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THIS DEED OF TRUST (*‘Security Instmmcm") is made on SBEPTEMBER 14, 1994

The grantorxs
"I‘HERESA A. VASQUEZ, AN UNMARRIED: WOMAN

1

(‘“Borrower’’). The trustee is FIRST AMERICAN E‘ITLE INSURANCE . COM ANY OF OREGON, AN OREGON CORP.

: (*‘Trustee’’). The beneficiary is
DIRECTORS MORTGAGE LOAN CORPORATION,
A CALIFORNIA CORPORATION .
which is‘organized and existing under the laws of : , and whose
address is 1595 SPRUCE STREET, RIVERSIDE, Ci 92507

- “Lender”’). Borrower owes Lender the principal sum of
THIRTY NINE THOUSAND ONE HUNDRED SIX(Y (NE AND NO,: 00

Dotlars (U.S. § 39,161.00 ). This debt is evidenced by Borrower’s note dated the same date as this Security
Instroment (‘‘Note’’), which provides for monthl; payments, with die full debt, if not paid earlier, due and payable on

OCTORER 01, 2024 . This Secwity Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all renevvals, extensions and modifications; (b) the payment of all other sums, with
interest, advanced under paragraph 6 to protect the security of this Security’ Iustrument; and (c) the performance of Borrower's
covenants and agreements under this Security Instrurienr wnd the Note. For this purpose, Borrower irrevocably grants and conveys
o Trustee, in trust, with power of sale, the followm H des ;ubed property omted in

County, Oregon:
LEGAL DESCP.IPTION ATTACHED HER.ETO ANJ M,\DB A PART ](EREOF.
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wmcﬁ has the address of

, OREGON 97633
[Area} " [State} [Zip Code}

TOGETHER WITH all the improvement ; now or hereafter et :cted on the property, and all easements, rights, appurtenancss,
rents. royalties, mineral, oil and gas rights :nd profits, water ri;hts ang stock and all fixtures now or hereafter a pan of the
property. All replacements and additions shal alx. be covered by this Security Instrument. All of the foregoing is refered w0 in
this Secerity lastrument as the *‘Property.”

BORROWER COVENANTS that Borror ver is lawfully seiza! of the estate hereby conveyed and has the right t0 gram and
convey tie Property and that the Property is ureocumbered, exc :pt for encumbrances of record. Borrower warrants and will
defend generally the ditle to the Property again it all claims and dem wds, subject to any encumbrapees of record.

1. Payment of Principal, Interest and Laz Charge. Born wer shall pay when due the principal of, and inierest on, the
debt evidenced by the Note and late charges du wler the Note,

2. Monthly Payments of Taxes, Insurziice 2 ad Other Chagses. Borrower shatl include in each mounthly payment, together
with the principal and interest as set forth inth: Nete and any late ¢ ges, an instaliment of any (a) taxes and specizl assessments
levied or to be levied against the Property, b) leasehold paymets or ground rents on the Property, and (¢) premiums for
insnrance required by paragraph 4.

Each monthly insmllment for jtems (@), (b,. anel (c) shall equal ne-twelfth of the apanal amounts, as reasonably estinmated by
Lender, plus an amount sufficient to maintain an ad-ditional balance »f not more than one-sixth of the estimated amounts. The full
anmual amount for each item shall be accumulted by Lender with o a period ending one month before an item would become
delinguenr. Lender shall hold the amounts collested o trust to pay itms (@), (b), and (c) before they become delinguent.

If at any time the twotal of the payments hell by Lender for itern s (a), (b), and (c), together with the future monthly payments
for such items payable to Leader prior to the cue cates of such ite 33, exceeds by more than one-sixth the estimated amount of
payments required to pay such items when du:, ard if payments (a the Note are current, then Lender shall either refund the
Excess over one-sixth of the estimated paymerts o credit the exciss over one-sixth of the estimated payments to subsequent
payments 5y Borrower, at the option of Borrower. If tbe total of ‘he payments made hy Borrower for item (a), (b), or (c) is
insufficient to pay the item when due, then Borrowe r shall pay to L :nder any amount necessary t0 make up the deficieacy on or
before the date the item becomes due.

As uvsed in this Secority Instrument, *‘Setretw y** means the Secretary of Housing and Urban Development or his or her
designee. In any year in which the Lender mus pay a mortgage ins wrance

If Borrower tenders to Lender the full paycien: of all sums secu-ed by this Security lustrument, Borrower's account shall be
credited with the balance remaining for all install mern s for items (). tb), and (c) and &ny mortgage insurance premivin installment
that Lender has not become obligated to pay to the Lecretary, and { :nder ghall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Prcpere or its acquisition by Lender. Borrower’s account shall be credited with any
balance remaining for al! installments for items (:), (b), and (c). .

