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nt") is made on ' %fpmber gth

g9a* The gramor s . ::‘u =1 -
17 pnflretv :
S R (‘Borrower), Thetrustee s A
aﬁ-mméﬁ'»mfpnmﬁcnf B A S S (Trustee®). The bensticiary is
e T , which is organized and existing
;*underthelawsof ]daqh1nc'ron s e ~_,and whose addressis _1201 THIRD AVENUE —
;,-SEATI'LE WA 98101 e i o "~ TLender).
&.QQ/J.QQ--:m~-_,v.,._,«

Borrower owes Lender the principal sum of
). This debtis evidenced by Borrower's

:“note dated the ‘same date as this Security | instrumnent for monthly payments, with the full debt, if not
This Secusity instrument

pald earlier, due and. payable Or%-ﬁr't'ober Ast, 2024 -

- sgcures:to Lender (a) the’ repayment’ of the “debt evidenced by the Note,’ wﬁh interest, and &l renewals, extensions and

“nofifiications of the Note;. (b) the payment f all other sums, with interest, acvanced under paragraph 7 10 protect the security
greements under this Security instrument

... of this: Secumy tnstrument; and: (c) the pefformance of Borrower's covenants and a
iFor-this purpose; Bonower mevocab!y grams and conveys to Trustee, in trust, with power of sale, the following
. County, Oregon: 1OT 18, BLOCK 2.-.

’ dprép"rty!oca 1. KLAMATH ,
: IN 'IHF_‘. G)UNPY OF EU_AMA'IH STATE OF ORECGON.

Dollars (US $.80,650 00
(‘Note ), which provxdes

;o 10445 WEMBLY: PARK;>

= which ﬁas the ad'd.ress of 1
: ('Propeny Address'),

' "'ffO.r‘ébofn' SRRAE 1o M
ORI f T 1@eGede,

TOGETHER WITH all 1he lmprovements now or hereaﬂar erected on tha property, and all easements, sppurtenances, and
fixtures now_or hereafter a part of the property. All replacements and adaitions shall also ba covered by this Security

lnstrumant Al of the foregoing Is reterred fointhis Security Instrument as the "Property.”

. BORROWER COVENANTS that Bon'ower is lawtuuy selsed of the esiate hereby conveyed and has the right to grant and
- convey: pt for encumbrances of record. Bomower warrants and will

the:Propenty “and that the Property. Is unencumbered, exce
efand generally the tma to the Propeny agalnst all c!alms and dama'ids sub}ect to any ‘encumbrances of record.

THIS SECURI‘W INSTRUMENT cpmbi
Jarisdicti 'nto nsﬂtute 1 unifor

nes umform covenants for national use and nQn-umform covenants with timited

m ‘security I strumem cavanng real propeny
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-UNIFORM COVENANTS. - Borrower and Lender covenant and agrss as follows: ) .
1. Payment of Principal and interest; Prepayment and Late Charges. Borrower shall peomptly pay when due the principal of and

intarest on the debt evidenced by the Note and any prepayment and late charges dus underthe Note. . - . ) ‘ ' .

2. -Funds for Taxes and Insurance. - Subject to applicable law or to a writien waiver by Lender, Borrowsr shslt 78y to Lender on the day
monthly payments are due under the Note, until the Nota is paid in full, a sur {*Funds®) for: (a) yearly taxes and assessments which may aftain
priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments or ground zents on the Property, it any; (c) yearly
hazard or property insurance premiums; (d) yearly flood insurance premiums, i any; (e} yearly montgage insurance premiums, i any; and {f
any sums payable by Borrower to Lender, in accordance with the. provisions of paragraph 8, in liou of the payment of mortgage insurance
premiums. ‘These items are called *Escrow ftems.” Lender may, at any time, collect and hold Funds in an amount not to exceed the maxmum
amount a lender for a federally related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlement
Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 et seq.. ('RESPA"), unless ancther law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, colioct and hold Funds in an amount not to exceed the lesser amours. Lender may estimate
the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Rems or ctherwise in
accordance with applicable law.

- --The.Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including Lender, it
Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ems. Lender may not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Rems, uniess Lender pays
Borrower interest on the Funds and applicable law permits: Lender.to make such-a-charge. However, Lender may require Borrower to pay a
one-time charge for an independent real estate tax reporting sefvice used by Lender in connection with this loan, unless appliceble law provides
otherwise. Unless an agreement is made or applicable law requires intersst to be paid, Lender shall not be required to pay Borrower any interest
or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to
the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for the excess
Funds in accordance with the requirements of applicable law.. If the amount of the Funds held by Lender at any tima is not sufficient to pay the
Escrow ltems when due, Lender may so notify Borrower In writing, and, in such case Borrower shall pay to Lender the amount necessary to make
up the deficiency. Borrower shall make up the deficlency in no more than twelve monthly payments, et Lender's sole discretion.

