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; ‘DIRECTORS MORTGAGE LOAN;CORP!)
. P.0O. BOX 12012
" RIVERSIDE, CA 92502-2212

LOAN NUMBER: 8357477
BRANCH: MED
LHG#: LAPP 249038

A wH DROS T

VATorm 2 ~—[t'pace Above This ] ine For Recording Data}

Dec. 1976 R:vucd. Ule Opuan:l
SRR TRUST DEED
Aczopuabls to Pe(bnl National .

Mortgags Associati
{Arodod May, 1989)

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

The attached RIDIZR is made a part of this instrument.

THIS TRUST DEED, made this 12TH day of SEPTEMBER
between
DENNIS W. JONES AND TERRY L. JONES, HUSBAMI AND WIFE

, as Grantor,

FIRST AMERICAN TITLE INSURANCE 'OMPANY OF OREGON, AN OREGON CORP. , as Trustee, and

DIRECTORS MORTGAGE LOAN CORPORATION,
A CALYFORNIA CORPORATION , as Beneficiary.

WITNESSETH: Grantor irrevocaby ( RANTS, BARGAINS, SELLS, and CONVEYS, to TRUSTEE IN TRUST,
WITH POWER OF SALE, the property in KLAMATH County, Oregon, described as:

PARCEL 1:

THZ NORTH 60.3 FEET OF TRACT 2, PLEASANT HOME TRACTS, IN THE COUNTY OF
KLAMATH, STATE OF OREGON.

EXCEPTING THEREFROM THE NORTH 6).3 FEET OF THE EAST 155 FEET OF TRACT
2, PLEASANT HOME TRACTS.

PARCEL 2: .

THE NORTH 60.3 FEET OF THE EAST 155 FEST O TRACT 2, PLEASANT HOME
TRACTS, IN THE COUNTY OF KLAVAT{, STATE OF OREGON.
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which has the address of 2110 W ARD STREET
[ weer} -
T.AMATH FALLS
[Area] [City]
("Prop :ty Addiess”);

which said described real property is oo cun ently being us= for agricultural, imber cr grazing purposes, together with all
anl singular the tenements, hereditaments ao appurtenances and all other rights thereunto belonging or in anywise now or
hereafter appertaining, and the rents, issues .nd profits there of, SUBJECT, HOWEVER, to the right, power, and authority
hezeinafter given to and conferred upon Ber ficiary to collec: and apply such rents, issues, and profits; and all fixrures now
or hereafter attached to or used in conne tion with said real estate, and in addition thereto the following described
household appliances, which are, and :hall be deemed to te, fixtures and 2 part of the realty, and are a portion of the
security for the indebtedness herein mer tiors d: NONE

FOR THE PURPOSE OF SECURING PERFORMANC & of each agreement of Grantor herein contained and payment of
the sum of
FIFTY EIGHT THOUSAND NINE HUNDED AND NO/ .00
Dollars ($ 58,900.090 ).
with interest thereon according to the em: of a promisscry note of even date herewith, payable to Beneficiary or order and
made by Grantor, the final paymeit of primx ipal and interest thereof, if not sooner paid, to be due and paysble on the first day
of OCTOBER 01, 2024 .

1. Privilege is reserved to prepay a. any time, without | remium or fee, the entire indebtedness or any part thereof not less
than the amount of one installment, or on¢ aundred dollars ($100.00), whichever is less. Prepayment in full shall be credited
on the date reccived. Partial prepaymeat, other than on an nstaliment due date, aeed not be credited until the next following
installment due date or thirty days afte: sucn prepayment, w hichever is earlier.

