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, : T.AS : 94, ‘any gHarveyW Houston and Charleen K Houston, as
tenatns:by the- entirety, whoseaddress’is “1004"New Castle,” Kiamath Falls, OR - 97601 (referred i{o below as
“Gran_to:'!); :South: Valley State Bank, whose address is 801 Main Strect, Kiamath Falls, OR 97601 (referred to

below :_s?'m:etiméSi'és""Lié:ndelj"fahdf;ﬂsomgt,im;e's‘: a 3'_,"B_e_neﬁéia;y'?)ff'afﬁd»,Wmi:}im. P. Brandsness, whose address is
411 Pine Street, Klamath Falls, OR 97603 (referred %o below.as "Trustee”). = .

CONVEYANCE AND GRANT. . For valuable consideration, Grantor.conveys to Trustee for the benefit of Lender as Beneficiary all of Grantor's
right,:!.i_llef,‘"and;_in}eres:liin;;and fo-ihe following described real ‘property, together:with: ali ‘existing or subsequently erected or affixed buildings,
improvsn;:;ﬁis;anq,ﬁxtu[es; all easements, righls of way, and-appurienances; all water, waler rights and ditch rights (including stock in ulilities with ditch
or irrigafion rights);. and. all other rights, royallies,-and profits relating-to the real ?‘roperty,,inciuding without limitation &l minerals, ofi, gas, gecthermal
and similar matiers, focated in lamath County, State of Oregon (the "Real Property™): .

Lots 28", 29, 30, 31, 32,33, 34 ‘and 35, Block 17, INDUSTRI

FALLS, in the County. of K amath, State_of Oregon. - . e .
ity ‘g‘ns‘t'o»Lgijidéi"(’a’ls_&ﬁqoiyb*afs_ Beneficiary in fhis Dy d 'of Trust) & of Granlor's right, fitte, aind intarest in and 1o all present and
; . Grantor 'grantsfl;anqe(‘a’fupiformf{:omﬂ}m! Code securily interast in the

AL ADDITION TO THE CITY OF KLAMATH

i nal Property defined below. - , T R
DEFINITIONS. . The following words shall have the following meanings when used in this Deed, of Trust, Termms not othersiss defined in this Deed of
Trust shall-have the;meanings,aﬂﬁbuted;to‘such,tar,ms in.the Uniform C mmercial Code.- Alf references to doffiar amcunts shafl mean amounts in lawful
money.of the. United States of America. SE e = O T B T I SET PR

Lender, and Trustes, and includes without limitation ak
“Grdntor” means any and all ‘pérsons and- enfitics executing this Desd ‘ot Trust, Including without Fmitation Harvay W Houston
and Charleen:iC Houston. -, .
*“Thel word""Guarantor means and  inclidis “Withat: imitation; “any ‘and’an puaranters, sureties, and accommodation parties in
connection-with the Indebledness. -
ments. -The word "Improvements” means. arid- Includes withou! -limftation 'all ‘existing and future improvements, fdures, buildings,
structur mobile homes atfixed on the Real Proparty, il ‘addlliygs,’)r_eplgcgmeqts and olher construction on the Real Froperty.
ndebledness. -The word "Indebledriess” rheans.ail principal.and intorest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of. Granior or. aXpenses.incurred by Truslse or Lender to enforce cbligations of Grantor under this Deed of Trust,
toget interest on such amounis as provided in this Deed of Trust.
- Ward Lender” means South Valley State Ban, s successors and assigns. :
. :Note.. The word "Note™ means the Note dated September 5, 1994, in the principal amount of $195,000.00 from Grantor 1o Lender,
... together, with alf renewals; extensions, madifications; refinancings; and substitutions for the Note.- The maturily date of tha Noie is Seplamber 10,
:-+ - 1999, The rale.of inlerest on the Nots is subject to indexing, adjustment, rengwal, of renegoliation, ..
Personal- Property.. The. words "Personal Property” mean ali equipment, fixtures, and other articles of personai propenty now of harmatier oenad

