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e e ﬁ»Qf‘TkUSTi"DEED: PORTLAND, OREGON 97221

~ THIS LOAN IS NOT ASSUMABLE WITHOUT THE APPROVAL
- OF THE DEPARTMENT OF VETERANS AFF AIRS OR ITS

s ;AUTHORIZED AGENT.

—

.38, U.S.C. Acceptable to Federal
National Mortgage Association.” -

ﬂﬂSTRUSTDEED,maq§mE SIXTH day of SEPTEMBER 1994 , between
EARL E. MASTERS AND BARBARA L. MASTERS'. HUSBAND  AND WIFE , as GRANTOR,

' MOUNTAIN TITLE COMPANY. OF KLAMATH COUNTY . as TRUSTEE,

and f KEYCORP MORTGAGE INC., A MARYLAND - CORPORATION , as BENEFICIARY.

-

WITNESSETH: Grantor irrevacably GRANTS, BARGA!NS, SELLS, and CONVEYS, to TRUSTEE IN TRUST, WITH POWER OF SALE,
the property in KLAMATH County, Oregon, described as:

‘TRACT 105 OF PLEASANT HOME TRACTS NO. 2, ACCORDING TO THE OFFICIAL PLAT THEREGF ON FILE
IN THE OFFICE OF THE COUNTY. CLERK. OF KLAMATH COUNTY, OREGON. ACCOUNT NO:

- 3909-002AC-02000-KEY NO: 512813 CODE NO: 041 , -

- EXCEPTING THEREFROM the Northerly 3 feet thereof.

(€

e | %

which said described real property is not currently being used for agricultural, timber or grazing purposes,
the tenements, hereditaments and appurtenances and all other rights thereunto belonging or in anywise
and the rents, issues and profits thereof, SUBJECT, HOWEVER, to the right, power,
- -Beneficiary to collect and apzly such rents, issues, and profits; and all fixtures riow or hereafter attached to or used in connection with said
- real estate, and in addition thereto the following described  household appliances, which are, and shall be deemed 10 be, fixtures and a
part of the reality, and are a portion of the security for the indebtedness herein mentioned:

together with all and singuiar
now or hereafter appentaining,
and authority hereinafter given to and conferred upon
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Oollars ($ 45 350.00 ), with imerest thereon according to the

@ms ofa pmmnssorynoteafevendm harewnh payab!em Benefmaryororderand made bfoantof EARL E. MASTERS AND BARBARA L.
MASTERS, HUSBAND AND WIFE

- thefinal paymentaf pnncipal and interest thereof, if not sooner paid B ba due and paysble on the firstday of OCTOBER 2024

d'and payn

1. Privilego Is reserved to propav at any time, without premium or !ao. tha emjm indobtedness or siry part thereef not less than the amount of one instaliment, Or one
hundred dollars {$100), which is less, Prepay in (ull sha!l ba credited on the dato heed. Partial prep i, other than on an instailiment due dato, neod not be
credited until the nextfollowing instaliment due date or thirty days aftsr such prepayment, whichever is earlier. '

2. Grantor agrees to pay to Beneficiary as trustee {under the terms of this trust as fisrainafter stated) in addition to the monthly paymenis of principal and interest payebie
under the terms of said nots, on the first day of each month until said nota is fully paid, the following sums:

An instaliment of the ground rents, if any, and of the taxes and special assessments levied or o be levied against the premises covered by this Trust Deed; sntl an

installment of the premium or p i that will b due and payable to renew the insurance on the premises covered hereby against loss by fire or such -
other hazard as may be required by Beneficiary in amounts and in a pany or pani isf; y to the Beneficiary: Grantor agreeing to deliver promptly to .
Beneficiary all bills and i herefor. Such i I shal! be equal respectively to one-twelith (1712} of the annual ground rent, if any, plus the estimatad

premium or premiums for such insurance, and taxes and assessments next due {as estimated by Beneficiary, and of which Grantor is notified) less all instaliments

iready paid therefor, divided by the number of months that are to elapse before one month prior to the dats when such premium or premiums and taxes and ;
will b deli nt. Beneficiary shall hold such monthly payments in trust to pay such ground rents, premium or premiums, and taxes tnd

special assessments before the same become delinquent.’

