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e , DEED ‘OF TRUST
THIS-DEED OF TRUST Is DATED SEPTEMBER ‘9, 1994, among James R Lancaster and Janice M Lancaster, as

TENANTS BYjTHEWENnRErY,*whog;‘e’:} address is'Star Route Box 145; Chemuit, OR 97731 (referred to belows as

"Grantor™); scu’th',.,Véuéyﬁ»,Statefaénk,'zmaée;a’ddfess-fisfisms‘sggth,smr; Street, Klamath Falls, OR 87603

(referred: to- below sometimes as "Lender” and sometimes as "Beneficiary"); ang Vlilliam p, Brandsness, whoge
address Is 41 1 Pine Sﬁ'eet,_Kﬁémath" élls',_;QB 97603 (referred to below as "Trustee").

{ ] i ee for the benest of Lender as Beneficlary afi of Grantor’s
S | _property, fogether with afl existing or Subsequently erected or affixed buildings,
y appurtenances; alf waler, waler rights ang dilch rights (including stock in utilities with ditch

nlor conveys o
, £ lfies; and profits relating to'the reaf’ 'rope'r;l‘y, including withaut imitation all minerals, oll, gas, geothermaj
lamath County, State of Oregon'(lﬁe » eal Property”):

kniown as Beneficiary i | Dead of Trsst) all of Grantors naht, tite, and interest in and 1o afl present and
om the Pyopady.,ﬂ,ln;addiﬁon,’ Grantor grants Lender a Uniform Commercial Code securily interast in the

following Words shell haie | Gwing meanings when used in thic Deed of Trust. Terms not Ctherwise defined in this Deed of
have the"meanlngs’dthibmw terms in the Uniform Commercial Codg, All references to dollar smotints sha mean amounts In lawiui
money of the quted’Sta!e’s'QfAﬁg(Ig.f N R L e e NS
Beneficlary, The;word-@éi}éﬁbiagyﬂﬁeans South Valléy State Bank, its successors and assigns. South Valiey Stale Bank aiso is refared 1o a5
h:sDeedofTrus. Eea o B e e
is' Dead of Trist ‘among Granior, Londer, and Truston, and ingludes wilthou! Bnvillation aff
Properly and Rents,

ties executing this Deed of Trust, including without imitation James f1 Lancaster

- 10 Word “Sudrantor” means and.includes “Withot! ﬁmihx;o.1,~any~ar§d &l guamanters, suretios, ang accommodation parties in
@hﬂé@ﬁoﬂ,wﬁhﬁhe‘lndebladnég..i SRR Sn e T T i
lmpr,ovemenis.ﬁ = The  word ;"lmpro{lements'i means and includes wiihom,-linﬁ!aﬁon,aﬂqe’xisﬁng and fulurg improvemaents, fixtures, buiidings,
structures, mobile homes affixed on the Reg) “roperty, facilities, additions, replacements and other conslruction on the Real Property,
.~ Indeblednesgs, The word "Indebledness” means all principal and in
- Leng is h,arge‘ob‘liga_ﬁons of Grantor or. exp:
_ogether with interest on such amounts as
;.. debis and liabiities, plus interest theraon,
*'"* one or'more of them, whather now esdsty
 otherwise, whether dua or'not due,
[¢]

e word "Lender" means South v _@ng;ils,sbcpassofs,and&lgns.yrz~ T

ole.. The word "Note" means the Note daled September 9, 1994, in the principal amount of $76,653.85 rom Grantor to Lender,
together with all renewals; extensions, modificatidns, refinancings, dnd sub: ions for tha Nota, The maturity dale of the Nola is Seplember 10,
1997, The rate of interest on the Note is subject to indexing, adjustment, fenewal, or renegotiation,

ersonal Property. The words "Personal Progirty™ iedn‘all saiiaren S Property now or hereafter owned
by Grantor, a 'd'now: > - aff : operty; accessions, parts, and &ddilions 1o, af replacements of,
end:aﬂ.subsﬁtuﬁons;for; d i i Eation afl insurance Proceeds and refunds of
=+ PIEIUMS) om any sale or other disp: bk




U RBPE pees

m; andall other instruments, agreements and documents, whether now or

IssUes; royalties, profits, and other benefits derived from the

G THE ASSIGNMENT OF RENTS AND CURITY INTEREST IN THE RENTS AND PERSONAL
{1 PAYMENT OF THE INDEBTEDNESS AND ' (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS oF

