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DEED.OF TRUST

“THIS DEED OF TRUST ('"ecm ty Instrumem ) xs made on’ SEPTEMBER 14TH, 1994
The grantor is o b
NEIL C. GRUHLKE AND CAROS A. GRUHL-(J, AS TENANTS BY THE: ENTIRETY
E P ' oy ("Borrower™). The trustee is
E'IRST AMERICAN 'r PLE INSURAN ,E co' ANY, A CALIFORNIA CORPORATION
: ("Trustee"). The beneficiary is

IMPE‘-?IAL CREDIT INDUS I’R“‘ IS INC e A CALIFORNIA CORPORAT ION f
which is orgamzed and exlstmg u 1de‘ the lawsof ¢ \LIFQ" IA D , and whose address is

20371 IRVINE AVE., SANTA ANA HEIGH. ie CA. 2707

("Lender"). Borrower owes Lender the principal sum of
FIFTY NINE THOUSAND N INE HUNDRED AN NO/100
Dollars (U.S. $ 59,900.0) ). This debt is evxdenced by Borrower’s note dated the same date as this Security
Instrument (“Note"), whlch provides for monthly p: yments ‘with the full debt, if not paid carlier, due and payable on
OCTOBER 1ST, 2024 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and all ren¢ wals, extensions and modxﬁcauex!s of the Note; (b) the payment of all other sums, with
interest, advanced under paragrap i 7 t)protect the seci wity.of t.hls Secumy Instrument; and {c) the performance of Borrower's
covenants and agreements under this Security Instrun:ent and ‘the Note. For this purpose, Borrower irrevocably grants and
conveys to Trustee in tmst, wnh jowe- of sale, the foﬂ( )wmg descnbedfpmpﬁny lomwd In KLAMATH
: County, Oregon:
LOT 7, BLOCK 3, PLA'”‘
KLAMATH, STATE OF ORE(ON. ',‘.
: 300, ‘KEY -NO.: 817227..

1

which hds the address of i;,o;-_j_7, § Jocx 2 s['ggeq icoz;c" CRES ~ ~  "GILCHRIST

Oregon

MFCD906<)~03/93 T , L ‘ 9100000383
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- ETHER WITH all the imps overients now oc hé after ‘erected on the property, and all ents, appurienances,
and fixtures now or hereafier.a part of e property. : and additions shall also be coverad by this Security
Instrument. All of the foregoing is rei erred o in this Secur &y I ntas the “Property.”

. BORROWER COVENANTS thit Be rrower is awfully se f the estate hereby conveyed and has the right to grani
and convey the Property and that the Property is unesicum séred, except for encurnbrances of record. Borrower warrants and
will defend generally the title to the Property against all cia:ms and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT ¢ ombines unifora covenants for national use and non-uniform covenants with
limited variztions by jurisdiction o c¢ nstitte a uniform sec urity instrument covering real property.

UNIFORM COVENANTS. Borrwer and Lender cove nant and agree as foliows:

L. Payment of Principal and Iy eres:; Prepayment : ad Late Charges.  Borrower shall promptly pay when due the
principal of aiid interest on the debt eviden zed by the Note nd any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurasce. Subject to appi cable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under tie Note, unti} the Note is paid in full, a sum ("Funds”) for: (a)
yearly taxes and assessments which 1nay itin priority over this Security Instrument as a lien on the Property: (b) yearly
leasehold payments or ground rents (n ta: Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly
flood insurance premiums, if any; (e) year ly mortgage insirance premiums, if any; and (f) any sums payable by Borrower
to Lender, in accordance with the pro isio 1s of paragraph 3, in lieu of the payment of mortgage insurance premiums. These
items are called "Escrow Items.” Len( er i1 ay, at any time, ‘ollect and hold Funds in an amount not to excecd the maximum
amount a lender for a federally relaud m rigage loan ma - require for Borrower’s escrow account under the federal Real
Estale Settlement Procedures Act of 1974 as amended f-om time to time, 12 U.S.C. § 2601 e seq. ("RESPA™), unless
another law that applies to the Funds sets a lesser amoun . If $0, Lender may, at any time, collect and hold Funds in an
amount not to exceed the lesser amont. _ender may estnate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures o fut re Escrow liems or otherwise in accordance with applicable law.

