DEED OI TRUST

i THIS DEED OF TRUST {"Security Ins rrumwm.") is made oni . »SEPTEMBER 97TH , 1994
The grantoris DANIEL H. NIELSEN: ANIi: RAURY Al NIELSEN S
: re orrower") The: trustee ns MOUNTAIN TITLE COMPANY OF KLAMATH
L COUNTY ; v : : : A (Trustee”). The beneficiary is
o KEYCORP MOF TGA GE INC S 1 I . which is organized and existing

under thelaws of THE STATE OF MAF YLA ND .and-wvhose a SS i - 205 PARK CLUB LANE

' BUFFALD, NEW YORK 14231- 9000 s ("Lender”).
,Borrovver owes Lender the principal sum of o] E HUNDRED THIRTY- SI 0 HOUSAND AND NO/100

Dollars (U.S. $ 136,000.00 . This debt is-evidenced by Borrowér’s note dated the same date as this Security Instrument
("Note”), which provides for monthly piyments, with the full débt, if not paid earlier, due and payable on

: OCTOBER 1ST , 2024 . Thi+:Security Instrument secures to Lender: (a) the repayment of the
debt evidenced by the Note, with interest, an«: all renewals, extensions a modnﬁcauons of the Note; (b) the payment of all other
sums, with interest, advanced under paragraph:7 to. : protect the s’cumy of -this ecumy Instrument; and {c) the performance of
fBorrowefs covenants and agreements under this Se cunty In__str imern: and the N 0 h:s purpose,K!?&rrﬂer irrevocably grants and

\ PART HEREOF.

’

ssof | 7941 ELLIOT'ROAD  KLAMATH FALLS
GRSt e C G :

iZip Codel

d and has the right to grant and
orrower warrants and will defend
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rents on the Property, if any;

mortgage insurance premiums, if any; a Y sums payahia

yment of mortgage ins urance premiyms,
amount not to e ep the maximum ;

10 be held by applicable law, Lender shayj account to Borrower
ount:of the Funds held by Lender at any time is
: in writing; and, in such case Borrower shall pay to
ry 10 make up the g : : :

) i 0 more than twelve monthly

SCretion, N

Upon

held by Lender,

shall-apply an

Instrument. :
3. Appiication of Payments. Unless applizable law provi

Paragraphs 1 and 2 shay be appiied: first, 1o anv p

a notice idenﬁfying the
days of the giving of notice.

reafter erected on the

rds, including fioods or

he periods that Lender

; roval which shall not be
Lender's option, obtain coverage to




Clude a Standard Mortgage cla
] -prdmptly.give to Lender a3 receipts of paid
insurance carrier ang Lender, Lender may

n.
6. Occupancy,P
ds. Borrower shall

use the Proge,
éxecution of thig Security Instr

rty as Borrowefs princi

ument ad st g continue to o, ‘cupy thefProperty as Borrow,

» unless Le vder Othernise
XISt whict

agreas, in writing, which consent g
s controf, Borrower shay

perty. Borrower shall be in
= good faith ,udgme

tor Lender g secuy,
act mnor proceeding to be
tere st in the Prope:ty or
B

are: beyond Borrowe

nt.could result in fo
rity interest. ‘Borr
dismissed with a
other material |
defauit if Borr
{or faileq to,

ruling that, in Lender’s
Mpairment of the lien
Ower, during the loan a
Provide Lender With an

Instrument or Lender’s g

good faith determinaﬁon,
Mmaterially false of inacg

Created by thig Security
pplication process, gave
Y Material informaﬁon) in

ecurity interes;.

O rower shall alsg be in
urate informatic n

Or statements to Lender
0 g, including,:

‘ind2 agree to other ¢
e oayable, with inte




on and ii¥Pections of the Froperty. Lender shall give
 atthe _ , r able cause for th nspection,
0. Condemnati oces ny aws nages, direct or consequential, in connection with any
condemnation or other “of ; or fr, nveyance eu of.condemnation, are hereby assigneq and shaft be
{‘paid to Lender. ‘ ; : U
Inthe event of 3 total takin all be appliz J to the sums secureg
whether or not then due, wi : ’
of the Property immediat
immediately before the taki
shall be reduced by the

taking is less than the amount of the sums tecured immedia
writing or unlesg applicable iaw otherwise p- vides,
whether or not the sums are then due.

