgage shall be in default.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other security agresmont which
has priority over this Mortgage by which that agreemant is modified, amended, extended, or renewed without the prior written consent of Lendsr,
Grantor shall neither request nor accept any future advances under any such sscurity agreement without the prior written consent of Lander.

Proceedings. if any proceeding in condemnation is filed, Grantor shall promptly notdy Lender in writing, and Grantor shall prompty tske such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Londer shell ba
entitled o participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor wiil deliver or esuss io
be delivered to Lender such instruments as may be requested by it from time fo tima to permit such participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmeniat taxes, ioos
and charges are a part of this Morigage:

Current Taxes, Fecs and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Morigags and take
whatever other action is requested by Lender to perfect and continue Lender's ken on the Real Property. Grantor shall reimburss Lender Tor 28
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Morigage, including wihout fmistion 23
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (a) a spacilic tax upon this type of Mortgage or upcn 8% or sny Dart of
the Indebiedness secured by this Mortgage; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from paymsnis on fhe
Indebtedness secured by this type of Morigage; {(c) a tax on this lype of Morigage chargeable against the Lender or the holder of the Mote; and
(d) a specific tax on all or any portion of the indebtedness or on paymenis of principal and interest made by Grantor,

Subsequent Taxes. If any tax to which this section applies is enacled subsequent 1o the date of this Morigage, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all ot its avaliable remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes delinguent, or . (b} contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surely band or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Morigage as a sacurity agreemant are & part of this
Mortgage.

Sacurity Agreement. This instrument shall constitute a security agreemant i the extent any of tha Property constifuies fixturos of othor parsonat
property, and Lender shall have all of the rights of a secured party under the Uniform Corwnesclal Coda as amendod from time 1o tme.

Securlty Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is istuesiod by Lander o
perfect and continue Lender's security interest in the Rents and Personal Property. In addiion o recording this Mortgage in the oal proparly
records, Lender may, at any time and without further authorization from Gramtor, Be exstutod counterparts, copies or reproductions of thiz
Mortgage as a financing statement. Grantor shall reimburse Lender for 24 expenses Incurred in perfecting or continuing this security interest,
Upon defauit, Grantor shall asssmbie the Personal Property in a manner and st & place reasonably conveniont to Granior and Lender and miske &
available to Lender within three (3) days after receipt of written demand from Lender. .

Addresses. The inailing addresses of Grantor (debtor) and Lender (secured pasiy), from which information concerning the security imwrest
granted by this Mortgage may be obtained (each as required by the Uniform Commercial Coda), are as stated on the first Fage of this Morigage.

FURTHER ASSURANCES; ATTORNEY~-IN-EACT. The following provisions relating to further assurances and attorney-in-~fact sre 2 part of e
Mortgage. )

. upon request of Lender, Grantor will make, execute and deliver, or will cause 1o be

elivered, to. Lender or 1o Lenders designes, and when requested by Lender, cause to be fiied, recorded, refied, or

rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and aif such mortgagss,

deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance, coriificales,
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and other documents as may, -in the scle opinion of Lender, be nacassary. or deslrable in order to. effeciuate, complete, perlect, continug, or
preserve (a) the obligations of Grantor-under the ‘Note, this Mortga'gg,’:'and:the.Heiaied,ﬂacumlems, and (b) the fiens and security Fmersats
created by this Mortgage on" the Property, whether now owned or heresfist actifired ‘by .Grastor. Unless prohibited by law or agreed 1o o1
confrary by Lender in writing, Grantor shall reimburse Lender for ali cosls and sxwpshses incurred in connaction with the mefters reforred & b s
paragraph. - . ) SEF SRt

Attorney-In-Fact. if Grantor fails to do any of the things referred 10 in the preceding paragraph, Lender may do 50 for and in the name of
Grantor and at Grantor's expense. - For such purposes, Grantor hereby irevocably. appoints Lender as Grantor's attornsy-in-~fact for the purpose
of making, executing, delivering, filing; recording, and doing all other things as may be necessary or desirable, in Lencers sole opinion, to
accomplish the matters referred to in the preceding paragraph. B :

