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RENTS |

beMéén,James R Lancaster and Janice M

Star Route Box 145, Chemult, OR 97731 (referred
5215 South Sixth Street, Klamath Falls,

s’s’.lghs» and conveysto Lendér all of Grantor's right, title,
described Property located in-Klamath County, State of

‘Assignment. ‘ Terms not otherwise defined in this Assignment
LAl referencgs to dollar amounts shafl mean amounts in lawful

tor and Lender, and includes without fimitation all

s of Default set forth below in the secion titied "Events of

81y Upon such Indebladness may be or

 Otherwise unenforceabla,

Ppromissory note' of credit agreement dated Seplember 9,'1994, in the original principal amount of
‘from Grantor 1o Lender, together with gl fenewals of, extensio

ns of, modifications of, refinancings of, consolidations of, ang

provemants thergon; described above in the “Assignment” saction.
interests and rights described abeva inthe “Propetty Definition” section.

~The ‘words "Relatad - Documents* mean-and Inciuge: ‘without tmitation af
sacurity -agreements, mortgagss, deeds
aneclion wilh ihe Indebladness.

noles, credit egesments, loan

of trust, and alt q!hmulrp;hfumqis. agresments and documents, whether now or

ord "Rents” means all i‘ants. revenues',- inconré,' l&sues, and préﬁis frofn the Propeny. wﬁeiher dﬁe now ¢ lat

L onts from &l leases described an any exnibi! attechay

ASSIGNMENT IS GIVEN.TO SECURE (1)
OF GRANTOR UNDER THE NOTE, THIS ASSIG
THE FOLLOWING TERMS: = . . % = "ool0




g ed 0 0'any other person by any instrument now in forcs.
assign, encumber, or plhqwise;dispo,sp of any of Grantor’s rights in the Rents axcept as provided in

‘lgl.dal:;;ba:ll havethe right at ény hme, and even iﬁouoh no default shall have occurred under this
nment, to.coflect and receive the Rents. . For this purpose, Lender is hereby given and grantod the following rights, powers end authority:
Notice to.Tenants.  Lender may send notices to any and all- tenants of the Proparty advising them of this Assignment and directing all Rents to be
pald directly to Lender or Lender's agent. . sl ST et sl

Enf Property. Lender. may enter upon and take possession of the Property; demand, collect and receive from the tenants or from any other
persons liable therefor, all of the Rerits; institute and canmry on' all legal proceadings necessary for the protection of the Properly, including such
procesdings ‘as may be necessary.to recover: possession of the Property; colisct the Rents and remove any tenant or tenants or other persons
Maintain the Property. ‘Lender may enter Upon the Property to maintain the Property and keep the same in repair; to pay the cost!s thereof and of
:all:services. of all employees, including their equipment, and of all continuing costs and expenses of maintaining the Property in proper repair and
,gropdmrgn, and also to pay all taxes, assessments and water utilities, and the premiums on fire and other insurance effected by Lender on the

pliance wltﬁ:L&,ws. :Lender. may. do any.and.ail things, {0 execute. and comply_with lhelaws of the Stale of Oregon and also alf other laws,

rules, ,Qrdprs, ordinances:and requiremants.of all other. governmental agencies affecting the Property.
Lésse the Property. Londer riay o

ole'or any part of the Property for such term or terms and on such conditions as Lender

| .may. ge uc abg'e;ﬂ;otvage;\lls»ﬁs( Lander meydeem pr;robriéla.‘eithef in Lendar’s name or in Grantor's name, lo
rent and manage the Property, Including the collection and appiication of Renis,
Ofther Acts. Lender may do all such olher things and acts with respect 16 the Property as Lender may deem appropriae and may act exclusively
-and'solaly In the place and stead of Granlor and to have all of the powers of Grantor for the nosrposes slated above.
No Requirement to Act. Lender shail not b required to do any of the foregoing acts or things, and the fact that Lender shall have performed one
Jor more of the foregoing acts or things shall nat require Lender fo do any other specific act or thing.
APPLICATION OF RENTS. All costs and expenses incurred by Lender in connaction with the Property shall be for Grantor's account and Lender may
paysuch costs and expenses from the Rents. Lender, in ils sole discretion, shall determina the application of any and all Rents received by it;
however, any stich Rents received by Lender which are not appfied fo such costs and expenses shall b applied to the indebledness. Al expenditures
‘made by Lender. under this' Assigriment and nct reimbursed from:the Rents shall become a part of the Indebtedness secured by this Assignment, and
shall be payabla on demand,.with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the obligations imposed upon Grantor under this
Assignment, the Nole, and the Related Documents, Lender shall execute and deliver to Granlor a suitable safisfaction of this Assignment and suilable
stataments of termination of any financing statement on file evidencing Lender’s security interest in the Rents and the Property. Any termination fee
‘fequiréd By laW shall ba'pald by Grantor, if parmitied by dpplicable law.: ¢ 50070 . S5 i ‘
EXPENDITURES BY LENDER. If Grarlor fafis to comply wilh any provision of this Assignment; or it any action or proceeding is commenced that wouid
naterially affect Lender’s interests in the Property, Lender on Granlor’s behalt may, but shall not be required 1o, take any action that Lender deems
‘eppropriate.’ Any‘amount that Lendgr expends’in 'S0: doing will bear inferest at the rate charged under the Note from the date incumed or paid by
Lander to the dale of repayment by Grantor. : All such éxpenses, at Lender’s option, will. (a) be payable on demand, (b) be added to tha balance of the
Note and be apportioned among and be payabls with any instaliment payments to become due during either (i) the term of any applicable insurance
policy o7 (i), the remaining term &f the Noe, or "(c).be treated as & balloon payment which' wiii be due and payable at the Note's maturity. This
Assignment-also will'secure ‘payment of these amounls, The:rights’ provided for in this paragraph shall be in addition to any other rights or any
remadies to which Lender may be entiled on account of the default. Any such action by Lender shali not be construed as curing the default so as to
bar Lender from any remedy that it ctherwise would have had. .