Upon payment in full of all sums secured by this Socurity Instrument, Lender shall promptly refund to Borrower any Funds held by Lender.
if, under paragraph 21, Lender shall acquire or seli the Property, Lender, prior to the acquisition or sale of the Property, shall apply any Funds
held by Lender at the time of acquisition or sale as a credit against the sums secured by this Security Instrument.

-3, "Application of Payments.. -Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1 and 2 shall
be applied; first, to any piepayment charges due under the Note; second, to amounts payable under paragreph 2; third, to interest due; fourth, to
principal due; and last, to any late charges dus under the Note. '

4.. Charges;.Liens. . Borrower shall pay all texes, assessments, charges, fines and impositions attributable to the Property which may =
attain priority ‘over this Security Instrument, and léasehold payments or ground rents, if any. Borrower shall pay these obligations in the mannsr
provided in ‘paragraph 2, or if not paid in that manner, Borrower.shall pay them on tiine directly to the person owed payment. Borrower shail
promptly furnish to Lender all notices of amounts-to’ be paid under this paragraph.- if Borrower makes these payments directly, Borrower shail

promptly furnish to Lender receipts evidencing the payments.

‘Borrower shall‘promptly discharge any lien which has priority over this Security Instrument unless Borrower: {a) agrees in writing to the
peyment of the obligation secured-by the'lien ‘in'a manner acceptable to Lender; (b) contests in good faith thswn-by, or defends against
enforcement of the lien in; legal proceedings which in the Lender's opinion operate to prevent the enforcemant of the lien; or {¢) secures fram the
holder of the lien an agreement satisfactory to Lender.subordinating the lien fo this Security Instrument. If Lender determines that any part of the
Property is ‘'subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identitying the lien.
Borrower shall satisfy the lien or take one or' more of the actions set forth above within 10°days of the giving of notice.

;- 8.7 Hazard or’ Property:Insurance. --Borrower shall keep the improvements now existing or horeafier erected on the Property insured
against loss by fire, hazards included within the term “extended coverage* and any other hazards, including floods or flooding, for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender's approval which shall not be unreasonably withheld. if Borrower fails to maintein
coverage described above, Lender may, at:Lender’s option, obtain coverage to protect Lender's rights in the Property in accordance with
paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shail have the
right to hold the poiicies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal
notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss it not made
promptly by Borrower. .

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the Property
damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or repair is not economically
feasible or Lender’s security would be lessened, the insurance proceeds shali be applied to the sums secured by this Security instrument,
whether or not then due, with any excess paid to Borrower. If Borrower sbandons the Property, or does not answer within 30 days a notice from
Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to
repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the
notice is given.

Unless Lender and Borrower otherwise agree In writing, any application of procesds to principal shall not extend or postpone the due date
of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. if under paragraph 21 the Property is
acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the Property prior to the acquisition shall
pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of tha Property; Borrower's Loan Application; Leaseholds. Borrower shall
occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of this Security instrument and
shall continue to occupy the Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender ctherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's
control. Borrower shall not destroy, damage or impair the Property, atlow the Property to deteriorate, or commit waste on the Property. Boriower
shall be in default it any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good f=ith judgment could result in
forfeiture of the Properly or otherwise materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender's good faith determination, preciudes forfeiture of the Borrower's interest in the Property or other material impairment of the lien created
by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection with
the loan evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a principal
residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the iease. if Borrower acquires fee title to
the Property, the leasehold and the fee title shall not merge unless Lender agrzes to the merger in writing.

7. Protection of Lender’s Rights in the Property. if Borrower fails to perform the covenants and agreements contained in this Security
Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a proceeding in bankruptcy,
probate, for condemnation or {orfeiture or to enforco laws or regulations), thon Lender may do and pay for whatever is necessary to protect the
valuo of the Property and Londer's rights i the Property. Londor'a actions mey inciude paying any suma secured by a hon wiuch has prionty
over thia Security instrument, appearing In court, paying reasonable attornoys' feea and entering on the Propeity 1o make repairs. Afthough
Londer may take action under this paragraph 7, Lender doas not have to do so.

