<387 U.aC Aweptab}e lo Federa! ’
-Netional Mortgege Association.

THIS LOAN IS NOT Aé%SUMA%LE VIT iOUT THE A??RGVAL

OF THE DEPARTMENT OF V ETERANo AFFAIRS OR ITS
AUTHORIZED AGENT.

* THIS TRUST.DEED, made this  TWELFTH fay of SEPTEMBER 1994

JAMES R. BALOGH AND SAMDRA :L. BALOGH, HUSBAND AND WIFE . a5 GRANTOR,

KLAMATH COUNTY TITLE . as TRUSTEE,

KEYCORP MORTGAGE INC., A MARYLAND CORPORATION . as BENEFICIARY.

‘MITNESSETH: Grantor irrevocably GRANTS ,-BARGAINS, S¢ _LS, and CONVEYS, to TRUSTEE IN TRUST, WITH POWER OF SALE,
rthe propertyin KLAMATH County , Oregon, described as:

L0T 17, BLOCK 2 OF FIRST ADDILION TO KEN) HILLSIDE ACRES, ACCORDING TQ THE OFFICIAL

PLAT THEREQF ON FILE IN THEX0SEICE OF TH4 I COUNTY CLERK, KLAMATH COUNTY, OREGON. ACCOUNT
15#3908-31A-1000, KEY #499286

which said described real property is not cur entiv being used for igricultural, timber or grazing purposes, together with all and singular

the tenements, hereditaments and appurtenance: and all other ¢ hts thereunto belong:ng or in anywise now or hereafter appertaining,
and the rents, issues and profits thereof, SUE JE(T, HOWEVER, to he right, power, and authority hereinafter given to and conferred upon

Benficiary to collect and apply such rents, is:iues, and profits; and 1 fixtures now or hereafter attached to or used in connection with said

real estate, and in addition thereto the folloning «escribed houset old appliances, which are, and shall be deemed to be, fixtures and a
part of the reality, and are a portion of the secrity 1 > the indebtedx 'ss herein mentioned:
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87 550 00 }, with interest thereon according to the

-,mrms ofnpmm:ssory fiots of even dats herewith, payab!e !JB('Y aﬁmaryororderanm mde by Gmmx JAMES R. BALOGH AND SANDRA C.

. BALOGH, HUSBAND “AND WIFE
the finaknayment of principal and interestthereof, ifnotso mer p 1id; to be due and pa-able omhaﬁrstdnyof OCTOBER 2024

1. Privilaga is reserved to propay at any timo, witho: t pror jum or fee, the entkr » Indebtodness or any part thoroot not less than the amount of one instaliment. Or one
hundred doffars ($100). whichever is less, Prepayment In full st ail bo credited on the dats ved. Partial prop other than on an Installment due date, need not be
credited until the next following instalimem dua date or this iy dey : after such prepayrw nt, whichever is earlier.

2. Grantor agrees to pay to Beneficiary as trustee (ur der th. terms of this trust a: hereinafter stated) in addition to the monthly payments of principal and interest payable
under the terms of said note, on the first day of each mont - unti :aid note is fuily paid, the following sums:

An installment of the ground rents, if any, and 3f ths waxes and special ast 3ssments levied or to be levied against the premises covered by this Trust Deed: and an

installment of the premium or premiums that will be come due and payat le to renew the insurance on the premises covered hereby against lass by fire or such

other hazard es may be required by Beneficiar / in ar 1ounts and in a cory any or pani isfactory to the Beneficiary: Grantor agreeing to deffver promptly to

Beneficiary all bills and notices therefor. Such instsl ments shall be equa respectively to one-twelith (1/12) of the annual ground rent, f any, pius the estimated

premium or premiums for such insurance, and taxes and asssssments r:s tduse (as estimatsd by Beneficiary, and of which Grantor i notfied) less all instaliments
iready paid therefor, divided by the ber >f mo-tths that . e to elaps » before one month prior to the dats when such premium or premiums and taxes and

will b deli nt Benefic iary 5251l hold such mont- y payments in trust to pay such ground rents, premium or premiums, and taxes and

special assessments bsfore the same becomo felinguent

The aggregate of the amounts payable pursuant to subparagraph (a) ar 1.those payable on the nowe secured hereby, shall be paid in a single payment each

month, to be.zpplied to the following items in 8 e ord: r stated:

() ground rents, taxes. special assessments, fi & arc other hazard insuran -8 preiniums;

(I} interest on the note secured hereby;

(I} amortization of the principal of 2aid note.

Any deficiency in the amount of any such ag( regst - monthly payment ¢ all, unless paid prior to the due date of the next such payment, constitute an eavent of

default under this Trust Deed.

