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"ASSIGNMENT OF RENTS

THlSASSlGNMENT OFRENTSIS DATED SEPTEMBER "6,'1'9f§4,“:,be't'v9e'en'Harvey W Houston and Charleen K
Hougston, as tenatns by the entirety, whose address is 1004 New Castle, Klamath Falls, OR 87601 (referred to

below as “Grantor"); and South Valley State Bank, whose address is 801 Main Street, Klamath Falls, OR 97601
(referred to below-as “Lender").. - Tl mvnoamoas e :

ASSIGNMENT. '?df=.iilélz'ﬁlaﬁl:e:‘.bbhéidérawt‘iéh;'éféjrlidf: assigns and conveys to Lender_all of Grantor's right, tiie,
and inierest:in and-to 'it_hei‘Rgn"ts:/frqm;‘t_lje> tqllowing'_:_qe‘scribed”P(op'evrty ;ocated in Kiamath County, Stale of

Oregon:, . .. U '

Lots 28 , 29, 30, 31,32, 33, 34.and. 35, Block 17, INDUSTRIAL ADDITION TO THE CITY OF KLAMATH
‘ “FALLS, in'the Countyof Kiamath, State of Oregon." - R
DEFINITIONS. The foliowing words shal have the follawing meanings when used in {his Assignment. Terms not otherwise Gefined in this Assignment
shalf have'the meanings atiribuled to such terms in the Uniform Commercial Code. All referances to doliar amounts shall mean amounts in fawful
money of the Uniled Stales of America. = "1 7 -7 EL SR s
- Assignment. The' word "Assignment” means this, Assignment of. Renls ‘between Grantor. and Lender, and includes without imilation a

. assignments and security interest provisions relating to ihe Ranls.

. Event of Default;’ The words "Event of Defaulf" mean and include any of tha Evenls of Default set forih below in the sectian litled "Events of
Defaull” - . e Taorr e e DRI e D e Ca :
Grantor. The word "Grantor* means Harvey W Houston and Charlesn K Houston. -
Indebtedness. - The word "indebledness” means-all priricipal ‘&nd inlerest payable under the Note and any amounts expended or advanced by
1 @nder {o discharge obligations of Grantor or expenses Incurred by Lender to enforce obhigations of Grantor under this Assignment, together with
interest on such amounis as provided in this Assignment. ., o pcs o e
Lefder. The word "Lender” means South Valiey State Barnk; its successois and assigns.

Note. The word "Nole” means the promissory note or credit agreement dated September 6, 1934, in the original principal amount of
$195,000.00 from Grantor fo Lender, together wilh all renewals of, extensions of, modifications of, refinancings of, consolidations of, and

substitytions for the promissory note or agreement.:. . 0
Property. The word *Property” means the real property, and all improvements thereon, descrized above in the assignment” section.
Re’ai_'Pr,qperty. The words "Real Property” mean the property, interests and rights described above in the "Property Definition” section.

Réiﬁied:oocumems. 'The'\‘No‘rds Related ‘Documents™ :mean and include. without -limitation all promissory noles, credil agreements, loan
agreements, guaranties, securily agreements,'modgages.,deeds of trust, and &l other-instruments, agresments and documents, whether now o
hereafter existing, execuled in connection with the indebledness. ’

Renté. .The word "Rents® means all ronts, revenuas, incoma, issues, and profits from the Property, whether dus now of later, inciuding without
Himitation all Rents trom all leases described on any exhibit altachad to this Assignmant.

THIS ASSIGNMENT 1S GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS: -~ 0 © it i Tt i i

PAYMENT AND PERFORMANCE. Except as ‘otherwise- provided in this Assignmant, Granlor shali pay to Lander il amounts secured by this
Assignment as they becoms dua, and shall strictly perform all of Grantor's cbligations under this Assignmant Uniass and until Lendor exercisas His right
to collect the Rents as provided below and so long as there is no default under this Assignment, Granior may remain in possession and control ot and
operate.and mariage the Property and collect the Rents, provided that the granting of the right 1o cofiect the Hents shail not constilute Lender’s consent
1o the use of cash-collateral in'a bankruptey proceeding. ‘ ’

© GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. Wih respect io the Rents, Grantor represents and
o warranis toLender thaly = 7o S S St g

“= “gwriership. ‘Grantor is entitied to receive the Rents free and clear of all rights, foans,

-gccepled by Lender in wriling. L S e S e e, _

~Right to Assign. Grantor has the full right, power, and authority to enter inlo this Assignment and to assign and convey the Renls to Lendar.




