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" 'HILLSBORO, OR 97124 S L
ATTN: SHIPPING DEPARTMENT 0. |- ,
L —Ir T 22791740,

—-— [Space ‘Above This Line -For Hecnrder's Use]

DEED OF TRUST
THIS DEED OF TRUST ("S:cun ty Instrument’ ) is madé-on SEPTEMBER 08, 1994
The grantor is OWEN F LARKIN, ANs‘UhIMARIiIED RSON -

("Borrower”). The trustee is MOUNTAIN T1TLE COMPANY

("Trustee”). The: beneficiary is BANK OF AMERICA OREGON, A

STATE CHARTERED BANK : » » Which is organized and existing
under the laws of THE STATE OF OREGON , and whose address is 21600 N.W. EVERGREEN

PARKWAY HILLSBORO, OR 97124 : ("Lender™).

Borrower owes Lender the principal sun. of ONE HUNDRED THOUSAND AND 00/100

Dollars (US. $ 100,000..00 ). This debt is evidenced by Borrower’s
note dated the same date as this Secy rity [nstrument ( "Note"), - which provides for monthly payments, with the full debt, if
not paid earlier, due and payable on OC7TOBER 01, 4 - This Security Instrument
secures to Lender: (a) the r d by:th , with i renewals, extensions and

withinterest, advanced under paragraph 7 to protect the security
’s covenants and agreements under this Security Instrument
veys to Trustee, in trust, with power of sale, the following
i County, Oregon:

THE SOUTH 165.8 FEET. OF TRACT I8 OF .JUNCTION ACRES, ACCORDING TO
THE OFFICIAL PLAT THEREOF ON F'LE!IN'THE OFFICE OF THE COUNTY
CLERK OF KLAMATH COLNTY, OREGOM. :SAVING AND EXCEPTING THEREFROM
THE SOUTHERLY 5§ < YOF THE WESTERL :200: FEET THEREOF

. ASSESSORS PARCEL NUMSER: 39-00078c01000

» which has the dddress of
--3647 HWY! 39

KLAMATH FALLS
it . ) .Strept ;

- Oregon 97603 ("Property A« ldress");
Zip Code -

City

'TOGETHER WITH all the improsements now or here after erected on the property, and al| easements, appurtenances,
and fixtures now or hereafter a part of tie p-operty, All ref lacements and additions shall also be covered by this Security
Instrument. All of the foregoingisreferred to n this Security nstrumentas the "Property."

BORROWER COVENANT: S that Borrower is lawful] 3 seized of the estate hereby conveyed and has the right to grant
and convey the Property and that the Prosery is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Prope:tyagainst all claime and demands, subject to any encumbrances of recard.
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- pay

r rges due under the Note.
to:a written waiver by Lender, Borrower shall pay to
il:the Note is paid in full, a sum (“Funds") for- (a) yearly
ityInstrument as a lien on-the Property; (b) yearly leasehold
a rd or property insurance premiums; (d) yearly flood
insurance premiums, if any; (e yeurly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the orovisions of parag-aph 8, in licu of the payment of mortgage insurance premiums. These
items are called "Escrow Items. ' Lender may, at an time, collect and hold Fundsin an amount not to exceed the maximum
amount a lender for a federally rela ted mortgage loan may require for Borrower's escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amen:led from time to time, 12 U.S.C. SS 2601 et. seq. ("RESPA"), unless
another law thatapplies to the Fu nds sets a lesser amount. Ifso, Lender may, at any time, collect and hold Funds in an amount
not to exceed the lesser amount. Lender may estim: te the amount of Funds due on the basis of current data and reasonable

estimatesof expenditures of futu:'e Escrow Items or « therwise in accordance with applicable law.