Jby. Granter, and now or-hereafter altached or.alfixed:1o the Real Property; fogethar with all accessions, parts, and acdition 1o, o replatamens of,

nd, all substi utions for,-any of such ‘property;.and-logether with: i:proceeds. (inciuding. withou! imitation all insuranoe peocesds and refungs of
“premiums) from.any sale or. other.disposilion of the Property: BOVRD NG STOT s e I C AT IR R
Property. Theword "Property” means collectively. the Real Properly ard the Personal Property: | ) :
Real Property. The words "Real Property” mean the prdperty, interests and rights described above in the "Conveyance and Grant” section.
Related :.Documents..--The. . words: "Relaled -Documents™ mean and: include withoti limitation all. promissory noles,  credit agreements, loan
agreements, guarantias, seeurity agreaments, morlgages, deeds-of frus, and all other instruments; agresments and documents, whather now or
hereafter existing, executad in connection with the Indebladness.” e

Rents. The word "Renis" means al present and lutunjei‘r’{e s, fncorﬁef issues, royalties, profits, and other banefils derived fom the




msamWiﬂiamP.Brandsnas and any substitute-or:s

. THIS,DEED.-OF - TRUST; INCLUDING: THE :ASSIGNMENT : OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
GIVEN.TO SECURE:. {1)- PAYMENT, OF THE INDERTEDNESS AND - (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
HE RELATED DOCUMENTS, AND THIS, DEED OF TRUST.:-THIS DEED OF TRUST IS GIVEN AND ACCEPTED

- GRANTOR UNDER: THE NOTE, THE
ON THEFOLLOWING;TERMS: ¢

PAYMENT AND PERFORMANCE. ;Except as atharwise provided in this Deed of Trusl, Grantor shall pay to Lender al amounts secured by this Desd of
Trust as.they become-due, and shall strictly-and in. a.fimely-manner. perform ail of. Granlor’s obligations. under the Note, this Deed of Trust, and the
d.Documents. ;; s-oix - 4t 5 BRI : S e TERRT LI .
POSSESSION AND MAINTENANCE OF ,_TH,E«PRQPERTY. -Grantor agrees that Grantor's possession and use of the Property shall be governed by the
ovisions: S

i

n.and Use... Until the occurrence. ‘an.Event of Default, Grantor may . (a) remain in possession and control of the Property, (b) use,

‘operale. or.manage the Property, and (c} collect any Renls from the Property.: Tho following provisions relale to the use of ha-Froperty or to oiher -

limilations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION

‘OF APPLICABLE LAND USE LAWS AND REGULATIONS. * BEFORE SIGNING OR'ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

AF!EEE “TITLETO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY' OR COUNTY PLANNING DEPARTMENT TO VERIFY
)PROVED USES. . ;i s = )

Dity fo Maintain.” Grantor shall maintaln the Property in“tenaniable condition and promplly perform all repairs, replacements, and maintenance
necessary 1o preserve its value.