: * Any amounts disbursed by Lender undor this pdragraph 7 shall become additiona! debt of Borrower secured by this Security instrument.

K Unless Borrower and Londer agree to other tormo of payment, these amounts shall boar interost from the date of disbursemont ot the Note rate
- and shall bo payable, with intorost, upon notice from Londor to Borrower requesting paymeont.

8. Morigage Insurance. 'if Londer required mortgage insurance as a condition of making the loan secured by this Security Instrument,

Borrower shall pay the premiums required to:malntain the mortgage insurance in effact. i, for any reason, the morigage insurance coverage

required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the

mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the mottgags insurance previously in effect,

from an alternate mortgage. insurer approved by Lender. if substantially equivalent mortgage insurance coverage is not available, Borrower shall

pay to Lendeér each month a sum equal to one-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance

coverage lapsed or ceased to be In effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance.

Loss reserve payments may no fonger be required, at the option of Lender, if mortgage insurance coverage (in ths amount and for the period that

Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums

. required to maintain mortgage insurance In effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance

- with any written agreement between Borrower and Lender or applicable law. :
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arnag veci of censequonﬁa! in connsction with any oondemnztmn or
n lieu of condemnation, are hereby assigned and shall be paid to Lender.
ye<is shall-be epplied to the sums. sgcured by this Security instrument, whether of not
2 partia} taking of the Property in which the fair market value of the Property
an the amount of tha sums secured by this Security Instrument immediately before the
in, wmlng, the sume secured by this Security Instrument shal! be reduced by the amount ¢f
) the total ameunt of the sums secured immediately before the taking, divided by (b) the fair
taking.. Any balance shall be paid to Borrower. n tho event of & partial taking of the Propert/
¢ ediately bofore tha taking is less than the amourd of the sums eecured immediately before i

ise, agree In writing or unless applicable lew otherwiso provides, the proceeds shall be applied to the

red by this Securrty lnsuu nt whc’.her ot the sums are then due.

Property is abandoned by Borrower, or if, after notice by Lender to Borower that tha condemnor offers to make an gward of settle a
claum for ‘damages, Borrower fails to respend to Lender within 30 days efter the dete the notice is given, Lender is authorized to collect and apply
the, proceeds, at its option, enher to restoration of repair of the Property or to the sums secured by this Security instrument, whether or not then
due.

.. Unless Lender and Borrower otherwnse agree in writing, any application of proceeds to principal shall not extend or postpone the due date
of the momhly payments teferred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender 8ot a Waiver. Extension of the time for payment or modification of amortization
of the sums secured by this Security Insirument granted by Lender to any successor in interest of Borrower shali not operate to release the liabiiity
of the ‘original Borrower or Borrower’s successors in interest. Lender shall not be required to commence proceedings against any successor in
interest or refuse to extend time for payment or otherwise modify amortizetion of the sums secured by this Security instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shali
not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Severa! Uablmy, CO-signers The covenants and agreements of this Securty
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17. Borrower's
covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does not execute the Note: {a} is
co-signing this 'Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security
Instrument; - (b)..is _not personally obligated to pay the sums secured by this Security Instrument; and (¢} agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodabons with regard to ?.he terms of this Security Instrument or the Nots
without that Borrower's consent.

13. Loan Charges. [f the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and that law is
finally interpreted so that the interest or other loan charges collected or to be collectad in connection with the loan exceed the permitied limits,
then: (a) any such loan charge shail be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
«collected from Borrower which exceeded permitted limits will be refunded to Borrower.. Lender mey choose to make this refund by reducing the
“principal owed under the Note or by making a direct paymem to Borrower. If a refund reduces principsl, the reduction will be treated as a partal
prepayment without any prepayment charge under the Note.

14.  Notices. 'Any notice to Borrower provided for in this Security Instrument shali be given by delivering it or by mailing #t by first class
mail unless applicable law requires use of another method. The notice shall be directed to the Properly Address or any cther address Borrower
designates by notice to Lender. Any notice to Lender shall be g:ven by first class mail to Lender's address stated herein or any other address
Lender desxgnates by notice to Borrower. Any notice provided 1or in this Security Instrument shall be deemed to have been given to Borrower or
Lender when given as provided in this paragraph. . .