" (2)
QANTOR-UNDER:.TFE'NOTE,J’I'E RELATED.DOCUMENTS, AND THIS DEED. OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED

'ON THE FOLLOWING TERMS::: /11~ .., 1., VL T e e e e ,
PAYMENT AND PERFORMANCE. Except &5 otherwiso rovided in this Deed of Trust, Grantor shall pay to Lender ali amounts secured by this Deed of
Tmsf';%sbthey;beconw due, ‘and ‘shall strictly and in a'timoly ‘manner perform all of Grantor's obligations under tha Nole, this Deed of Trust, and the

POSSESSION AND MAINTENANCE OF THE PROPERTY.

following provisions: .

Possession and. Use. . Until the occumence of an Event of Dafault, éfantor,may (a).remain in possession and control of the Properly, (b) use,
cperale or-manage the Property, and..(c) collect any Rents from the Properly.. The following provisions relale {o the use of the Properly or to other

G}dnl&ﬁﬁréés that Grantor's possession and use of the Property shall be governed by the

Duty-to'Malniain.” Grantor shall maintain the Propetty in tenantable condition'and promptly perform all repairs, replacements, and maintenance
fosesarylopreserveits value., oo coc ot g s L LR i
Hazardous Substances. “The terms "hazaidous ‘wasts,”."hazardous substance,” “disposel,” "elease,” and “trrealened release,” as used in this
Deed:of Trust, shall have the same meanings as sst forth in the Comprehansive Environmenta! Response, Compensation, and Liability Act of
:1980, as amanded, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 186, Pub. L. No. 95459
_ ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Saction 18071, et seq., the Resource Conservation and Recovery Acl, 49 U.S.C.
“ ‘Section 6901, et Seq.; or other-applicable stale or Fedaral laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
-~ “*"hazardous waste" and "hazardous substance™ shall also include, without limitation, petroleum and petroleum by-products or any fraction thereot
-‘and asbestos.” Grantor represents and warrants 1o Lernider that: - (a) During the period of Grantor's ownership of the Property, there has been na
- ... use, generation, manufacture, storage, treatment, disposal, release or threalened release of any hazardous wasts or substance by any person on,
under, or'about the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed 1o and
acknowledged by Lender in writing, . (1)).any use, generalion, manufacture, storage, trealment, disposal, relsass, or threatened release of any
hazardous waste or substance by any prior owners or occupants of the Property or. (i) any actual or threatened litigation or claims of any kind by
any person relating to such matiers; and (c) Except as previously disclosed o and acknowledged by Lender in writing, (i) neither Grantor nor any
fenant, confractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of, or release any
hazardous waste or substance on, .under, or about the Property and_ (i) any such activity shall be conducted in compliance with all apphcable
federal, state, and local laws, regulations and ordinances, including without fimitation those laws, regulations, and ordinances described sbove.

. Granlor authorizes Lender and lts agents to enter upon the Property to make such inspections and tests, at Grantor’s expense, as Lender may

" be for Lender’s purposes only and shall ot be construed to create any responsibility or liability on the part of Lender to Grantor or to any other
- ~person.” The representations and warranties contained herein are based on Grantor’s due diligence in investigating the Property for hazardous
.. waste. Grantor hereby (a) releases and waives any fulure claims against Lender for indemnity or contribution in the event Grantor becornes fliabie
-+ for cleanup 'or ‘other costs under: any ‘such-laws, and- (b):agrees to indemnify and hold harmiess Lender against any and all claims, losses,
“i. - 'liabilities, damages, penalties, and expenses which Lender.may directly or Indirectly sustain or suffer resulting from & breach of this saction of the
- Deed of Trust.or as-a consequenca of any use,. generation, manufacture, storage,.disposal, release or threaisned releasg occurring prior o
.Grantor’s ownership or interest in the Property, whether or not the, same was or should have been known to Granlor. The provisions of this
<= gection of the Deed of Trust, Including the obligation to indemnify, shall survive the payment of the Indebledness and the salisfaction and
---reconveyance.of the flen of this Deed of Trust:and. shall:not be affected by Lendar's”acquisition of any intersst in the Property, whether by
foreclosure or otherwisa, ’

Nulsance, Wasle. Grantor shail not causa, conduct or'permit any nulsance nor commit, permit, or suffer any stripping of or waste on or to the
Froperly or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (incliding oil and gas), soil, gravel or rock products without the prior written consant of Lender.