Hazardous Substances. -The terms "hazardous wasts,” “nazardous substance,” "disposal” "release,” and "hreatened release,” as used in this
Deed . of Trust,-shall have the same meanings as set forth in the Comprehensive. Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Seclion 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1985, Pub. L. No. 29499
("SARA"), the Hazardous Materials Transporiation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section- 6901, et seq., or ‘other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
*hazardous waste” and "hazardous substance™ shall also include; without limitation, petroleum and petroleum by-products or any fraction thereof
.and asbestos.; Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
. Use, generalion, manufacture, storage, freatment, disposal, release or threalened release of any hazardous waste or substance by any poissn o8,
- under, or about the Property; {b) Granior has no knowledge of, or reason 1o believe that there has been, except as praviously disclosed o and
acknowledged by Lender in wriling, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
“hazardous wasle or subslance by any prior owners or occupants of the Property or (i) any actual or threatened litigation or claims of any kind By
any person relating to’'such matters; and’ (¢) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
‘tenant; contractor; agent or ‘other ‘autharized” user “of the Property shall use,  generale, manufacture, store, treat, dispose of, or release any
hazardous-waste or substance on, under, or.about tha Properly and : (i) any such activity shall be conducted in compliance with all applicable
federal, state, and local Jaws.,regulatiphsﬂand’prd’manCes, including without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and'its agents-to enter upon‘the Property to make such inspections and tests, at Grantor's expense, as Lendesr may
deem appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall
-, - -be for Lender’s purposes .only and.shall not be construed o create any responsibility-or liability on the part of Lender to Grantor or to any other
person. The representations and- warrantiesconlained herein are based on Grantor's dua diligence in investigating the Property for hazardous
. waste...Grantor.hereby . (a) releases and waives-any;fulure claims against Lender for indemnity or contribution in the event Grantor becomes fiable
-tor. cleanup -or  other costs under. any such laws, ang * {D) agrees to indemnify. and hold harmless Lender against any and all claims, losses,
iabilities, damages, penalties, and expenses which Lender may. directly or indirectly sustain or suffer resuiting from a breach of this saction of the
Dead of Trust of as a consequence of any use, generation, manufacture, storage, disposal, release or threatened release occurring prior 10
R G,r‘antot's‘qwge_vshlp or. inferest. in-the, Property, .whather. or. not the same.was of shouid have been known to Grantor. The provisions of this
section "of the Deed of Trust, including the cbligation’ to.indemnify, shall survive tha ‘payment of the Indebledness anc tha salisfaction and

reconveyance - of the lien of this Deed" of Trust “and ‘shall’ not be affecled by Lenders acquisilion of any inlerest in the Property, whather by
1 foreclosure or- otherwise; iR n AT SRR 1 Gt p3s o D ORISR o
. :7"Nulsance, Waste:  Granlor shall not catise, conduct or permit any nuisgnce nor commit; permit, or sufier &ny stripping of or waste on or 1o the
; ...:Propery or-any portion of 4he: Property. :Without limiiing.1he genarality.of the foregoing, Grantor will nat removs, or grant to any other party the
right fo remove, any timber, minerals (including oil and gas), soll, gravel or rock products without the pricr wriltsn consant of Lender.

Removal of improvements. Grantor shall not demolié§~5;;35bve é’ﬁy Inﬁroﬁménis trom the Real Propsrty without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make amangements satistactory to Lender to replace
~ such Improvements with improvemens ‘of at leasf equal valge, T T )

Lender’s Right fo Enter. Lender and ils agents and representatives may enter'w‘uﬁo'n the Real Properly &t all reasonable times to attend o
Lenders Interests and 1o inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trist.

Compliance With: Governmental Reguirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafler in
.. , effect, of all .gavermnmental. authorities applicable to the use or occupancy of the Property, including without Eimitation, the Amaricans With
-1 Disablfiies Act:~ Grantor' may contest in good faith any such law, ordinance, of regulation and withhald compliance during any procesding,
Including appropriale appeals, so long as Grantor has notified Lender in wriling prior to doing so and 2 long as, in Lender’s sole opinian,
Lender’s interests in the Propery are not jeopardized. Lender may require Grantor to post adequate security or a surely tond, reasonably
satistactory 1o Lender, to protect Lender’s interest. : ’ -

Binyto Pr:(ité@t. _Granlor agrees neither to abandon nos jeave unatiended the Properly. Grantor shalt do all other acts, in addition o those acls
&at forth abova In'this :seciion. which from the character and usa of the Property are reasonably necessary {o protect and preserve the Property.

DUEION SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender’s prior writlen consent, of all or any part of the Real Property, or any interes! in the Rea! Properly. A "sale
or transfer” moans the convoyance of Real Properly or any right, titia or:interest therein; whether legal, benoficial of equitable; whether voluntary or
involuntary; whether by.outright sale, deed, installment sale contract, land conlract, contract for deed, teasohold intorest with a term greater than three
(3) years,:lease~option conlract, or by sale, assignment, or transfer of any beneficial Intarest in of to any land trust holding litle lo tho Real Property, of
by any:other. method. of conveyance of Real Property Interest, - if any Grantor is a corporation, partnership or limited liabiity company, transter also
includes any change in ownership. of more, than twenty-five percent (25%) of tha voling stock, partnership inlerests o imited liability company interests,
£5the case may be, of Grantor. “However, ihls option ‘shall not be exercised by Lender if such exercise is prohibliled by fedsral law or by Oregen law.
TAXES AND LIENS. The following provisions relating to the taxes and fiens on the Property are a part of this Deed of Trust. ’

Ty ()_‘”\'_{'\.
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Gnnectn with the condemnation.