2. Grantor agrees to pay to Beneficiar/ as wustee (under the terms of this trust as hereinafter stated) in addition to the
monthly payments of principal and int:rest payable under te terms of said note. on the first day of each month until said note
is fully paid, the following sums:

(@) ‘An installment of the ground rants, if any, ant of the taxes and special assessments levied or to be levied against
the premises covered by 1his " ‘rust Deed: and an instaliment of the premium or premiums that will become due
and payable to renew the insu-ance on the pr mises covered hereby against loss by fire or such other hazard as
may be required by Bene: iciary in amounts 21 d in a company or companies satisfactory t0 Beneficiary; Grantor
agreeing to deliver pron ptly to Beneficiary all bills and notices therefor. Such installments shall be equal
respectively to one-twelft (1/12) of the annuz. ground rent, if any. plus the estimated premium or premiums for
such insurance, and taxes ané iSSSSSIeEnis nex: due (as estimated by Beneficiary, and of which Grantor is notified)
Jess all installments alrea ly pid therefor, div ded by the number of months that are to elapse befure one month
prior to the date when s ch p-emium or prers ums and taxes and assessments will become delinquent. Beneficiary
chall hold such monthly jayra:nts in trust to 1ay such ground rents, premium or premiums. and taxes and special
assessments before the sa ne b:come delinquer ¢
The aggregate of the amounts payable pursuzp: to subparagraph (a) and those payable on the note secured hereby.
shall be paid in a single piynu ot each month. o be applied to the following items in the order stated:

() ground rents, {1xes special assessio :nts, fire and other hazard insurance premiums;
(i) interest on the oot secured hereby;
(fll) amortization o’ the principal of sa:d note.
Any deficiency in the an.own of any such ag megate monthly payrment shall, unless paid prior to the due date of
the next such payment, ¢ )nsti ute an event of - lefault under this Trust Deed.

3. If the total of the payments made wder {a) of parag raph 2 preceding shall exceed the amount of payments actually made

by Beneficiary as trustee for ground rer 5, taxes Of asses mMents, Or insurance premiums, as the case may be, such excess may
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" ‘be released, appliedonany indebtednes: sexued hereby, or e credited by Beneficiary as trustee on subsequent payments to
be made by Grantor for such items. If, ! owever, such mortdy payments shallinot be sufficient to pay such items when the
samse shall become due and payable, thet Grntor shall pay o Bengficiary as trustee any amount necessary to make up the
deficiency within thirty (30) days after written notice from thv Beneficiary stating the amount of the deficiency, which notice
may be given by mail. If at any time Cirantor shall tender o Beneficiary, in accordance with the provisions hereof, fufl
payment of the entire indebtedness secu ed | ereby, Beneficiay as trustee shall, in computing the amount of indebiedness,
credit to the account of Grantor any cred:t ba ance remainin;: ander the provisions of (a) of paragraph 2 hereof. If there shall
be 4 default under any of the provisiois of this Trust Deel and thereafter a sale of the premises in accordance with the
provisions hereof, or if the Beneficiary acqui-es the property otherwise after default, Beneficiary as trustee shall apply, at the
time of the commencement of such proce :ding's, or at the tim > the propenty is otherwise acquired, the amount then remaining
to credit of Grantor under (a) of paragrajth 2 preceding, as a credit on the interest accrued and unpaid and the balance to the
priccipal then remaining unpaid on said oote.

4. At Beneficiary’s option, Grantor wil pay a "late <l:arge" not exceeding four per centum (4 %) of any installment
when paid more than fifteen (15) days a ter t1e due date ther eof to cover the extra expense involved in handling delinquent
payments, but such "late charge” shall nct be: payable out of the proceeds of any sale made to satisfy the indebtedness secured
hereby, unless such proceeds are sufficiznt ty dicharge the entire indebtedness and all proper costs and expenses secured
hereby.

To Protect the Security of This Trust Deed, Grantor Agree:

1 5. To protect, preserve and maintai n sai 1 property in go 3d condition and repair; not to remove or demolish any building
i or improvements thereon; not to commit Hr p¢ mit any waste « f said property.

: 8. To complete or restore promptl’ anc in good and wrkmanlike manner any building or improvement which may be
constructed, damaged, or destroyed thercon, ind pay when d:ie all costs incurred therefor, and, if the loan secured hereby or
any part thereof is being obtained for the pury-ose of financing constraction of improvements on said property, Grantor further
agrees:

(a) to commence construction promptly iud to pursue x me with reasonable diligence to completion in accordance with
plans and specifications satisfactory to Benefi iary, and

(b) to allow Beneficiary to inspect siid p roperty at all tir ies during construction. The Trustee, upop presentation to it of
an affidavit signed by beneficiary, settmg ‘orth facts shev ing a default by Grantor under this pumbered paragraph, is
authorized to accept as true and conclusive all facts and statern 2nts therein, and to act thereon hereunder.