Removal of Improvements. Granlor shall not demolish or remove any Improvements from the Real Property without the prior writian consenl of
Lendor. .AS a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal valua. ;

=:2; Lender's Right to-Enlter. Lender and Its agents and representatives may enter upon the Real Property at all reasoneble times to atiend o
"7 Lender’s interests and to Inspect the Property for purposes of Grantofs compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shali promptly comply with ail laws, ordinances, and regulations, now or hereafler in
eifsct,; of_all: govemmental authorities applicable to the <o o occupancy of the Properly, including without fimitation, the Americans With
ct.. Grantor may conlest in good faith any such law, ordinance, or regulation and withhold compfiance during any proceeding,

;pggdipg,ap;:;ogr_laie;appeals, so long as Granlor has nolified Lender in writing prior to doing so and so long as, in Lender’s sola opinion,
- Lender’s Interests in the Property are not jeopardized. Lendsr may require Grantor to post adequats security or & surety bond, reasonably

Duty to Protect. Grantor agrees naither to abandon nor leave unattended the Property. Gfantor shall do al olher acts, in addition to those acts
sat forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON.SALE CONSENT BY LENDER. Lender may, at its option, declare immedialely due and payable ali sums secured by this Desd of Trust
upon the sals or transfer, without the Lender’s prior writlen consent, of all or any part of the Real Property, or any inferest in the Real Propery. A “sale
or transfer” means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
inveluntaiy; whather by. cutright sale, deed; instaliment sate contract, land conlract, contract for deod, leasshold interest with a term grester than three
(3) years, lease—option contract, or by sale, assignment, or transfer of eny beneficial interest in or to any land trust holding titie io the Rea! Property, or .
by any ofher, method of conveyance of Rea! Properly interest. If any Granlor is & corporation, partnership or fimited lability company, transfer &iso
includes any chahge In‘ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or Emiled Hablity company interests,




nto 58 on- (and Ina!!eventspdar la deﬁnquenc)()a!naxes spsdanams assassments, charges (including

firk ndimpos(ﬁorsleviedagakxsloronacmunfoﬂheﬁopeﬂy and shall‘pay when due all claims for work done on or for senvices
[ térial furnished fo'the Property.”'Granior shall maintain the Property froe of all Bons having priority over or equal 1o the inlerest of

LendefunderthBDeedomesi.axoapﬂoftheﬁenoﬂaxesané‘mmemnotdmandexoep!asoﬂmbepmvidedintmt)eoddTnsL

Right To Contest. " Grantor may willitiold payment of any lax, assessment, or claim In connection with & good faith dispute over the obligation {o
pay, solong as Lender's interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifisen
(15) days. afier the lien arises or, if a lien is filed, within fifteen (15) days after, Grantor has nolice of the fifing, secure the discharge of the lien, or i
requested by Lender, deposit with Lender cash or a sufficient corporale suraty bond or other security salistactory to Lender in an amount sutficient
to discharge the'fien plus any costs"and ‘aftorneys’ fees ‘or other charges that could accrue as a resuit of a foraciosurs or sale under the ien. In
any coniest, Grantor shall defend liself and Lendsr and shall satisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an addxhonal obligee undu anysurety bond furnished in the coniest proceedings.

Evidence of Payment. -Grantor shall upon demand furnish o Lender satisfactory evidence of payment of the taxes or assessments and shaf
authorize . me approprlate govemmen!al oﬁiclal te deliver to Lender at any time & wrilten stalement of the taxes and assessments against the
Property, .. ..

Notice of COnstrucﬂon Granlor shail nom'y Lender al least ﬂﬂaen (15) days before any work is commenced, any services are turnished, or any
malerials are Supplied 19 the: Property, if any 'mechanic’s lien, materiaimen’s lien, or other fien could be asserted on account of the work, services,
o ‘materials ‘and the cost exceeds '$1,000.00. Grantor: wili upon request of Lender fumish to Lender advance assurances satistactory to Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The foﬂowing provlslons re!atmg to lnsuring the Property are a part of this Deed of Trust.