If the Property is abandoned |

nt, whether or not then di e,
Unless Lender and Borrower jthey Aise agree in iting, any application of proceeds to principal shajj not extend or
postpone the dye date of the monthly payrente referred to in Pa-agraphs 1and 2-or change the amount of such payments.
: Fort earance By Lender Not a Waiver, Extension of the time for
¢ ity Instument granted by Lend
iab 1y of the origina Borrom

required to commence Proceedings agair st {1y successor ir nper,

amortization of the Sums secured by this S %cun y Instrument by -ea

Successors in interegt, Any forbearance by lend rin exercising .y y i

anyright or remedy.

roperty is located.in the [
with applicable law, such conflict shall not affe st ot: iSi f thi i E ¢an be given effect
without the conflicting provision, To this end the 0w sions of this Se ity Instrument and the Note are declared to be severable,
2 gven one conformed Copy of the N nstrument.

ficiat Interestin 3orrowe




= it Lendek exercises 1his optio n
than 20 days frorn the date the notice is A C rOWE! § secl Security
Borrower fails 1© pavy these sums prior 1o the expiration of ° & period, der Tayil , imitted by this Security
lnstrumentw'\thoutfurther notice or deman ' . . ek G Sl

18. Borrower's Rig state. tf Borrower | neet:. certain conditio 5,8 Tav ,thé. right to have eljdercement
of this Security Instrur® ent discomntin time prior 10 th ear€f of (a) B days of sucﬁ'o el period as épp\icable law may specify for
reinstatement) pefore sale of the Property if sale contained in this $§cur'xty lnsn'umeht: or (b) entry ofa iudgment
enforcing this Securit/ tnstrument. Those ith 4 ys -ender a\i surns which then would be due under this
Security Instrument and the Note 2 d occurre i (b) cures any jefault ofany other covenarts of agreements; {c} pays
all- expenses incurred in enforcing this Security nclu fing, but not lim ted 10, vre_asonab\e attorneys’ fees; and (d) takes such
action as Lender may easonably require to ass en o’ this Security e rument,. l_.ender‘s rights in the Property and Borrower's
obligation 10 pay the sums secured by this Security instrumant ¢nall continue une ~anged: Upon reinstatement by Borrower, this Security
instrument and the obligations secured hereby shall remiin wily effective as i no acceleration had occurred. However, this right 10
reinstate shall not applyin the case of acceleration under pa agré oh 7.

19. Sale of Note; icer. . Note of a par \at interest in the Note (rog!
lnsvument) may e sold one of more times i Borrower. A sale may resuitina change in
"Loan Servicer™) tnat conects monthly paymernts du d this Sec Jhty tngtrument.
of the Loan Servicer unvelate X is 3 an Servicer. Borrower will be give
change in accordace with para i 3 | state the name and address
end the address to Wi . B T other 'mformaﬁb quired by applicable taw.

20. Hazardous S . { cause or it the presgnce, use, disposal, storage, of release of 2any
Hazardous gubstances on orint all - 3t do, nor allow ¢nyoneé else t0 do, anything affecting the Prope i
violation of any = \vironmenta\ Law. 1o sinter ces ghall not apey 1o the presence, use, or storage onfthe Property of smi
quami\ies of Hazardous Substances that are generai\v recogr ized 10 be appro oriate 10 normal res'xdential uses and 10 maintenance of the
Property- o

Borrower shall prompﬂy give Lender written ncice of any investigationi: claim, demand, awsuit Of other action by any

governmemal of regulatory agency of private party invt iving tne Property and any Haiardous Sgbstance or Environmenta\ Law of which

Borrower has 3¢ 1ual knowledge- ! ] emmen_té!"orj regulatory authority, that any removal or other
remediation of any stance affecting the Proparty is necessary Borrower shall pro}ﬁpﬂy take all necessary remedial actions
in accordancevi\th Env . ) o

As used in this paragraph 20, "Hazardous Sub stances” &€ thot & substances defined as toxic or hazardous substances by
Environmenta! LawW and the following substances: ga¢ oline. kerosene, other flarnmable or 1oxic petroteurm products. toxic pesticides and
" pherbicides, volatile sotvents. materials containing ashestcs o tormaldehyde, and;-‘r‘édioacﬁve‘ materia‘s. As used in this paragraph 20,

~Environmenta! Law® means jederal laws and laws of 1€ jurisdiction where the Property is located that relate t0 nealth, safety O

environmen‘ca\ protection. :

NON-UN\FORNI COVENANTS. Borrower 3 1d Le nder further CoOve nant and agree as follows:

21. Acceleration: Remedies. Lendef ghall give notice to Borrower prior tO acceleration following Borrower's
preach of any covenant Of agreement in this Secu! ity Instrum t prior 10 acceleration un h 17 uniess
applicable law provi a). The notice shall specify: (a) the det (b) the action required to cure t
date, not fess than 10 days from the date the notice is g default must be cured:
fallure to cure the default 00 or before the dat6 SP€ cified inthe notice Mma i d ms secursd
Security tnstru sale of the Pr 1he natice shall further . intor § to reinstate after
acceleration and t ing & court acion sert the non-e ¢ i anse of Borrower
to accelaration and sale. \f the detautlt is not petore the c& d in the notice, Lender at its option may
require immediat® payment in full of alt sums. sec ured by this Security instrument without further demand and may invoke