3. it the total of the payments made under {a) of par igrapt 2 preceding shall e ceed tha amount of payments actually made by Benefici y as trustee for ground rents,
texes or assessments, or insurance premiums, as the cast mav e, such excess mey 38 rell d, applied on any indebted d hereby, or be credited by Beneficiary
as ustao on subsequent payments to be made by Grant ir for : uch items. I, howewe , such monthly payments shall not be sufficient to pay such itams when the same shall
become iue and payable. then Grantor shall pay to Benef ciary 18 trustee any amour - necessary to make up the deficiency within thirty (30) days after written notice from the
Beneficie ry stating the amount of the deficiency, which no ice 11 1y be given by mail I at any tims Grantor shall tender to Beneficiary, in accordance with the provisions hereof,
full payment of the entire indebtedness secured hareby, B :nefic ary as tustee shall i computing the amount of the indebtedness, credit to the account of Grantor any credit
balance remaining under the provisions of (a) of paragra sh 2 | erecf. If there shal: | 8 a default under any of the provisions of this Trust Deed and thereafter a sale of the
[t in dance with the provisions hereof, or i the | ficiary acqui 11e properly otherwise after detault, Beneficiary as trustee shall apply, at the time of
commensement of such proceedings. or at the time the p1 operty is otherwise acquirat .the amcunt then remaining to credit of Grantor under {a) of paragraph 2 preceding. as
a credit on the interest accrued and unpaid and the balanc: s to t7: principal then rem ai ring unpaid on said note.

4. At Beneficiary’s option, Grantor will pay a "late cha ge” v texceeding four per :entum (4%) of any installmentwhen paid more than fifteen (15) days after the due date
thereof v cover the extra expense involved in handling de linque nt payments, but 5.« 1 "lats charge” shall not:be payable out of the proceeds of any sale made to satisfy the

indebtadness secured hereby, unless such proceeds are st fficier tto di ge the et re i

and all proper costs and expetises secured hereby.

TO PROTECT THE SECURITY OF THIS TRUST DEED GRANTOR AGREES:

5. Ta protect, preserve and maintain said property in jood « ondition and repair.  otto ord lish any building or improvement thereon; not to commit or permit
any waste of said property.

6. Ta complete or restore promptly and in good and \ vorkim anlike manner any o1 ikling or improvementwhich may be constructed, damaged. or destrayed thereon, and

pay when due all costs incumred therefor, and, if the loan t ecurs 1 hereby or any-partinereof is being obtained for the purpose of financing construction of improvements on
said propsrty. Grantor further agmet'

{a) o0 car ty and to pu sUe s yme with ressonable diligence. to completion in accordance with plans and specifications satisfactory to
Bencficiary, and

{b} 10 allow Beneficiary to inspect said property at.al tme: during construction. The Trustee, upon presentation to it of an affidavit signed by Beneficiary, setting forth
facts showing a default by Grantor under this numbered paracraph, is authorizec 1> accept as ttue and conclusive all facts and statements therein, and to act thereon
hereunder.

7 To comply with all laws, ordinances. regulations, c¢ venen 3, conditions and res rictions affecting said property.

8. To provide and maintain hazard insurance, of such type « rtypes and amount as Beneficiary may from time to time require, on the imp! now or h
said premises, and except when paymentfor all such pren iums 1as heretofors been 1 1ade under (a) of paragraph 2 hereof, to pay promptly when due an premiums therefor;
and to deliver all premiums therefore. and to defiver all palicies with loss payable w Bensficiary, which defivery shall constitute an assigniuent o Beneficiary of all retum
premiums. The amount collected under any fire or other insur:nce policy may be :pplied by 8 iciary upon any il d d hereby and in such orasr =&
Beneficiary may determine, or at option of Beneficiary, the entire 50 or any part thereof, may be rel dw . Such application or rel ehall not
cure or waive any default or notice of defauit hereunder or il valiciz t2 any act done pursy antto such notice.

9. To keep said premises free from mechanics’ liens 1nd = pay all taxes, assest ments end other charges U .at may be levied or assessed upan or against said property
before any part of such taxes, assessments and other cha ges b-:come past due or d« i and p ptly deliver ipts th to Beneficiary; should the Grantor fail to
make payment of any taxes. assessments, insurance prem ums, iens or other charges payable by Grantor, either by direct pay tor by providing Beneficiary with funds with
which © make such payment, Beneficiary may, at its opti in, m-ke payment thereof, and the amount so paid, with interest at the rate set forth in the note secured hereby,

ther v4ith the obligations described in paragraphs 10 ard 11« tthis Trust Deed, shi il be added to and become a part of the debt secured by this Trust Deed, withoutwaiver
of any rights arising from breach of any of the covenants i reo! ¢ ad for such pay 1t with as af id, the property hereinbefore described, as well as the Grantor,
shall be bound to the sams extent that thay are bound & r th: )ayment of the oblig tion herein described, and all such pay ghail be immediately dus and pay
without natice, and the nonpayment thereof shall, at the o stion « f the Beneficiary, ren er all sums secured by this Trust Deed i distely due and peyable and constitute s
breach of this Trust Deed.

