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(".T;ustee’,’)::The:hn:neﬁgi'a})q \ o f I, I

whic]

Sy o o, and whose address is
NEWJERSEY08054 e (‘Lcnderr).

X ‘--’l%’iqude%t:stfg\QdenCed by Borrower’s note dated the same date'as
es for monthly’ payments, with the full debt, if not paid earlier, due and -
lis ‘Sect rity Instrument secures to-Lender: (a) the repayment of the

xtensions and modifications of the Note; (b) the paymest of

ec ity of this Security Instrument; and (c) the

_ ,tthhié;it:'and‘the Note. For this purpose,

r of sale,the following described  property

located j < County, Oregon:

N"BLOCK; 37 “IRACT :NO. - 1064, - FIRST- ADDITION ‘TO GATEWOOD; ACCORDING TO THE
* PLAT: THERBOF“ON' FILE'IN' THE-OFFICE'OF ‘THE COUNTY CLERK OF KIAMATH . -

, >5.now or hereafter -the. . ions shall also be covered by this Sseurity

Instrument. All of.the foregoi Propesty.™”

e BORROWER COVENANTS that Borrower is lawfully Seised of the-estate hereby conveyed and has the right to grant

and convey the Property and that the'Property-is* tinencumbered; ‘éxcept foi encumbrances of record. Borrower warrants

and'will defend generallythe itle to the Pr perty against all ‘claims and ‘demnands, subject to any encumbrances of record:
* THIS SECURITY. INSTRUMENT. combines uniform covenants.for national use and non-uniform covenants with limited

variationsiby jurisdiction:to constitute; a uniform security instrument covering: real property. : -
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ORM. COVEN? orrg difpree as follows: .. .
Payment of Principal and Interest; Prepayment and Late Charges. 'Borrower all promptly pay when due
-and-interest on. the debt evidenced:by the Note-and:any, prépayment and late charges due under the Note.

T and: o-appl ri

anice premiums; if any;-and-(f) any sums payable by Borrower
ragraph 8, in lieu of the payment of mortgage insurance premiums. These
re call y.tin d hold Funds in an amount not to exceed the maximum
: amount;2-lender_fo! related ga| 1 0 u wer’s escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from ‘time 'to'time, 12 U.S.C. § 2601 er 5eq. ("RESPA’’), unless
another law that applies o the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an
amount not to exceed the lesser amount. Lenider may éstimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow-Items or otherwise in accordance with applicable law.
" The Funds shall be, held in-an:institution whose deposits are insured by a federal-agency, instrumentality, or entity
(including Lender, if Lendér is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
~account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate
tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall
give to Borrower, withiout chargé, an‘annial accounting of the Funds, showing credits and debits to the Funds and the purpose
fot/which'eacti debit o thie'Funds was made. The'Funds are pledged as additional security for all sums secured by this Security
Instrument. - : o B B

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at
any time is-not:sufficient to-pay the Escrow. ftems-when due, Lender may so.notify-Borgower. in writing, and, in such case

shallpay. to Lender the amount necessary, to make,up the deficiency, Bogrower shall make up the deficiency in
an telve mionthly, payments, af Lender's sole diSCretion. ... evor pio o o
pon payment in full of all sums’secured ‘by thi§ Security Instrument, Lender shall promiptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
Stsale-of the ' Property; shatl apply any Funds held by Lénider bt the time of acquisition or sale as a credit against the sums
ed-by this Sééurity Instrument.
% 103 7TApplication 'of Paymienits: L Unless applicableHdw provides dtherwise, uli’ paymentsreceived by Lender under
pardgraphsil and;2:shall be applied: fitst; to any-prepayment charges due underthe Note;sécond; to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground reats, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them
on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph. If Berrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments. s
.-~ Borrower shall promptly disclifrgé'any lien which has priority over this Security Instrument unless Borrower: (a)
.agrees in writing to.the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
:faith.the lien by, or defends against enforcement of the lien in,, legal proceedings which in the Lender’s opinion operate to
_prevent the enforcement of the lien; or (c) secures. from the holder of the lien an agreement satisfactory to Lender subor-
dinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
.may attain priority oyer;this Security-Instrument, ‘Lender may give Borrower a notice identifying the lien. Borrower shall
‘satisfy the lien or take one or more of the actions-set forth above within 10 days of the giving of notice.