The Funds shall be held in an ustituion whose depcsits are insured by a federal agency, instrumentality, or eatity
(including Lender, if Lender is such an ins' itntion) or in ar Federal Home Loan Bank. Lender shall apply the Funds 10 pay

Lender to make such a charge. Howe ver, _ender may require Borrower to pay a one-time charge for an independent real
2siate tax reporting service used by Leader in connection w th this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest
Or earnings on the Funds. Borrower :nd 1 ander may agre: in'writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without che 7ge, an annual a counting of the Funds, showing credits and dcbits to the Funds
and the purpose for which each debit to the Funds was made. The Funds are pledged as additional secunity for all sums
secured by this Security Instrument.

If the Funds held by Lender exceed :he amounts pamitted to be held by applicable law, Lender shall account (o
Borrower for the excess Funds in accordzrce with the requirements of applicable law. If the amount of the Funds held by
lender at any time is not sufficient to pay ‘he Escrow Items when due, Lender may so notify Borrower in writing, and, in
such case Bomrower shall pay to Lender t1e amount nece sary to make up the deficiency. Borrower shall make up the
deficiency in no more than twelve mon hly payments, at Len fer’s sole discretion,

Upon payment in full of all sums sec ed by this Secu-ity Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under parag aph 21, Lender shall acquiré ‘or sell the Property, Lender, prior to the acquisition or
sale of the Property, shall apply any 1'und:. held by Lende - at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument. :

3. Application of Payments. Upless applicable law orovides otherwise, all payments received by Lender under
raragraphs 1 and 2 shall be applied: first, 10 any prepaymen: charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourt 1, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall ray all taxes,. a5 sessments, charges, fines and impositions attributable 1o the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay thesc obligations in the manncr provided in paragreoh 2, or if not paid in that manner, Borrower shall pay them on
tme directly to the person owed paynicni. Borrower shall aromptly fumish to Lender all notices of amounts o be paid
under this paragraph. If Borrower mekes hese payments directly, Borrower shall promptly furnish 1o Leader receipts
evidencing the payments.

Borrower shall promptly discharge .iny 1:en which has pr.ority over this Secunty Instrument unless Borrower: (a) agrees
in writing to the payment of the obligaion :ecured by the licn in a manner acceptable to Lender: (b) contests in good faith
the lien by, or defends against enforc.:mest of the lien in, legal proceedings which in the Lender’s opimion operate to
prevent the enforcement of the ki L i

or more of the actions set for11 above within 10 days of the giving of notice.
. Hazard or Property Insurance. Bomower shall kex p the improvements now existing or hereafier erccted on the
;.. Property insured against.loss by fire, havirds included wthin the term “extended coverage” and any other hazards,
including floods or flocding, for which Lexler requires insy rance. This insurance simllbe,imamlmneg in the amounts and .-
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,damaged, if" the res
restoration Of repair is ot econor 1i¢
applied 1o the sums secured by t a, or ,
Borrower abandons the,Property, r doe: vithin 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lenler may collect the i surdnce proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secwed by this Security nstrument, whether or not then due. The 30-day period will begin
when the notice is given. )

Unless Lender and Borrower other wise agree in w riting, ‘any application of proceeds to principal shall not extend or
postpone the due date of the montldy p.ayments reférred to in pardgraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property i: acquired by Lénder .- Borrower's right to any insurance policics and proceeds resuiting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediatély prior to the acquisition. )

