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ASSIGNMIENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED SEPTEMBER 1, 1894, between EVERETT J. MCGILVRAY and SHIRLEY
A. MCGILVRAY, whose address Is 4414 E. LANGELL VALLEY RD., BONANZA, OR 97623 (referred to below as
"Grantor”); and WESTERN BANK, whose address Is 421 South 7th Strest,: P.0O. Box 669, Klamath Falls, GR
97601-0322 (referred to below as "Lender”). ‘ . N : :
ASSIGNMENT. For valuable conslderation, Grantor assigns and conveys to Lender all of Grantor's right, title,
and interest in and to the Rents from the following described Properiy located In KLAMATH County, State of -
Oregon: - . : Sl !

‘vSEE ATI'ACHED EXHIBIT "A” , v 7 :
The Real Property or its address is_commonly known as 3203 OLD MIDLAND ROAD, KLAMATH FALLS, OR

97601. .
DEFINITIONS. The following words shall have the following meanings when used in this Assignmnt Terms not otherwise defined in this Assignment
shall have the meanings attributed to such terms in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawful
money of the United States of America. Se ) : :
Assignment. ‘The word "Assignment” means this Assignment of Rents between Grantor and Lender, and includes without fimitation all
.- assignments and security interest provisions relating to the Rents.
' Exlsting Indebtedness. The words "Existing indebtedriess” mean an existing obligation which may be secured by this Assignment. The existing
obligation has a current principal balance of approximately $10,426.74.
Event of Default. The words "Event of Default” mean and include without limitation any of the Events of Default set forth below in the section titled
"Events of Default.” . :

Grantor. The word "Grantor” means EVERETT J. MCGILVRAY and SHIRLEY A. MCGILVRAY.

Indebtedness. The word "Indebtedness” means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Lender o enfoice obligations of Grantor under this Assignment, together with
interest on such amounts as provided in this Assignment. .In addition to the Note, the word "Indebtedness” includes all obligations, debis and
liabilities, plus interest thereon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor, or any ons or
more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether voluntary or otherwise,
whether due or not due, absolute or contingent, liquidated or unlfiquidated and whether Grantor may be liable individually or jointly with others,
whether obligated as guarantor or otherwise, and whether recovery upon such Indebtedness may be or hereafter may become barred by any
statute of limitations, and whether such Indebtedness may be or hereafter may become otherwise unanforceable.

Lender. The word "Lender” means WESTERN BANK; its successors and assigns. »
Note. -The word "Note" means the promissory note of credit agreement dated September 1, 1994, In the original principal amount of

$40,000.60 from Grantor to Lender, together- with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory nota or agreement. ‘

Property. The word "Property” means the rea! property, and all improvements thereon, described above in the "Assignment” section.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Property Definition™ section.

Related Documents. The words "Related Documents™ mean and include without fmitation all plfqmimry netes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments. agreemeants and
documents, whether now or hereafter existing, executed in connection with the Indebtedness.

Rents: The word "Rents” means all rents, revenues, income, issues, profits and proceeds from the Property, whether due now or later, including
without limitation all Rents from all leases described on any exhibit attached to this Assignment, :

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GR(.)ANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS: : .

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment, Grantor shall pay 10 Lender all amounts secured by this
Assignmem as they become <ue, and shall strictly perform all of Grantor's obligaﬁqns under this Assignment. Unless and until Lender exercises its right
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_ ! low and s fong as there is o defagit under this Assignment; Grantor may remain in possession and controf of and
.. Operate and manage the Property and collect the Rents, provided that the granting of the right 1o coilect the Rents ghall ot constitute Lender's consent
- tothe useof cash collateral in a bankruptcy proceeding. .l oY - ot _.; o
GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. With respect to the Rents, Grantor represerts and
warrants to Lender that: o . R : o :
Ownershlp; Grantor is entitled to receive the'Rents free.and clear of all rights, loans, liens, encumbkances, and claims except as disclosed to ang
accepted by Lender in writing. d o

Right to'Asslgn. Grantor has the full right, power, and authority to enter into this Assignment and o assign and éonvey e Rents to Lender.
No Prior Assignment. Grantor has not previously assigned or conveyed the Rents to any other person by any instniment now in force.