FULL PERFORMANCE. If Grantor pays-all the Indebtedness when due; and ctherwise performs all the obligations imposed upon Gramor under this
Mortgage, Lender shall execute and deliver o Grantor a suitable satisfaction of this Morigage and suitable statements of termination of any financing
statement on file evidencing Lender's security interest in the Rents and the Parsonal Property. Grantor will pay, # permitted by appicable law, any
reasonable termination fee as determined by Lender from time 1o time, E

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default} under this Morngage:
Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness. ) ’

Default on Other Payments. 'Failure of Grantor within the time required by this Mortgage to make any payment for taxes O insuranng, oF any
other payment necessary to prevent filing of or to effect discharge of any lien. :

Environmental Default. Failure of any-party to comply with or perform when due any term, obligation, covenant or conditon congained in any
environmental agreement executed in connection with the Property. L

Compliance Default. Failure to comply with any other term, obligation, covenant or condition cantained in this Mortgage, the Motz or in any of the
Related Documents. If such a failure is curable and if Grantor has not been given a notice of a breach of the same provision of this Mergege
within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends written no¥cn
demanding cure of such failure: (2).cures the failure within fifteen (15) days; or {b) if the cure requires more than fifteen (15) days, immedusaly
initiates steps sufficient to cure the failure -and thereafter. continues and completes all reasonable and necessary steps sufficient to prodice
compliance as soon as reasonably practical,

Default In Favor of Third Partles. Should Borrower or any Grantor default under any loan, extansion of credit, security agreement, purchass of
sales agreement, or any other agreement, in favor. of any other: creditor or person that may materially afiect any of Borrower's property or
Borrower's or any Grantor's ability to repay the Loans or perform- their respective obligations under this Mortgage or any of the Related
Documents,

False Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor under this Morigage, the
Note or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished. .

tcy or insoivency laws by or against Grantor.

Foreclosure, Forfelture, etc. Commencement of foreclosure cr forfeiture proceedings, whether by judiciai proceeding, self-help, repossession or
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. Howaever, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiure
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory 1o
Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lendsr that is not remedied
within any grace period provided thereln, including without-imitation any-agreement concerning any indebtedness or other obligation of Granior to
Lender, whether existing now or later, ;

Existing Indebtedness. A _default shall occur under any Existing Indebtedness or under any instrument on the Property securing any Existing
Indebtedness, or commencement of any suit or other action to foreclose any existing lien on the Property.

urs with respect to any Guarantor of any of the Indebtedness or such Guaranior
at its option, may, but shall st be required 1o,
ty in a manner satistactory w0 Lenger, and, in

- Insecurlty.  Lender in good faith deoms itseif insecure,

RIGHTS AND REMEDIES ON DEFAULT. Upon ths occurrence of any Event of Default and at any time thereafter, Lender, at its aoption, may exerciss
any one or more of the following rights and remadies, in addition to any other rights or remedies provided by law:

Accelerate indebtedness. Lender shall have the right at its option without notice to Grantor to dediare the entire Indebledness trenedistely due
and payable, including any prepayment panalty which Grantor would be required to pay.

UCC Remedies. With respect to alf or any part of the Parsonal Property, Lender shall have sl the rights and remedies of 5 sscusd Pty under
the Uniform Commercial Cods. i :

Collect Rents.  Lender shall have the right, without notice to Grantor, to take posseszion of ths Property and coiiect the Rents, indluding smouris

past due and unpaid, and apply the net proceeds, over and above Lender's Costs, against the indebledness. In funtherance of this right, Lender

may require any tenant or other user of the Property 1o make payments of rent or use feas directly to Lender. if the Rents are collectad by Lendor,

then Grantor irrevocably designates Lender as Grantor's altorney-in-fact to endorse instruments received in payment thereof in the name of

Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response 10 Lender's demand shag

satisly the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may exercise it
e,

rights under this subparagraph either in person, by agent, or through a A

Appoint Recelver. Lender shall have the fight to have a receiver appointed o take possession of alf or any part of the Property, with the power to
e the Property, to operate the Property praceding foreclosure or sale, and to collect the Rents from the Property and apply the

proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond i penmited by law.