6. Occupancy, Preservation, Mxuintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occuyyy, establish, and usc the Property as Borrower’s principal residence within sixty days
after the execution of this Security Instdment and shall continé to occupy the Property as Borrower's principal residence
for at least one year after the datc of ccupancy, unle:s Lender otherwise agrees in writing, which consemt shall not be
unreasonably withheld, or unless ¢ tenvating circamstar ces exist which are beyond Borrower's control. Borrower shall not
destroy, damage or impair the Proj erty. allow the Propety to deteriorate, or commit waste on the Property. Borrower shall
be in default if any forfeiture action or jroceeding, wheiher civil or criminal, is begun that in Lender's good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrumem or
Lender’s security interest. Borrowcr may cure such a cefanlt and reinslate, as provided in paragraph 18, by causing the
action or proceeding to be dismissed «ith a ruling thal. in Lender’s good faith determination, precludes forfeitre of the
Borrower’s interest in the Property or o hier material imypairment of the lien created by this Sccurity Instrument or Lender's
security interest. Borrower shall alss be in default if Bos rower, during the loan application process, gave matcrially false or

inaccurate information or statemen's to Lender (or failed 1o provide Lender with any material information) in connection
with the loan evidenced by the Not:, inc luding, but not iimited 10, répresentations concerning Borrower’s occupancy of the
Property as a principal residence. If this Sécurity Instrum2nt is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee litle to the Property, the leaschold and the fee title shall not merge unless Lender
agrees to the merger in writing. i

7. Protection of Lender’s Rigifs in the Property. If Borrower fails to perform the covenants and agrecments
contained in this Security Instrumcnt, or there is a leg d proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in yankrpicy, probate, for cotidemnation or forfeiture or 1o enforce laws or regulations),
then Lender may do and pay for whatever is necessar’ to profect the valne of the Property and Lender’s rights in the
Property. Lender’s actions may include )aying any sums secured by a lien which has priority over this Security Instrument,
appearing in court, paying reasonal le aitomeys’ fees an | entering on the Property to make repairs. Although Lender may
take action under this paragraph 7, [ ender does not have ‘o do so.

Any amounts disbursed by Leidér under this parag faph 7 shiall become additional debt of Bomrower secured by this
Security Instrument. Unless Borrow er and Lender agree t0 ‘other ferms of payment, these amounts shall bear interest from
the date of disbursement at the Note -dte and shall b payable, with interest, upon notice from Lender to Borrower
requesting payment. '

8. Mortgage Insurance. If 1.endor required mort zage insurance as a condition of making the loan secured by this
pay the premiums -equired to maintain the morigage insurance in effect. If, for any
erage required by 1.ender lapses or ceases to be in effect, Borrower shall pay the
age -ubstantially cquivalent to the morigage insurance previously in effeci, at a cost

substantially cquivalent to the cost 12 Borrower of the m nigage insurance previously in effect, from an alternate morngage
insurer approved by Lender. If subs anti:lly equivalent morigage insurance coverage is not available, Barrower shall pay to
Lender each month a sum equal to one-ivelfth of the yea ly morigage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceasec to te in effect. Len:ler will accept, use and retain these payments as a loss reserve in
lieu of morigage insurance. Loss reser-e payments m:y no longer be required, at the option of Leader, if morgage
insurance coverage (in the amount and ‘or the period f.at Lender requires) provided by an insurer approved by Leader
again becomes available and is obtaincc. Bomower shall pay the premiums required to maintain mosigage insurance in
effect, or. to provide a loss reserve, unid the requiremeat for mosigage jnsurance ends in accordance with any written
agreement between Borrower and Lender or applicable Iy, - 7. o . :
9. Inspection.. . Lender or its agent. may make reasqrable; entries upon'and inspections of the Property. Lender shall

give Borrower notice atthe time of or prior io an mspection specifying réasonablé cause for the inspection.
- 10-Condemnation, . The proceed: (of any, award c,claim for damages, direct or consequential, in connection with
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: E
ual 0.0t greater than the amount of the sums
and Lender otherwise agree in writing,
proceeds multiplied by. the following
.by (b) the fair market value of the
the event of a partial taking of the
taking is less than the amount of the sums
otherwise. agree in writing or unless applicable law
d by this Security Instrument whether or not the sums