15. -Governing Law; Severabllity. - This’ Security lnstrument shall be governed by federal law and the law of the jurisdiction in which the
Property is located. In the event that any provision or clause of this Security Instrument or the Note contfiicts with appilicable law, such confiict
shall not affect other provisions of this Security Instrument or the Note which can be given effect without the contlicting provision. To this end the
provisions of this Security instrument and the Note are dsclared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficlal Interest In Borrower. if all or any pan of the Property or any interest in it is sold or
transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's prior written consent,
Lender may, at its option, requue immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law s of the date of this Security Instrument.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security Instrument. if Borrower fails to
pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice
or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have enforcement of this
Security Instrument discontinued at any time prior to the eariier of: (a) 5 days (or such other period as applicable law may spec.ly for
reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b) entry of a judgment enforcing
this Security Instrument. Those conditions are that Borrower: (g) pays Lender all sums which then would be due under this Security instrument
and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays ali expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and {(d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender's rignts in the Propeity and Borrower's obligation to pay the sums secured by this
Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security Instrument) may be sold
one or more times without prior notice to Borrowaer. A sale may rosult in a change in tho entity (known as the *Loan Servicer”) that collects menthly
payments due under the Note and this Security Instrument.. There also may be one or more changes of the Loan Servicer unrelated to a sale of
the Note. If there is a change of the Loan Servicer, Borrower will bo given written notice of the change in accordance with paragraph 14 above
and applicable faw. The notice will state the'name and address of the new Loan Servicer and the address to which payments should be made.
The notice will also contain any other information required by applicable {aw.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, dasposal storage, or release of any Hazardous
Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property that is in violation of any
Environmental -Law. The preceding two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to mainterance of the Property.

Borrower sheall promptly give Lender written ‘notice of any investigation, claim, demand, lawsuit or other action by any governmental or
regulatary agency or private party involving the Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any remova! or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shell promptly take ali necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substances by Environmental
Law and the following substances: gasoline, kerosene, cther flammable or toxic petroleum products, toxic pesticides and herbicides, volatile
solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 20, *Environmental Law* means
foderal laws and laws of tho jurisdiction whoro the Property is locatod that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

21. Acceleration; Remedies. Lender shall glve notice to Borrower prior to acceleration following Borrower’s breach of any
covenant or agreement in this Security instrument (but not prior to acceleration under paragraph 17 unless applicable law provides
otherwise). The notice shall specify: (e) the default; (b) the action required 1o cure the default; (c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the defauit must be cured; and (d) that fallure to cure the default on or before the date
spacifled In the notice may resuit in acceleration of the suma secured by this Security Instrument and sale of the Property. The notice
shall further inform Borrower of the right o reinstate after acceleration, and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrowar to acceleration and sale. if the default Is not cured on or before the date spocified in the
notice, Lender at its option may. requlre immediate payment In full of all sums secured by this Security Instrumant without further demand
and may invoke the power of saie and any ‘other remedies permmed by applicable law. Lender shall be entitied to colloct all expenses

incurred in pursulng the remedlies provided in this paragraph 21, Includlng, but not timlted to, reasonabls attorneys’ fees and costs of title
evldence
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;. -i¥'Lender invokes the power of sale, Lender. shall exesiste or caiize Trustos 10 execute a written notice of the occurrence of an
event of defauit and of Lender's election'to‘cause the Property 10:be sold and shali cause siich notice 1o be recorded in each county in
which any part-ofithe'Property.Is located.:"Lender of Trustee shall give  notice of sale in the manner prescribed by appliceble law %o

+Borrower-and ‘to ‘other paersons’prescribed by applicable law. “After:tho‘time required by’ applisable law, Trusiee, without demand on
<Borrower,  shall -sell tha Property at-public ‘auction 1o the highest bidder at-the time i place and under the ter=cacignated in the
:notice of sale'In-one ‘or‘mre parcsls-and-in-any order-Trustea determines. Trustee may postpone sale of all or any parcel of the
Property by’ public-announcement atithe'‘time-and place ‘of any previously scheduled sale. i.ender or its designee may purchase the
“Property atany.gale. [« il - 0TI L U s, DA SRR s R e

~:rz:<Trustee;shall deliver-to the purchaser Trusiee’s: deed conveying -the'Property without any covenant or warranty, expressed or
dmplied.: The recitals in the Trustee’s deed shiall be prima facle evidence of the truth of the statements made therein. Trustee shall apply
:the:proceeds-of the sale in the following order:‘(a)-to all expenses of the sale, including, but not limited to, reasonable Truszes’s and

atterneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or parsons legally entitied to it.
* 7 =7 22,7 Reconveyance.” Upon payment of all sums ‘secured by this Security Insfrument, Lender shall request Trustee to reconvey the
“Property and shall surrender this Secirity Instrument and all nofes evidencing debt secured by this Security Instrument to Trustee. Trustee shal
“recanvey the Property without warranty and Lender shall charge Borrower a release foe in an amount allowed by apolicable law. Such person of

persons shall pay any recordation costs. -~ Lo X o .
w4 5923, Substitute “Trustee.’ ~ Lender may from time to time remove’ Trustee and appoint a successor trustee to any Trustee appointed

hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee
~herein and by applicableaw, =7 wuv 7 arn st e enge i e T -