The aggregate of the amounts payable pumunnttn subpnragraph {a).and those payable on the ncm secured hercby, shall be paid in & single payment sach

menth, to be applied to the following items in the order stated:” -

() ground renits, taxes, special assessments, fire and other hhzafd insurance premiums;

L)} interest on the note secured hereby: . — =

(lll) amortization of the principal of said note. i

Any deficiency in the amount of any such aggregm monthly payment shall unless pald prior @ the due date of the next such payment, constitite an event of

defautt under this Trust Deed.
3. If the total of the payments made under {a) of paragraph 2 ding shall d the of payments actually made by Beneficiary as trustee for ground rents,
taxes or assessments, or insurance premiums, as the case may be, such may be rel d, applied on any indebtedness secured hereby, or be credited by Beneficiary

as trustee on subsequent payments tp be made by Grantor for such items. if, however, such monthly payments shall not be sufficient tpay such items when the same shall
" become due and payable, then Grantor shall pay to B-nef'cury as trustee any amount necessary to make up the deficiency within thirty (30} days after witten notice fom the

Beneficiary stating the amount of the deficiency, which notice may be given by mail. if at any time Grantor shalltender to Beneficiary, in accordance with the provisions hereof,

full payment of the entire indebtedness secured hereby, Beneficiary as trustse shall in computing the amount of the indebtedness, credit to the account of Grartor any credit

balang ining under the provisions of {a) of paragraph 2 hereof. If there shall be s default under any of the provisions of this Trust Deed and thereafter a sale of the
[ i in d with the provisions hereof, or.if the Beneficiary . acqui the properly atherwise after default, Beneficiary es trustee shall apply. st the time of
of such p dings, or at the time the property is otherwi quired, the then ining to credit of Grantor under {e) of paragraph 2 preceding, as

a credit on the interest accrued and unpaid and the balance to the principal then remaining unpaid or: said nate.
4. At Beneficiary’s option, Grantor will pay a "lata charge” not exceeding four per centum {4%) of any instalimentwhen paid more than fifteen {15) days after the due date
thereof to cover the extra expense involved in handling delinquent payments, but such "late charge” shall not be payable out of the proceeds of any sale made 1o satisfy the
o indebtedness secured hereby, unless such proceeds are sqfﬁcientto disch the entire indebted and all proper costs and expenses secured hereby.

TO PROTECT THE SECURITY OF THIS TRUST DEED, GRANTOR AGREES:
5. To protect, preserve and maintain said property in good condition and repair; not to remove or demolish any building ot impzousment thereon; not to commit or permit
any waste of said property. ’
" 6:To complete or restore promptly and in good and workmanlike manner any building or i 1twhich may be cor d.d d, or destroyed thereon, and
pay when due all costs incurred therefor, and, if the lcan secured hereby or any partthsicof is bemg obmmed for the purpose of financing construction of improvements on
said property, Grantor further agrees:
~{a} to commence consvucuon promptly and to pursue same with reasonable dxl-gence to completion in accordance with plans and speciications satsfactory to

Bencficiary, and

{bj to allow Beneficiary to inspect said pmpeny at all times during construction. The Trustes, upnn presentzation to it of an affidavit signed by Beneficiary, setting forth
facts showing a default by under this numbered paragraph, is authorized to sccept as tue and conclusive all facts and statements therein, and to act thereon
hereunder. . : K

7. To comply with all laws, ordi lati conditions and restrictions affecting said property.

8. To provide and maintain hazard insurance, of such type ortypes and amounts as Beneficiary may from time to time requxre, on the imp 1ts now o hereafter on

said premises, and exceptwhen payment for all such premiums has heretofore been made under (a} of paragraph 2 hereof, w pay promptly when due an premiums therefor;
and to deliver all premiums therefore, and to deliver all policies with loss payable to Beneficiary, which delivery shali constinrte an assignment to Beneficiary of all retum
premiums. The amount collected under any fire or other insurance policy may be applied by Beneficiary upon any indebtedness secured hereby and in such order as
Beneficiary may determine, or at option of Beneficiary, the entire amount so collected, or any part thereof, may be rel dto xr; Sy licetion or rah shall nct
cure orwaive any default or notice of default hersunder or invalidate any act done pursuant to such notice.