The Funds shall be held ir an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is siich zn institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Items. Lender may not charge Borrow-r for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow ‘tems, unless Lende- pays Borrower intereston the Funds and applicable law permits Lender
to make such a charge. However, Lerder may require Borrower to pay a one-time charge for a
reporting service used by Lender in connection with - his loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law require: interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on
the Funds. Borrower and Lender ma ¥ agree in writin 3, however, that intcrest shall be paid on the Punds. Lender shall giveto

i i ne Funds, showing credits and debits to the Funds and the purpose for
made. The Funds are pledged as additional security for all sums secured by this Security

Instrument.
If the Funds held by Lender e xceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordanc: with the requirements of applicable law. If the amount of the Funds held by Lender at any

time is not sufficient to pay the Escrow Items when due, ‘Lender -may so notify Borrower in writing, and, in such case

more than twelve monthly paymeats, «.t Lender’s sole )

Upon payment in full of all sum:: secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender «:hall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds neld by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless a

graphs 1 and 2 shall be applie: first, to an
paragraph 2; third, to inter: i
Property which may attain pi 27 over thi ity ne 1 1
shall pay these obligations in the mann=r provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed piyment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph. If Borrower makes the:e payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments.

Borrower shall promptly disc1arge any lien whict has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the ob) igat.on secured by the lien ina manner acceptable to Lender; (b) contestsin good faith the
lien by, or defends against enforcernent of the lien in, 1:gal proceedings whick. in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subord; nating the lien to
this Security Instrument. If Lender dete-mines thatany partof the Property is subject to a lien which may attain priority over
this Security Instrument, Lender m 1y gi ve Borrower a 1 otice identif yingthe lien. Borrower shall satisfy the lien or take one or
more of the actions set forthabove within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower snall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, ha :ards included within the term "extended covera
floods or flooding, for which Lender- req i
that Lender requires. The insurance carr
which shall not be unreasonably wi-hhe i intaf ge described above, Lender may, at Lender’s
option, obtain coverage to protect Linde ~'s rightsin the Property in accordance with paragraph 7.

All insurance policies and rene wals shall be acceprable to.Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies snd renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal noti es. in the event of oss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of 1 ss i ‘not made proraptly by Borrower.

Unless Lender and Borrower other vise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoraticn or repair is >conomically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Londer’s security would be lessened, the insurance proceeds shail be
applied to the sums secured by this S urity Instrume nt, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or Joes not answer witl in 30 days a notice from Lender that the insurance carrier hasoffered
10 settle a claim, then Lender may collct the insurance proceeds. Lender may use the proceeds to repair or restore the
Froperty or to pay sums secured by this Security Instrun ent, whether or not then due. The 30-day period will begin when the
notice is given.

Unless Lender and Borrower other vise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly pa‘ments referrec to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is ac: juired by Lender, B itrower’s right to any insurance policies and praceeds resultingfrom
damage to the Property prior to th: acquisition shall passito Lender to the extent of the sums secured by this Security

Ihstrumentimmediatelyb r.to the: ussition.,
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com
nal; is : .
par the lien created by this Security Instrument or Lender’s security
adefaul-and reinstate. &5 provided in paragraph 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’ good faith de- ination, i e Borrower's interest in the
Property or other material impairme 1t of the ljen creat i i ’ interest. Borrower
shall also be in default if Borrower, clurir g the loan a i
statements to Lender (or fajled to provide Lender wi
the Note, incl uding, but not limited to,
residence. If this Securi ty Instrumentison 3 leasehald, B
acquires fee title to the Property, the leasehald and the
7. Protection of Lender’s Rights in the Property. If Borrower fails to perform
rity Instrument, or there is a legul proceeding that may significantly affect Lender's rights in the
Property (such asa proceeding in bank rupt ¢y, probate, for condemnation or forfeiture or to enforce laws or regulations), then
Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property.
Lender’s actions may include paying ar Iy sums secured by « lien which has priority over this Securj ing i
court, paying reasonable attorneys’ fees:and entering on the Property to make repairs. Althou
this paragraph 7, Lender does nothave :o0do so.
Any amounts disbursed
Security Instrument. Unless B
date of disbursement at the

gent rnay make reasonabl = entries upon and inspections of the Property. Lender shall give
r priorto an inspection specif ying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Froperty, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.,