" 7's5." Hazard or Property Insirance.’ Borrower shall keep thé improvements now existing or hereafter erected on
‘the ‘Property  insured against loss by fire, hazards jricluded within the térm‘‘extended coverage' and any other hazards,
including fldods 'or flooding; ‘fof which Lender fequire$-insurahce’ “This insurance shall be maintained in the amounts and
for the periods that Lender requires,” The:insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender’s approval which shall fiot be uriréasériably Withheld: If Borrower fails'to mintain coverage described above, Lender
may, at Lender’s;option,: obtain coverage to protect’ Liender’sirights in the Property in accordance with paragraph 7.
. All insurance.policies and reriétwals’shall be accéptabletd Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
.of paid premiums and renewal notices, In;thesgvent: of loss;: Borrowershall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promgpily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not econqmically feasible;or, Lender’s seeprity; would-be lessened, the insurance proceeds shall be
applied to the sums sectired by this'Security Instrument, whether or not then due,. with any excess paid to Borrower. 1f Borrower
abandons the Property, or does not answer within 30 days.a notice from Lender that the insurance carrier has offered to

“séttle a claim, then Lender may collect the insurance proceeds. Lender mdy use the proceeds to repair or restore the Property
- or.to.pay. sums secured by. this Security.Instrument, whether or not then due. The 30-day period will begin when the notice
is given. co e e ) .
Unless Lender and Borrower otherwise agree in writing, any application of jiraceéeds @ principal shall not extend
or postpone the due date of the monthly payrents referred to in paragraphs 1 and 2 or change the amount of the payments.
. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
. from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security

" Instrument immediately prior to/the Reqaisitio: . .
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=6 Ocen, ancy,’ Préservation;: aintenance and Protection-of the Property; Borrower’s Loan Application;
“Borrower shall occupy, establish, and use the Propenty as Borrower's principal residence within sixty days
n of this Se rity: Instrum,  to occupy. the Property as Borrower's principal residence

T Upané Lender Gtherwise dgrees in writing, which consent shal] not be
xist-which aré beyond Borrower’s control. Borrowes shall not

Orate; dr commit waste on the Property. Borrower shall

or criminal, is begun‘that in Lender's 8ood faith judgment

i i ecurity Instrument or Lender's

18, by causing the action or

forfeiture of the Borrower's

curity Instrument or Lender’s security

v'Tepresentations concerning Borrower's occupancy of

ty:Instrimentis'on-a leasehold, Borrower shall comply with aJ] the provisions of the lease.
sfee title ‘to:the-Property;: the leasehold and. the fee title shall not merge unless Lender agrees to the

merger in writing, , i ’ S
“% 17.:Protection of Lénder..’s.Rights;ingthe, Property. If Borrower fails 1o perform the covenants and agreements
contained in this Secuﬁty;,lnsttum_cnt-, orithere is a legal proceeding that may significantly affect Lender’s rights in the Property
(such as ‘a.proceeding in Jbankruptcy, t n or-forfeiture or to enforce laws or regulations), then Lender
may do and pay. for whatever, is.nece; ) the Property and Lender’s Tights in the Propenty. Lender's
actions may x'nclydeqpaying-anygsu 1S seql has priority over this Security Instrument, appearing in coun,
paying:reasonable,attomeys’»;fges_. ;éxid,-,e_ntering-,on,the, Property. to.make. repairs, Although Lender may take action under