(i 282 sAttorneys' Fees.  “As used in this Securily Instrument and in the Note, *attorneys’ fees® shall includs any attorneys' fees awarded by
sanappellate court, ot e e s g ) y R B AP N

<+ i °25,° - Riders-to-this Security: Instrument. “If‘one or more riders”are ‘executed by Borrower and recorded together with this Security
- Instrument, the:covenants and agreements of .each such-rider shall be incerpotated into and shall amend and supplement the covenants and
agreements of this Security Instrument as if the rider(s) were a part of this Security instrument. [Check applicable box(es)]

- [X] Adjustable Rate Rider: - * [7] Condominium Rider -~ {1 1-4 Family Rider
[] Graduated Payment Rider’ -] Planned Unit Development Rider. .~ ] Biweekly Payment Rider
- [} Balloon.Rider.;_~ -, RateImprovement Rider- -~ . . {T} second Home Rider
© - [X] Other(s): [specify] ADDENTXIM

+BY SIGNING BELOW, Borrower accepts and agrees to the terms ’,af‘d, covenants contained in this Security Instrument and

«inany-rider(s) executed-by Borrower and recorded with it. *

L STArEoF GREGON

45_"Sé’i>‘f¢ilﬂééf ___,19_84 ; personally appeared the above named

°, and acknowledged the foregoing instrument his/her/their @ voluntary &ct and deed.

. WITNESS my hand and official seal affixed the day and year in this certificate above written.

... Beforeme: -

EBDIse _OFFICIAL SEAL e /
: : %GRANE“]»‘YZ R — P [ e
' mn%’ﬁ . OREGON e e

NOTARY PU /4 -
<2 COMMISSION NO. 025921 '}
“ 3y COMMISSION EXPIRES JULY 07,1997

-other: indebtedness:secured:by. mi_s;:{Deed -of Trust, have besn:paid in full.-. You are-hereby directed to cancel said note or
motes and this:-Deed' of Trust; which are-delivered hereby, and:to:reconvey, without warranty, all the estate now held by you
under this Deed of Trst 16 the person or‘pefsons legally entitled thereto. "~
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B R T L A I B
. . ADJUSTABLE RATE RIDER’
g interest Rate Cap
Loan #01-253-362405-3

1 YEAR TREASURY SECURITIES INDEX

THIS ADJUSTABLE RATE RIDER is madgthgs. 9th_ _day of .. Septenber ,19 .24_,andis

- incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, otSacurity Deed (the Security
Instrument’) of the same date given by the undersigned (the “Borrower") to secure Borrower's Adjustable Rate Note to Washington
Mutual Savings Bank (the “Lender?) of the same date and covering the property described in the Security Instrument and located at

4304 WIARD STREET, KIAMATH FAIIS, OR.:97603 L .
=" (Property Address) _
 THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE SUBJECT
TO THE'LIMITS STATED IN THE NOTE. IF THE INTEREST RATE INCREASES, THE BORROWER'S
- “MONTHLY PAYMENTS WILL BE HIGHER. IF THE INTEREST RATE DECREASES, THE BORROWER'S
'MONTHLY PAYMENTS WILL BELOWER. o '

TME_INTEREST. RATE. AND. MONTHLY. PAYMENTS WILL REMAIN THE SAME FOR THE
'FIRST. . THREE YEARS: .. . OF THE LOAN AND WILL BE ADJUSTED EVERY YEAR THEREAFTER.