In the event of a total taking of the P
Instrument, whether or not then due, with any =
the fair market value of the Property immedia
by this Security Instrument immediately befo-e the taking, unless
secured by this Security Instrument shall be reduced by the amount
the total amount of the sums secured im med

theevent of a partial taking of the Property in which

he Property immedia ‘ely before the 1aking is less than the amount of the sums secured immediately

before the taking, unless Borrower and L nder otherwise agrse in writing or unless applicable law otherwise provides, the
proceedsshall be applied to the sums secur:d b this Security nstrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notic eby Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, vthether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments -eferred to in paragraphs 1and 2 or change the amount of such p2yments.

I1. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
moadification of amortization of the sums szcur-d by this Security Instrument granted by Lender to any SUCCessor in interest
of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender shall

modify amortization of the sums secured by this Security Instry  the original Borrower
or Borrower’s successors in interest. Any forbearance by Lende: 11 not be a waiver of or
preclude the exercise of any rightor remedy,

12. Successors and Assigns Bound: Jo:at and Severz! Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benef it thesuccessors and: assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be jnint and several, Any Borrower who coTsigns this Security
Instrument but does not execute the Note: (a) is « 0signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that | «nder and any other Borrower may agree to extend, modify,
forbear or make any accommodations witq Feygard to the terms of his Security Instrument or the Note without that

, Bo;r{)w{er'sconsent.;: .50 L e N ‘
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ng:the principal owed under the Note or by making a direct .
reduction will be treated as a partial prepayment without any -
prepayment charge under the Note O
i4. Notices. Any notic: to Borrower provided for in this Security Instrument sha
mailing it by first class mail uriless applicable law requires tse of another method. The
Address or any other address Horrower designates
to Lender’s address stated hervin o
this Security Instrumentshall bedesmed to have b:
15. Governing Law; Severability. This &

declared to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Propertyora Benefic:al Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred {or if a beneficial interes: in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written sonsent, Lender ma ¥, atits option, require immediate payment in full of all sums secured by
this Security Instrument. Howe ser, this option shall not be exercised by Lender if exercise is prohibited by federal law asof the
date of this Security Instrument

If Lender exercises this opt on, Lender shall giv ¢ Borrower notice of acceleration. The notice shall provide a pericd of not
less than 30 days from the date the i i
Security Instrument. If Borrow er fails to pay these sums
remedies permitted by this Secy rity Instrument witt

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for ‘einstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entr./ of a judgment enforcing this Security Instrument. Those conditions are that Borrower: {a)
pays Lender all sums which then would be due under this Security Instrumentand the Note as if no acceleration had occurred;
(b) cures any default of any oher covenants or Xpenses incurred in enforcing this Security
Instrument, including, i !

igations s:cured hereby shal
right to reinstateshall not apply in the case of acceleration under paragraph 17.
19. Sale of Note; Change of l.oan Servicer The Note or
Instrument) may be sold one Or more times withoy i
(known as the "Loan Servicer™) taat collects monthh
of the L oan Servicer un

contain any other information req sired by applicable ]aw.

20. Hazardous Substance i. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in t18 Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of an) Environmental Law, The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quianti ties of Hazardo s Substances that are generally recognized to be appropriate to normal
residential uses and to maintenanc: of the Property.

Borrower shall promptly give Lender w

es defined as toxic or hazardous substances by

ing substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic

pesticidesand herbicides, volatile s vents, materials containing asbestos or formaldehyde, and radioactive materials. As used

in this paragraph 20, "Environmen :al Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environme fital protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows;
21. Acceleration; Remedivs. Lender shall give notice to Borrower
Borrower’
erwise). The notice shall specify: (a) the default; (b) the action
o than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of is Security Instrument and sale of the Property. The
notice shall further inform Borrow i in cceleration and the right to
action to assert the non-existence o
default is not cured on or befor:
strun out further demand and may invoke the
¥ applicable law, Lender shali be entitled to collect all expenses
this paragraph 21, including, but not limited to, reasonable
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. Lender 'or Trustee shall give

to other persons prescribed. by

Property at pubhc auction to the.hrgllest bidderat the tlme and place and undcr the terms desngnated in the notice

of sale in one or more parcels and in 10y order Trustec determmes ‘Trustee may postpone sale of allor any parcel
of the Property by public announcemeat at the time and place of any previously scheduled sale. Lender or its

designee may purchase the Property utany sale.

