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‘and non-uniform covenantd with limited '

- ' UNIFORM COVENANTS. Borrower and Len ovenant and & : )
1. Payment of Principal and Interest: Prepayment and Lat - Borrower shall promptly pay whendue
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note. '
" 2.FPundsfor Taxes and Insurance. "Subject to applicable law or to 8 writtén waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly tazes
and assessments which may attain priority over this Security Instrument as a 'lien on the Property; (b) yearly leasehoid
payments or ground rents on the Property, if any; (c) -yearly hazard or property insurance premiums; (d) yearly fiood
insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; end {f) any sums payable by Borrower to Lender,
in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called
"Escrow Items.” Lender may, at any time, collect and hold Funds in en amount not toexceed the maximum amount a lender for a
federally related mortgage loan may require for Borrower’s escrow account under the federal Real BstateSettlement Procedures
Actof 1974 as amended from time to time, 12US.C. § 2601 et seq. ("RESPA ™), unless another law that applies to the Funds sets
alesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender mey
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Itemsor
otherwise in accordance with applicable law, '

The Funds shall be held in an institution ‘whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall appiy the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually enalyzing the eserow account, or
verif ying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to mske such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable
law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower
and Lender may agree in writing, however, that interest shall be paid on the Punds. Lender shall give to Borrower, without
charge, an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the
Funds was made. The Funds are pledged as additional security for all the sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Bscrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion. ‘

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refurd to Rorrower any
Funds heldby Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the scguizition of sale of
the Property, shall apply any funds held by Lender at the time of acquisition or sale as a credit against the sums secnred by this
Security Instrument. v

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, tointerest due; fourth, to principal due; and last, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time
direcily to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
paragraph. If Borrower makes these payments direc ly, Borrower shall promptly furnish to Lender receipts evidencing the
payments. . c .

Borrower shall promptly discharge any lien which has priority over this Securit v Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which ma ¥ attain priority over
this Security Instrument, Lender may give Borrower a notice identif ying the lien. Borrower shall satisfy the lien or tske one or
more of the actions set forth above within 10 days of the giving of netice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hezards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the perieds
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, st Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
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he 'sums secured immediately ‘before. the taking, divided by {b): the fair market value of the Property
““immediately before the taking.-Any balance shall be paid to Borrow: the event of a partial taking of the Property in which
the fair market value of the Property immediately before the taking is less than the amount of the sums secured immediately
‘before the taking, unless Borrower and Lender otherwise agree in writing or. unless applicable law otherwise provides, the
proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

- If the Property is abandoned by Borrow‘er,‘ or if; after noticé by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender
is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured
by thisSecurity Instrument, whether or not thendue. :

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred toin paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released: Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of
Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not
be required to commernice proceedings against any successor in interest or refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or
preclude the exercise of any right or remedy. . ' :

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgege, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partisl prepayment without any prepayment charge
under the Note. .

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first cless mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when givenas provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall-be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to
be severable. )

16. Borrower’s Copy. Borrower shatl be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument. S i

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is deliverad or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior 1o the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) S days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: ()
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had ocourred; {5}
cures eny default of any other covenants or agreements; {c) pays all expenses incurred in enforcing this Security Instrument.
including, but not limited to, ressonable attorneys’ fees: and (d) takes such action as Lender may reasonably rsguire io assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continiue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
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.On2 of more riders are executed by Borrows, s f%métogethef with

of each such'rider shall pe incorporated into and shall amend and
this Security Instrument ag jf the rider(s) were s part of thic curity Instrument,

Graduated Payment Rider = : Planned Unit Development Rider - i Biweekly Payment Rider
i :

- Balloon Rider - - Rate Improvement Rider i [J Second Home Rider v

© 0 [@ Adjustable Rate Rider = E.cmaam,-mm Ridr = [ 14 Family Rider
: g
[J Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees 16 the terms and ‘éa”vénaﬁis contained in this Securit y Instrument
andinany rider(s) executed by Borrower and recorded withit. . - )

Witnesses:

B ; U:QM ’ (S&E}}
MUEL MURPHY 7/ 0\ ~Borrower

BETH R. MURPHY O ~Borrower

B (Seal)

~Borrower «

(Seal)

-Borrower

: - fsj:aa, Below This Line For Acknowl‘e&gis@‘e”:‘aﬂ _

7{/6&7’1,4_2:&) o :iCauntyss:

- STATE OF OREGON,

L 3 ‘On this ’ Q/Vé— d&yafé?‘éaaw G i9?’/ + personslly  appeared the-
. above named - J+ SAMUEL MURPHY:AND}AB’E!’S"-__..: MURPHY - . -

and épknowlegigéd the 'fo‘x-eg“qin‘gijns‘tfu’niéqt;‘id be \LW . voluntary act and deed.