LENDER’S RIGHT T0: COLLECT RENTS : Lender:shall- have the: right a! any ﬁme, and even (hough no dafauﬂ shall have occurred under this
‘Assignment; to:collect and receive.the Rents. For this purpose, Lender is hereby given and granted the following rights, powers and authority:

Notice to Tenants.. Lander may send notices o any and all tenants of ihe Prope:ty advrsing mem of tlus Assignment and directing all Rents fo be
paid dtrecﬂy to Lender or. Lender‘s agen y :

‘Enter the Property 'Lender may enter’ upon and 1ake possessron of the' Propedy’ demand collect end recsive from the tenants or from any other
persons liable' therefor, all of the Rents; institute-and.carry.on ali legal proceedings necessary for the protection of the Property, including such
proceedings as:may. be" necessary to recover possess:en of the :Properly; collect the Rents and remova any fenant or tenants or other parsons
from the Property

Malntaln the Property Lender may enter upon the Property lo maintain the Properly and keep the same in repair; to pay the costs thereof and of
all services: of all employees, including their-equipmant, and of all continuing costs and expenses of mam!amlng tha Property in proper repair and
condition, ; and also fo pay all laxes, assessmen!s and waier uhrtres, end lhe premlums on ﬁre and other insurance effecied by Lender on the
Properly v

Compllance ‘with Laws. Lender may do any and al lhlngs to execuls and’ comply with the laws of the State of Oregon and also all other laws,
rules, orders, ordinances and requrremenis of all.other governmenlal agenores affecting the Prcperty

Lease the Property Len"'er may renl or lease Ihe whole or any pad of the Propeﬂy for such lerm or terms and on such conditions as Lender
may deem approprlale. o

Employ Agents.” Lender may-engage stch agent or agents as Lender may desm appropriate, either In Lendsr’s name or in Grantors nams, to
rent and manage the Property, includmg the collection and application of Rents.

Other Acts.: Lendsr may do all such ‘other things and acts with respect to the Property as Lender may deem appropriate and may act exclus:ve!y
and solely in the place-and stead of Grantor and to have all of the powers of Grantor for the purposes stated above.

No Requirement fo Act. Lender shall not be required to'dc any of the foregoing acls or things, and the fact that Lender shali have performed one
or. more of ths foregoing acts or things shall not require Lender to do any other specific act or thing.

APPLICATION OF RENTS." Al costs'and expenses incurred by Lender-in conneclion with the Property shall be for Grantor’s account and Lender may
pay such cosis .and-expenses from the.Renis.. Lender,.in ils sole discretion, shall delermine the application of any and all Rents recsived by it;
however, any. such Rents received by Lender which are not apphed to such costs and expenses shall be applied fo the Indebledness. All expenditures
made by Lender under this Assignment and not reimbursed from the Rents shall become a part of Iha Indebtedness secured by this Assignment, and
shall be payable on demand, with interest al the Note rate from date of expenditure until paid.

FUU. PERFORMANCE if Granior pays all of the Indebledness when due and otherwise performs all the obligations imposed upon Grantor under this
_ Assignment, the Note, and the Related Documents, Lender shall execute and deliver to Grantor a suilable safisfaction of this Assignment and suitabie

statements. of termination of any:financing statement on:file evidencing Lender's secunty interest in the Rents and the Properly. Any termination fes
required by law shall be peid by Granlor, if permltted by applicable faw. .. -