Malnlenance of Insurance. Grantor shall procure "and maintain policies of fire insurance with slandard exisnded coverage endorsements on &
replaoemeni basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid applicalion of any
coinsurance clause, and. with a standard; modgagee clause_in favor of Lender, together with such other insurance, including but net limited to
hazard, - liability, . business inlerruption, and boiler.insurance,. as Lender may-reasonably require. Policies shall be written in form, amounts,
coverages and basis reasonably aweptable to Lender and issued by a company or compames reasonably acceplable tc Lender. Grantor, upon
request of Lender, will defiver to Lender. from time lo time the policies or certificales of insurance in form salisfactory {0 Lender, including
- stipulations that coverages will not be cancslled or diminished without at least ten (10) days’ prior writien notice to Lender. Should the Real
--Property at any time become located in an area designated by the Director of the Federal Emergency Management Agency as a special flood
“'hazard area, Granfor-agrees to oblain arid maintain Fédaral Flood Insurance to the extent such insurance is required by Lender and is or becomes
avai!able, for the lerm of ihe loan and for the full unpald pnnmpal balance of the Ioan, or lhe maximum limit of coverage that is available, whachevaf
is less. ;

Appncauon of Pfoceeds. Gmntor shan promptiy nohfy Lender of any loss or damage to the Property if the estimaled cost of repair or
replacement exceeds $500.00. Lender may make proof of loss if Grantor falls to do so within fifleen (15) days of the casualty. Whether or not
Lender’s -security is impaired, Lender may, at its election; receive. and relain the proceeds of any insurance and apply the proceeds to the
reduction of the Indsbledness, paymenl of any lien. affectmg the Property, or the restoration and repair of the Property. If Lender elects 1o apply
the_proceeds to restoration and repair, Grantor shall repair or replace the damaged or deslroysd Improvements in a manner salisfactory to Lender,
Lender. shall, .upon safistaclory proof of such .expenditure, . pay or reimburse Grantor. from the proceeds for the reasonable cost of repair or
restoration:if Grantor Is not-in default under this Deed of Trus!.. Any proceeds which have not been disbursed within 180 days afler ther saceint
and which Lender has not commitied o tha repair or restoralion of the Property shall be used first to pay any amount owing o Lender under this
Deed of Trust, then fo pay accrued interest, and’the remainder, if any, shall be applied fo the principal balance of the Indebtedness. If Lendor
holds any proceeds after payment in fill of the Indebtedness, such proceeds shall be paid to Grantor as Grantor’s inlerests may appear.

Unexplred Insurance at Sale. Any unexpired insurance shall inure fo the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or other sale held under 1he provisions of this Deed of Trus!, o+ at any foreclosure sale of such Property.

Grantor’s’ Report on [nsurance. Upon request of Lendef, however not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: (a) the name of thainsurer; (b) the risks insured; {c) the amount of the paiicy; (d) the property insured, the
then current replacement value of such propedy, -and the manner of delermining that-value; and (e) the expiration date of 2he policy. Grantor
shall; upon request of Lender, have an mdependent appraiser salisfactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor falls to’ compty with any provision of this Deed of Trust, or if any action or proceeding Is commenced that
would malerially affect Lender’s’ interests in the Properly, Lender on Grantor's behalf may, but shall not be required lo, lake any action that Lender
deems appropriate.” Any amount that Lender ‘expends ‘in so doing will bear interest at the raie charged under the Note from the dals incurred or paid
by Lender to the date of repayment by Grantor. - All such expenses, at Lender’s option, wit {a) be payable on demand, (b) be added to the balance of
the Nole and be apportioned:among and .be payabls:with any:instaliment payments lo become due during either (i) the term of any applicable
insurance.policy or - (i) the remaining term of the.Note, or :(c) be trealed as a balloon payment which will be due and payable at the Nole’s malusity.
This Deed of Trust also will secure payment of these amounls. The rights provided for in this paragraph shall be in addition to any other rights or any
ramedies lo which Lender.may:be entiliad oni-account-of tha defaull. Any such aclion by Lender shall not ba construed gs curing the default so as o
bar Lendar from any remedy that it otherwise would have had.