4 any othef remadies permmed by app\i(,able law. Lender shall be entitied to coliect alt expenses
n pursu‘mg the remedies ptovlded in this paragwaph AN including. but not fimited to. feasonab\a attomeys' fees
and costs of title evidence-
A ar of sale. Lender shall axecute or cause Trustee t execute 8 written notice of the
o of an evant of default an ar s election to cnuse the Prop! o such notice to
any rart of the property 'S located. Len i e of sals in the
'3orrower and to oher s prescti i
1t demand on Borrower, 1| the Property
ns designated m the AOHE ale in
e. or any parc , Pro by public announcement
’ property atany sale.




The Northeast Quarter of the Sou thwest Quarter angd Government Lot 3 in Section 7 in
Township 4¢ South, Range 10 East of:the Willam i

¢tte Meridian, Klamath County, Oregon,

high
Lost River: thence Easterly alo i hi
line of said Lot 3; thence g'outh glon,o the East%i
beginning, EXCEPTING THEREFROM that po

ALSO EXCEPTING THEREFROM that ortion of land situated in Lot 3,
Section 7, Township 40 South, Rarnge 10 gast of the Willamette Meridian
Klamath County, Oregon, being more particularly described ag follows:

Beginning at a point in i C as the Elliot Road
from which the South ) p 40 South, Range 10 East of
the Willamette Merid; . p » uears East 1306.0 feet and South 30,0 feet
distant; thence North t along the centerline of an i
the North hlljnf: of i i

. ) omner of said Lot
Road to apoint 30.0 feet: North and 2
thence West 1031.0 foet along the No

ginning.




ubstitute Trysteg, g der may from time
appointed hereunder. Without conveyar cg. ofthe § 1o
apg licable Iaw,
te court, *
25. Riders to this Security
rument, the coven,

- Covenants ang agreements of
" ““heck applicable box(es)]

m Adjustable Rate Rider g
Graduated Payf‘nehtvﬁider

Balloon Rider

O
S

Other(sj ispecifyj

: - BY SIGNING BELOW, Borrope acceps and agrec
inany rider(s) executed by Borrower ang recor. ledvith it

Witnesses:

STATE OF ORego,

Onthi

‘tﬁe foregoing nstrument 1o be

(Offcial Seal) :
My COrﬁi_h_isSir Mi-expires:

g is Security Instrumen, Lender shay fequest Trysteg 1o
: otes jev:dencing debt Secured by thig Security Instrument
ut Charge to che person or persons legally entitled 1o it Such

UStee and appoint g Successor trustee to any Trustee
istee shaf Succeed to g the tide, Power ang duties

ment: nd in the NOte, "attorneys’ fees”
nd recorded together with this

hall ameng and Supplement the
s Security Instrument,

D 1-4FamilyRider
J Biweekly Payment Riger

D Second Home Riger

~Personally éppeared the above namgg
éttgmeyéin-faét for
- DANTEL g, NIELSEN
R and.acknO\Medged




7 ADJUSTABLE 'RATE. RIDER i made- thi TH "2 da SEPTEMBER 18 94, andis
‘incorporated into and shall be dee d 132 d:suople th Mortgage, Deed of Trust or Security Deed (the
"Security Instrument”) - of the same d.ite. 4 Ga undersi Borrower’) to secure Borrower's Adijustable Rate
‘Note:(the "Note™) to Lo

{the fLendef');ofthe same date énd,Cx weringthe propéfty deg din th ] _cﬁrﬁy Instrument and located at:
7941 ELLIOT ROAD 'KLAVA 1°FALLS, |

[Property Addre'ss]y'i-'

ROVISIONS ,ALLQ_WING FOR CHANGES IN THE
E ‘MONTHLY PAYMENT. THE NOTE LIMITS THE

AMOUNT THE BORF.OWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME ANC: THE MAXIMUM RATE THE BORROWER MUST PAY. THE
NOTE ALSO CONTAINS THE OPTION 10 écgNVERL THE ADJUSTABLE RATE

TO AFIXED RATE.

ADDITIONAL COVENANTS. iin ag ditiorto the covenants:and agreements made in the Security Instrument, Borrower
and Lender further covenant and.agree as follows: RSN - HAE -
A ADJUSTABLE‘-RATEANDEMONTHLY-PAYMENTaCHANGES
The Note: provides:for an initial interest rate .of 6,250 - %..The Note provides for changes in the
. adjustable interest rate and the monthly:payments, as follows -~ = .. g
4, ADJUSTABLE‘INTERESTRA‘[E AND MONTHL ¥ PAYMENTCHANGES

(A) :Change Dates RN I & o

The adjustable interést rate Lwill cayr ay, change:on the- first dayof ', ' :0CTOBER .18 95 , and onthat
day every:12th month thereafter.:Each ¢ ate c Awhich-my adju-table irterest rate could change is called a "Change Date."