9. To keep said premises free from mechanics’ liens and to pay all taxes, assessments and other charges that may be levied or assessed upon or against said property
before any part of such taxes, its and other charges b past due or delinquent and p ptly deliver ipts therefor to Beneficiary; should the Grantor fail to
make payment of any taxes, its, insurance premil liens or other charges payable by Grantor, either by direct payment or by providing Beneficiary with funds with
which to make such payment, Beneficiary may, at its ohnon, make pay th f, and the 50 paid, with interest at the rate set forth in the note secured hereby,
together with the obligati d ibed in par: hs 10 and 11 of this Trust Deed, shall be added to and become a part of the debt secured by this Trust Deed, without waiver

" of any rights arising from breach of any of the covenants hereof and for such pay 1ts, with i as af id, the property hereinbefore described, as well &5 the Grantor,
shall be bound to the same extent that they are bound for the pay nt of the igation herein d ibed, and all such payments shall be immediately due and payable
without natice, and the nonpayment thereof shall, at the option of the Beneficiary, render all sums secured byﬁlis Trust Deed immediately due and payable and constitite a
breach of this Trust Deed. : : :

10. To pay all costs, fees and of this trust, including the cost of title search as well as the other costs and expenses of the Trustee incurred in connection with or
in enforcing this obligation, and trustees and attorney’s fees actually incurred.

11. To appear in and defend any action or proceeding purporting to affect the security hereaf or the rights or powers of Beneficiary, or Trustee; and to pay all costs and
expenses, including cost of evidence of title and attomey’s fees in a reasonable sum to be fixed by the courtin &ny such action or proceeding in which Beneficiary or Trustee
may appear, and in any suit brought by Beneficiary to foreclose this Trust Deed.

12. To pay at least ten (10} days before deling y all 1ts upon water company stock, and alf rents, assessments and charges for water, appurtenant to of
used in ion with said property; to pay, when due, all encumbrances, charges and liens wnh interest, on said property or any part thereof, which at any time appear to
be prior or superior hereto; to pay all reasonable costs, fees, and expenses of this Trust.

13. Should Grantor fail to make any psyment or to do any act as herein provided, then Bensficiary or Trustes, but without obligation so to do and without notice to or
demand upon G and with leasing Grantor from any obligation hereof, may: Make or do the same in such mann2r and to such extont as sither may deem necessary
to protoct the lty_horeof, Beneficiary or Trustes being authorizad to onter upon the property for such puposes; commence, appesr in and defend any action or
procaading purporting to atfact the security hareof or the Tights or powers of Beneficiary of Trustee; pay. p h o b, is6 any encumd charge of lisn
which roasonably appeara to be prior ar superior hereto; and in exercising any such powers. incur any tiabitity, d whatever S &0 f Dby y thorefor,
including cost of evidence of title, and reasonable counsel fees. R

14. To pay within thirty {30) days after-d d all sums propetly expanded heréunder by Banafi i v or Trustae, with interest from date of expenditure atthe rate provided

- . for inthe principal indebted and the repay u‘mcufshall be d hersby.

. 15 Gmmnr agmesmdo all acts and maks al!,. Y qut d of and ofthe gwner of the property to malcesa-dnomandmxsTrusxDeed eligible for guasanty or
insurance under the pmvmons ol Chapmr 3z, Tnie 38, Umted Statas Code, &nd agreu not o 'do, o cause or suffer to be done, any act which will void such guaranty or
. 4|nsuranca during the existencs of thns Trust Deed.’ l S i o -
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%7716, Should the property or any part be taken of damaged. by rasson of any public imp! nt or 3 on p ding, ot ged by firs, or

earthquaka, of In any other manner, Benaficiary shall be entitled to all compensation, swards, and othef paymerits of relicf therefor, and shall be ertited at its option &

L commerice, appear in and prosscute in its own name, any action OT proceedirigs, or to make any compromise or settiemnent, in connection with such taking or demsge.

Al such ec ion, swards, de right of action and procsed ‘including the p ds of any policies of fire and sther insurance affecting said property, &7
. hersby assigned to Benaficiary, who may after ded cting from st penses, fuding bl y's fees, apply any moneys 80 rocsived by it, st s

aption, either to the rastoration of the d d premises or o the reduction ‘of tha indebtedness. Grantor agrees o execute such futthor assignments of any
pensation, award, d and right of action and proceeds as Beneficlary or Trustae msy raquire.