9 In condamnalian s flsd, Grantor shall promptly nofty Lender in writing,
id dbtain the award. Granlor may 6o the nominal parly in

[Current Taxes, Fees and Charges. .Upon request by Lender, Granlor shall executa.such documents in addition to this Daed of Trust and take
jwhateVer‘bihpr_action;_is requested by Lender lo perfact and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for gf
laxes, as describad below, logather with all expensss Incurred In recording, perfocting or continuing this Deed of Trust, including without iimitation
all taxes, fees, documentary stamps,‘and ofhier charges for recording or registering this Dead of Trust.

Taxes. The following shall constitute taxes to ‘which this section applies: (a) a specific tax upon this type of Deed of Trust or upen af or any part
of the Indebledness secured by-this Deed of Trust;: (b) a specific tax on Grantor which Grantor is authorized or required to deduct from paymenis
on the Indebledness sacured by this fype of Deed of Trust; (c) a'tax on this typs of Desd of Trust chargeable against the Lender or the holder of

o the Note; and: (d) a specific tax on afl or any por{!on of-the lndgbiedngss oron paymenls of principal and inferest made by Grantor.
. Subsequent Taxes. If any tax to which this section applies is enacted subsequent 1o the dale of this Desd of Trust, ihis event shall have the same
-, _effect as an EVent of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
- . below unless Grantor either "(a) pays the tax before it becomes delinguent, or (b) conlests the tax as provided above in the Taxes and Liens
.. seclion and deposits with Lender cash or a sufficient corparate surety bond or other security salisfactory 1o Lander.

SEC

URITY AGREEMENT; FINANCING STATEMENTS. The fellowing provisions relating to this Deed of Trust as a security agreement are a pant of

this Deed of Trust. . ..

Security Agreement. - This instrument shafl ’conﬁti(ute a security agreement to the extent ani of the Property constilutes fidures or other parsona!
propesty, and Lender shall havs ali of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execule financing statements and take whatever other action is requested by Lendsr to
perfact and continue Lender's securily interest in the Rents and Personal Properly. in addition o recording this Déed of Trust in the raal property
records, Lender.may, at any fime and without further authorization from Grantor, file execuled counterparts, copies or reproductions of this Deed
of Trust as a financing statement, Grantor shall reimburse Lender for alf expenses incurred in perfecting or continuing this security inleresl. Upon
default, Grantor shall ‘assemble the Personal Property in a manner and at a place reasonably convenlent 1o Grantor and Lender and make it -
available to Lender within three (3) days afler receipt of written demand from Lender. . . .

Addresses. : The malling :addresses ‘of Grantor. (debtor) and Lender (secured party), from which information concerning the securily interest
granted by this Dead of Trust may be.obtained (each asrequirad by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust.oconn o s s o LA enE e o PR y L

FURTHER AS URANCES;’ATTOFI&EY N-FACT., The following provisions relafing 1o further assurances and attorney—in~fact are a part of ihis Deed

of Trusl.”

Further. Assurances, - At any:time, ‘and from time to: tima, Upon request of Lender, Grantar will make, axecute and deliver, or will cause 1o ba
made, execuled or delivered, to Lender or to Lender's designes, and when requested by Lender, cause 1o be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and In such offices ppropriate, any and all such mortgages,
deeds of trust, security’ deads, security agresments, financing statem ruments of further assurance, cerlificates,
and other documents as may, in.the solg opinion ‘of Lender, be n : i effectuate, complete, perfect, continue, or
preserve (a) the obligations of Grantor under the Note, this Deed. of Trust, and the Related Documents, and (b) the liens and securily interests
created by this Deed of Trust as first and prior liens on the Property, whether now owned or hereafler acquired by Grantor. Unless protibiled by
law or agreed to the contrary by. Lender in writing, Grantor shall relmburse Lender for all costs and expenses Incurred in connection with the
matters refered to in this paragraph, "~ [ T T