Trustee shall deliver to the pucchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the
statements made therein. Trustee shull apply the proce=ds of the sale in the following order: (a) to all expenses of
the sale, including, but not limited to, rcasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this
Security Instrument; and (c) any excess tc: the person or persons legally entitled to it.

22. Reconveyance. Upon paymet of all sums secur=d by this Security Instrument, Lender shall request Trustee to

reconvey the Property and shall surrender rhis Security Instrument and all notes evidencing debt secured by this Security

Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons

legally entitled to it. Such person or personsshall pay any reco rdation costs,

23. Substitute Trustee. Lender mray from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties

conferred upon Trustee herein and by app licable law.

24, Attorneys’ Fees. Asused inthis Svcurzty Instrum ent and in the Note, "attorneys’ fees” shall include any attorneys’

feesawarded by an appellatecourt.

-25. Riders to this Secunty Instr ument If one or more: nders are executed by Borrower and recorded together with

g supp]ement the covenantsand agreement sof 1hisSecurity Ins trument as if the rider(s) were a part of this Security Instrument.

‘ICheckapplicable box(es)]

f] AdjustableRate Rider ‘ Condominium Rxder

[[] Graduated Payment Rxder Planned Unit Developmem Rider

[C] BalloonRider D Ratelmprove, entRider:-
[:] Other(s) [specxfy] ; : -

'BY SIGNING BELOW Borrower 8 ccepts and agre&e €
and in any nuer(s) executed by Borto eri md recorded wrthx

[ 1-4Family Rider
] Biweekly Payment Rider
[J Second Home Rider

‘this Security Instrument, the covenants :ind 1greements of vach'such rider:shall be incorporated into and shall amend and

he terms érid?ccj\fena;nts contained in this Security Instrument

-Borrower
~Borrower
e -Borrower
-Borrower
TATE OF OREGON
County of Deschutes __‘_
‘September 19 94

*

_ OWEN. F. -LARKIN.

/*idawﬂl LUUUAA_‘

Srgnamte of Notarial Off cml

Notary Public in and for the e State of Oregon
Title {nd Rank)

My commission expires 7-26-98

Form 3038 8-S0
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Convertible Plus®

RIDER
{Treasury Twelve-Month Awverage Index - Rate afps'-v Fixed Rate Conversion Option)
THIS ADJUSTABLE RATE FIDER is made thic 8TH - day of  SEPTEMBER, 1994

and is incorporated into and shall be de=med to amend and supplement the Mortgage, Deed of Trust or

Security Deed (the "Security Instrunen-") of the same¢ date given by the undersigned (the "Borrower") to

secure Borrower's Adjustable Rate Note (the "Note") 10 - BANK :OF AMERICA OREGON, A STATE
CHARTERED BANK ' LS

(the "Lender”) of the same date anid covering the property de

S ibed in the Security Instrument and located at:

3647 HWY 33, KLAMATH FALLS, OR 97603

{Property Addross)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT, THE NOTE LIMITS THE: AMOUNT THE BORROWER'S ADJUSTABLE
INTEREST RATE CAN CHANGE AT ANY ONE TIME :AND THE MAXIMUM RATE THE
BORROWER MUST PAY. TH: ‘NOTE ALSO CONTAINS THE OPTICN TO CONVERT THE
ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition tc the @venants and a

greements made in the Security
Instrument, Borrower and Lender fus ther covenant and agree as follows:

A. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial i nterst rate of 4.625 %. The Note provides for
changes in the adjustable interest rate m;’d the montly payinents, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates ~ Do ‘

The adjustable interest rate I will pay may change on the flrst day of’ APRIL, 1995 .
and on the firstday of every 6TH . :month thereafter, Each’date on which my adjustable interest rate
could change is called a "Rate Change Date." ¥

(B) The Index

Beginning with the first Rate Ch: nge Date, my adjusrable interest rate will be based on an Index. The "Index"
is the twelve-month average of monthly y elds on activel y traded United States Treasury Securities, adjusted 10 a
constant maturity of one year. Sy

My index is calculated by adding toge ther t
in Federal Reserve Statistical Release G-i3), f
before each Rate Change Date, and
"Current Index.”