_thisparagraph 7, Lender. does not-have to do so..... .
£:.:-Any-amounts disbursed by
Sccurity.!nstrumcng. Unless Bo, (el agree to other. terms of p
the date qf,disbursemeqt at be ible, with interest,
payment... . ... DL e i RN Lt Lt
pre 8.;1;_Mortgage Insurance, - If ‘Lender. required mortgage insurance as 3 condition of making the loan sccured by this
ent, Borrower shall .pay the Ppremiums Tequired 15 maintain the mortgage insurance in effect. If, for any
the mortgage insurance coverage required by Lender lapses or ceases 15 be in effect, Borrower shall pay the premiums
10 obta erage;,substanﬁaﬂj;;cquivalcnt;,tb,thek mortgage insurang:p‘prev:'ously in effect, at a cost substantially
equivalent to the cost to Borrower of the ,mngtgage;insuran_ce, previously in effect, from an alternate morigage insurer approved
by Lender. 1£su_bstantia!1y equivalent mqrtgégqin:surange coverage is not available, Borrower shaj] Pay to Lender each month
a sum equal to one-twelfth. of ,theyearly;'mongaggé insurance premium being paid by Borrower when the insurance coverage
lapsed or ceased to be. in ect,; Lg 3 : i

{ Tty. Lender shall
ble cause for the inspection.
direct or consequential, in connection with
lieuo condemnation, are hereby assigned

any application of proceeds 10 principal shall not extend
ragraphs 1 and 2 or change the amount of such payments.

Ngt,aiw:aiyér. . Extepsion of the time for payment or

_“The covenants and agreements of

Borrower, subject to the provisions

Borrower who co-signs this Security

. ON'y.10 morigage, grant and convey that

®) is nat personally obligated to pay the

y other Boirower may agres to extend, modify,
nstrument or the Note without that Borrower's




e 3.-:Loan Charges.:If the loan secured by this Security Instrument is subject 1o a law which sets maximum loan
- charges, and that law is final nterpreted so that the interest or other loan charges collected i

limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce

' ns:2 ’ exceeded permitted limits will

ed under the Note or by making

s & partial prepayment without

si 2o 140 Notices. . Any notice to Borrower provndcd j{_(:),r.irg this Security Instrumcnt shall be given by delivering it or
by mailing ft by first class mail unless applicable law requi '

provided for in this Setutity- 1t shall be deemed to have been gi hen given as provided
-~ in this paragraph. ... .. fohep et s e L
. v+, 15, .. Governing Law; Severabili « This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property. is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall rot affect other provisions of this Security Instrument or the Note which
can be: given effect without the'conflicting provision. To this end the provisions of this Security Instrument and the Note
© are declared to beseverable. .. . Y ,
- 71 +16s::Borrower’s Copy: - Borrower shall be given one conformed copy of the Note and of this Security Instrument.
17.. Transfer. of the Property or. a;Beneficial Interest.in Borrower. If ail or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior. written consent, Lender may, at its option, require immediate payment in full of all sums
- secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal
‘law ‘asof the date .of this Security. Instrument. . - e
. ++If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period

~ - ;18:. Borrower’s Right to Reinstate. . If Borrower meets certain conditions, Borrower shall have the right to have

- enforcement of this Security. Instrument. discontinued at any time prior to the earlier of: (a) 5 days {or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or: (b)-entry of a judgment. enforcing this Security Instrument. Those conditions are that Borrower:
(2) pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of anyother covenants or agreements; (c) pays all expenseés incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to-assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s abligation to pay
the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security In-
‘strument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate: shall not.apply in the case of acceleration under paragraph 17.

- +19.. Sale of Note; Change of Loan Servicer. -The Note or a partial interest in the Note (together with this Security

Instrument) may be sold one or more times .without prior netice 1o Borrower. A sale may result in a change in the entity
(known as the ‘‘Loan Servicer""). that collects monthly payments due under the Note and this Security Instrument. There

- The notice will also contain any other information required by. applicable law.
=« .- 20. - Hazardous Substances. : Borrower shall not cause or permit the piesence, use, disposal, storage, or release
of any Hazardous Substances on or.in the ‘Property. Borrower shall not do, nor allow anyone else 1o do, anything affecting
{the Property thatis in,violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate
to:normal residential uses and to maintenance of the Property.

of ! actual knowledge. If Borrower learns, or is notified by any governmental or

~regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Propenty is necessary,
- Borrower- shall promptly take. all-necessary. remedial actions.in accordance with Environmental Law.