ADDITIONAL COVENANTS, In addition to the ébvéﬁ'érité éhdvagreérﬁém‘é made in the Security Instrument, Bostower and Lender
further covenant and agree asfollowst ., - .. . e ;
A INTEREST RATE AND MONTHLY PAYMENT.CHANGES -

The Note hrovides for an initial interest rqte’ofﬁ . ..8.000 .- o%: The Note provides for changes in the interest rate and the
_monthly payments,-as follows: - S g A Ve dpager e o _

4. INTEREST, ﬁA‘réAN'n;MQNTHLv:pAmENTf'cHA&éés -
(A) Change Dates S e R s e S
The interest rate | will pay may change on the first day of Qetober . 1997 | andonthat day

[P

every 12th month thereafter. Each date on which my Interest rate couid change Is called a "Change Date".
(B) The Index ST K T N B
Beginning with the first Change Date, my interest rate will be based on the 1 Year Treasury Securities Index {the
vIndex"), which is the weekly average yield on United States Treasury securities adjusted to
3 constant maturity of 1 year, as made available by the Federal Reserve Board.
The most recent applicable Indéx figure available as of the date 45 days before each Change Date is called the *Currert Index".
If the applicable index is no longer available, the Note Holder will choose & new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Charges )

Before each Change Date, the Note Holder will calculate my new interest rate by adding 2.875 _ percentage points
{ 2.875  %)tothe Current index. The Note Holder will then round the result of this addition to the nearest one-eight of one
percentage point (0.125). Subject to the limits stated in Section 4(D) beiow, this rounded amount will be my new interest rate until the
next Change Date. - ’

. The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid principal that

i am expectad to owe at the Change Date in full on the maturity date at my new interest rate in substantially equal payments. The result
of this calculation will be the new amount of my monthly payment. e T

(D) Limit on Interest Rate Changes . - .
Except as provided in any Addendum or. Rider ta this Note, the rate of interest | am required to pay shall never be increased or
" decreased on any singfe Change Date by more than WO percentage pointg ( 2.000%) from the rate of imterest | was
* paying immediately prior to that Change Date, and my interest rate shall never be greater than NINE & SEVEN-EIGITHS
percent( _9.875 . %) . . ‘
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(E) Effective DateofChanges .. ... -~ ~. = =~
- My new interest rate will ‘bacome effective on each Change Date. | will pay the amount of my riew monthly payment beginning
on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.
“(F). Notice of Changes - CE e e e ‘
The Note Holder will mail or deliver-to me a notiée of any changes in my-interest rate and the amount of my monthly payment
before the-éffective date of any change. The notice will include information required by law to be given fne and also the title and
telephone number of a person Who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY-OR A BENEFICIAL INTEREST IN BCRROWER
Uniform Covenant 17 of the Security Instrument is amended fo read as follows: _

Transfer of the Property or a Beneficial Interest in Borrower. It ali or any part of the Properly or any interest in it is sold or
wransferred (or if a beneficial interest in Borrower is sold of transferred and Borrower is not a natural person) without Lender’s prior
written consent, Lender may, at its option, require Imimediate payment in fuli of ail sums secured by this Security instrumant. However,
this option shall not be exercised by Lender if exercise s prohibited by federal law as of the date of this Security Instrument. Lender
also shall not exercise this option if:~ (a): Borrower-causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably determines that Lender's security will
not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is
acceptable to Lender.” - e L S

To the extent permitted by applicable law, Lender may ‘charge a reasonable fee as a condition to Lender's consent to the loan
assumption. Lender may also require the transferee to sign an assumption agreement that is acceptable to Lender and that obligates
the transferee 1o keep all the promises and agreements made in the Note and in this Security Instrument. Borrower will continue to be
obligated under the Note and this Securily Instrument uniess Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the natice is mailed or delivered within which Borrower must pay all sums
secured by this Security Instrument.” It Borrower fails to pay these sums prior to the ‘expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and cpvéria'ms contained in this Adjustgble Rate Rider.
‘ e
. TIVOTY 3 /BRRILETT
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'ADDENDUM TO ADJUSTABLE RATE RIDER
' ... (Fixed-Rate Conversion Option)
- Loan: $01-253-362405-3

. THIS:ADDENDUM TO ADJUSTABLE RAT! RIDER:is madethis i~ ‘9th . dayof . Septemer ,
19::94-}-and isincorporated into.and shall be deemed to amend and supplemsnt the Adjustable Rate Rider to the morntgage, deed of
trust, or.deed to secure debt:(the *Security instrument’);:of the same date which has been given by the undersignad {the "Borrower’) ic
secure Borrower's Adjustable Rate'Note of. the same 'date (the "Note"), as modified by an Addendum to Adjustable Rate Note of the
same date, to Washington Mutual Savings Bank (\_hg;_fl:gpqer);?which Security Instrument covers the property described therein and
located af the address shown below (the *Property”):

4304 WIARD STREET, KIAMATH FAILS, OR 97603 L

Defined terms in the Note or the Security Instrument sﬁau,have thé same meaning when used herein. To the extent that this
Addendum conflicts with the terms and conditions set forth in the Security Instrument or in the Adjustable Rate Rider, the terms and

conditions set forth in this Addendum shall control.