17. That upon the req est of the ficiary the ghall and deliver a supplements! note or notes for the sum or sums advanced by the Beneficiary for
the alteration, demization, imp nt, main \ce, or repalr of said promises, for taxes or assessments against the same and for any other purposs authorized
hereunder. Said note or notes shall be secﬂr:.d hereby. on a parity with and as fully as it the advance evidenced thereby were included in the note first described above.
Said supplemental note or notes shall bear interest at the rate provided for in the principil indebtedness and shall be payahle in approximately egual monthly payments
for such period as may be agreed upon by the Beneficiary and Grantor. Failing to agree on the maturity, the whole of the sum or sums 50 advanced shall be due and
payable thirty (30) days after demand by the Beneficiary. in no eventshalithe migturity extend beyond the ultimate mefturity of the note first described above.

18. By pting payment of any sum d hereby after its due date, Benaficiary does notwaive its right either to require prompt paymentwhen due of all cther
SUMS so secured or to declare defaultfor failure so to pay. )

19. That tha lien of this instrument shall remain in full force and effect during any p ot or exdension of the ime of payment of the ind dness or any part
thereof secured hereby. -

20. Should proceedings be instituted to register title of said property under any tand Title Law, Grantor will pay upen d d all sums expended by Trustee or

y. including able attorney’s fees, and forthwith deliver to Beneficiary all evidence of title.

21. At any time and from time to time upon written req t of ficiary, payment of its fees and presentstion of this Trust Deed and the note for endorsement {in
case of full Y for llation and on}, without aff cting the liability of any person for the pay 1t of the indebtedness, Trustee may (a) consent to the

.making of any map or plat of said property; {bl join in granting any 5 tor ing any restiction therson; {c} join in any subordinstion or other 2g mt sffecting
this Trust Deed or the lien or harge th f; {d) y, without warranty, all or any part of the propernty. The Grantee in any reconveyance may be described &3 the
"person of persons tegally entitled thereto,” and the recitals thersin of any matte or facts shall be conclusive proof of the yruthfulness thereof. Trustze’s fees for any of the
senvices mentioned in this paragraph shallbe $5. . N :

22. As additional security, Grantor hereby assigns to iary during the of thesa rusts, ali rents, issues, royaltes, and profits of the property atfectad
by this Deed and of any personal property located thereon. Until Grantor shail defaultin the payment of any indebtedness secured hereby or in the performance of any
agreement hereunder, Grantor shall have the rightto collect all such rents, issues, royaliies, and profits eamned prior to default as they become due and payable, save and
excepting rents, issues, royalties, and profits arising or accruing by reason of any oil, gas, or mineral lease of said property. tf Grantor shalt default as sforesaid, Grantor's
right to collect any of such moneys shall cease and Beneficiary shall have the right, with orwithout taking possession of the property affected hereby, 1o coflect ali reats,
royalties, issues, and profits. Failure or di nt of Beneficiary st any time, or from time to time to collect any such moneys shall not in any manner affect the
sub nt endt t by Beneficiary of the right, power, and authority to collect the same. Nothing herein contained shall be, or be construed 1o be, an affirmation by
Beneficiary of any tenancy, lease or option, nor an assumption of liability under, nor a subordination of the lien or charge of this Trust Deed to any such tenancy, lease of
option. S . ’

23. Upon any default by Grantor hereunder, Beneficiary may at any time without notice, either in person, by agent, or by a receiver to be appointed by a Court, and
without regard to the adequacy of any rity for the indebted hereby secured, enter upon and 1ake possession of said property or any partthereof, in its own name,
sue for or otherwise collect said rents, issues, and profits, including those past due and unpaid, and apply the same, less costs and expenses of operation and collection,

tudi ) bl y's fees, upon the indebtedness secured hereby, and in such order as Beneficiary may determine.