10. To pay all costs, fees and expenses of this trust, it cludi g the cost of titte sca ch 23 wall as the other costs and expanses of the Trustes incurred in connaction with or
in enforcing this abligation. and trustees and attorney’s feet actue ly incuned.

11. To appear in and defend any action or proceedin j pu-t arting ® affect the se surity hereof or the rights or powers ot Beneficiary, or Trustee; and to pay all costs and
expenses including cost of evidence of title and attomey’s fees 1 ) a regsonable sum t » bs fixed by the court in any such action or p ding in which B iary or Trustee
may appear, and in any suit brought by Beneficiary to forec ose ths Trust Deed.

12. o pay at least ten {10) days before deling y ell as- upon wal - company stock, and all rents, assessments and charges for water, appurtenant to or
used in connection with said property: to pay, when dus, ¢ Il enc :mbrances, charges . nd liens with interest, on said property or any part thereof, which at any time appear 1o
be prior or superior hereto; to pay all reascnable costs, fees and e xpenscs of this Trust

13. ihould Grantor fail to make any payment or to d 2 anv act as harein provide 4, then Boneficiary or Trustse, but without obligstion so to do and without notice to or
demand 1.pon Grantor and without releasing Grantor from « hy ¢t igation hereof, mav: Aske or do the samo in such manner and to such oxtent as oither may desm NECEsSAry
to pratact the sacurity hermat, Baneficiary or Trusteo bel g aurnorized to enter wic 1 tha proparty for such puapotes; commanos, W in and defend any action or
procesding purporting to sffact the security hereat or the | ghts « r powers of Benefic:e v or Trustee; pay. purchas:, of £ any oy charge or lien
which reasonably appeara to be prior or icr h sand in e {sing any such p avers, incur.any liability, exgand whatever amounts are reasonably necessary therafor,
including cost of evidence of titie, and reasonable counse! { 1es.

14. To pay within thirty (30} days sfter demand all sur s prog erly expended hereur der by Beneficiary or Trustee, with i from date of expsnditire at the rats provided
for in the principal indebtednass, and the repaymentthereo sha:l e securad hereby.

15, Grantor agroes to do all acts and mekse ali paymo! tareq Jired of Grantor and o' the gwner of the property to make said noto end this Trust Decd eligible for gueranty or

. Inuumnco undar the provislona of Chapter 37, Thio 38, L lmd !mu Codo, and aqn es natm do, o7 aauzs or suffer to be dona, any act which will wid such gusrenty or
N during the existence of this Trust Daed.
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i

VA 26-6335¢ 12/76 (page2 o 4pages)




o > b d ion p ding, of 4 bgﬁe 3
earthquake; or in-any other mannet, Beneﬁciary sha lbe e mﬂod w all eompe-t stiol nd o!her pzyments or relist therefor, and shall be enﬁtiad HBsopons
commence, appear in and prosewm in its own nam, anv action OT: pmcaedux s,pnn make any cempmmise or settiement, in connection with such taking or damege.
All cuch 1, ds, d rights of mion and proceeds, lnctw ting ‘the pmcoeds of.any policies of fire and other insurance sffecting said proparty, &e
hemby assigned to Beneficiary, who may sfter ded scung theretrom all its oxp-:nses, includl b y's fees, apply any moneys so received by &, atis
option, either to the restorstion of the damaged | rems 18 or wo the reductc n of tha indel Grantor agrees to such further assignments of any
con tion, award, d ge, and right of action ar d prix seds &3 Beneficiany ¢« - Trustee mey roquire.

17. That upon the request of the Beneficiary the Gra:v: or shall axecute and . ‘eliver a supplemental note or notas for the sum or sums advanced by the Beneficiary for
the atteration, modemizati imp inter ance, or repair of said prarises, for taxes or assessments against the same and for any other purpose muthorized
hereunder. Said note or notes shall be secured hers )y on 1 parity with and as { dly as if the advance evidenced thereby were included 1 the note fast descrbes siove.
Said supplemental rote or notes shall bear intsrest 1 t the 1 3ts provided for in 17 principal indebtedness and shell be payabie in spproxumately equal morhily paymesss
for such period as may be agreed upon by the Ben fficier and Grantor. Faili x to agres on the maturity, the whole of the sum or sums so advanced shall be due and
pay ahie thirty {30} days after demand by the Beneficii ry. in 1o event shall the 3 ity extend beyond the ultimate maturity of the note first described above

18. By irng pay 't of any sum d hereb s after its due date B :neficiary doss not waive its right either to require prompt psyment when due of &¥ other
SUMS so secured or to declare defaultfor failure sow pay

19. That the lien of this instument shall remain in full ‘orce and effect durin j any postponement or extension of the time of payment of the indebtedness or sny parnt
thersof secured hereby.

