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*_dayof September 1994

‘ Chrls M. /:I:{.owan‘:r‘

oo Agpen  Titlé ‘and Escrow, Inc.

‘Associates Financial Services Company of Oregon, Inc., as Beneficiary.

7 WITNESSETH: © -

Grantor, i;revocébly grants, bargains, sells,aﬁd éonyeys to tfustaé m ﬁ:{st. wrth bowér of séle. the property in

~_ County, Oreéoh. dgscﬁﬁé& B

{ 7 The Southerly 40 feet £ Lot 755, Bléck 117, MILLS ADDITION TO THE
. _ CITY OF KLAMATH FALLS, in the County of Klamath, State of Oregon.

CODE 1 MAP 3800-33DB TL 8200

which real b‘rob'erty is'ﬁovt'currenﬂy used for égricﬁlﬁrd. timber o:r grazing purposes, together with all and singular the tenements, hereditaments and
appurtenances and all other rights thereunto belonging or in anywise now apper'taining, and the rents, issues and profits thereof and ali fixtures now

- attathied to or tised in connection with said real estate: "%

‘For the purpose of securing:- (1) Payment of the 'indebtedness and all other lawful charges evidenced by a loan égreement of even date herewith,
made by grantor, payable to the order of beneficiary at all times, in the manner as therein set forth, having a Total of Payments of $49129 . 20 ,
payablein »"180 ____ monthly instaliments: 180 - at$272.94 followed by - 0 ats.00 foliowed by 0 at
s .00 , with a prinéipal balancs of $21199. 99 , and any extensions thereof; (2) performance of each agreement of grantor herein

contained; (3) payment of all sums expended or advanced by béneﬁciary under or pursuant to the terms hereof, together with interest thereon as herein
provided. = ) - ‘e B i

-Agreed Rate Of Interest: This'is'a variable interest rate loan and the interest rate will ir or dacrease with changes in the Bank Prime Loan rate.
The interest rate willbe 5259 percentage points above the *Bank Prime Loan Rate® published in the Federal Reserve Board's Statistical Release
H.15. The Initial Bank Prime Loan rate is 7.+ 75 %, which isithe publiéhed rate as of the last business day of August .19

94 G therefore, the initial interest rate is _ 13, 34 % per year. The interest rate will incrense or decrease with changes in the Bank Prime Loan
rate whsh the Bank Prime Loan rate, as of the last business day of the preceding month, has increased or d d by at least 1/4th of & percentage
point from the Bank Prime Loan rate on which the current interest rate is based. The interest rate cannot increase or decrease more than 2% in any

_year. In'nc-gvent, however, will the interest rate ‘ever be less than'_11.34 % per yoar nor more than 19.34 _ % per year. The intetest rate
" will not change before the First Payment Date. : <

Adjustmehts in the Agreed Rate of Interest shall be given effect by changing the dollar amounts of the remaining monthly payments in the month
following the anniversary date of the loan and every 12 months thereafter so that the total amount due on the indebtedness will be paid by the last
payment date. Associates waives the right to any interest rate increase after the last anniversary date prior to the last payment due date of the loan.

Toy protect the security of this trust deed, g'rariiér_ agrees:

1.. o kéépéz_iy p[gpei‘ty}inig ition arid repair; not to remove or demolish any building thereon; to complete or restore promptly and in good
and workman-like manner any. building which-may be constructed, damaged or destroyed thereon and to pay when due all claims for tabor performed
and materials furnished therefor;.to.comply-with all laws affecting said property or requiring any alterations or improvements to be made thereon; not to
commit or permit waste thereof; not to commit, suffer or permit any act upon said property in viclation of jaw; and do all other acts which from the

i character or use of said property may be reasonably.necessary; the specific enumerations herein not excluding the general.

2... To provide, maintain and deliver to beneficiary insurance on the premises satisfactory io the beneficiary and with loss payable to the beneficiary.
The amount collected under any fire or other insurance policy may be applied by benaficiary upon any indebtedness secured hereby and in such order
as beneficiary may determine, or at option of beneficiary the entire amount so collected or any part thereof may be released to grantor. Such application
or ralease shall not cure or waive any default or notice of default hereunder or invalidate any act dene pursuant to such notice.

3. To pay all costs, fees and expenses of this trust including the cost of title search as well as other costs and expenses of the trustee incurred in
connection with or.enforcing this obligation, and trustee’s and attomney’s fees actually incurred as permitted by law.

4. 'I;o appear in and defend any action or pro(:eedindrpurpo}lingrtb affect the Vsec_uri'ty hereof or the rights or powers of beneficiary or trustee; and to
pay all costs and expenses, including costs of evidence of title and attorney’s fees in a reasonable sum as permitted by law, in any such action or
proceeding in which beneficiary or trustee may appear.

5. To pay at least ten (10) days priof to delinﬁhem;y _a\rllrte.xes or assessments affecting the property; to pay when due all encumbrances, charges
and fiens with interest on the property or any part thereof that at any time appear to be prior or superior hereto.

6. If grantor fails to perform any of the above duties to insure or preserve the subject matter of this trust deed, then beneficiary may, but without
obligation to do so and without notice:to or. demand on grantor. and without releasing grantor from any cobligation hereunder, perform or cause o be
performed the same in such manner and to such extent as beneficiary may deem necessary to protect the security hereof. Beneficiary may, for the
purpose of exercising said powers; enter onto the property;.commenca, appear in of defend any action or proceeding purporting to affect the security
hereof of the righte and powers-of beneficiary; pay, purchase, contest or compromise any encumbrenca, charge or lien, which in the judgement of
beneficiary appears to be prior or superior hereto; and in exercising any such powars beneficiary may incur any liability, expend whatever amounts in its
absolute discretion it may deem necessary. therefor including cost of evidence of title, amploy counsel and pay his reasonable tees. Grantor covenants
to repay immediately and without demand ali sums expended hereunder by benaficiary, together with interest from date of expenditure at the agreed rate
shown above until paid, and the repayment of such sums are’secured hereby. :

» 'D‘elivs'a'r‘tbiAssociates'!-‘mancial Services Company of Ore'gbfj. Inc.< i - T e
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