Attorney-in-Fact. ' If Grantor fails to do any.of the things referred to in the preceding paragraph, Lender may do so for and in the nameo of
Grantor and at-Grantor's expense. For such purposes, Grantor hereby Irrevocably appoints Lender as Grantor's attorney—in—fact for the purposs
of imaking; - executing, delivering,  filing, recording,: and doing all other things as may be necessary or dasirabls, in Lender's soie opinion, to

ccamplish the matters referred to in the preceding paragraph. - . . .. . ‘

Flu.l. ﬁéﬁﬁ)ﬁMAﬁCE. 'l/if_G}'antc':r pa);s all the Indebtedness when dus, and olhérwise performs all the obligations imposed upon Grantor under this
Deed of Trust, Lender shall execute and deliver {o Trusles a request for full reconveyance and shali exscule and dsliver to Grantor suitable stalemnents

of fa
requ

DEF.

0

red by law shall be paid by Grantor, i pqr;hi'ne“d:by‘gpp‘ligaplg law. L .
\ULT. :Eacﬁ of the following, at the option of Lénder, shall constitute an evenl of default (Event of Default’} under this Doed of Trust:
Dstault on Indebtedness. Failure of Grantor io make any payment when due an the Indebledness.

Default on Other Payments. Failure of Granisr within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of.or {0 effect discharge of any kan, - -

rmination of any. financing slatement .on-file evidencing Lender's mhrity interest in the Rents and the Psrsonal Property. Any reconveyance fee

Compliance Default. " Failure fo comply with any oiher lerm, obligation, covenant or condition contained in this Deed of Trust, the Nolo or i any

* of tha Relaled Documents. I such a failurs Is curable and if Grantor has not been given a nolice of g breach of the same provision of this Deed of

Trust within the preceding twelve (12) months, it may be cured (and no Evant of Default wil have occurred) if Grantor, atter Lender sends wrillen
nolice’ demanding cure of such fallure; (a) cures' the failure within fittsan (15) days; or (b) if the cure requires more than fiteen (15} days,

Immediately initiates steps sufficient to cure the fallufe and thereatter conlinues and compleles all reasonable and necassary steps sufficient to
produce compliance as soon as reasonably praclical,” ’

Breaches. ‘Any warranty, representation or statement made o furnished to Lender by or on behalf of Grantor under this Deed of Trust, the Nots

or the Relaled Documents is, or atihe time made or.furnished was, false in any material respect.
tnsol\iency;:: The Insolvency of Grantor; appointment of a‘recsiver for any part of Grantor's property, any assignmant for the benefit of cradilors,

... lhe commencement of any proceeding under any bankruptcy or insolvency laws by or against Granlor, or the dissolution or termination of
., Grantor's existence as a’ going business (if Granfor is a business). ' Except to the extent prohibited by federal taw or Oregon law, the desath of
‘Grantor (i Grantoy is an individual) aiso shall constitule an Event of Default under ?his Deed of Trust.

Foreciosiire, Forfelture, efc. Commencement of foreclosiize or forfeifure ‘procesdings, whether by judicial proceeding, seli-help, repossession or

any other method, by any creditor. of Grantor or by any governmental agency against any of the Property. However, this subsaection shall no! apply
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-in the avent of & good faith dispute by Granior as 0 the validily of reasonablencss of the cisjm which is the besis of the foreclosure or forefoiture
. f;oceeding, provided that Granlor gives Lender writlen notica of such claim and furnishes resanves or a surety bond for the claim sabsiaciory o
nder. .

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreament between Granlor and Lender that is nof remedied
within any grace period providad therein, Including without fimitation any agreement concarning any indsbledness or othar obligation of Grantor to
Lender, whether existing now or later. . .