24. The entering upon and taking possession of said property, the collection of such rents, issues, and profits or the proceeds of fire and other insurance policies, or
compensation or awards for any taking or damage to the property, and the application or relsase thereof as aforesaid, shall not cure or waive any default or natice of
defautt hereunder or invalidate any actdone pursusntto such notice. e

25. Upon default by Grantor in payment of any indebtadness secured hereby or in periormance of any sgreemant hereunder, Beneficiary may declare all sums

d horeby i distely due and payable by delivery to Trustee of written notice of default and election to sell the trust property, which notice Trustee shall cause to
be duty filed for record. if B ficiary des said property to be sold, it shall depositwith Trustee this Trust Deed and sl promissory notes and documents evidening
expenditures secured hereby, whereupon the Trustee shall fix the ime and place of sale and give notice thereof as then required by law.

26. If after default and prior to the time and dats set by the Trustee for the Trustse's sale, the Grantor or other petson so privileged by ORS 86.760 pays the entire
amount then due under the terms of this Trust Deed and the obligation secured theraby. other than such portion of tha principal as would not then be duse had no default
occumred, the Grantor or other person making such payment shall also pay to the Bensficiary all of 8 jary’s costs and expenses incurred up to said time in enforcing

. the terms of the obligation, including Trustee’s and attorney’s fees not exceeding $50 if actually incurred.

27. Aftzr the tapse of such time as may then be required by law followi g the jation of said notice of default and the giving of said notice of sale, Trustee shall
sell said property atthe time and place fixed by itin said notice of sale, either as awhale or in separate parcels, and in such order as it may detsrmine, at public auction to
the highest bidder for cash in tawful money of the United States, payable at the fime of sale. Trustee shall deliver to the purchaser its deed in form as required by law
conveying the property §0 sold, butwithout any covenant or wamanty, exp or implied, The recitals in this Trust Deed of any matters or facts shall be conclusive proof ot
the truthful thereof. Any p: luding the Trustes, butincluding the end Beneficiary, may purch atthe sale.

28. When Trustee sells pursuant fo the powers provided herein, Trustee shall apply the procseds of sale tc payment of {1) the exp of sals, including &
reasonable charge by the Trustee; {2) to the obligation secured by this Trust Deed; (3) to all persons having recorded liens subsequent to the intsrest of the Trustee in this
Trust Deed as their interest may appear in order of their priority; and {4} the surplus, if any, to the Grantor or to his successor in interest entitled to such surplus.

29, For any reason permitted by taw Beneficiary may from time to time 2pp int a or 1o any Trustee named herein of to any successor Trusiee
appointed hersunder. Upon such appointment, andeithout..'.. Y w the Trustee, the {atier shall be vested with all title, powers and duties conferred upan
any Trustee herein named or appointed hersunder. Each such appointment and substitution shall be made by weitten instrumernt executed by Benoficiary, contsining
reference to this Trust Deed and its place of record, which, when recorded in the office of the County Clerk or Recorder of the county or counties in which the property is

d, shali be conciusive proof of proper app i f of the Tt

30. (a) The waiver by Trustee or Beneficiary of any default of Grantor under this Trust Deed shall not be or be deemed to be a waiver of any other or similar defaults

subsequently occuning. ) B
(b} The pleading of any statute of limitations as & defense t any and all obiigations secured by this Trust Deed is hereby waived, to the full extent permissible by

faw.’

31. {a} In addition to any of the powers or remedies conferred upon the Trustee and the Beneficiary or either of them under this instument, the Trustee and
Beneficiary jointly, or either, may bring an action in the proper court for the H of this inst ntas a8 ge, upon default, and upon proper proof obtain all
the remedies in such action that are given by any statute or other law of the State of Oregon.

(b} No power or remedy herein conferred is exciusive of, o shall prejudice any ather power or remedy of Trustee or Beneficiary.
(c) The exercise of any power or remiedy on one or more i shall not lude the future ise thereof from time to ime upon the conditions
prescribed herein or by operation of law. i s ’ .