DEFAULT. Each of the following, at the option of Lender; shall constluts dn event of default (Event of Defaulf") under this Assignment:

Default on Indebledness. Failure of Granlor to make any payment whan due on the indsbtedness.

:Compliance Default. Failure to comply with any other term, cbligation, covanant or condition contained in this Assignment, the Nole or in any of
the. Related-Documents. if such a failure is curable and if Grantor has not besn given a notica of a breach of the same provision of this
‘Assignment withir the preceding tweive (12) months, it may be curad (and no Event of Default will have occurred) if Granlor, afler Lender sends
written.nolice dermanding.cure of such fallurs: (a) cures the fallure within fifieen (15) days; or (b) if the cure requires more than fiteen (15) days,
immediately Initiatés steps sufficient fo cure the failure and thereafier continues and complates all reasonable and necessary sleps sufficien! to
produce compllance as soon as reasonably practical. :

Breaches.. Any warranty, represontation or stalement made or fumléhed to Lender by or on behalf of Grantor under this Assignmant, the Nols or

1he Related Doclimeris Is, or at the ima mads or furnished was, false in uny matedal respect. E
Other Defeults. Failure-of Grantor to cormply with any term, obligation, covenant, or conditicn contained in any other agreement between Grantor
and Lender. .. :

ath or insolvency. The insoivency of Grantor, appoiniment of a receiver for any part of Grantor’s property, any assignmant for the bensfit of
craditors, the commencement of any procesding under any bankruplcy or insolvency laws by or against Grantor, or the dissolution or termination
of Granlor’s exislence as a going business (if Granlor Is a business). - Except to the extent prohibited by federal law or Oregon law, the daath of
Grantor (i Granior Is anIndividual) also shall constifule an Event of Default under this Assignment. However, the death of any Granior will not be
an Event of Default f as’a result of the death of Grantor the Indebtedness is fully covered by credit life insurance.

F ogéc!psqye, Faorfeiture, etc. Commencement of foreclosure or forfaiture proceedings, whether by judicial proceeding, self-help, repossession or
any other method, by any creditor of Grantor or by any govemmental agency against any of the Property. However, this subsection shall not apply
in the event of 8 good faith disputs by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosuss or forpfoltura

E;ooeedmg, provided that Grantor-gives Lierider writlen notice ‘of such claim and furnishes reserves or a surety bong for the claim satistactory fo°
nder. i ;
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Evenlsmmﬁngsumof Anyolmepmedl tsoecutswﬂh respoct 1o @
dies or becomes incompetent. Lender, at its option, may, but shalt not be required to,
ocbligations asising under the guaranty in a manner saﬁ_gfac!oty;!o Lendar, and, in doing SO,

ty. Lender in good faith deems Hiself insecure. - -

RIGHTS AND REMEDIES ON DEFALLT. Upon the occurrence 6( any Event ot Detault and at any time thereafier, Lender may exorcise any one of
move of the following rights and remedies, in addition to any other rights of remedies provided by law:

Accelerale lndebtedneSS- Lender shall have the right at its option without notice to Grantor 10 declare the entire indeblodness immediately due
and payable, including any prepayment penalty which Grantor would be raquired to pay.

Collect Rents. Lender shall have the right, without notice to Grantor, o take possessl collect the Rents, inciuding amounts
past due and unpaid, and apply the net proceeds, over and above Lender's cos's, furtherance of this right, Lender
may require any fonant or other user rty to make payments of rant or use fess . Rents are collected by Lendex,
then Grantor irravocably designates Lender 85 Grantor's attorney- rt thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenal Lender in response {o Lender's demand shal
satisty the obtigations for which the payments are made, whether of not any P! demand existed. Lender may

rights under this subparagraph either in person, by agent, of through 8 recelver.

Appoint Recelver. Lender shall hava the right to have @ receiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, o operate the Property preceding foreciosure of sale, and to coflect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership. against the Indebtadness. The recaiver may. serve without bond if permitted DY law.
Lender's right to the appointment of a receiver shal exist whether of not the apparent value of the Property exceads the Indebtedness by 2
substantial amount. Employment by Lender shall not disqualify & person from servingas @ receiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment of the Note or by law.