Events Affecting Guarantor, Any of the preceding evanls occurs with respect to any Guarantor of any of the Indebtedness or such Gusaranisy
dies or becomes incompetent. Lender, at its option, may, but shail not be required to, permit the Guaranior’s estats to assume unconditionglty ths
obligations arising under the guaranty in & manner salisfaclory o Lender, and, in doing so, cure the Event of Dafauli. ;

Insecurity, Lender in good faith desms iiself insecure.
IGHTS AND REMEDIES ON DEFALLT, Upon.ihs dcourancs of any Event of Defaull and'at any time thereafler, Trustee or Lender, at its option, may

exercise any one or more of the folloysring fights and rémedies, in addition to any other righis or semedies provided by law:
. ~Agcelerate Indebtedness.. Lender shali have the right &t its option to daclare the entire Indebtedness immediately due and payabis, including

any prepayment penalty which Grarntor would be required fo pay.
. :Foreclosure, With respect to al or any part of the Real Property, the Trustes ¢

have tha right to foreclose by judicia! foreclosure, in’eithér casa in st
of Trust Is foreclosed by. judicial foreclosure, Le

: - Insufficient to salisfy the judgment, execution may Issus for ths am.

UCC Remedies. With respect 1o all or-any part of the Personal Property, Lender shall have all the rights and remedies of & secured party under
the Uniform Commercial Code. - ..: B e OO T . - :

without notice to Grantar,

demand shall satisfy tha obligations for which tha paymenls are made, whathor.
e_xegqise,i_ts righls under this subparargraph eiiher m person, by agenf, or through

Appoint Receiver.. Lender shall have:the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
prolect and preserve the Property, to:operaie the Property preceding foreciosure or sale, and to collect the Rents from the Property end apply the
proceeds, over.and: above ihe cost of the receivership, against the Indebledness. . The recsivar may Serve. without bond if permitied by law.
Lender’s right to the &ppointment of a feceiver shall exist whether or not the apparent value of the Propery exceeds the indebledness by a
substantial amount. Employment by Lender shall not disquality a person from serving as a receiver,

Té'nancy':ét Sufferance. - i Grantor femains-in possession-of the; Property afler the',Property is sold as provided above or Lendsr otherwise
becomes entitied to possession of 1he Property.upon default of Grantor, Granior shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender" ion, either. (a) pay a reasonable rental for the use of the Property, or (b) vacate iha Praperty immediately
upon the demand of Lender, * e S

O{hér,!?gmgqleg. Trustse or Lender shall have any other right or remedy pravided In this Deed of Trust or the Note o by faw.

Nolice of Sale. Lender shall give Grantor reasonable: notice of the fime and place of any public sals of the Personal Properly or of the time afier
which any privale sals or other intended disposition of the Personal Property is 1o be made. Reasonable notice shalt mean notice given at least
ten (10} days 'beéfore the timg’ of the sale or disposition. Any.sale of Fersonal Property may be made in conjunction with any sale of the Real

Sale ot the Property’ i‘!’d’tﬁé'g’)de‘ri!’pbn}\fuéd‘6)'/, applicable l,aw,leénlorﬁé:réby waives any and all rights to have the Property marshalied. In

exerclsing Iis rights and remedies, the Trusles or Lénder shall'be frae'to sell afl or any part of the Property together or Separately, in one sale or by
Separate sales. Lender shall be entitled to bid at any public sale on alf or any portion of the Property.

Walver; Election of Remedies, A waive by any party of & breach of a provision of this Deed of Trust shall not constitute a waiver of of prejudice

the ‘party’s fights otherwiseg fo demand 'stﬁcl'cqmpﬁance,wilh,that Drovision or any other provision. Eisction by Lender to pursue any remedy
provided in this Dead of Trust, the Note, in ‘any Related Dociimént, or provided by law shall not exclude pursuil of any other remedy,

" election to make expenditures or 1o take actlion to.perform an obligation of Grantor under this Deed of Trust after failure of Grantor 10 perform shall
not affect Lender’s right to-declare a default and {o exercise any of its remedies. - . :
Atlorneys’ Fees; Expenises;