WARRANTY. DEFENSE OF ’NTLE. Tne fouowmg provisions zelating lo ownersh!p ot the Properly are & part of this Dead of Trust,

Title.: Grantor warrants that: (a) Grantor holds good and marketable fitie of record to the Propurly in fes simple, free and clear of all liens and
encumbrances other:than those set forth in the.Real Property. description or in any title insuranca policy, titte repost, or &nal titile opinion fssued in
favor of, and accepted by, Lendsr in conneeﬁon wﬂh this Deed of Trus! and (b) Grantor has the full right, power, and authority to execule and
Galiver this Deed.of Trust to Lender.

Defense of Title. -Subject {o the mepﬁon In »ths.pamgraph above, Grantor. warrants and will forever defend the titie to the Property against the

lawfut claims of all persons. : In the.event any action or procseding is commenced that questions Grantor’s title or the intarest of Trustee or Lender

under this:Deed of Trus!, Granlor shait dafend the action:al Granior's expense. -Granior may be the nominal party i such proceading, but Lender

shall:ba :entitled to participale in the:proceeding.and-to.be represented.in the proceeding by counssi of Lender’s own choice, and Grantor will
... deliver, or cause to be deﬁvered. to Lender. such instruments as Lender may request from fime to time fo permit such participation.

Compllanee ~With Laws. Granlor warranis that the Propartyand:Granior's usa of the Property compligs ‘with afl exisﬂng appimt;!e iaws,
nances, and regulations of governmental autfiorities. .

CONDEMNATION. The following provisions relahng o eondemna on proceeding are'a pan of lhns Dead of Trust.




‘Appiication of Net Proceeds. :Ii all or-any part'of tha Pr y isieonde‘mned‘by:ermm‘dm\ain'prmor by.any proceeding or purchasa

- " In o ‘of-condemnation; Lender may at its alaction raquire that alt-or any portion ot the net proceads of the award be applied to the Indebledness
:or. the repalr or resteration of the Propsrty.: The.net proceeds of the award shall mean the award efter payment of all regsonable Costs, expensss,
and etlomays’: fees incurred by Trustee or:Lenderin connection with the condemnation.:: =7 0 - :

Proceedings. - if-any ‘preceeding-in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promofv {gke such
steps as may be necessary.to dofend the action and obtsin the award.: Grantor may be the.nominal party in such proceeding, but Lender ¢hai be
entitied to pariicipata in the proceeding and 1o:be represented in ihe proceading by counsel of its own choice, and Grantor will defiver or cause 10
be delivered to Lender.such instruments.as may be requested by it from time fo ¥ima fo permit such participation.

AMPOSITION OF . TAXES; FEES AND CHARGESZBY:GﬁVERNHENTN. AUTHCRITIES. : Tha foliowing provisions relating to governmental taxes, fees

and charges are & part of this Deed of Trust: ... -, : .
.5, Cusrent Taxes, Fees and Charges. Upon request by ‘Lender, Grantor shall executs such documents in addition to this Deed of Trust and take
- whalaver other action Is requesled by Lender to perfect and continua Lendsr’s lien on the Real Property. Granlor shall reimburse Lender for all
- taxes, as described bolow, together with all expenses incurred in recording, perfecting or continuing this Dead of Trus!, including without imitation
.. . all taxaes, fses; documyenhrys!amps, and other charges for recording or registering this Deed of Trust.
""" Taxes. The following shall constituls taxes to which ihis section applias: (a) & specific tax upon this type of Deed of Trust or upon all or any part
of the Indebltedness secured by this Deed of Trust; (b) a specific tax on Granter which Granior is authorized or required to deduct from payments
“on the Indebledness secured by this type of Deed of Trust; “(c) a tax on this typs of Dead of Trust chargeabie sagainst the Lender ot the holder of

e Note: and - (d) & specific tax on all or any portion of the Indeblednass or on payments of principal and intgrest made by Grantor.

Subsequent Taxes: I any tax to whichi this section aipplies is enacled subsequent to the date of this Deed of Trust, this event shall have the same
‘effect as an Event of Default (as defined below), and Lender may exarcise any or all of its avaflable remedies for an Event of Default as provided

bielow unless Grantor efther (a) pays the tax before ‘it becomes delinquent, or - {b) conlests the tax as provided above in the Taxes and Liens

‘soction and deposits with Lender cash'ora sutficiant corporate surely bond or other security satistactory to Lender.
SECURITY AGREEMENT; FINANCING STATEMENTS. The tollowing provisions relating fo this Deed of Trust as a security agreement are a part of

this Deed of Trust. " =~

Security Agreement. This instrument shall constitiste & security agreement to the extent any of the Propesty constitutes fidures or other personal

property, and Lender shalf have all of iha rights of a secred party under the Uniform Commercial Code as amended from time ic time.