7. To comply with all laws, ordina ices. regulations, ¢ enants, conditions and restrictions affecting said property.

8. To provide and maintain hazard insurance, of such t /pe or types and amounts as Beneficiary may from time to time
require, on the improvements now or iere:fter on said pr:mises, and except when payment for all such premiums has
heretofore been made under (a) of paragraph 2 hereof, to pa~ promptly when du: any premiums therefor; and to deliver all
premniums therefor; and to deliver all po icies with loss payat le to Beneficiary, which delivery shall constitute an assignment
to Beneficiary of all return premiums. The: amount colleckt d under any fire or other insurance policy may be applied by
Bereficiary upon any indebtedness secured hereby and o such order as Beneficiary may determine, or at option of
Bereficiary, the entire amount so collecu:d, or any part there f, may be released to Grantor. Such application or release shall
not cure or waive any default or notice o defi.ult hereunder o invalidate any act done pursuant to such notice.

9. To keep said premises free fror1 me chanics’ liens 2 1d to pay all taxes, assessments and other charges that may be
levied or assessed upon or against said p operty before any p: rt of such taxes, assessments and other charges become past due
or delinquent and promptly deliver rece pts herefor to Bene ficiary; should the Grantor fail to make payment of any taxes,
assessments, insurance premiums, liens or ther charges p.yable by Grantor, cither by direct payment or by providing
Bereficiary with funds with which to nake such payment. 3eneficiary may, at its option, make payment thereof, and the
amount so paid. with interest at the rate st forth in the rote secured hereby, together with the obligations described in
paragraphs 10 and 11 of this Trust Deed. sha | be added to a1 d become a part of the debt secured by this Trust Derd. without
waiver of any rights arising from breach of iy of the covens s bereof and for such payments, with interest 8s aforesaid, the
property hereinbefore described, as well 1s th : Grantor, shal!l s¢ bound to the same extent that they are bound for the payment
of the obligation herein described, and all :uch payments : hall be immediately due and payable without notice, and the
nonpayment thereof shall, at the option of Beneficiary, renler all sums secured by this Trust Deed immediately due and
payable and constitute a breach of this Trast Deed.

10. To pay 2ll costs, fees and exptnses of this trust, vcluding the cost of title search as well as the other costs and
ex-enses of the Trustee incurred in conr ectic # with or in en orcing this obligation, and trustees and attorney’s fees actually
_icurred.
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‘ 11 Toappwmanddefendany ol o1 Jroceedxngpmp)"'
Beneficiary, or Trustee; and to pay all custs abd expensés, I
reasonable sum to be fixed by the Court, in any uchacﬂonor;nomdl_ §
any suit brought by Beneficiary to foreclose this Trust Deed. a

12. To pay at least ten (10) days beforz deli \quency all asse: sments upon water company stock, and all rents, assessments
and charges for water, appurtepant to or usd in connection witl said property; to pay, whea due, all encumbrances, charges
and liens with interest, on said property or zny part thereof, which at any time appear o be prior or superior hereto; to pay all
reasonable costs, fees, and expenses of this “rust

13, Should Grantor fail to make any payiient or to do a iy act as herein provided, then Beneficiary or Trustee, but
without obligation so to do and without not ce «- or demand upc o Grantor and without releasing Grantor from any obligation
hereof. may: Make or do the same in suct m:anmer and to suct extent as either may deem necessary to protect the security
hereof. Bepeficiary or Trustee being authorized ¢ » enter upon the property for such purposes; commence, appear in and defend
any action or proceeding purporting to aflect tae security hew of or the rights or powers of Beneficiary or Trustee; pay,
purchase, contest, or compromise any encu nbraace, charge or 1.en which reasonably appears to be prior or superior hereto;
and in exercising any such powers, incur acy liability, expend w hatever amounts are reasonably necessary therefor, including
cost of evidence of title, and reasonable cowisel :ees.