: As used-in this paragraph 20, **Hazardous Substances’’ are those substances defined as toxic or hazardous substances

by Environmental Law:and the following substances:.gasoline, kerosene, other flammable or toxic petroleum products, toxic

‘pesticides and herbicides;, volatile- solvents, materials containing asbestos or formaldehyde, and radioactive materials. As

~used in this paragraph 20, ;‘;’Environmental:l.aw'f means federal laws and laws of the jurisdiction where the Property is located

- that relate to health, safety:or: environmental: protection,

--NON-UNIFORM COVENANTS.:Borrower and: Lender further covenant and agree as follows:
. 721, “Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
~breach:of any covenant or agreement in this’Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise}. The notice shall specify: (a) the default; (b) the sction required to cure the
~ default; (c) 'a'date, not less than 30 days from the date the notice is given to Borrower, by which the default must
be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by 'this Security Instrument and sale of the Property. The nctice shall further inform Borrower

without further demand and may invoke the power of sale and siny other remedies permitted by applicable law. Lender
_shall be entitled to cc llcct all expenses-incirred ‘in’ pursuing the remedies provided in this paragraph 21, including,

“but not limited to, reasonable’ ttorneys® fees and costs of title evidence,
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perty is located. Lender or Trustee shall give notice of

sale in the manner prescribed by applicable law to Borrower.and o other persons prescribed by appiicable law, After
the time required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction
to the highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may purchase the Property

at any sale.

cluding, but not limited to,

ment; and (c) any excess to the person or persons legally entitled to
Upon payment of all sums secured by this Security Instrument, Lender shail request Trustee

22. Reconveyance.

the following order: (a) to all expenses of the sale, in-

reasonable Trustee’s and attorneys’ fees; (b} to all sums secured by this Security Instru-

it.

to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall ‘Teconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs,

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties

conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees: As used in this Security Instrument and in the Note, **

. fees awarded by an appellate court.

[Check applicable box(es)]

[ Adjustable Rate Rider
[] Graduated Payment Rider
[-] Balloon Rider

0 Other(s). [specify]

[J Condominium Rider -
[[] Planned Unit Development Rider
Rate Improvement Rider

[J1—4 Family Rider
[] Biweckly Payment Rider
[J Second Home Rider

BY SIGNING BELOW, Borrow;} accepts and agrees to the terms and covenants contained in this Security Instrument
and in-any rider(s) executed by Borrower and recorded with it.

Witnesses:

A

o (Seal)

T Hao 1)

ofAN L. GITLIE ~Borrower

529-06-3864
(Seal)

. GAIL W. GILLIE “Borrower
~ 532-54-0980

(Seal)

~-Borrower

{Seal)

STATE OF OREGON

B éﬁfokegeing instrumentwas ackhoWiedged before me this
19 by o S

[person or persons acknowledging instrument].

[Space Below This Lioe For Acknows dgan

-Borrower

A/a//n(dj\# County of -
. g day of W ,

Ga W, GJM

OFFICIAL SEAL
JESSICA WHITLATCH |
Yog?!/ NOTARY PUBLIC - 0959 GON
{ S COMMISSION NO. 020891
sy COMMISSION EXPIRES NOV 07,

. STATE OF OREGON: COUNTY OF KLAMATH: s,

_Mountain Title Co

C000a / /U% (el ptai

SIGNATURE

Etrn) OLE aon)

* TITLE OR RANK OF OFFICER

the th

Filed ‘for record at request of - -

Soon Sept. AD:19 94 ar 1145

oclock _P M., and duly recorded in Vol. M9%

of ..~ . Mortgages . _

- FEE' $30.00

on Page 28465

Evelyn Biehn - County Clerk
By : el et STV YT PN N S