__IN.ADDITION . TO. THE PROVISIONS SET FORTH.IN.THE ADJUSTABLE RATE RIDER, THE
ADDENDUM TO ADJUSTABLE RATE NOTE PERMITS THE BORROWER TO CONVERT THE
BORROWER'S ADJUSTABLE RATE LOAN INTO A FIXED RATE, LEVEL PAYMENT, FULLY
AMORTIZINGLOAN. -

ADDI 4 des for an initial inferest rate and for changes in the interest rate and the monthly
payments as set forth in Saction A of the Adjustable Rate Rider. In addition, Sections A through F of the Addendum to Adjustable Rate
Note permit the Borrower to convert tha Borrowar's adjustable rate loan into a fixed rate, fevel payment fully amortizing loan in the
manner described below. Accordingly, and in addition to the covenants and agreements contained in the Security Instrument and the
Adjustable Rate Rider, Borrower and Lender further covenant and agree as follows:

*ADDITIONAL COVENANTS.  The Not prc

‘A OPTION TO CONVERT.TOFIXED RATE . . . ... . = ..
Notwithstanding :anything to the contrary, in the Adjustable Rate Note or the Adjustable Rate Rider, | may chocse to convent my

B adjustable rate loan to a fixed rate loan as of the first day of . Noverber . o : .19 _95_ or as of the first day of
1 each of the following 47 calendar months. Each date as of which | could choose to convert my loan to a fixed rate foan is
: called a "Conversion Date”.. The last possible Conversion Date is_Qctober 1st ,19 _99 . Iagree conversion

will be subject to:. (i) no payment under the Note or. Security Instrument having been more than thirty (30) days past due and the loan
being current and otherwisa fres from default; (ii) Lender's determination that the Property is in satisfactory condition and that the fair
market.value of the Property is not less than xhéi set forth on the appraisal-which Lender was provided in connection with the initial
making of the loan; and (iij) if thisis a combination construction/permanent loan, the residence and other improvements to the Property
have been completed, the loan has been fully disbursed, and principal and interest payments have cornmenced (or will commence on
the next payment due date after the Effective Conversion.Date:as hereinafter.defined).

. If1.choose to make this conversion, | must give the Note Holder a written request to convert at least ten (10) days before the next
Conversion Date (the "Effective Conversion Date"). 1 also must sign.and give to the Lender a document {the "Mcdification Document’),
in any form that the Lender may require, changing the terms of the Note and Security instrument as necessary to reflect the conversion.

The Modification Dacument must be signed by: (i) everyone who originally signed tis Note and/or Security Instrument unless the
Note Holder has since released them.in writing from liability. on the loan and. they.no longer have an cwnership interest in the Piopany,
(i) anyone who has subsequently assumed liability for. repayment of the loan unless the Note Holder has since released them in
writing from liability and they.no longer have an cvinership interest in the Property; and (i) anyone else with an ownership interestin .
the Property. st VT D STy e f s :

) 1 may make inquiry and request verbal quotes of the current conversion rate applicable to my loan at anytime. However, if | have
provided a written request.to convert and | do.niot, for-2ny reason, satisfy all requirements to conversion and return the fully executed
Modification Document to the Note Holder by the deadiine applicable under Paragraph E balow, I will forfeit any future right to conven
to a fixed rate._In that event, the provision of this Addendum shall be null and void anc'my loan will remain an adjustable rate loan as

‘provided in'my Adjustable Rate Note

7
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. . . R9283
: S : : e Loan #01-253-362405-30 00

“7Bey g ‘\Effec‘ti\ie Conversion Date; it Ssuch conversion has baan chosen, my interest rate will be equal to the Faderai
Natlonal Mortgage Association's (FNMA) published Required Net Yieid for thirty (30)-year, fixed rate mortgages coversd by sty
(60)-day mandatory scheduled/actual delivery.commitments thai was in effect as of the date fifteen (15) days before the Effective
:;Conversion Date, plus” . FIVE-EIGHTHS. - . of ong percent ( 625 %) roundsed to the nearest 1/8% of
~-1%. If1 do not occupy the | Property as my principal residence on the Effective Conversion Date, my new fixed interest rate will be
rcent (1/2%) higher:than the rate ctherwise payable, - if the unpald balancs of the Note as of the Effective Conversion
i Date exceeds:the then-applicable limits:for-purchase by FNMA, my newfixed interest rate will be three-elghts of one percent {.375%)