14, To pay within thirty (30) days aft:r demand all sums jroperly expended hereunder by Beuericiary or Trustee, with
interest from date of expenditure at the ratz provided for in ti principal indebtedness, and the repayment thereof shall be
secured hereby.

15. Grantor agrees.to do all acts and 1nake all payments r quired of Grantor and of the owner of the property to make
said note and this Trust Deed eligible for uaraaty or insurance under the provisions of Chapter 37, Title 38, United States
Code, and agrees not to do, or cause or siffer to be done, any act which will void such guaranty or insurance during the
existerce of this Trust Deed.

IT IS MUTUALLY AGREED THAT:

1¢. Should the property or any part thurecf be taken or duraged by reason of any public improvement or condemnation
procecding, or damaged by fire, or earthquake or in any othe- manner, Beneficiary shall be entitled to all compeasation,
awards, and other payments or relief theref)r, aad shall be entit-ed at its option t0 commence, appear in and prosecute in its
own name, any action or proceedings, or t¢ male any comprom ise or settiement, in connection with such taking or damage.
All such compensation, awards, damages, :ights of action and oroceeds, including the proceeds of any policies of fire and
other insurance affecting said property, are h:reby assigned o Beneficiary, who may after deducting therefrom all its
expenses, including reasonable attorney’s fe :s, a.)ply any monits so received by it, at its option, either to the restoration of the
damaged premises or to the reduction of the indebtedness. (jrantor agrees to execute such further assignments of any
compensation, award, damage, and right of action and proceeds : s Beneficiary or Trustee may require.

17. That upon the request of the Bene ficia y the Grantor s1all execute and deliver a supplemental note or notes for the
sum or sums advaaced by the Beneficiary for the alteration, 11odernization, improvement, maintenance, or repair of said
premises, for taxes or assessments against tie same and for any jther purpose authorized hereunder. Said note or notes shall
be secured hereby on a parity with and as fully as if the advarc : evidenced thereby were included in the note first described
above. Said supplemental note or notes shall be ir interest at the rate provided for in the principal indebtedness and shall be
payable in approximately equal monthly paymen«s for such perwd as may be agreed upon by the Beneficiary and the Grantor.
Failing to agree on the maturity, the wholt of ihe sum or sunx so advanced shall be due and payable thirty (30) days after
demand by the Beneficiary. In no event siall he marurity ext:nd beyond the ultimate maturity of the note first described
above.

18. By accepting payment of any suir secwed hereby afiec its due date, Beneficiary does not waive its right either to
require prompt payment when due of all oth:r sums so secured o to declare default for failure so to pay.

19. That the lien of this instrument shall reinain in full fore- and effect during any postponement or exteusion of the time
of payment of the indebtedness or any part taercof secured hereb:,

20. Should proceedings be instituted t» register title of saic property under any Land Title Law, Grantor will pay upon
demasd all sums expended by Trustee «r B neficiary, inch ding reasonzble attorney’s fees, and forthwith deliver to
Beneficiary all evidence of title.

21. At any time and from time to ting' upc a written requa ¢ of Bepeficiary, payment of its fees and presenmtion of this
Trust Deed and note for endorsement (in case cf full reconveyas e, for property cancellation and retention), without affecting
the liability of any of the person for the payme:id of the indebre Iness, Trustee may (a) consent to the making of any map or
plat of said property; (b) join in granting : ny ¢asement or crea ing -any:restriction thereon; {(c) join in any subordination or
other agreement affecting this Trust Deed o: the lien or charge tiereof; (d) reconvey. without warranty, all or any part of the
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property. me Grantee in any recoii}nwmx ¢.may be':dcsalv ' as:the’ pefsén or persons legally entitled thereto,” and the

recitals therein of ‘any.matters or: fact: - shail:be conclusive proof:of the: truthfulness thereof. Trustee’s fees for amy of the
services mentioned in this paragraph sh ill b$5. o