Walver; Election of Remedies, A waiver by any party of & preach of & provision of this Assignment shall not conslitute a waiver of or prejudice
the parly’s rights otherwise to demand strict comptiance with that provision of any other provision. Election by Lender to pursue any rarmady shall
not exclude pursuit of any other remedy, and an election to make expenditures of take action to perform an otligation of Grantor undef inis
Assignment after failure of Grantor to perform shall not affect Lender’s right to doclare a default and exercise its remedies under this Assignment.

Attorneys’ Fees; Expenses- If Lender instiutes any sult or action to enforce any of the terms of this

racover attorneys’ fees at trial and on any appeal. Whether or not any court action is involved, all reasonable

Lendar’s opinion are necessary at any time for the protection of its interest of tha enforcement of its fi

te on demand and shail bear Interest from the date of tit repald at ithe

include, without \imitation, however subject to any limits attorneys’ d nsos whather or not

{here is a lawsuit, including attorneys’ fees for bankruptcy proceed! uding efforts 1o modify or vacale any automatic stay of injunction),
appeals and any anticipated post—-ludgmen! collection services, ching records, obtaining title repoits (including f
surveyors' reporis, and appraisa! fees, and title Insurance, to the extent permitied by applicable law. Grantor also will pay an

ppraisa
addition to all other sums provided by law. .
MISCELLANEOUS PROVISIONS. The following miscellanaous provisions are @ part of this Assignment:

nts. This Assignment, together will F , constitutes the entire understanding and agreement of the parlies a5 to
set forth in this Assignment. No alteration © ment to this’ Assignment shall be effective uniess given in writing and signed by
the party or parties sought {o be charged or bound by the glteration of amendment.

Applicable Law. “YThis Assignment has been delivered to Lender and accepled by Lender in the State of Oregon. THis Assignment shall
be governed by and construed In accordance with the laws of the State of Oregon.

Multiple Parlies. Al obligations of Grantor under this Assignment shall be joint and several, and el references to Grantor shall mean each and
every Grantor. This means that each of the persons signing below Is responsible for ail obligations in this Assignment.

Ho Modification. Grantor shall not enter into ‘any agreement with the holder of any morigage, deed of trust, of other security agreamant which

has . priority over this Assignment by which that agreement is modified, amended, extended, d without the priof written consent of

Lender. Grantor shall neither request nor accept any future advances under ey such security agreement without the prior written consent of
Lender. -

-geverability.’ competent jurisdiction finds 'any ‘provision'of this Assignment 1o bo invalid of unenforceable as to any person of

.+ clrqumslance, such.fin i nvalid or unenforceable as 1o any other persons or clrcumstances. it teasible, any such
offending provision shall be desmed to be modified to be ts ot enforceability of validity; however, it tha offending provision cannot be

“so modified, 1t shalibe strickon and al ‘other provisions of this Assignment in all other respecls shall ramain valid and enforceable.

.8 ssorg and Assigns. joct to.the Himitations stated In this Assignment on transfer of Grantor's interest, this Assignment shall be binding

tipon and \nure o the benefit of the parties, thelr successors and assigns. U ownership of the Property becomss vested in a person other than
. - Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to tnis Assignment and the Indebtedness by way of
. -forbearance of exionsion wilhout releasing @rantor from the obligations ot {his Assignment of liabllity under the Indebledness.

* “Fime 18 ot the Essenco. Time is of the esse 2o if the pertormance of \his' Absignmont.

--., Walver.ot Homestead Exemption. Grantor hereby reloases and walves all rights and bone#ls of the homestead examption \aive ot 1hd'Stele of
Oregone.stoalllndebladnesssacuredbythlsAsslgnmen\. - o T B

.. AV Consen shall not be deemed to have walved any rights under this Agﬁiqnmeni‘(nr under tha admd—nﬁo\}mnts) unless
1 gligh ‘walver I In wiiting & . No delay of omission onthe part of Lenderdn & right shall Sperato as @ walver of
such right or any other right. ny.pay rovision of this Assignment shall o copstilvte a walver. of oc prejudics the party’s right
to demand strict comp th'that p or any other provision.. No prior watver by Lender, not rse of dealing betwesn
0. & antor, shall constitute 8 walver ¢ of Lendser’s fights of any of Grantor’s obligations as to any fulure transections. Whanevet
en l._);s‘mqulgeﬁ_ln this Assigr , ng of such consent by Landar in any instanco shall not constitule continuing consent o

nt instances whire such cons nﬂsr’equlr’ed. : et R

ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS-ASSIGNMENT OF RENTS, AND EACH GRANTOR AGREES
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ASSIGNMENT OF RENTS
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On this’ day before me, the' underslgned No!ary Publig, p‘ersonally appeared Jameés R measler and Janica M /// 5
individuals described in and who executed. the Awgnmen! of Ren!s, and acknowb&ad #hat they s!gned the Assignmm as lhalr free and volun?a:y act
and deed for the uses and purposas thefein msnﬂonad g
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