20. Should proceedings be instituted to regist r titt s of said property urd :r any Land Title Law, Grantor will pay upon demand all sums expended by Trusine or
Bereficiary, including reasonable attomey’s fees, anc forti» th deliver to Benet:c: wy all evidence of title.

21. AL any time and from time to ime upon wri ten te juest of Benefician, )ayment of its fees and presantation of this Trust Deed and the note for endorsement {in
casa of full reconvey ance, for cancellation and reterr :on). v thout affecting the §.-bility of any person for the pay of the indebted Trustee may (a) consent o the

making of any map or plat of said property; (b) join it grat ng any easement ¢r reating any restriction thereon; (c) join in any subordination or other agreement affecting
this Trust Deed or the lien or charge thereof; (d) rec invey without warranty, «ll ar any part of the property The G in any Y may be d ibed as the
"person or persons lagally entitled thereto,” and the ricitais therein of any matier . or facts shall be conclusiva proof of the truthfulness thereof Trustee’s fees for any of the
senices mentioned in this paragraph shall be $5.

22. As additiona! security, Grantor hereby assig 1s to ¢ eneficiery during the ontinuance of these trusts, afl rents, issues. rc ysities, and prafits of the property stfected
by this Deed and of sny personal property located t erecr Until Grantor shall ¢ sfault in the payment of any indebtedness sscured heraby or i the parformancs of any
ograement hereunder, Grantor shall have the right to collec - all such rents, Issue , royalties, and profits earn=d prior to default as they become duo and payable, seve and
excspting rents, issues, royalties, and profits arising «r ace uing by reason of an oil, gas, or minersl leass of said property. if Grantor shall detault as atoresaid, Grantor’s
nght to collect any of such moneys shall ceass and 3enef. ciary shall have the r jht, with or without taking possession of the property affectsd hereby, to collect ali rents,
roynities, issues, and profits. Failure or di: i ce of Beneficiary at any ts 18, or from time to time o collect any such moneys shall not in any manner affect the
subsequent enforcemaent by Beneficiary of the right. sower and authority to coll ct the same. Nothing herein contained shall be, or be construed to be, an affirmation by
Beneficiary of any tenancy, lease or option, nor an a: sump ion of liability unde -, vor a subordination of the ken or charge of this Trust Deed to eny such tenancy, lease of

option.

23. Upon any default by Grantor hereunder, Be 1eficie oy may at any ime » thout nofics, either in perscn, by agent, or by a receiver to be appoind by & Court, and
without regard to the adequacy of any security for the indet tedness hereby secu ed, enter upon and take possession of said property or any partthereaf, in its own name,
sus for or otherwise collect sald rents, issues, and pn fits, i cluding those past d e and unpaid, and apply tha same, less costs and expenses of operation and collection,
including reasonable attorney’s fees, upon the indebt sdnes : secured hereby, a in such order as Bensficiary may determine.

24, The entering upon and taking possession at said ; roperty, the collecto 1 of such rents, issues, and profits or the proceeds of fire and other insurance policies, or
compensation or awards for any teking or damage "o tha sroperty, and the ap; lication or release thereof as aforesaid. shall not cure or waive any default or notice of
default hereunder or invalidate any actdone pursuan to su« h notice.

25. Upon defauit by Grantor in payment of an / inde stadness secured he eby or in p of any ag 1t h der, B ficiary may declare all sums
secured hereby immediately due and payable by de ivery - > Trustee of writtan n stice of default and election to sell the trust property, which notice Trustee shall cause to
be duly filed for record. if Beneficiary desires said p opert to be sold, it shall d :posit with Trustee this Trust Deed and all promissory notes and documents evidencing
expanditures d hersby, wh pon the Trustee shal* x the time and place f sale and give notice thereof as then required by law.

26. i after default and prior to the time and da e set 1y the Trusiee for the Trustee's zele, the Gramor or other person so privilaged by ORS 86.760 pays the entire
emount then due under the terms of this Trust Daed ind 1n » obligation secured 1 1ereby, othsr then such portion of the principal as would not then be due had no default
occurred, the Grantor or other person making such p rymer tshall also pay to the B ficiary all of Beneficiary’s costs and expenses incurred up to said time in enforcing
the terms of the obligation, including Trustee’s and st orney s fees notexceeding 350 if actually incured.