The most recent Index figure avai able on the date thisNote-was prepared is 4. 166% .

If the Index is no longer available, the Note Holder will ‘choose a new index that is based
information. The Note Holder will giv: me notice of this choice,

(C) Calculation of Changes o

Before each Rate Change Date, th: Nore Holder will calculate my new interest rate by adding TWO AND
FIVE-EIGHTHS percentagepoints ¢ 2.825 %) to the Current Index. The Note Holder will then
round the result of this addition to theMEXT HIGHEST oneTeighth of one percentage point (0.125%). Subject to
the limits stated in Section 4(D) belo w, this rounded amount will be my new interest rate until the next Rate
g8 Change Date. o
o The Note Holder will then determiine the amount of the monthly payment that would be sufficient to repay
the unpaid principal I am expected to owe at'the Rate Change Date'in full on the Maturity Date at my new interest
rate in substantially equal payments. The result of this calculation will be the new amount of my monthly
payment. -

(D) Limits ou Interest Rate Ch: nges ,

The interest rate I am required to ray a: the first Rate ( *hange:Date will not be greaterthan 5.626 % or
less than 3.625 %. Thereafter, m:7 adjustable interest rate will never be increased or dec
Rate Change Date by more than ONE P ERCENTAGE POINT(S) (1.000%) from
the rate of interest [ have been paying for the preceding St < ) months. My interest rate will never be
greaterthan 10.875 %, which is -alled the "Mas:mum Rate,"

(E) Effective Date of Changes -

My new interest rate will become effcctive on each Rate Change Date, I will pay the amount of my new

monthly payment beginning on the firt monthly paymen- ‘date after the:Rate Change Date until the amount of
- my monthly payment changesagain.:’ = : LB T

he yields on 6néfyear Treasury Constant Maturities (as published
or the preceding twelve months available as of the date 15 days
divicing the result by twelve. The result of this calculation is called the

upon comparable

reased on any single

. MULTISTATE ADJUSTABLE RATE RIDER -~ “gioylo Femily.
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(F) Notice of Changes

The Note Holder will de iver or mail to me¢ a no of sny changes in my adjustable interest rate and the
amount of my monthly payment before the effe ctive date of any change. The notice will include information
required by law to-be given me and also the title a1.d telephone number of a person who =11l answer any question |
may have regarding the notice. L

B. FIXED INTEREST RAT E CONVERSION OPT: ION
The Note provides for the Borrower'’s optio:1 to convert from zn adjustable interest raic with interest rate
limits to a fixed interest rate. The applicable Note provisions are as follows:

5. FIXED INTEREST RATH CONVERSION (PTION

{A) Option to Convert 10 I -xed Interest Rate

I have a Conversion Option which I can exer jse in accordance with the requirements of this Section 5. The
"Conversion Option” is my upticn to convert the interest rate | am required to pay by this Note from an
adjustable rate with interest rate limits to the fixed rate calculeted under Section 5(C) below.

The Conversion Option w Hl be- available to 11 e only during the period beginning on the twelfth payment due
date and ending on the 60TH peyment due da e. The ‘date on which I notify the Note Holder that I am
exercising the Conversion Option i¢ called the "Ezercise Date.” Provided that all the requirements of this Section
5 are met, the new, fixed interest rat will be effect] re beginning on the first day of the second month following the
month in which the Exercise Daw occurred. Th:: date ‘the fixed interest rate becomes effective is called the
"Cornversion Date."