" highegthan the rate otherwise payable, <If.such Required:Net Yield is not available; the Note Holder wifl determine my new, fixad interest
" rate by.using a comparable figure:: In any event,.my fixed rate will not exceed NINE' & SEVEN-ETCHTHS

percent ( i 9.875 %) il

B. DETERMINATION OF NEW PAYMENT AMOUNT - .

- Ifl chooseto convert to a fixed ate of interest as provided in Section A above, the Note Holder will then determine the monthly
. payment amount that would be sufficient to repay in full the principal, | am expected to owe, on the Effective Conversion Date, together

' with interest at my, new interest rate; in substantially.equal payments by the maturity date (the “New Payment Amount).
C.  PAYMENT.OF NEW PAYMENT AMOUNT; CONTINUAT!ON OF FIXED RATE
- Beginning with my first monthly payment that becomes due after the Effective Conversion Date, | will, if | have chosen the
.+ foregoing convrsion; pay the New Payment/Amount as my' monthly payment, and the interest rate | pay will not change from the fixed

‘ rate established as'of the'Effective G ion Date,” 7 - LT ST :

-D. . CONVERSION FEE

For choosing to convert my adjustabl
equalto ZERO °  » -
 has not been paid. | will pay the conve

Tk

ate loan to a fixed rate loan as provided above, | will pay the Note Holder a conversion fee
ercant (0,000 o) of that part of prinicipal that, as of the Effective Conversion Date,
it one business day prior to the Effective Conversion Date.

: E.”"NOTICE BY NOTE HOLDER' , mIT e A ;
~'8 Before the Effective Gonversion Date, the Note Holder will mail or defiver to me a nofice of my new interest rate as of the Effective
:; Conversion Date; the amount of my New Monthly Payment; the amount of the conversion fee; and a date (not later than one business

day prior to the Effective Conversion Date) by which | must have obtained all required signatures on the Modification Document and

astually delivered it to the Note Holder: The notice will incliide all information required by law to be given me and also the title and
‘telephone number of a person who Wil answer-any question | may have regarding the notice.

F.>*FAILURE TO CHOOSE CONVERSION... ... 0 o 7 loieii s o :

~if Fdo'not; at least 10 days before the'last possiblé Conversion Date specified In Section A above, give notice to the Note Holder
thatl:.chooseito convert my adjustable rate loan'to a fixed rate loan ard d6 the other things that | must do under this Adcandum within
the applicable times specified in this:Addenddm, 1 Will ng longer have the right to convert my adjustable rate loan to a fixed rate loan in
the manner described in this Addendurr S T T e Lo :

£l

G. TRANSFER OF THE PROPERTY OR OF BENEFICIAL INTEREST IN BORROWER

7Uniform Covenant-17 of the Security Insirument; as amended by the Adjustable Rate Rider, prohibits the Lender from withholding
its’consent to a sale or transfer of the property (or-a beneficial intersstin the Borrower if other than a natural person) if the purchaser or
transferee mests the Lender's standards of creditworthiness applicable to similar new loans and the Lender's security would not
otherwise be impairad.™ .07 e LT e e :

“i:Following conversion of my adjustable rate loan to'a fixed rate loan as provided above, the abova limitations on the Lender's right
to withhold its’consent shall no longer be applicable'and'the Lendsr may, in its sole discretion, either: () arbitrarily withhold its consent;
or({i) condition the granting of its consent upori the payment of a fee, adjustment in the interest rate payable under the Note; or such
other modifications to the terms of the Borrower's loan as the Lender, in its sole discretion, may require.

“IN-WITNESS WHEREOF; Borro h uted this Addendum to ‘Adjustable Rate Rider as of the day and year first written

x- BYU0a ) ot o2

RETURN TO: WASHINGTON MUTUAL SAVINGS BANK , Loan Review -
- P.O. Box 91006, SAS0304, Seattle, WA 98111 .
e . R L R Page2at2

. STATE OF OREGON: COUNTY OF KLAMATH: . 5.~

~“Filed for record at request of _ : ‘ Aspen Title.co - _ the 16th day
f___Sept === AD,19_94 at__10:52 oclock ——A M., and duly recorded in Vol. M94
N oof __Mortgages " on Page _.29276

o , Evelyn Biehn . County Clerk
FEE $45.00 = . : b By Qlawisewe CANUI 1 nntase

E