27. After the lapss of such time as may then be reqir ed by lew following t e recordation of said natico of detault and the giving of said notice of sale, Trustee shall
sell said property atthe time and place fixed by itin 1 eid r« tice of sale, either s 1whole or in separate parcels, and in such order as it may determine, at public auction to
the highest bidder for cash in lawful money of the Lnitec itates, payable at tx time of sale. Trustee shall deliver to the purchaser its deed in form ss required by law
conveying the property so sold, butwithout any cove ant ¢ Y. a1 impliad. The recitals in this Trust Deed of any matters or facts shail be conclusive proot of
the ruthfulness thereof. Any person, excluding the Tr istee, autinciuding the Gra: tor end Beneficiary, may purchase stthe sale.

28. When Trustee sells pursuant to the powa s prr ided herein, Trustes shall apply the proceeds of sals to payment of (1) the ex of saie, including o
reaconable charge by the Trustee; {2} to the obligatio 1 sect red by this Trust Dee 1; {3) to alf persons having secorded liens subsequent to ths irterest of the Trustee in this
Trurt Deed as their interest may appear in order of the i prio- ty; and (4) the surp v -, if any, 1o the Grantor or to his successor in interest entiled to such surplus.

29. For any resson permitted by law Bonoficien masv rom tims to time app jint a successor or successors to any Trustue named horein or to any succezsor Tristen
appointad hersunder. Upon cuch appointmont, and \ sthou convoyance to the & wccessor Trustoe. the Iatior chail ba vestad with sll title, powers and dutios confemred upon
any Trustes herein named or appointed hereunder. Each such appol 1 1 substiuon shall bo made by wiitten instrumont executed by Bensficiary, contsining
raference to this Trust Deed and its place of racord. 1 vhich, when recorded in 1 ¢ffice of the County Clerk or Racorder of the county or courities in winch ths propesiy is
situated, shall be conciusive proof of proper appointt entof the S Trusie -

30. (8) The waiver by Trustee or Beneficiary of 1 ny ce-ault of Grantor unce this Trust Deed shall not be or be deemad to be a waiver of any other or similar defaulix
subsequently occurrnng.

{b) The pleading of any statute of limitation 1 as 2 lefense to any and a! obligations sacured by this Trust Deed is hereby waived. to the full extent permissible by

law

31. (a) In addition to any of the powers or re ned-e s conforred upon tx Trustee and the Bensficizry or either of them under this nstrument, the Trustee and
Bereficiary jointly, or either, may bring an action in the pr per court for the fore Josure of this instrument s & mortgage, upon default. and upon proper proof obtzin all
tha remcdies in sucth action that are given by any stat 18 or sther law of the Stats »f Oregon.

(b} No power or remedy herein conferred iz sxchus ve of, or shall prejudi ;8 any other power or remedy of Trustee or Beneficiery.
(c) The exercise of any power or remedy on 2 '@ of more occasion 1 shall not exclude the fuiure exercise thereof from tme to time upon the condiivas
rascribed herein or by operstion of law.

32. i a final decree in favor of plaintiff is enter ed iy 1 suit brought to fore slosae this Trust Deed, it may include a reasonable sttomey fee as provided in the note
secured hereby, but notin excess of the amount actu sily ¢ «d or unconditionally ncumred by the preper plsindffs.

33. This Trust Deed shell inure to and bind the heits, egstecs, devisees, # !ministrators, and i of the parties hersta Al obligstions of
the Grantor hereunder are joint and several. The temn : "Ben sficiary” shall mean ¢ e owner and halder, including pledg of the indeb d hereby, whether or
not named as Beneficiary hersin, and whether by of erato 1 of law or otherwis2. Ah used, the singul: ber shall include the plural. the phural the singular, and
tha use of any gender shall includae all panders.

34. Trustos accepta this Trust when this Truat D sad, o Jly dend o Aadged, is made a publ:c racord as provided by law Trustee 2 not obligated to notity
any party harato of pending salo under any other 11 st De «d or of any action » proceeding in which Grantor, Bernaficiary r Trustoe shall bo a party, unloss brought by
Tryates.

35. i the indebtedness secured hereby be guas antes § or insured under % e 38, United Statas Cade, such Title and R 3 issued th end in effccton
the date hereof shell gavern the rights, duties and fiabif es of the parties k- o, and any provisions of this or other i e d in jion with said
indabtedness which are inconsistantwith said Title ar d Re g Jlations are hereby 3 18nded to conform therato.