22. As additional security, Grantor hes eby assigns to Feneficiary during the contimuance of these trusts. aff rents, issues,
royalties, and profits of the property aifece d by this Deed .wd of any personal property located thereon. Ustil Grantor shall
default in the payment of any indebtedness secured hereby or in the performance of any agreement hereunder, Grantor shall
have the right to collect all such rents, issuszs, royalties, a0 1 profits eamed pror to defauit as they become due and payable,
save and excepting rents, issues, royalies. and profits arisiag or accruing by reason of any oil, gas, or mineral lease of said
property. If Grantor shall default as afores:id, Grantor’s rght to collect any of such monies shall cease and Beneficiary shail
have the right, with or without taking pos-ession of the pioperty affected hereby, to collect all rents, royalties, issues, and
profits. Failure or discontinuance of Bunefit iary at any tinx , or from time to time to collect any such monies shall ot in any
manner affect the subsequent enforcem:nt b+ Beneficiary of the right, power, and authority to collect the same.

Nothing herein contained shall be, or be ¢ nstrued to be. n affirmation by Beneficiary of any tenancy, lease or option, nor
an assumption of liability under, nor 1 sut ordination of th: Iien or charge of this Trust Deed to any such tenancy, lease or
option.

23. Upon any default by Grantor Jierev ader. Beneficiar y may at any time without notice, either in person, by agent, or by
receiver to be appointed by a Court, a1d w ithout regard to the adequacy of any security for the indebtedn:ss hereby secured,
eater upon and take possession of said property or any par thereof, in its own name, sue for or otherwise collect said rents,
issues, and profits, including those past fue and unpaid and apply the same, less costs and expenses of operation and
collection, including reasonable attorn:y’s fees, upon the i debtedness secured hereby, and in such order as Beneficiary may
determine.

24. The entering upon and takin po session of said property, the collection of such rents, issues, and profits or the
praceeds of fire and other insurance folicizs, or compens: ion or awards for any taking or damage to the property, and the
application or release thereof as aforesaid. shall not cure o7 waive any default or notice of default hereunder or invalidate any
act done pursuant to such notice.

25. Upon default by Grantor ir payment of any uwdebtedness secured hercby or in performance of any agreement
hereunder, Beneficiary may declare all swas secured hershy immediately due and payable by delivery to Trustee of written
notice of default and election to sell the wust property which notice Trustec shall cause to be duly filed for record. If
Beneficiary desires said property to b: soll, it shall depos:t with Trustee ihis Deed and all promissory notes and documents
evidencing expenditures secured hereby, whereupon the Tt istee shall fix the time and place of sale and give potice thereof as
then required by law.

26. If after default and prior to th e tinie and date set by the Trustee for the Trustee’s sale, the Grantor or other persuni so
privileged by ORS 86.760 pays the ¢ntire amount then d 1e under the terms of this Trust Deed and the obligation secured
thereby, other than such portion of the privcipal as would rot then be due had no default occurred, the Grantor or other person
making such payment shall also pay to tke Beneficiary a!l of Beneficiary’s costs and expenses incurred up to said time in
enforcing the terms of the obligation, 1nchu ling Trustee’s ad attorney’s fees not exceeding $50 if actually incurred.

27. After the lapse of such time as ma s then be requin d by law following the recordation of said notice of defaulit and the
giving of said notice of sale, Trustee : hal! sell said propen / at the time and place fixed by it in said notice of sale, either as a
whole or in separate parcels, and in such vrder as it may « etermine, at public zuction to the highest bidder for cash in lawful
1noney of the United States, payable st the time of sale. Ty ustee shall deliver to the purchaser its deed in form as required by
law conveying the property so sold, but without any coven @t Or warranty, €xpress or implied. The recitals in this Trust Deed
of any matters or facts shall be conclu:dve proof of the trutl fulness thereof. Any person, excluding the Trustee, but including
the Grantor and Beneficiary, may purc hase at the sale.

28. When Trustee sells pursuant o th powers providid herein, Trustee shall apply the proceeds of sale to payment of (1)
the expenses of sale, including a reasonabl 2 charge by the [rustee; (2) to the ohligation secured by this Trust Deed: (3) te all
persons having recorded liens subsequent () the interest of the Trustee in this Trust Deed as their interest may appear in order
of their priority; and (4) the surplus, ifany. to the Grantor or to his/her successor in interest entitled to such surplus.