:recover-such sum as

| % law,
's allbrrieyi:" Teas whethar or not’ & t meys rksupley procesdings {including eMoris 1o modify or
- Vacale any automalic stay or injunction),” Ny anticipated post-judgment colleclion services,Ihe cost of searching records, oblaining
. ile reports (including foreclosure reports), Surveyors’ reports, appralsa! fees, tile Insurance, and fees for the Trustee, to the extent permitted by
..., 8pplicable law, Grantor also will pay any court cosls, in addition to all other sums provided by law.
 Rights of Trustee. Trustee shall have all of ihe rights and dulles of Lender as sel ferih in this section,
POWERS AND OBLIGATIONS OF TRUSTEE. . The following provisions relaling to the powars and obligations of Trustee are part of this Deed of Trust.
Powers of Tristee. in addition 1o all powers of Trustee arising as.a matler of law, Trustes shail have the power 15 take the feliowing actions with
i ten request. of Lender ‘and Grantor: join i i i

6bﬂ§allon$ t';‘Nétlfvy. Trquée sﬁa[! not ‘S‘e obliAg‘ielvled' fo noﬁfy ehy 'olher parly of a pending sale under any other trust deed o tian, or of any action
rocesding in which Granlor, Lender, or Trustes shall be a party, unless the action or proceeding Is brought by Trustee.

_Trustee, Trustee shall mosf all qualifications requirad for. Trustes under applicable law. In addition to the rights and remedies set forth above,

with respect to all or any part of the Property, the Trusles shall have the right to fereclose by notice and sale, and Lender shan have the right to

foreclose by judicial loreciosure, in elther case in accordance with and o the full extent provided by applicable faw.
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-Successor. Trus endy L tion, may.from time to.tims appoint a successor Trusiee fo &ay Truslop appointed herounder by an
Anstrument executed an acknowledgad by Lendsf and regorded}n,ms__blﬁcefoﬂh'e'uca(de( of Kiamath County, Oregon, The insirument shat
‘contaln, in addition 1o I :mallers required by sia| law, ths names of the original Lender, Trustae, and Granlor,
Mhis Deed of Trustis recordad, and the name arid addr f tha |
‘Lender or its ‘sticcessors in Inlerest:™ The successor rustas, wi !
<. conferred upon the Trustee. in this Deed of Trust and by'appiicabls law. This procedure for substiution of trustee shall govern {o the exclision of
all other provisions for substitution, ~ ° T SR
NOTICES TO GRANTOR AND OTHERPARTIES. 'Any notics unger fhis Dead of Trust shall be in writing and shall be effective when actually
delivered, or when deposiled with a nalionally ‘recognizad overnight courler, or, if malled, shall be deemed effective when deposited in the United
States mall first class, registered mail, postage. prepaid, diretcted to the addresses shown near

change Hs address for notices under this Decd ¢

limes of Grantor's current address. L DL » '
MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a parl of this Dead of Trust:
‘Amendments. “This Desd of Trust, together with any Related Documents, constitutes the entire undersianding and agreement of the parties as fo
the matiers set forth in this Dead of Trust. No alteration of or amendment {o this Deed of Trus! shall be effective uniass given in writing and signad
by the party.or parties sought o be charged or bound by the alteration or amendment. B

Annual Reports. If the Property is Used for purposes other than Grantor's residence, Grantor shall furnish fo Lender, upan request, a certified

statement of net operalingincome received from the Property during Grantor's previous fiscal ysar in such form and detail as Lander shall require.

"Net operaling ‘income* shall mean all cash receipis from the Property less all cashi expendilures made in connection with the operation of the
oped-y'_

Applicable Law. This Deed of Trust has been delivered to Lender and accepled by Lender in the State of Oregon. This Deed of Trust
shall‘bg govermned by and construed in accordance with the laws'of the State of Oregon.

Caption Headings. Captionhhea'dipg_s\m this‘:DeVed of Trust are for convenience Purposes only and are not {o be used to interpret or define the

provisions of this Deed of Trust.