No Further Transter, Grantor will not sell, assign, enéumber. or otherwise dispose of any of Grantor's rights in the Rents except as provided in
this Agreemant, : . : :

LENDER’S RIGHT TO COLLECT RENTS. Lender shall have the right at any time, and even though no defautt shay have occurred under this
Assignment, to collect and receive the Rents, For this pPurpose, Lender is hereby given and granted the following rights, powers and authority:

Motice to Tenants, Lender may send notices to any and alf tenants of the Propenty advising them of this Assignment and directing all Rents 1o be
paid directly to Lender or Lender’s agent. - . : )
Enter the Properiy. Lender may enter upon and take possession of the Property; demand, collect and receive from the tenants or from any other
persons liable therefor, all of the Rents; institute and carry on all legal proceedings necessary for the protection of the Property, including such

gs as may be necessary to recover possession of the Property; collect the Rents and remove any tenant or tenants or other persons
from the Property, s '

Maintaln the Prop

all services of alf e

condition, and also

Property.

Compllance with Laws, Lender may do any and all things to executs and comply with the laws of the State of Oregon and also all other laws,
rules, orders, ordinances and requirements of aj} other governmental agencies affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or tgnm and on such conditions as Lendar
may deem appropriate, :

o col!ect the Rents ,a’s{;pfb'viéed below and so long "

y engage such agent or agents as Lender may deein appropriate, either in Lender's name o

Property, including the collection and application of Rents.

EXPENDITURES BY LENDER ligation to maintaj
Indebtedness in Y i " ing i 0 affect Lendar's intey

Compliance Defa
the Related D

immediately initiates Steps sufficient to cure the failure and thereafter continues and complates all re.
produce compliance as $00N as reasonably practical.

Default in Favor of Thirg Partles.. Should Borrower of any Grantor defaylt under any loan, extension of credit, security agreement, purchase or
sales agreement, or any other agreement, in favor of an i F person that may materially affect any of Borrower's property or
Borrower's or any Grantor's abifity to repay the Loans or perform their fespective obfigations under this Assignment or any of tha Related
Documents. - ’ : : - :
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Oregon as to all Indebtedness secured. by this Assignment, - - . S L
Walvers and Consents.  Lender shall not be deemed to have waived any rights under:this Assignment {or under the Related Documentis) urkess
such waiver is in writing and signed by Lender. ‘No delay ot omigsion an the part'of Lendar in axorcising any right shall operaie ng a waives o
such right.of any other right. ‘A waiver by any party of a provision of this Assignment shall not constitute & waiver of or prejuclice the party’s Tigit
otherwise to demand strict compliance with that provislon or any other provision. No pricr walver by Lender, nor any course of dealing betasen
Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor's obligations as to any futisre transactions. Whonawsr
consent by Lender is required in this Assignment, the granting of such consent by Lender in any instance shall not constitute continuing consent
subsequent instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND EACH GRANTOR AGREES
TO ITS TERMS. .

GRANTOR: ' . - !
X é“ﬁzﬂ‘% /W% 2 X 4% . yn < Jodvey,
BT 3. MOGILIRAY . SHIRLEY A. MOKILVRA U

- mmvmﬁm. ACKNOWLEDGMENT

STATE OF Oregon D
)ss

COUNTY.OF Klamath

On this day before me, the undersigned Notary Public, personally appeared EVERETT J. MCGILVRAY and SHIRLEY A. MCGILVRAY, to me known
1o be the individuals described in and who executed the Assignment of Rents, and acknowledged that they signed the Assignment as their free and
voluntary act and deed, fgr the uses and purposes therein mentioned.

'F&ﬁf i . 6th . dayof September ,18 94 .
By ’ L ” LY . . _ Reslding at Klamath Falls, Oregon
;-—;NotarfPubZchnandfbr'thVe‘_vr ' ; 041"980‘.11 My commission expires 5-11-1998

Given dndg.r my hand
‘ i B
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