32. If a final decres in favor of plaintiff is entered in a suit brought to foreclose this Trust Deed, it may include a reasonable attorney fee as provided in the nots
secured hereby, butnotin s of the amount lly paid or wditionally ir d by the proper plaintiffs. W

a3, This Trust Deed ghall inurs to and bind the heirs, leg dovi 2 executors, SUCCESSOTS, and stigns of the prities hereto. All obligstions of
the Grantor hereunder are joint and several. The torm "Beneficiary”™ shall moan the ‘owner and holdet, including pledgees of the indebtedness secured hereby, whaether or
not named as Benaficiary herein, and whethet by op of taw or otharwise. Whenever used, the singulsr number shall include the plural, the plural the singulat, and
the use of any gender shall include all g de : ‘ : : ’

34 Trustao accepts this Trustwhen this Trust Deed, duty 4 and acknowdsdged, is made a public record as provided by law. Trustee s not obligsted to raotity
any party hereto of pending sals under-any uﬁierTmsi Deéd or of any action of proceeding in which Grantor, Bensficiary or Trustee shail be a party. unless breught by
Trustee. - . - EERCRE ) 3 . .

35, if the indebted ] d hereby bo gua dori d under Title 38, United States Code, such Tide and Regulations issu=d thereunder and in effecton
the date hereof shall govern the rights, duties end liabilides of the parties heroto, and any grovisions of this or ather instuments executed in connuction with said
: indebﬁdnesswhich are inconsistentwith said Title and Regulations are hereby ded to conform th
" 36, This Trusk Desd shall be canstruad according to the laws of the Stats of Oregon.
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_GSEAN v (SEALL

e STATE OF OREGON, i
'CdUNbeF , KLAMATH

Pe'sonallyappearedtheabove—named EARL E. MASTERS AND BARBARA L. MASTERS, HUSBAND AND WIFE

S and  acknowledged
\ - .- the foregoing instrument to be %J f' o e Voluntary act and deed. Before me:
- P T OFFICIAL SEAL %@ Q‘a ML
' ' [SEAL] . ‘ 895 NoTaRY PUBLIC. OREGON

&/ COMMISSION NO, 010431 B Noxary Public for l‘z S:ate of Oregon.
Y COMMISSION EXHRES NOV. 16, 1998

o , Mycommlssnon expires: ////é/?S

REQUEST FOR FULL RECONVEYANCE
To be used onlywhen onhgauons have been paid.

TO:  MOUNTAIN TITLE COMPANY OF KLAMATH COUNTY Trustee.

The undersigned is the legal owner and holder of all indebtedness secured by the foregoing Trust Deed. All sums secured by said

Trust Deed have been fully paid and satisfied. You are hereby directed, on payment to you of any sums owing to you under the terms of

- .“said Trust Deed or purSuant to statute, to cancel all evidences of indebtedness secured by said Trust Deed fwhich are delivered 1 you

= herewith together with said Trust Deed) and to reconvey, wrthout warranty, to the parties designated by the terms of said Trust Deed the
estate now held by you underthe same -

Maii reqonveyance and doCu'me'nts to

* Dated

Beneficiary.

Lo not iose or destroy this Trust Dead OR THE NOTE which it secures. Both must be delivered to
~the Trustee for cancellatlon betore reconveyance will be made.
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- ADJUSTABLE RATE RIDER

“THIS ADJUSTABLE RATE RIDER is made this - © 6TH ' dayof  SEPTEMBER, 1994 and
is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed ["Security
Instrument”) of the same date given by the undersrgned ("Borrower") to secure Borrower’s Note ("Note"} to

KEYCORP MORTGAGE INC
) (the "Lender") of the same date and covenng the propertv descnbed in the Security Instrument and focated at:

2145 -WIARD STREET H KLAMATH FALLS. OR 97603

[Property Address]

'THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

S ADDITIONAL COVENANTS In addmon to the covenams ‘and agreemems made in the Security Instrument, Borrower and
- Lender further covenant and agree as follows

3 ,;INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date . . ’ ! : ) ’
' The iinterest rate may change on the first day of JANUARY 1ST -, 1996 and on that day of each
: succeedmg year. "Change Date” means each date on which the interest rate could change. '

(B) The Index o
Beginning wnth the first Change Date, the mterest rate will be based on an Index. “Index” means the weekly average yield on
United States Treasury Securities ad]usted to a constant maturity of one year, as made available by the Federal Reserve Board.
“Current Indéx™ means the -most recent Index figure available 30 days before the Change Date. If the Index (as defined above) is
“no longeér available, Lender will use as a new Index any index prescnbed by the Department of Veterans Affairs. Lender will give
" Borrower nouce of the new Index.