Security Interest, Upon raquest by Lender, Grantor shali executs financing staiements and lake whatever other action is requested by Lender lo
ppertect and continue Lender’s security Interest in the Rents and Personal Property.. In addilion to recording this Dead of Trust in the real property
‘records, Lender. may, at any time and without further authorization trom Grantor, file execuled counterparis, coples of reproductions of this Deed
‘of Trust.as a financing slatement. Grantor, shall reimburse Lender for.all expenses incurred in perfecting or continuing this security inleresl. Upon
default,. Grantor- shall_assemble the: Personal Property In a manner ‘and al a place reasonabiy convenient to Grantor and Lender and make #
‘available to Lender-within three (3).cays afier receipt of writlen demand from Lender. . - .

‘Addiessis. “The maling addressés ¢+ Grantor (debtor) and Lander (Sectited ‘party), from which information conceming the security interest
.grantad by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as staled on the first pags of this Deed of
FURTHER ‘ASSURANCES; ATTORNEY-IN-FACT.
of Trust) - 71 T i T e i : o
Further Assurences, . Al any time, and from time 1o fime, upon reguest i Lander, Granlor wil make, execule and deiiver, or will cause to be
made, execuled or. delivered, to Lender or to:Lender’s, designes, and when requasted by Lender, cause to be filed, recorded, refied, or
‘rerecorded, as the case.may be, at 'such times and in such offices and places as Lender may deem appropriate, any and al such mortgages,
.deeds of trust, securily deeds, sacurity agreements, financing stalements, continuation statemsnts, instruments of further assurance, certificales,
and other documents. as may, in the,sole, opinion of Lender, be necessary or desirabla in order 1o effectuate, complete, perfect, centinue, of
preserva . (a) the obligalions of Grantor under. the Note, this Dead of Trus!, and the Relaled Documents, and (b) tha liens and sacurily interests
_ crealad by this Deed of Trust as first and prior iens on the Property, whether now owned or hereafler acquired by Grantor. Uniess prohibited by
. iaw-of agreed to the confrary by Lender in writing, Grantor shall relmburse Lender for all costs and expenses incurred in connection with the
matters referred to.in this paragraph. - .. oo o -
Attorney-in-Fact. " If Grantor falis*to-da -any of the things referred te in-ths preceding paragraph, Lender may do so for and in the namé of
Grantor and at Granfor's expense. -For-such purposes, Granlor hereby imevocably appoinis Lender as Grantor’s attorney-in-fact for the purposs
of ‘making, executing, delivering, fling, fecording, ‘and ‘doing all other-things as may be necessary or desirable, in Lender's sole opinion, 1o
‘accompfish the matlers referred to in the preceding paragraph.

FULL: PERFORMANCE. “If Granlor pays alf the indebledness when dus, and otherwise performs alf the obligations imposed upon Grantor under this

“Thie following provisions relating to further assurances and attornay-in-fact are a part of this Desd

Deed of Trust; Lender 'shall execute and deliver to Trustes a réquest for full recoriveyance and shall execute and deliver 1o Grantor suitable stalemests

of termination of any financing statement on file evidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance fee
required by law shall be paid by Graniqr,:lf_fpernﬂﬁed by applicable law. B :

DEFAWLT. ‘Each of the following, at the cption of Lenider, shall constitute an event of defauit ("Event of Defauit’) under this Deed of Trust:

Defsult on Indebledness. Fallurs of Granlor to make any payment when due on tha indebtednass.

‘Default on Othér Paymenls. Faflure of Grantor within the ima required by this Deed of Trust to make any payment for taxes or insurance, o ny
:other payment necessary to prevent fiing of or 1o effect discharga of any lien. : :

‘Compliance Defsull. Fallure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Nole of in &nY
of the Refaled Documents. Hf such @ faiiure is curable and if Granfor has not been given a notice of & breach of the same provision of this Deed of
Trust within the pracsding twelve'(12) months, it may bo'cured (and no Evant of Cefauit will have occurred) if Grantor, afler Lender sends writlen

‘nolice demanding cure of such fallure: " (a) cures {he taliure within fiteen (15) days; or " (b) it the cure requires more than fleen (15) days,
..~ immediately inttiales steps sufficient to cure the failure. and thersaftar continues and completes all reasonable and necessary sleps sufficient to

" produce compliance as soon as reasonably practical.