29. For any reason permitted by law 3eneficiary may from time to time appoint a SUCCESSOT O SuCcessors to any Trustee
named herein or to any successor T uste: appointed her:under. Upon such appointment, and without conveyance to the
successor Trustee, the latter shall be vestzd with all title powers and duties conferred upon any Trustee herein named or
appointed hereunder. Each such appuintu-ent and substiw tion shall be made by written instrument executed by Beneficiary,
containing reference to this Trust Dend zrd its place of n cord. which. when recorded in the office of the County, Clerk or
Recorder of the county or counties it which the property s situated, shall be conclusive proof of proper appointment of the
Successor Trustee.

30. (a) The waiver by Trustee oy Bereficiary of any . lefault of Grantor under this Trust Deed shall not be or be deemed
20 be a waiver of any other or.similar defilts subsequently occurring.
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(b) The pleading of any ‘statute of limitations- def any-or all;cbl'ig'aﬁnns secured by this Trust Deed is
hereby waived, to the full extent permiis sibl° by law.

31. (a) In addition to-any of the | ow='s'or remedies ¢ onferred: -upon the Trustec and the Beneficiary or either of them
usder this instrument, the Trustee anl Beoeficiary joimly, or either, may bring an action in the proper court for the
foreclosure of this instrument as a mortgage upon default, :.nd upon proper proof obtain all the remedies in such action that
are given by any statute or other law of he Swate of Oregon

(b) No power or remedy herein o nferred is exchsive of, or shail prejudice any power or remedy of Trustee or
Benpeficiary.

(c) The exercise of any power ir remedy on one or more occasions shall not exclude the future exercise thereof from
dnie to dme upon the conditions prescribed Ferein or by oper ition of law.

32. If a final decree in favor of plaimiff is entered u a suit brought to foreclose this Trust Deed, it may include a
reasonzble attomey fee as provided n the note secured hereby, but not in excess of the amount actually paid or
unconditionally incurred by the proper [ laint ffs.

33. This Trust Deed shall inure > anl bind the heir, legatees, devisees. administrators, executors, successors, and
assigns of the parties hereto. All obligaticr s of the Grantor hereunder are joint and several. The term "Beneficiary” shall
mean the owner and holder, including plecgees of the ind-btedness secured hereby, whether or not named as Beneficiary
herein, and whether by operation of 11w cr otherwise. W henever used, the singular number shall include the plural, the
plural the singular, and the use of any g ende r shall include a | genders.

34. Trustee accepts this Trust when this Trust Deed, duly executed and acknowledged, is made a public record as
provided by law Trustee is not oblignied w« notify any par'y hereto of pending sale under any other Trust Deed or of any
action or proceeding in which Grantor, 13en: iciary or Truste : shall be a party, unless brought by Trustee.

35. If the indebtedness secured he¢reby be guaranteed or insured uoder Tide 38, United States Code, such Title and
Regulations issued thereunder and in effect on the date heeof shall govern the rights, duties and liabilities of the parties
hereto, and any provisions of this or other iastruments exec sted in connection with said indebtedness which are inconsistent
with said Title and Regulations are herehy ariended to conform thereto.

36. This Trust Deed shall be construed : ccording to the laws of.the State of Oregon.

IN WITNESS WHEREOF, said Granto; has hereunto set his her hand and seal the day and year first above written.

prasd b Qav&b _ et /r-jm/w ig fup

DENNIS W. JONES -Borrowi r TERRY L. .J&*ﬁs

(Sear i (Seal)

-Borrow: r -Borrower

(Sed - (Seal)

-Borrow: ¢ ~Borrower

(Sign Original Onlv)

STATE OF OREGON,  KLAMATH i County ss:

On this l4th dayof  Saptember , 19 94 , personally appeared the shove named
DENNIS W. JONES, TERRY L. (ONES

anyl acknowledged the foregoing instrument 13 be Bi¥fher/the r voluntary act and

(hgf ﬁcgm;n expires: /- -)>/ f .B@fgreme: C M ( ]@ LL
: FFIC! g 7

Nouu'y Public for Oregon
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V.A. ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS ASSUMPTION POLICY RIDER is juade this 12TH day of SEPTEMBER, 1994 ,
and is incorporated into and shall be Jeeired to amend an | supplememt the Mortgage, Deed of Trust, or Deed to Secure
Debt (*“Instrument”’) of the same date here with, given by t1e undersigned (**Mortgagor’’) to secure the Mortgagor's Note
(““Note™") of the same date t0
DIRECTORS MORTGAGE LOAN CORPOATION,
A CALIFORNIA CORPORATION

v its successors and assigns
{**Mortgagee ") and covering the prop arty fescribed in the (nstrument and located at:

2110 WIARD STREET
XLAMATH FALLS, OR 97603 ‘
(Prop my Address)

Notwithstanding anything to the contary set forth in the ] nstrument, Mortgagee and Mortgagor hereby acknowledge and
agree to the following:

TRANSFER OF THE PROPERTY: [f all or any part of tae Property or any imterest in it is sold or transferred, this loan
may be declared immediately due aod pavable upon tran-fer (**assumption’’) of the property securing such loan to any
transferee (*‘assumer’), unless the acceptability of the assumption and transfer of this loan is established by the
Department of Veterans Affairs or its awshorized agent p irsuant to Section 3714 of Chapter 37, Title 38, United States
Code.

An authorized transfer (*‘assumption ") o the propesty «b 1l also be subject to additional covenants and agreements as set
forth below:

(a) ASSUMPTION FUNDING FEE A fee equal to yne-half of one percent (.50 %) of the unpaid principal balance of
this loan as of the date of transfer of the | roperty shall be payable at the time of transfer to the mortgagee or its authorized
agent, as trustee for the Department >f V sterans Affairs £ the assumer fails to pay this fee at the time of transfer, the fee
shall constitute an additional debt to that dready secured 1y this instrument, shall bear interest at the rate herein provided,
and, at the option of the mortgagee f th indebtedness treby secured or any transferee thereof, shall be immediately due
and payable. This fee is automaticall y wa.ved if the assug.er is exempt under the provisions of 38 U.S.C. 1829 (b).

(b) ASSUMPTION PROCESSING_ SHARGE: Upo 1 application for approval to allow assumption and transfer of this
loan, a processing fee may be charg d by the mortgagee «r its authorized agent for determining the creditworthiness of the
assumer and subsequently revising d1e be lder’s ownershij» records when an approved transfer is completed. The amouri of
this charge shall not exceed the lesier of the aximum :stablishied by the Department of Veterans Affairs for a loan to
which Section 3714 of Chapter 37, Tit 38, United Sta es Code applies or any maximum prescribed by applicable State
law.
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(c) . ASSUMPTION INDEMNITY L14 BILITY: If this obli IS assumed then the assumer hereby agrees to-assume
all of the obligations of the veteran under the terms of the ments cieating and securing the loan, mx:ludmg the
obligation of the veteran to mdemmfy the Department of V etera irs to the extent of any claim payment arising from
the:guaranty or insurance of the-indebte dies +created by this instrument.

IN WITNESS WHEREOF, Mortgagor(s) ’has-executed this 7 ssumption Policy Rider.
—leaay ) 4 MDY se

b o W Qm\m L (SeaD)

DERNIS W. JONES | Mortgagor Tsiz_rc:‘*ﬂ. Jogx | Mortgagor

- (Sead (Seal)
Mortgagor - Mortgagor

(Seal) i ; (Sea)
Mortgagor ; Mortgagor

STATZ OF OREGON: COUNTY OF KLA MA "H: ss.

Filed for record at request of A.gp_cj.u Title Co the 20th day
of ___ Sept _ AD, 1994 _ _10:30 oclock A_M., and duly recorded in Vol. _M9%
of ____ Movtgages  __ _ * op Page 29634 .

Evglyn iehn <« County Clerk
FEE  $45.00 , By oo Outdent Sy VUL x ol st

LHG # LAPP 249038

¢ LOANMUMBER: 8357477 MED D-6139-2 /99