Lender’s right to the appointment of a receiver shall exist whether or not tha &pparent valus of the Property exceeds the indebledness by a

substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.
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. ¢ ay c@béalh a. Jjudicia! decree 1orecfos§§g ‘G'ran‘zor'é'lnt’grest‘ in &ll or any part of the Property,
* Nonjudiclai Sale, Jf pemiitteq Y applicable law, Lender may foreclose Grantor's interest in all or in any part of the Persona Froperty or the Rea!

Property by nonjudicial sale, : : : - 7 :
Beflciency Judgment, if permitied by applicablg law, Lender may obtaln a judgment for any deficiency remaining in the indebtedness dus o
Lender after application of aj amounts received from the exercise of the rights providad in this section,
Tenancy at Sufferance, if Grantor remains in possession of the Properiy after.the Property is sold as provided above or Lengsr ctherwise
becomes entitled to possession of the Property upon default of Grantor, Grantor shall becoms a tenant at sufferance of Lendar or the purchaser of
the Property and shall, at Lender's option, either (a) Pay a reasonable rental for the use of the Propeny, or (b) vacate the Property irnmediately
upon the demand of Lander, : : :

rights and remedies provided in this Mortgage or the Note or available at law orin equity.

Grantor hereby waives any and ajf right fo have the property marshalied. In
or.any part of the Froperty together or separately, in one sale or by separate
Y portion of the Property,

Notice of Sale. Lender shall give Grantor reasonable notice of the time and Place of any public saje of the Personai Property or of the time after
which any private sale or other intended disposition of the Personal Property is to be made, Reasonable notice shaf; r@an notice given at east
ten (10) days before the time of the sale or disposition.

Walver; Election of Remedles. A waiver by any party of a breach of a provision of this Mortgage shall not constiiy

party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender t

exclude pursuit of any other remedy, and an election to make expenditures or take action to perform an obligation

after failure of Grantor to perform shall not affect Lender's right to declare a default and exercise ts remedies under this Mortgage.

ther or not there is a lawsutt, includi y
vacate any automatic stay or injunction), appeals and any anticipat j i i i ds, obtaining
title reports (including foreclosure reports), surveyors’ reports, : i 3 itle i i applicable law.
Grantor also will Pay any court costs, in additi i A

S. Any notice under this Mortgage, includi
ffective when actually delivered, or
ited in the United States

, constitutes the enti i nt of the parties as to the

ortgage.  No alteration of or amendment to this Mortgage sh iven in writing and signed by the
party or 'pam'&s_ sought to be charged or bound by the alteration or amendment.
Annual Reports. If the Froperty is used for Purposes other than Grantor's residence, Grantor shall furnish to Lender, Upon request, a certified.
statemant of net operating income recelved from the Property during Grantor's previous fiscal year in such form and detail as Lender shail require.
"Net operating income” shall mean all cash recelpts from the Propenly less alf cash expenditures mada in connection with the operation of the
Property. : .
Applicable Law. - This Mortgage has been dellvered to Lender and accepted by Lender In the State of Oregon. This Mortgage shaii be
governed by and construed In accordance with the laws of the State of Oregen.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used to interpret or define the
provisions of this Mortgage.

Merger. There shali be no merger of the interest or estate created by this Mortgage with any other interest or estate in the Progerty at any time
held by or for the benefit of Lender in any capacity, without the written consent of Lender,

Multiple Parties. Al cbligations of Grantor under this Mohgage shall be i or shall mean eazh ang
every Grantor.  This means that each of the porsons slgning balow is rospo qe.

Severabllity. If a court of competent - jurisdiction finds any provision of this Mortgaga to be invalid or unenforceable as to any persan or
clrcumstance. such finding shall not render that provision invalid or unenferceable as to any othar persons or circumstances. i feasible, any such
offending provision shali be deemed to be modified to ba within the limits of enforceability or validity; however, if the offending provision cannet be
s modified, it shall be stricken and alf other provisions of this Morgage in alj other respects shall remain valid and eniorceable,

Successors and Asslgns. Subject 1o the limitations stated in this Morigage on vransfor of Granior's interest, this Morigage shatt be binding upen
and inure to the benefit of tha parties, thelr successors and assigns, if ownership of the Property becomes vestog in a person other than Grantor,
Lender, without notice to Grantor, may deal with Grantor's Successers' with reference to this Mortgage and the Indabizdness by way of
forbearance or extension without releasing Grantor from the obligations of this Mortasge or liahility under the Indebiedness,

Walver of Homestead Exemption. Grantor hereby releases ang waives all rights and banefits of the homestead exemption laws of the Siate of
Oregon as to ali Indebtedness secured by this Mortgage.