EXPENDITURES BY LENDER if Grantor fails to comply with any provision of thrs Assrgnment or if any actlion or proceeding is commenced that would
malerially affect Lender’s interests in the Property, Lender on Grantor's behalf may, but shall not be required 1o, take any action that Lender deems
appropnale Any amount that Lender expends in so doing will bear interest at the rate charged under the Note from the dale incurred or paid by
Lender'to'the dale of repayment by Grantor.-All sich expensés, at Lender’s oplion, will (a) be payable on demand, (b) be added to the balance of the
Nole.and be appomoned among and be payable with any instaliment payments to become dus during either - (i) the term of any applicable insurance

policy or (i) the remaining term of the Note, or (c) be treated as a balloon paymen! which will be due and payable at the Note's maturity. This
Assignment also will. secure payment of these amounts.  The rights provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lender may be entitied on .account of the default Any such achon by Lender shall not be construed as curing the default 50 as lo
bar Lender from any remedy that it olherwrse ould

DEFALL Each of 1he followm a( the oph nofl shall consmu!e an event of default ("Event of Default") under this Assignment:
'Default on lndebtedness. Farlure ‘of Grantor to make. any payment ‘when due on the Indeblecness.

Compliance Default. Failure to comply with any other ferm, obligation, covenant or condition contained in this Assignmant, the Note or in any of
the Related Documents. If such a failure is curable and: if:Grantor_has not been given-.a nolice of a breach of the same provision of this

. Asslgnment within the preceding twelve (12) months, it may be cured (and no Evant of Default will have occurred) if Granlor, afler Lendsr sands
written notice demanding cure of suchi fallure: (a) cures the fallure within fifleen (15) days; or (b) If the cure requires more than fiftzen (15) days,
immediately initiates slaps sufficient to cure the fallure and thereafler continues and completes all reasonable and necessary steps sufficient to
produce compliance as soon as reasonably practical.

Breaches. Any warranty, reprasentation or statement made or furnished o Lender by or on bahalf of Granlor under this Assignment, the Nota or
- Ihe Related Decumenis Is, or at the ims made or furnished was, false In any materal respoct.

" Other Defaults. Fallure ol Grantor to comply with ary term, obligation, covenant, or condilion contained in any other agroement betwsen Granlor
and Lender.

Insolvency. :The.insolvency of Grantor, appointment of a receiver for any part of Grantor’s property, any assignment for the bensfit of creditors,

the commencement of any proceeding under any bankruptey or insolvency laws by or against Grantor, or the dissolution or termination of

Grantor's exdstence as a going business (if Grantor is a business). Except to the extent prohibited by federat law or Oregon law, the death of
.. Grantor. (If Granlor isan indrvrdual) also shaii constitute an Event of Defauit under this Assignmaent.

Foreclosure, Fortellure, etc. Commencement of foreclosure or forfeitura proceedings, wheiher by judicial proceading, seli-help, repossession or
any other method, by any creditor of Grantor or by any governmental agency against any of the Properly. However, this subsection shall not apply
in the event of a good failh dispute by Grantor as {o the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
rovided that Grantor gives Lender wrillen notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to

,Evenls Affectlng Guarantor. ~Any.of the preceding events occurs with respect to any Guarantor of any of tha Indebtedness or such Guaranior
-dies or becomes incompeteant. - Lender, at its option, may, but shall not be requrred fo, permit the Guarantor’s estate fo assume unconditionally the
obligations arising under the guaranty in a manner satisfactory to Lender, and in domg s0, cure lhe Evenl of Defaun : : .

- Insecurity Lender in good faith deems itself insecure.
; 774
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RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrencs of any Event of Default and af any lime theradfler, Lander may exerciss any one or
*“more of the following rights and remadies, in addition to any other rights or remedies provided by law:

- Accelerate lndebtedness. Lender shall have the right at its option without notice to Grantor to deciars tha entire Indebtadness immediately dys
and payable, Including any prepaymant penalty which Granlor would be required to pay.

have the ri

roceads. Payments by lenants or other users to Lender in
. whether or not any Proper grounds for the demand
person, by agent, or through a receiver.