36. This Trust Decd shall be constued accordin § toth »laws of the State.of ¢ agon.
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NMTNESS WHEREOF.

i S R BALOGH } ' ANDRA C. BALOGH

STAT OF OR GON,
COUNTY OF KLAMATH

September 13 19 gy

P.usonally appeared the above-named JAMZ3 R. BALOGH AND SANDRA C. BALOGH, HUSBAND AND WIFE

and acknowdedged
the foregoing instrument to be their voluntary a¢ - and dded. Belgre me:

S QFICE SEAL Notary Public for the State of Oregon.
GEN ME JOMNSON 0 i f e of Ores

/ fég;kg‘; g%ﬂuﬁ?- OREGON
10N NO. 018718 issi ires: temb 28,
A COMIAE A T 8 SEbr 20, 1996 My commission expires: September 28 1996
BEARA ¥BRS

g S E ALy 5 s SeEseTEE AN ’\ﬂ‘\"‘@‘/\

RECWWEST FOR FUJ' L RECONVEYANCE
T¢ be t sed only when ooligations:have been paid.

To:  KLAMATH COUNTY TITLE , Trustee.

The undersigned is the lega! owner and hold xr of all indebted 1ess secured by the foregoing Trust Deed. All sums secured by said
Trust Deed have been fully paid and satisfied. You are hereby direc:ed, on payment to you of any sums owing to you under the terms of
said Trust Deed or pursuant to statute, to car cel ¢1f evidenices of ir debtedness secured by said Trust Deed {which are delivered to you

Therewith together with said Trust Deed) and 1 rec invey, without v rranty, to the parties designated by the terms of said Trust Deed the
estate now held by vou under the same. )

‘Mail reconveyance and documents to

Dated

Beneficiary.

Do not iose or destroy tris Trust Deed OR THENOTE which it secures. Both must be delivared to
the Trustee for cancellat on t efore reconvey ance will be made.
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THIS ADJUSTABLE RATE RIDER is made tnis 12TH day of SEPTEMBER, 1994 and
is incorporated into and shall be deemed to ariend and supple ment the Mortgage, Deed of Trust or Security Deed ("Security
Instrument”) of the same date given by the 1inde signed ("Borrow r™ to secure Borrower's Note ("Note”) to

KE/CORP MORTGAGE INC.
{the "Lender”) of the same date and coverin 3 the property describ 2d in the Security Instrument and located at

14624 PIN:ZY iJOURT ; KLAMATH FALLS, OR 97601

[3roperty Address |

THE NOTE CONTAINS PROVISICHS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIVITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE MAXIMUM £ ATE THE BORIOWER MUST PAY.

ADDITIONAL COVENANTS. In additicn to the covenants 3 id agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follov rs:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date
The interest rate may change on tte firt day of JANUARY 1ST , 1996 and on that day of each
succeeding year. "Change Date” means each da e on which the ir terest rate could change.

(B) The index

Beginning with the first Change Date, the i iterest rate will b : based on an Index. "Index” means the weekly average yield on
United States Treasury Securities adjusted to a constart maturtt 7 of one year, as made available by the Federal Reserve Board.
"Current Index™ means the most recernt Ind :x fi¢ ure available 30 jays before the Change Date. If the Index (as defined above} is
no langer available, Lender will use as a new I fex any index pr :scribed by the Department of Veterans Affairs. Lender will give
Bomower notice of the new Index.

{C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calc: llate a new inter¢ st rate by adding a margin of TWO AND
000/1000 percentag 2 point(s) ( 2.000 St} to the Cumemt Index and
rounding the sum to the nearest one-eight 1 of ne percentage | oint (0. 125 %). Subject to the limits stated in paragraph (D) of
this Rider, this rounded amount will be the 1.ew i: terest rate until t e next Change Date.

(D) Limits on Interest Rats Changas
The interest rate will never increase or decr ease by more th.:n one percentage pont {1.0%) on any single Change Date. The
interest rate will never be more than five per cent\ge points {5.0%2) higher or lower than the initial interest rate.

(E) Calculation of Payment Changja

If the interest rate changes on a Chan je D 1te, Lender will =. dculate the amount of monthly payment of principat and interest
which would be necessary to repay the unpaii principal bala e in full at the maturity date at the new interest rate through
substantially equal payments. In making st ch < ilculation, Lende - will use the unpaid principal balance which would be owed on
the Change Date if there had been no defz ult r payment on the Note, reduced by the amount of any prepayments to principal.
The result of this calculation will be the amo unt ¢ f the new monthl s payment of principal and interest.
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(F) Notice of Changes

Lender will give notice to Borrower of 3w change in the interest rate and monthly payment amount. The notice must be
given at least 25 days before the new nontly payment amount is due, and must set forth (i) the date of the notice, (i} the
Change Date, (iii} the old interest rate, {iv) the new interest rat, {v) the new monthly payment amount, {vi) the Current Index and
the date it was published, (vii) the methcd of . :alculating the ¢ ange in monthly payment amount, and {viii) any other information
wiich may be required by law from time to tirr 2.