(C) Calculation of Interest Rate Changes
Before each Change Date, Lenderwnll calculate a new interest rate by adding a margin of TWO AND

000/1000 . percentage point(s) { 2.000 %) to the Current Index and
- rounding the sum to the nearest one-elghth of one percentage point {0..125 %):“Sabject to the limits stated in paragraph (D) of
this Rxder,thls rounded amount will be the newmterest rate until the next Change Date.

(D) Limits on Interest Rate Changes o i E
! The interest rate will never increase or decrease by more than one percentage point {1 0%) on any single Change Date. The
interest rate will never be more than five percentage points (5 0%} higher or lower than the initial interest rate.

(E) Calculation of Payment Change
if the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of principal and interest
:which would be necessary to repay the unpaid pnnc:pa\ balance in full at the maturity date at the new interest rate through
: substantially equal payments. In making such calculation, Lender will use the unpaid pnncipal balance whichwould be owed on
* -, .the Change Date if there had been no defautt in payment on the Note, reduced by the amount of any prepayments to principal.
The result of this calculation will be the amount of the new monthly payment of principal and interest.

. 2V (9308) S T pia )t e — VAMutistate ARM Rider 9/83
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HTER) Ndﬁdé’éfChénggs SR . -
el Lender will of

‘ ive notice to-Barrower of any chiange in the imérest rate and monthly payment amount. The notice must be

“given at least 25 days before the new monthly payment amount is due, and must set forth {i) the date of the notice, (i} the
"‘Change Date, (iii) the old interest rate, (iv) the new interest rate, {v) the new monthly payment amournt, {vi) the Current index and
* the date itwas published, (vii} the method of calculating the change in monthly payment amount, and (viii} any other information
*“which may be required by law from time to time. B

(G) Effective Date of Changes ) )

7 A new interest rate calculated in accordance with paragraphs {C) and {D)-of this Rider wilt become effective on the Change
..Date. Borrower shall make a payment_in the new monthly amount beginning on the first payment date which ocours at least 25
days after Lender has given Borrower the notice of changes required by paragraph {F) of this Rider. Borrower shali have no
obligation to pay any increase in the monthly payment amount calculated in accordance with paragraph (E) of this Rider for any
payment date occurring lessthan 25 days after Lender has given the required notice. If the monthly payment amount calculated
in' accordance with paragraph (E) of this Rider decreased, but Lender failed to give timely notice of the decrease and Borrower
made any monthly ‘payment amounts exceeding the payment amount which should have been stated in a timely notice, then
Borrower has the option to either (i) demand the return to Borrower of any excess payment, with interest thereon at the Note rate
(a rate equal to the interest rate which should have been stated in a timely notice), or (ii) request that any excess payment, with
interest thereon at-the Note rate, be applied as payment of principal. Lender’s obligation to return any excess payment with

~interest on demand is not assignable even if the Note is otherwise assigned before the demand for return is made.

“BY SIGNING BELOW, Borrower accepts and agreeés to the terms and covenants contained in this Adjustable RateRider.

_ (Seal)
-Borrower

_{Seal)
-Borrower

[Spapel BefowThiS Line Reserved forAckno-Medgment]
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VA GUARANTEED LOAI\S AND ASSUMPTlON POLICY RIDER

NOTICE THIS LOAN IS NOT ASSUMABLE WITHOUT
- THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFF AIRS OR ITS AUTHORIZED AGENT.

k J ' THIS VA GUARANTEED LOAN RIDER AND ASSUMPTION POLICY RIDER is made this ~ 6TH  dayof =~ SEPTEMBER 1994
. «and is-incorporated into and shall be deemed to amend and supplement a Mortgage, Deed of Trust or Deed to Secure Debt {herein
"Security Instrument”) dated of even date herewith, given by the undersigned (herein "Borrower") to secure Borrower’s Note to KEYCORP

MORTGAGE INC. {herein "Lender") and covering the Property described in the Security Instrument and located at
: 2145 WIARD STREET

KLAMATH FALLS, OR 97503

"VA GUARANTEED LOAN COVENANT. In addition to the covenants and agreements made in the Security Instrumertt, Borrower and