Appoint Recelver. Lender shall hava the ri i i i operty, with the power 1o
protact and preservs the Property, 2 L cedi the Proparty and apply the

pravided in this Assignment or the Nota or by law,

Walver; Election i isi is Assignment shall not constilite a waiver of or projudice
the party’s rights otherwise fo demand strict j isi rovision. Election by Landerio puUrsug any ren

not exclude pursuit of any other remedy, an i : i action to perform an obligation of Grantor undar this
Assignment afler failure of Grantor to perform i ult and exercise its remadies under this Assignment,

and title insurance, to the extent
Sums provided by law.

MISCELL ANEOUS PROVISIONS.

Multiple Pariles. Al obligations of Granior under this Assignment shall be joint and several, and all references to Granlor shall mean each and
every Granlor. This means that each of the persons signing below is responsible for all obligations in this Assignment.

No Modification, Grantor shail not enter into any agreement with tha holder of any morlgage, deed of trust, or other security agreement which
has priority ovar this Assignment by which that agreemant is modified, amended, exlended, or renewed without the prior writtan consent of
Lender. Grantor shall neither request nor accept any future advances under any such security agresment without the prior writien consent of
Lender. - ' -

Severabllity. If g court of compstent jurisdiction finds any provision of this Assignment to be invalig or unenforceable as to &ny person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be

S0 modified, it shall be stricken and all other provisions of fhis Assignment in all other respects shall remain valid and enforceabie.

Successors and Assigns. Subject to the limitations stated in this Assignment on transfer of Grantor's interest, this Assignment shall be binding
upon and inure to the benefit of the parties, their Successors and assigns. if ownership of the Property becomes vested in 8 person other than
. -+ Grantor, Lender, without nolice to Granfor, may deal with Grantor's success, ] is Assignment and the Indebledness by way of
" forbearance or extension without releasing Grantor from the obligations of this Assignment or liability under the Indebladness.
U Time1s'of the Essence. Time Is of the essence In the performance of this Assignment.
Walver of Homestead Exemption. Grantor hereby releases and walves all.rights and benafits of the homastead exemplion laws of the State of
Oregon as 1o all Indebledness secured by this A;;ignment. i
" "Walvers and ‘Consenls. ‘Lendsr shall not bo deemed fo have waived any rights under this Assignment (or under the Relaled Documents) uniess

Oy any parly of a provision of this Assignment shali not constituta & waiver of or prejudica the party’s right

and strict compiiance with that provision or any:other provision.. Na prior waiver by Lender, nor any course of dealing betwaen

Lender and Grantor, shall constituts g waiver of any of Lender's rights or any of Grantor's obligations as to any future transactions. Whenever

:'-:consent by Lender I3 required In this'Ase!gnment, the granling of such consent by Lender in any instance shall not constitute continuing consent to
subsequent inslances where such consantls required. | - fa ;

EACH GRANTOR»ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS; ANRD EACH GRANTOR AGREES
TO ITS TERMS. ’ bl :

_.GRANT
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... )88 : 2 KOTARY PUBLIC - OREGON
- COMMISSION HO. 031304
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On th&s day before me, the undersrgnsd Nolary Publlc personally appeared Harvey w Houston and Charleen 'K Houston, to me known o be !he
individuals descnbed in and who executed the Assngnment of Ren\s and acknowledg that they signed the Assignmen!as their tree and volunlary act

d ther tiongd. = o2

RS wedligints T
A7 C YR nwamééﬁdﬂ(/f/(%wp i
Notary Publlc In and formé/ ate‘of %«/LM&V\ ycommlssron expires / A %//

LASER PBO, ch U.S. Pat. & T.M. O11.; Ver.3.18 (c)1994 CFI ; Servicos. Inc. Al rlghtx usafved. [09-01453.17 F3.17 P:u7 HOLSTONH.LN C1.0VL]

STATE 01= OREGON COUNTY OF KLAMATH ‘ss".: '

Frled for record at request of . _Aspen 'l'ltle & Escrow ' the 8th day
of __ Sgp_tgmb.ﬁr_______ : A D., 19 _ 94 at - 3324 oclock - P_M., -and duly recorded in Vol. __M94 —
i on Page _____283.6._- :

Biehn -County Clerk
i atns S U st lsn At

FEE szo. 00

r EXPIRES JAN 31,1883 4.