Merger. There shall be no hergéc of.;he intereéf or estate créated by this Deed of Trusf with any other interest or estate in the Property at any
time held by or for the benefit of Lendenj’jin any capacity, without the writlen consent of Lender.

Mutliple Parties. All obligafions of Granior under thi

every Granlor. This means that each,of;'thevp&rsons signin

Severabllity. If a_court of compelent jurisdiction finds any provision of this Deed of Trus! o be invalid or unenforceable as to any pergon or
circumstance, such finding shall not render that provision invalid or unenforceable as 1o any other persons or circumstances. if fpasibia, &Y s
offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cenngt be
so modified, it shall be stricken and all.other provisions of this Desd of Trust In all other respects shall remain valid and enforceable.

Successors and Asslgns. . Subjoct 1o the limilations stated in.this Deed -of Trust on iransf
binding upon and inure to the benefil of the partiss, their successors and assi

than Grantor, Lender, without notice fo Grantor, may deal with Grantor's su

way of forbearance or extension without releasing Grantor from the obligations of this Deed of Tr

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust,
Walvers snd Consents. Lender shall not be deemed to have waived any fights under this Deed of Trust (ortider the Related Documenis)

unless such waiver i } wri i Lender. No delay or omission on the part of Lender in exercising any right shall operale as 2 walver
i ’ J ‘an isior is Deed of Trust shall not constitute 2 walver of or prejudice the party’s
with that provision or any olher ‘provision. No prior waiver by Lender, nor any course of gealing
ule a waiver of any of Lender's rights or any of Grantor's obligations as 1o any future transactions,
y:Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall not constilide
subsequent instances where such consent is required.. :

COMMERCIAL DEED OF TRUST. ~Granlor agrees with Lendar that this Deed of Trust is g commercial deed of frust and that Grantor will nol chanpa
the use of the Fn;operty without Lender’s prior written consent. Lo L

- EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES T ITS




DEED OF TRUST
.- {Continued)

e " INDIVIDUAL ACKNOWLEDGMENT -

STATE OF SN o OFFiIaL SEar

)88 N CAROLE JOHNSON

COUNTY OF ) : ) . OTARY PUBLIC - OREGON
COMMISSION RO. 031504

; (8 __ MY COMMISTION ExXpines

On this day before me, the undersigned Notary Public, personally appeared Harvey W Houston and ChENEER RoHAGSToN; Toum

individuals described in and who executed ihe Deéd of Trust, and acknowledged that they signed the Deed of Trust as their free and volun Y

deed; for the’Uses and purposes 1t ein mentioned.

Giverzwnd and officiel/seal,this X /'(//'L day of -, 18 7 {/ . )
By_ /e AALJAC Residing at %M\/([// - Tl féd 2 j/M/

Notary Public in and for thers{aie of //aé(%m My commission expires / - /* T

REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid in full)
To: ;Trustee
The undersigned is the legal owner and holder of all indebtedness secured by ihis Deed of Trust. All sums secured by this Doed of Trust have been
fully paid and salisfied. ¥You are hereby directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant to
any applicable statule, to cancel the Note secured by this Deed of Trust (which is delivered to you together with this Deed of Trust), and o reconvey,
without warranty, o the parties designated by the terms of this Deed of Trus!, the estale now heid by you under this Deed of Trust, Please mail the
reconveyance and Related Documents to: ’ X .

Daté: _ _ : : —Beﬂeﬁdéxy:
; By:
its:

- LASERPRO,Reg U.S.Pal. & T.M. Off., Ver. 3.18(c) 1994 CFI ProServices, Inc. Ailrights yesmed. {OR-GO1 E3.17 Fa.17 P3.17 HOUSTONH.LN C1.0VL}

STATE OF OREGON: COUNTY OF KLAMATH: _ ss.

Filed for record at request of . A i e & { i i _ the 2th day
of _Sept : AD, 19 94 2.94 - oclock P M., and duly recorded in Vol. _ M34

on Page _ 28386 .

@n Biehn_ County Clerk
K Aa b make WAU,&/M_AMJ(

FEE $40.00