Breaches. ‘Any waranty, represantation or slalement made or furnishid 1o Lender by or on behalt of Grantor under this Deed of Trust, the Note
or the Re!a_ted Documents is, or at the time made or furnished was, faiss in any material respect.

Death or Insolvency. The insolvency of Granlor, appointment of a réceiver for any part of Grantor’s property, any assignment for the benefil of
“eraditors, the commencement of any proceeding under any bénkruplgy or kisolvency laws by of against Grantor, or the dissolution or tarminalion
of Grantor's exislenca as a going business {if Grantoris a business). Except to tie extent prohibited by federal law or Oregon law, the death of



- DEED OF TRusT
_ (Continueqd) - -

Foreclosure, Forfeity msnceme Y Judicial procesding, seit-eip, rapossession or
any other me't b i Property, However, this Subsection shall not

in tha event falt the validity or reasonablenass cf the claim which is the basis of the foreclosure or forefeiturg
nlor. gives Lender writign nolice of such claim and furnishes reservas or g Surety bond for the claim satisfactory to

" Breach of Other Agreement. Anybmach by Grantor under iho terms of‘any other agreement betwaen Grantor and Lender that i not remedied
21 Within any grace period provided therein, Including withoyt limitation any agreement concerning any indeblednass or other obligation of Grantor to
Lénder, whether exisling now or igter, : ] :
e NESS of such Guaranior
ik 1 ) o, uar, {2 {o assume unconditionally the
ng under the anty In a,, r.salisf i 2 Cafautt,
= Ingsg Urlty. ‘Lender n good faith deems itself insegure. - e i
RIGHTS AND REMEDIES‘ON DEFAWLT: Upon the occurrence of any Event of Defauit and at any time thergafier, Trustes or Lender, at its oplion, may
exercise any one or more 'of the fo!low{ng ﬁghts»qnq femedies, in addition to any other rights of remedies provided by law:
Acdéle;(éte,indébfe;dn'ess. Lendsr shay hava tha right at its option 1o declare the entire Indeblodness immediately due ang Payable, including
any prepaymen ! Penalty which, Granios would berequiredto pay,. . _ | R -
Foreciosure. With respect 1o all o any part'of the'Reat Property, the Triistee shay havs the right to foreciose by notice and sale, ang Lender shap
have the right 1o foreclose by judicial foréciosure; in ‘either casg in‘accordance with and to the fuy axtent providsg by applicabls taw, If this Deed
0f Trust is- foreciosed, by jud_iciauog'e;c!osura.,l.endex. will be entilled to g judgment which will provide that if the foreclosurs saie proceeds arg
insufficie ‘fo‘ga}isfy.(hg judgmgnt, 'ea_(_eppﬁog_«mravy Iss:ua’for the amount of the Unpaid balance of the Judgment,
5. With respect 1o ali o iny.part of the Personal Property, Lender shall have all the fights and remedies of g secured party under
merclal Code. .-, .. R L
Lender shall havi the right; withg notice'to’ Grantor, to take possession of and fmanage the Property and coliect the Rents,
its past due and unpaid, and apply.the net Proceeds, over and above Lender’s Costs, against the Indebtedness, In furtherance of
r.may, requireﬂnyvter;ant or_other yser.of {he Property to make payments of rent or usa fees directly 1o Lender. | the Rents are
der, then G, ly.desig as _Grahlor’s_anomey-ln—fact 1o endorse instruments received in payment thergof
i he proceeds, Payments by fenants or ofher users {o Lender in response o Lender's
whether or not any proper grounds for the demand exisled. Lender may
& receiver, -