'Wer, or if, ice b
( r damages, Borrower fails to rspond’

Lender is authorized to collect and ajiply the proceeds, at its Option,
sums secured by this Security Instrument, -vhether or not then due,”

Unless Lender and Borrower ol erwise agree in wn ag, any. application of proceeds to principal shall not extend or
postpone the due date of the monthly aysrents referred to n paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; For bearance By Lender Not aﬂ}{éivcr. Extension of the fime for payment or
modification of amortization of the sy ms secured by this §curity strument granted by Lender to any successor in interest
of Borrower shall not operate to relc.lsq the Lability of the original Borrower or Borrower's successors m interest. Lender
shall not bé required to commence procecdings against ar y. successor in interest or refuse to extend time for payment or
otherwise modify amortization of the: sums
original Borrower or Borrower's suct SOTS i 4 rbes
not be a waiver of or preclude the exercise Jf any right or rc medy. -

12. Successors and Assigns Bourd; Joinit and Severa: Liability; Co-signers.
Security Instrumeént shall bind and be es: { igns o
paragraph 17. Borrower’s covenants ind
Instrument but does not execute the N e
Borrower’s interest in the Property under the terms 'of thi ty
sums secured by this Security Instrum :n; wnd (c) agrees th it Lender and any other Borrower may agree 10 extend, modify,
forbear or ‘make any accommodatior s w:th regard to th terms of this ‘Security Instrument ‘or the Noie without that
Borrower’s consent.

13. Loan Charges. If the loan secured by this Secwity Instrument is subject to a law which sels maximum loan

‘ permitted limits, then: (a) an charge shall be reduced by the amount necessary to reduce

the charge to thé permitted Limit; and () an / sums already ¢ >llected from Borrower which exceeded permiticd limits will be
refunded to Borrower. Lender may choose 19 make this refu «d by rediicing the principal owed under the Note or by making
a direct payment to Borrower. If a refu1d reduces principal, ‘e reduétion will be treated as a partial prepayment without any

delivering it or by

pplicab] 15¢ of il be directed o the

2ss Borrower designate: by -notice to T. Any notice to Lender shall be given by

1SS mal siat:d herein or any othe - address Lender designates by notice to Borrower. Any notice

provided for in this Security Instrumen: shal! be deemed 1o have been given to Borrower or Lender when given as provided
in this paragraph. ' ) o

15, Governing Law; Severability. Tns Security Insu iment shall be governed by federal law and the law of the
jurisdiction in which the Property is loc:ted. [n the event thal any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conilict ~hiall not afféct c ther provisions of this Security Instrument or the Note which
can be given effect without the conflicti 1g provision, To this snd the provisions of this Security Instrument and the Note are
declared 10 be severable. o

16. Borrower’s Copy. Borrower shall he given one conformicd copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Bene:icial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if 4 benefi:ial intérest in Borrower is sold or transferred and Barrower is not a natural person)
without Lender’s prior written consent, . .end:r.may, at its on-ion, require immediate payment ia full of all sums secured by
this Security Instrument. However, 'this uption shall not be e xcised by Lender if cxercise is prohibited by federal law as of
the date of this Security Instrument, , ‘

If Lender excrcises this option; Len fer snall give Borrow er notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the 10tics is delivered or mailed within which Bomower m pay all sums secured by
this Security Instrument, rower fuils.to pay these sums arior 10 the expiration of this period, Lender may invoke any
remedies perthitted by thi tmment witholt futther notice of demsard on Bosrower,

s X Borower mect! ettt cot 1 orrower shall haye the right to have
fiec me e patlier of: (s) 5 days (or such other peiod as
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x a0 acceleration find
g : an'expﬁ-mmminen{Mgﬁﬁs
fess; and (d) takes such action as Lender may
rights in the Property and Bomower's