(Official Seat) Lo N V‘ll,‘j_Befoze;ﬁ;e: S AT
f 2= ‘OFFICIAL SEAL i ’ /

NOTAggLPEITBSéflggEGON SRS TR Notary Pubslc for Oregon

2 __COMMISSION NO, 014765 - -
- MY COMMISSION EXFIRES APR 20,1996

REQUEST FOR RECONVEYANCE

The undersigaed is the holder of the nots or noles sscured Sy this Doed of Trust. Seid pote or Gotes, together with ali other
indebtedness secured by this Decd of Trust, have beon paid in full, You are bereby dirested 1o canced said note or notes and this Desd
of Trust, which are dolivered hereby, and 1o reconvey, without warfanty, all the zs;tata Bow, held 557504 under this Doed of Trust 1
the person or persons legally entitled thersto, . - Rt SRR S S Tt :

Daied: i
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‘give me notice of this choice. .
(D) Caiculation of Interest Rate Changes
i terest Rate Change Date,

(A) Time and Place of Payments . o
i interest by making payments every month. I will make my monialy
inni , . 1294.1  will  make
ave paid all the Principal and interest and any other charges described -
- below that I may owe under this Note, My monthly payments will be applied to interest before Principal.
If, on OCTOBER 01, 2024 » I still owe amounts under this Note; I wil] pay those amounts in full
on that date, which is called the. "Maturity Date.” ) :
- I will make my monthly payments at  3gg4 AIRWAY DRIVE
B o SANTA ROSA, CA 965463
or at a different place if required by the Note Holder,
(B) Amount of My Initial Monthly Payments 7 :
Each of my initial payments will ‘be US.$  451.36 This ‘amount may change from time to
time, = . :
(C) Payment Change Dates o
My monthly payment may change as required by Section 3(D) below beginning on the first day of
NOVEMBER »- 1995, and on that day every 12th month thereafter, Each of these dates is called
te.” My monthly payment also will change at any time Section 3(F) or 3(G) below
requires me to pay a different monthly-payment, :
I will pay the ‘amount of my new. monthly payment each month beginning on each Payment
Change Date or as provided in Section 3(F) or 3(G) below.
(D) Calculation of ‘Monthly Paymept Changes
At least 30 days before -each Payment Change Date, the Note Holder will calculate the amount of
i e interest rate effective during the month preceding
repay, in full, in substantially squal installments the
am expected to owe at the Payment Change Date on the Maturity Date. The result
of this calculation is called the "Rull Payment." i
, he month preceding the Pa;
result of this calculation s called the
o pay a different amount, my new : i i nt of the Fuil Payment, except
that T may choose to ed Payment as my monthly
payment, I must give the i t I am doing so at Jeast 30 days before my first new
monthly payment is due. £
(E) Additions to My Unpaid Principal
My ‘monthly payment could be less than the amount of the interest portion of the monthly
payment that would be sufficient to repay the unpaid Principal I owe at the monthly payment date in full
on the Maturity Date in substantial equal payments. If so, each month that my monthly payment is less
than the interest portion, the Note-Holder will subtract the amount of my monthly payment from the
i i : : ipal. The Note Holder also
month. The interest rate on

-k ‘anl'vln-tnumilc Payaeat Capped ABM . - @ s INMC #3001 6/23154
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: .current Interest rate.

(R) Limits on My Unﬁaid ’Princiﬁél; 'In(ltreése/dr Méhtﬁly Payment
. Notwithstanding anything contained in Sections 3(D) or 3(E) above, my urpaid Principal can
exceed a maximum amount equal to one hundred ten percent (110%) of the Principal amount I originally

payment will be in an amount that would be sufficient to.repay the then outstanding Principal amount 1

owe, in full, on the Maturity Date in substantially equal installments of principal and interest at the then

(G) Required Full Psyment o
Notwithstanding anything -contained in Section 3(D) above, on the 5th Payment change Date and on
each succeeding 5th Payment Change Date thereafter, my monthly payment shall be adjusted to be the Full

Payment until the next Payment Change Date, | also will be paying the Full Payment as my monthly
payment on the final Payment Change Date.

4. - Notice of Changes

. “ The Note Holder will deliver or mail to mea notice of the amount of my monthly payment
before the effective date of any change: Th

e notice will include information required by law to be given me
and also the title and the telephone number of a person who will answer any question I may have regarding
the notice. , S

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or any interest i‘n it is sold or transferred {or if a benefic.ial, int'er&et in Borrower is sold or

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to
Lender’s consent to the loan assumption. Lender may also require the transferee to sign an assumption
agreement that is acceptable to Lender and that obligates the transferes to keep all the promises and
agreements made in the Note and in ‘this Security Instrument. Borrower will continue to be obligated
under the Note and this Security Instrument unless Lender releases Borrower in writing,

_ If Lender exercises the option to require immediate payment in full, Lender shall give Borrower

BY SIGNING BELOW, BORROWER ACCEPTS AND AGREES  TO THE TERMS AND
COVENANTS CONTAINED IN THIS ADJUSTABLE RATE RIDER.

, S ,{/_':Q)LZ?’U/é 73244;’?4&[;%
Borrower BETH R, MURPHY - . * U Borrower
STATE OF OREGON: COUNTY OF KLAMATH: sl
Filed for record at request of .~ ____Mountain Title Cqo the 8th day
__Sept " AD,199% __ ar_11:26 - oclock —-A M., and duly recorded in Vol. __Ma4
of Mortgages - on Page 28267

AL ) Evelg Biehn c—C“ounty Clerk
" FEE" $50.00 By dafe £ 7 2Lt Ale_
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