(G) Effective Date of Changes

A new interest rate calculated in ac sordiince with paragr: phs (C) and (D) of this Rider will become effective on the Change
Date. Borrower shall make a payment in the ew monthly arnount beginning on the first payment date which occurs at least 26
days after Lender has given Borrower tie notice of changes required by paragraph {F) of this Rider. Borrower shall have no
obligation to pay any increase in the mo 1thly payment amoun calculated in accordance with paragraph (E) of this Rider for any
payment date occuning less than 25 days aftar Lender has ¢i en the required notice. If the monthly payment amount calculated
in accordance with paragraph (E) of this Rider decreased, but Lender failed to give timely notice of the decrease and Borrower
made any morthly payment amounts e «ee fing the paymern- amount which should have been stated in a tmely notice, then
Borrower has the option to either (i) dem and the return to Borrower of any excess payment, with interest thereon at the Note rate
{2 rate equal to the interest rate which shoulc have been state d in a timely notice), or (i) request that any excess payment, with
interest thereon at the Note rate, be applied as payment of irincipal. Lender's obligation to return any excess payment with
interest on demand is not assignable even if it e Note is othenv se assigned before th: demand for return is made.

BY SIGNING BELOW, Borrower accepts «1nd & grees to the terr s and covenants contained in this Adjustable Rate Rider.

V-"///(ﬁ (set ik (j é/é {Seah)

L &
S K. BALOGH/ Borow NDRA C. BALOGH & Bomower

{Seal = {Seal)
-Borrowa E : -Borrower

[Spa ;e Be low This Line Ra:erved fbrAcanedgme:nl
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VA GUARANTEEE& L@AN ARB? SUMPTQ@N PQL!CY RIDER

NOTICE: THIS LUAN IS NOT ASSUMABLE WITHOUT
THE APPROVAIL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

| THIS VA GUARANTEED LOAN RIDER AND ASSUMPTION F OLICY RIDER is mace this ~ 12TH dayof ~ SEPTEMBER 1994
,and is incorporated into and shall be deemed to amend and supplement a Mortgage, Deed of Trust or Deed to Secure Debt (herein
"Security Instrument”) dated of even date herevith, given by th2 indersigned (herein "Borrower”) to secure Borrower’s Note to KEYCORP

MORTGAGE INC. (herein "Lender™) and ¢ overing the Property described in the Security Instrument and located at
14624 PINZ/ COURT

KLAMATH FA LS, OR 97601

VA GUARANTEED LOAN COVENANT. I1: adcition to the cov.nants and agreements made in the Security instrument, Borrower and
Lender further covenant and agree as follc ws:

If the indebtedness secured hereby be juar: nteed or insurec under Title 38, United States Code, such Title and Regulations issued
thereunder and in effect on the date her :of s1all govern the r ghts, duties and liabiliies of Borrower and Lender. Any provisions of the
Security Instrument or other instrument; ex:cuted in conne ition with said indebtedness which are inconsistent with said Title or
Regulations, including, but not limited o, tie provision fcr payment of any sum in connection with prepayment of the secured
indebtedness and the provision that the Lencer may accelera e payment of the secured indebtedness pursuant to Covenant 17 of the
Security Instrument, are hereby amended or r¢ gated to the exte it necessary to conform such instruments to said Title or Regulations.

LATE CHARGE: At Lender’s option, Borrcwer “vill pay a "ate «f arge” ot exceeding four per centum (4%) of the overdue paymert when
pa«d more than fifteen {15) days after the due fate thereof to ot ver the extra expense involved in handling delinquent payments, but such
"ate charges” shall not be payable out of tt e proceeds of &1y sale made to satisfy the indebtedness secured hereby, uniess such
groceeds are sufficient to discharge the eitire 1 1debtness and 3 proper costs and expenses secured hereby.

GUARANTY: Should the Departrent of V tera 1s Affairs fail or 1 sfuse to issue its guaranty in full amount within 60 days from the date that
this loan would normally become eligibie ‘or st ch guaranty con mitted upon by the Department of Veterans Affairs under the provisions of
Titie 38 of the U.S. Code "Veterans Benefits”, t e Mortgagee m: .y declare the indebte dness hereby secured at once due and payable and
may foreclose immediately or may exercis & anv other rights her« under or take any other proper action as by law provided.