Lender further covenant and agree as foliows:

I the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title and Regulations issued

thereunder and in effect on the date hereof shall govern the rights, duties and liabilities of Borrower and Lender. Any provisions of the

Security Instrument or other instruments executed in connection with said indebtedness which are inconsistent with said Title or
" Regulations, including, but not limited to, the provision for payment of any sum in connection with prepayment of the secured

indebtedness and the provision that the Lender may accelerate payment of the secured indebtedness pursuait to Cuivanant 17 of the

Security Instrument, are hereby amended or.negated to the extent necessary to conform such instruments to said Title or Raguiglions.

LATE.CHARGE: At Lender’s option, Borrower will pay a "late charge” not exceeding four per centum {4%) of the overdue payment when

- paid more than fifteen (15) days after the due date thereof to cover the extra expense involved in handiing delinquent payments, but such
"late charges™ shall not be payable out of the proceeds of any sale made to satisfy the indebtedness secured hereby, uniess such
'proceeds are sufﬁcrent to dxscharge the entire indebtness and all proper costs and expenses secured hereby,

~ GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in full amount within 60 days from the date that

this loan would normally becomie eligible for such guaranty committed upon by the Department of Veterans Affairs under the provisions of

.- .. Title 38 of the U.S. Code "Veterans Benefits", the Mortgagee may declare the indebtedness hereby secured at once due and payable and
’ may foreclose |mmed|ately or may exercise any other rights hereunder or take any other proper action as by law provided.

: ... TRANSFER OF THE PROPERTY: If all or any part of the Property or any interest in it is sold or transferred, this foan shall be immsaiately
~..’due’and payable upon transfer {"assumption”) of the property securing such loan to any transferee ("assumer”), unless the acceptability of

- the assumption and transfer of this loan is estabhshed by the Department of Veterans Affairs or its authorized agent pursuant to Section
= 3714ofChapter 37, Title 38, United States Code.

T An authonzed transfer ("assumpnon") ofthe property shall also be sub;ectto additional covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%) of the unpaid principal balance of this loan as of the
date of transfer of the property shall be payable at the time of transfer to the mortgagee or its authorized agent, as trustee for the
Department of Veterans Affairs, If the assumer fails to pay this fee at the time of transfer, the fee shall constitute an additional debt to that

" already secured by this instrument, shall bear interest at the rate herein provided, and, atthe option of the mortgagee of the indebtedness
: hereby secured or any transferee thereof, shall be lmmedxately due and payable. Thrs fee is automatically waived if the assumer is exempt
under the provnsrons of 38 U.S.C. 3729 (b). .

(b) ASSU‘V\PTION PROCESSING CHARGE: Upon application for approval to allow assumption and transfer of this loan, a processing
fee may be charged by the mortgagee or its authonzed agent for determmung the creditworthiness of the assumer and subsequently
revrsmg the holder's ownership records when an approved transfer ‘is completed. The amount of this charge shail not exceed the

" maximum estabhshed by the Department of Veterans Aftairs for a loan to which section 3714 of Chapter 37, Title 38, United States Code
- apphes or any maxlmum prescribed by apphcable State law.

(c) ASSUMPTION INDEMNlTY LIABILITY If this obligation is  assumed, then the assumer hereby agrees to assume all of the
; ,'obhgatxons of the veteran under the terms of the instruments creating and securing the loan, including the obligation of the veteran to
mdemnrfy the Department of Veterans Affairs to the extent of any claxm payment arising from the guaranty or insurance of the

" .indebtedness created by this instrument.

o lN \MTNESS WHEREOF, Mortgagor(s) hasﬂ execu’;ed this VA Guraranteed Loan and Assumption Policy Rider.

(Seal) (Seal)
- Mortgagor B BARBARA L. MASTERS ) Mortgagor
o ,_fSTATE OF OREGON: COUNTY OF KLAMATH sS.
leed‘far record at request” of e e Moy i1 tle Co the 12th day
of Sept AD, 19 .._9_4__ at 11312 ° o'clock ___A_M and duly recorded in Vol. _M34 T 7,

» of : Mortgaggg g on Page__28.6.3_6_._
E TR " Evelyn Biehn County Clerk
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