Once [ notify the Note Holder of my decisin to exercise the Conversion Option, the Note Holder will

ard to me any document: nec essary to effect the conversion. 1 must complete and sign the documents
provided by the Note Holder and re1urn them to the Note Holder together with the fees as specified in 5(B) below.
If the required fees and properly compleied documents are not received by the Note Holder by a date or dates
specified by the Note Holder, r1y adjustable intere st rate will not be converted to a fixed interest rate and I will
forfeit my right to exercise the (lonvarsion Option i 1 the fiture,

(B) Conditions

If I want to exercise the Conversion Option, [ must first meet certain conditions. Those conditions are that;
(i) I must give the Note Holder noti s that I want t» exercise the Conversion Option; (i) I must not be in default
under the Note or the Security Iistrt ment at any tire from the Exercise Date through the Conversion Date (iii) 1
must pay the Note Holder a non refundable convers on fee in the amount of U.S.$ 450.00

(iv) I must not have been 30 da''s o1 more delinque at in making any payment I was required 10 make under this
Note during the 12 months imm edia‘ely preceding 1he Exercise Date; (v) I must meet the Note Holder's property
and credit standards in effect & of ‘he Exercise 1) ite for. home loans with fixed interest rates converted from
adjustable interest rates; (vi) b/ a date specified by the Note Holder I must supply to the Note Holder any
requested information to complete an updated credi- review.and I must pay any credit report fees paid by the Note
Holder; (vii) if the Note Holder belie-ves the value of the property described in the Security Instrument may have
declined since the Note date, the Nt Holder must have received an updated appraisal of the property described
in the Security Instrument prepired by an appraise - acceptable to the Note Holder and I must pay any related
appraisal fee by a date specified by the Note Holder: and (viii) I must sign and give the Note Holder any
documents the Note Holder requ res 1o effect the cor version,

(C) Calculation of Fixed Rate

My new, fixed ‘interest rate o1 the Converson Date will be equal to the Federal National Mortgage
Association’s required net yield, ss of a date and tiny e specified by the Note Holder, for the purchase of (i) if the
original term of this Note is gruater than 15 years, 30-year fixed rate mortgage loans under 60-day mandatory
delivery commitments, plus F VE-EIGHTHS OF ONE PERCENTAGE POINT (.625%)

e A » rounded to the next highest one-eighth
of one percentage point (0.125% ), or (ii) if the ori ginal-term of this Note is 15 years or less, 15-year fixed rate
mortgage loans under 60-day mardatory delivery commitments, plus FIVE-EIGHTHS OF ONE
PERCENTAGE POINT (.625%) I
Lo 2 » rounded to the next highest one-eighth
of one percentage point (0.125%) provided, however, that if the Note Holder’s required yield, as of the same date
and time for adjustable rate loans: corn verting to fixd rates i8 less than the applicable Federal Natjonal Mortgage
Association’s required net yield plus t ie percentage i1 dicated ‘above, my new fixed interest rate will equal the Note
Holder's required yield. If these yield: cannot be.dete cmined for any reason, the Note Holder will determine my
new fixed interest rate by using compuarable informanion. Mj lew fixed interest rate calculated under this Section
5(C) will not be greater than t ximum Rate state 1ia Section 4{D above.
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Payment after the
when I wij] pay in

L Until Borrower ey, :rCises:the Convers;
Covenant:17 of the Security Instrument s ame

urity Instrument, It Borrower fajlg to pay
any remedies permj tted by this Security

2. If Borrower exercises the Conversion Option under the conditiong stated in Section B of this Adjustable
Rate Rider, the amendment to Up; form Covenam 17 of ‘the Security Instrument contained in Section C 1 above
shall then cease to-be in effec: of U

»-and the provisjp, s niform Covenant 17 of the Security Instrument shall
instead be jn effect, as follows:

Transfer of the Property o 1. Beneficial I,
interest in it ig sold or 1 if a beneficjal

SR NN Dl R S R Borrower
(5R£GQ1§:',CCUNTonF: LAMATH: :

" Filéd for record at request of f
of

: . . the l e day
LA M and, duly recorded
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