TRANSFER OF THE PROPERTY: If all or any  art of the Prop2: ty or any interest in it is sold or transferred, this loan shall b= immediately
due and payable upon transfer {"assumpt on") of the property s :curing such loan to any transferee {"assumer”), unless the acceptability of
the assumption and transfer of this loan i3 est sblished by the D'epartrnent of Veterans Affairs or its authonized agent pursuant to Section
37 14 of Chapter 37, Title 38, United States Cod=.

An authorized transfer {"assumption”} of tt e property shall alsc | e subjectto additional covenants and agreements as set forth below:

{a) ASSUMPTION FUNDING FEE: # fee 2qual to one-hat of 1 percent (.50%) of the unpaid principal balance of this loan as of the
date of transfer of the property shall be payable at the time of transfer to the mortgagee or its authorzed agent, as tustee for the
Department of Veterans Affairs. If the assumer fails to pay this { 2e at the time of transfer, the fee shall constitute an additional debt to that
alraady secured by this instrument, shall hear - terest at the rat:: herein provided, and, at the option of the mortgagee of the indebtedness
nereby secured or any transferee thereof, shell be immediately ue and payable. This fee is automatically waived if the assumer is exempt
under the provisions of 38 U.S.C. 3729 (b)

{b) ASSUMPTION PROCESSING CHARGE: Upon applicat on for approval to allow assumption and transfer of this loan, a processing
fee may be charged by the mortgagee or ¥ its authorized ager t for determining the creditworthiness of the assumer and subsequently
revising the hoider's ownership records when an approved “ransfer is completed. The amournt of this charge shall not exceed the
maximum established by the Departmern: of \ eterans Affairs “c - a loan to which section 3714 of Chapter 37, Title 38, United States Code
applies or any maximum prescribed by af plics ble State law.

{c) ASSUMPTION INDEMNITY LIABILIT/: If this obligat on is assumed, then the assumer hereby agrees to assume all of the
obligations of the veteran under the termis of the instruments creating and securing the loan, including the obligation of the veteran to
indemnify the Department of Veterans Affais to the extert of any claim payment arising from the guaranty or insurance of the
indebtedness created by this instrument.

IN WITNESS WHEREOF, Mortgagor(s) has executed this VA Gu aranteed Loan and Assumption Policy Rider.

%*MC—/ | 52 &8 A

,g, WES R. BALOGH

$9980.52.0310 4/93
VA G dlcanend ion Policy Rider




OLD CONSTRUCTION
AFFITAVIT®

STATEMENT UNDER OATH RECARDING POSSESSION
AND REPAIRS OR ALTERATICNS

Given to First American Title Insurznce Company of Oregon, and its
duly authorized agent where the policy is issued by that agent, in
consideration of their issuance of ¢ policy or policies of title
insurance. -

Regarding property described as: Lot 17, Block 2 of First Addition to Keno Hillside
Acra2s, State of Oregon, County of Klamath

UNDER OATH I state that:

A. At this date, there are nc parties in possession, or with the

right to possession, or with any future right to possession of
the property, except: Albert Esioo and Eunice Faye Eshoo

B. No repairs or alterations have been made on the property
during the 75 days preceding this statement, except:

If none, check here (\[).

C. None of the proceeds of ttis loan are to be used towards the
repair, alteration or improvezent of the above property.

I further agree to indemn; fy First American Title Insurance Company,
or its agent, and save you. harmless from any loss you may sustain as a
result of issuing your policy of title insurance based upon the above
representations, and agree¢ that,; ir case you or your insured is named
in a suit based upon fact: which are inconsistent to the above
representations, we will pay, at ovr own expense, any resulting
judgment and all costs anua attorney's fees associated therewith.

Dated: Ql et !\qu ooy Lock

) - . . B8 “
(et Stco b fo Collade, omer 1)
Albert Ethoo Purchaser (

nL07Y2 ST L B g otor g snTfock
Eunice Feye Eshoo

STATE OF OREGON

County of %‘Q ﬂ“(l,jcﬁ

Supscribg-d and swcrn to before, me-the date s}_lown above.

)
} ss.
A}

CFFICE SEAL. {
GENINE JOHRS ON

: . P . "
£/ NoTARY PUSLIC - GRECON el ,\%ﬁ\m NTT
Waﬂrm;ssmémasssaéﬁe - NoWdry Public for Qree*oia\ -
S rit e porsond My \Commn.sq;on Expires: “1 N s

{(Not for use on new coxﬁs_tzpctz_on) L )

T1 82 (9/85)
~“STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of _Kiamath County Title co the 20th day
of Sept AD,19 94 at_10352 _ _ oclock ___A M., ard duly recorded in Vol. M94
of — Moitgages = _onPage_ 29627 .

= Evelyn Biehn - County Clerk
FEE  $45.00 By 2 wadleome 7 lesdls-nndde,