Walvers and Consents. Lender shall not b deemed to have waived any rights under this Mortgage (or under the Felatod Documens} uniess
such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in EXercising any vight shak operate ss a waiver of
such right or any other right. * A waiver by any party of a provision of this Morlgaga shall not constitite a waiver of or preit !
otherwise to demand strict compliance with that Provision or any other provision. No prior waiver by Leng

Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor's obligations as to any futu

consent by Lender is required in this Mortgage, the granting of such consent by Lender in any instance shali not con

subsequent instances where such consent js required, - . .




‘Loan No'6001:

EACH GRANTOFI ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE. AND EACH GRANTOR AGREES TO IS

_ TERMS. -
GRANTOR: . ' o
X Tyt ' SR J;Af @ nC /QM
ETT J. MCGILVRAY 7 0 ; R " SHIRLEVA. ¥
INDIVIDUAL ACKNOWLED‘;‘MENT
STATEOF : O’regoﬁ B
COUNTYOF Klamath- y

On this day before me, the undersigned Notary Public, personally appeared EVERETI’ ‘J. MCGILVRAY and SHIRLEY A. MCGILVRAY, ic me known
to be the individuals described in and who executed the Mortgage, and acknowledged that they signed the Mongage as their free and voluntary act
and deed, for the us&c and purposes therein menuoned

Given under \”,IIT sifv 'l this” B F;f-h day of Septemb er 21894 0
By : Dam”’k / Residing at Klamath Falls, Oregon
Notary Publlc ln 20 dfor i eStateof Oregon o Mycommlss!onexpires ) 5-11-1998

LASEFI PRO, Reg U S. Pat. & T. M Off Ver. 3. 18((:)1994 CFI Proszmces, lnc. Altrights res:rvad [CH-GC:B MCGILVRT LN Ca4, OVL]

“‘Loa?gm.—.moaumn R T R N R R .
Normvmsuconseon , R N R ST o

AASSION NO, 034099
COE&I. i55ICH E. FXFIR:@ MAY 11
NN




(a) Legat Description: ~ *

A tract of land located in the SW} Section 34, Township 39 South, Range

9 E.W.M.; more particularly described as follows: Commencing at the
section corner common -to Sections 33 and 34, Township 39 S., R. 5 E.W.M.,
and Sections 3 and 4, Township 40 S., R. 9 E.W.M.; and running thence

N. 89°54'05" E. along tlie South line of said Section 34, 1977.00 feet to
a point; thence N. 0°05'25" W. 30.00 feet to the.true point of beginning,
said true point of beginning being on the Northerly right of way line of
Midland Road; form said true point of beginning, thence N. 0°05'25" W.
1400.00 feet to a point; thence S. 37°36'30" E. 542.20 feet to a point;
thence §. 0°04'55" E. 970.00 feet to a point on the Northerly right of way
line of said Midland Road; thence S. 89°54'05" W, along said right of way
line, 330.00 feet to the true point of begimning. . =~

" ..(b)Strest Address: 3703 01d Midland Road, . - =
. Klamath Falls, Oregon-9760L . .

STATE OF OREGON: COUNTY OF KLAMATH: 55, -

Filéd' for record at request of Co Kk‘math_ﬂonn:;LIitJ_e__c :
: ( f — ; : 2 eQ - the __ 8th d
of : Sept AD, 1994 at_.10:52  olclock A _M., and duly recorded in Vol. ___ M9 ay
B of — Mortgages __on Page 28222
RRTLEV, : L oo .7 Evelyn Biehn . - ~County Clerk
FEE : $45.00 - I T ‘ T Sk ) = - - ByQﬂjx decne G AVITE IS S