UCC Remadics,

any part of the Property, with the powaer lo
OSUre or salg, ang o coliect the Rents from the Property and apply the
bledness. - The iver may serve without bond it permitied by law,
valug of the Property exceeds the indebtadness by a
7 ot disq as a receiver.
o 1f Granlor: remains. ior he Property is sold as provigsg above or Lendgr otharwisg
] ion of the Py, pon. hall become a tenant at sufferance of Lender or the
9 Prop and shall, at Lender’s oplion, eith i
upon the demand of Lender. " e
Other Remedies, Trusles r Lender shal
Nolice of Sals." Lender shap civ:
which.an:
fen (10), days.befo
Property, . ...
. In
in one sale or by

ity or
racords, gblainkng
exent parmitioe by




iClion MedngkaowayTﬂsbe. g o
‘8ppkeabls faw, . &ddilion io the rights and remsdies sof forih above,
right o foracipsg bynoseeandsaie.andLenaersm have the right 15
o full extant Rrovised by applicable faw, )

nce, Grantor shall furnish to Lender, upon fequest, a certifing
Vious fiscal year in such form and delall as Lender shall require,
S all cash expendilures made in connection with the operalion of the

Appiicable Law. This Deed of Trust has baen delivered to Lender and accepted by Lender In the State of Oragon,
shell be governed by end construed in accofdmce:wlm the laws of the State of Oregon, :

Caption Headingg, :Caption, headings in this Deed of Trust ara for ¢onvenignce purposes -only and are not 1o be used to interpret or defing the
provisions of this Deedm;'l_'rusl (ep LR TR o s N

Merger, merger of the i rest or-gsigte °d by this Desd of Trust with any other Interest or estate in the Property at any
time held'b nefit of. a Capacity, Ul the wgw’ﬂeq;q’nsgnt of Lender, -

and Asslgds."-Subjéct-'!ofthe"lim' ion ansfer of Grantor’s inlerast, this
Ure to the benefit of the parties, their SUCCassors and assigns, If ownership of the Property
Gmntor.;Lenqs, without notice 1o Grantor, may deal with Granior’s Successors with reference 1o this Dee
o!bearance or extension wﬂhoutﬁ;elqasing Grantor from the Obligations of this Deed of Tryst or liabiity y

way of
Time I8 of the Essence, Time i of the essence in the Performance of this Deed of Trust, . .

Walvers ang Consents; Lender shay not'gs deemed-lo,have'WéiVeq any rights under this Degq of Trust (or under the Rslatod Documents)
unless stich waiver is in writing and signed by Lander.- No dealay or omisslon on the part of Lender I, exarcising any right shai operale as a waver
of such fight.or any, other right,.. Awaiver. by any paiiy.of g, Pravision of this Deed of Trust shayy not constitute g waiver of or Prejudice the party’s
fight Otherwisa to.demand ‘sirict compliance}wigh;that,.prwision or. anylother;provis;'on.v No. prior waiver by Lender, nor any course of dealing
betwean Lender and Grantor, shal} i i X righls or any of Grantor's obiigations as 1o any fulure fransactions,

_Whe_ngye_( Lonsent by Lender is requirex Lender in any instance shall not constityle




-On this gay before me, the
InchdUals i

ders:gned No Public, Persong
in and who OXeculed the o ori
deed, for the usas and

appeared
he Dead of Trust, a, nd g

d purp, oses therein Mentionag, 4

Given Under my hang and ofﬁcla seal lhls q

his Dagy of Trust, All su MS secureq by this Desd of Trust hayg besn
Qwing to you under terms of thi DeedofTrust PUrsuant to
GJNGredoyou ogeher is Deod of T, ).a nd fo r, feconvgy,
youu derthisDeedolT Pleasemaﬂthe




e 2 ExMBITA - S

i W1/2 W1/2 w1 /2 OF LOT 1, SECTION 7. TOWNSHp.29 SOUTH, RANGE g, gasT OF THE
 WiLLAMETTE MERIDIAN, KLAMATH COUNTY, OREGON,

A LINE
N7FOR A DISTANCE of 3

EST BOUNDARY OF saAID SECTION
BEGINNING

AND PARCEL NO. 2 THE
S: ATRACT OF LAND
THE WiLLAM
DARY LiNg OF THE
DA'LLES-CAUFORNIA

. STATE OF OREGON: COUNTY oF KLAMATH: . 4 -
Iiﬂéd for rgcor'd—,at,;reques‘t" of i . o '
2z of, i L o 3 3 o) B L

in VoI. _M94

. the 13th day
P
, and duly recorded —~=d_

~— on Page : .
Bi TGS County Clerk T