. Upon reinstatement by Borrower

the rew Loan Servic:r and th

oirrqiiired by applic able law,

tal Law. The preceding two sentences shall not apply
storage on ihe Property of small (uantities of Hazardoas Substances that are generally recognized to be appropriaie 10
normal residential uses and to maini:nance of the Propert., :

Borrower shall promptly give L :nde- written notice « of any investigation, claim, demand, lawsust or other action by any
governmental or regulatory agency ar private party invol ving the Property and any Hazardous Substance or Environmental
Law of which Borrower has acfiui kn owledge. If Boirower learns, or is aotfied by any governmental or regulatory
authority, that any removal or other remodiation of any Hazardous Substance affecting the Property is necessary, Borrower
shall promptly take all necessary ren edia. actions in accor dance with Environmental Law,

As used in this paragraph 20, "}Hazardous Substances * are those substances defined as toxic or hazardous substances by
Environmental Law and the followi ag sitbstances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials. As
used in this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Propenty is
located that relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS:. Bomower and Lencar further covenant and agree as follows:

21. Acceleration; Remedies. Lencer shall give nitice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 3( days from the date the notice is given to Borrower, by which the defsuit must be

g the right urt action to assert the non-existence of a default
or any other defense of Borrower io zcceleration angd -ale, If the default is not cured on or before the date specified
in the notice, Lender at its option may require imrn :diate payment in full of all sums secured by this Security
Instrument witbout further demand :mnd may invokz the power of sale and any other remedics permitted by
applicable Iaw. Lender shall be evtitled to collect alt :xpenses. incurred in pursuing the remedies provided in this
paragraph 21, including, but not liraitec to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power ¢f sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s ek ction to cause the Properiy to be sold and shall cause such
notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice
of sale in the manuer prescribed by apolicable law to Zorrower and to other persons prescribed by applicable law,
After the time required by applicable law, Trustee, without démand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place ard under the terms designated in the notice of sale in one or
more parceis and in any order Trustee cletermines. Trustee may postpone sale of all or any parcel of the Property by
public announcement at the time znd Flace of any previously scheduled sale. Lender or its designee may purchase
the Property at any sale. -

Trustee shall deliver to the purchaser Trustee'’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals ia the Trustee’s dece shall be prima facie evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
including, but not limited to, reasoaable Trustee’s and attorneys® fees; (b) to all the sums secured by this Security
Instrument; and (c) any excess to th: person or persons ‘egally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to

il ecurity Iostrument and all notes evi i i i
e Property without-warranty and without charge
person orpersory: shall pay any o cordation costs.

23, Substitute Trustee. . .Lender 1nay “Tom, time. t0.tim remay Trustee and appoint a successor trustes to any Truste
appointed hereunder. Without canvey ance of the Property. the sor trustee shall succeed 10 all the tide, power and
daties conferred upon, Trustes herein aid by applicable law, _ _ e
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15:0f each: such:od ; ; cmporar.ed into and shall amend and
1 lnsuumeﬂ 13 ihthe ndex(s)vwm)a part of this Security

D 1-4 Family Rider

D jﬁiweekly Payment Rider

D Second Home Rider

o s

A

(Seal

-Borrower

Numbcr Kﬂz._ igpz2 - z;?

(Seal)

“Borrower

52/.; 4/,?" Ny
(Seal)

.-Borrower

(Beal)

-Borrower

Des C}’l ;tes o
15 th . f * dayof | Sej tember, ‘94, * ., personally’ appeared the above named
- --NEIL .C. GRUHLKE AN 3. CAROL . GRUHLKE— ————— and acknowledged
the foregemg mstmment to be . tl 1en . TR § vluntary act: and deed

. -the 20ch
E M., and duly recorded n Vol. __ggk________
ioniPage ..2967L
Evelyn Biehn. - Gaum\ Clerk:
! By [T \1{'}’1‘;4} Lanoldds