(B) Theindex . = - v NN e

:Beginning with :the ifirst: Change ate, my adjustable jvterest’ rate will be' based on an Index. The "Index” is the

sweekly average .yiéldzon‘Unitéd’.AStjaie"sf Tréasury securities adj ssted 103 consta maturity of 1 year, as made available by
the Federal ‘Reserve Board, The'most 1 ecencindex figure-av. ilable as of the date 45 days before each Change Date is
called the "Currentindex.” o T
E 7 ifithe Index-is no longer -availabii:, the :Note Holder w1 choose a ‘new index which is based upon comparable
ormation. The Note Holder will give mi: nob 2e of this choice. E R
(C) -Calculation of Changes o U
Before each Change Date, the Note Holderwill calculate 11y new intérest rate by adding TWO AND
875/1000 ‘ . :2.875" %) to the Current Index. The Note
; or ne of one percentage point {0.125%). Subject to
;thi i be my.new interest rate until the next Change Date.
The Note Holder will then determine e ‘amount:of the ‘monthly:payment that would be sufficient to repay the
unpaid principal that | am expected to (we it the Change D.ite in-full: on;thefM?turity Date at my new interest rate in

substantially equal payments. The result « f this i i -amount of my monthly payment.
(D) Limits on Interest Rate Changes: s e
The interest rate | am required to' ray:.a the first-Chang Date will.not be greater than 8.250 % orless
than 4.250 %, Thereafter, my adj ustable interest r.te will never be increased or decreased on any single
Change Date by more than TwO.AND 00071000 -percentage p s) ( 2.000 %) from the rate
of interest | haverbeen paying for the prec :ding 12 months. My | 'Itérésti-rate will never be greater than 12.250 g,
whichris called the "Maximum Rate:" - ; ST i
(E) Effective Date of Changes T s
“My new interest rate will become eff; ctive on each Chang Date. | will pay.the amount of my new monthly payment

beginning:on the first monthly payment ¢ ate after the ‘Change Date uj I:the :amount of my monthly payment changes

(F) ‘Notice of Changes ; . : SR
The Note Holder will deliver or mail t' me a notice.of any ¢anges.in my adjustable interest rate and-the amount of
* “my monthly payment before the effective fate of-any change. 1 he:notice, will ingiude information required by law to be
given me and.also-the title and telephone nurr ber of a-person; vh wil ejhsﬁ)vér#‘_any,quesﬁon I may have regarding the
. ‘notice. Lo : N S A
" B. FIXED INTEREST‘RATEOP/TIO_N T T 4 C
© | The Note provides for the Borrower’s optica to convert frof iiantadjustable interest rate with interest rate limits to 3
- fixed interest rate asfollows: * T o T S
5. FIXED INTEREST RATE CONVER SION OPTION
(R) Option to Convert to FixedRate -
I have a Conversion Option which
s0. The "Conversion Option” is my optio;
rate with interest rate limits to the fixed r
The col

TE CONVERTIBLE ADJUSTABLE RATE RIDS 1 Sin ile Famnily- -
reasury index-Fannie MaekUn‘iformflnslrur.ne ot E :




& 1:qual to the Federal N stional Mo,

i “the arigin

al term of t is |,

‘omritments,

vailable, the Noty
under this Section'5(8) wjj not be grea

e Holderwi
ter:han rhe
{C) New Paymeht‘Ambynt;a nd Eff
choose to-exercise th

gid e Conyersic n';iOmi

! § 10 pay these s

the
if a ben
written consent, Lender may,
this option sha not be exercis
7 K Lender exercises this
30 days from the date the nog
Borrower fails 1o pay these
:, lnSMem without further no:

r:accepts ang 3

Y SIGNING BELOW, Borrowe

OREGON:
: Fijedﬁﬂ::gtccord at ’fequest 6f
cofl £

: of

COUNTY OF KLAMATH

ective Date

-eleasesffE‘J.brr'ower invuiting,

i full, Lender shay give Borrower notice of acceleration. The notice
iCeis delivered or mailed within which Borrower myst Pay all sums
ums prior to, the, expiration of this period, Lenger may invoke any
r demand on Borrower.

Cutfurther notige

sums prior to the -e ira:
tice orfdemandt_ongc Ir

owvar,

grecs to the terms ar d cove

——— __ Mount
“A.D,, 9.9 at1:59