3. Application of Payments, All payments und £ paragraphs 1 & nd 2 shall be applied by Lender as follows:

Fizst, to the mortgage insurance premium 10 be paid by Leader to the Secretary or o the monthly charge by the Secretary
instead of the monthly mostgage insurance premiim; s

Secontd, to any taxes, special assesstoents, leasenold payments or ground rents, and fire, flood and other harard insurance
premiums, es required; 3
. Ihird; to interest due noder the Note; : :

© . Fourth, to amortization of the principal of tt eNute;
. Bfd colate charges due under the Note. | } ,
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:on:the Property, whether now in

nies,” including fire, for which Lender requires

_ . an : % dned j i v s that Lender requires. Borrower shall also insure

:all improvemeiits on the Property, whether 1y v istence or:subsequen tected, against loss by Boods to the extent required

by the ‘Secretary. All insurance shall be carried with compasiies ‘appmv,edi y Leader. ‘The insurance policies and any renewals
shail be held by Lender and shall include: foss payable clauses 1n favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower sha | gb¢ Lender imme diate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance comypany concemned is hereby authorized and direcied to make payment for such loss
directly to Lender, instead of to Bosrow °r z1.d to Lender juintly, All or any pant of the insurance proceeds may be applied by
Lender, at its option, either () to the r:ducion of the inde itedness under the Note and this Security Instrument, first to any
delinguent amouats applied in the order i1 paragraph 3, and ten to repayment of principal, or (b) to the restoration or repair of
the damaged Property. Anvy application of the ipal shall not extend or postpone the due date of the monthly
payruents which are referred to in paragr.iph . at of such payments. Any excess insurance proceeds over an
amount required to pay all outstanding imlebie dness under the Note and this Security Instrument shall be paid to the entity legatly
entitled thereto.

In the event of foreclosure of this Sew: uity Instrument or other trapsfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Bonower in and to i nsurance policies in force shall pass to the purchaser,

5. Occupancy, Preservation, Maint enaywce and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borr ywer’s principal residence within sixty days after the execution of
this Security Instrument and shall continge t0 o :cupy the Prope ty as Borrower's principal residence for at least one year after the
date of occupancy, unless the Secretary det:rmi es this requiren ent will cause undue hardship for Borrower, ur unless extenuating
circuinstances exist whick are beyond Borroveer's control. Eorrower shall notify Lender of any extenuating circumstagces,
Borrower shall not commit waste or destr)y, camage or subst .atially change the Froperty or allow the Property to deteriorate,

reasonable wear and tear excepted. Lender mzy iospect the P operty if the Property is vacant or abandoned or the loan is in

(or failed to provide Lender with any material i: nnection with the loan evidenced by the Note, including, but not
limited to, representations concerning Borrower s occupancy of - he Property as a principal residence. If this Security Instrument is
on a leasehoid, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property. the
leasehold and fee title shall not be merged vales: Lender agrees 1 the merger in writing.

¢. Charges to Borrower and Protec tion of Lender’s R.ghts in the Property. Borrower shall
municipal charges, fines and impositions (hat .qe not includec in pq
directly to the entity which is owed the paymes .

Lender’s request Borrower shall promptly fi raisl.

If Borrower fails to make these pavments ; paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Initrunent, or there i 1 legal procecding that may significantly affect Lender’s rights in
the Pruperty (such as a proceeding in baukrapt::, ‘ 0D or.fo enforce laws or regulations), then Lender may do and
pay whatever is necessary to protect the vajue of the Property a1 Lender’s rights in the Property, including payment of taxes,
hazard insurance and other jtems menticned n paragraph 2.

Any amounts disbursed by Lender und s th:s paragraph sha 1 become an additional debt of Borrower and be secured by this
Security Instrument These amounts shall b fnverest from the 4 e of disbursement at the Note rate, and at the option of Lender
shall be immediately due and payable.

7. Condemnation. The proceeds of ¢ny sward or clain: for damages, direct or consequential, in connection with any
condersnation or other taking of any part of the >roperty, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lepder to the extent of the : i : paid under the Note and this Security
Iostrument. Lender shall apply such proceeds tc the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amouns applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal st all cot extend or postpone the due date of the monthly payments, which are referred
to in paragraph 2, or change the amount of such rayments, Any xcess proceeds over dn amount required to pay all outstanding
indebredness under the Note and this Security Instument shallbe 1aid to the entity legally entitled thereto,

8. Fees. Lender may collect fees and chs 1ges authorized by the:Secretary,

FHA Oz:gon Deed of Teust - 2/91 C N D-5807-3 (04/94)
Amended - 9/92 S B




(ii) Borrower defaults by failiag, sor a period of thirty days, to perform any other obligations contained in this
Security Instrument.

(b} Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate paynunt :1: full of all the s uns secured by this Security Instrument if-
(i) All or part of the Property, or a beneficial in :rest in a trust owning all or part of the Property. is sold or
otherwise transferred (other thai by levise or descen') by the Borrower, and
(i) The Property is not occ upicd by the purdaser or grantee as his or her principal residence, or the
purchaser or grantee does so0 oc upy the Property bu: his or her credit has 1ot been approved in accordance with the
requirements of the Secretary.
(c) No Waiver. If circemstances oc zur taat would pernit Lender to require immediate payment in full, but Lender does
not require such payments, Lender (loes 10t waive its rig s with Tespect to subsequent events.
(d) Regulations of HUD Secretary In 1nany circumstag ses regulations issued by the Secretary will limit Lender’s rights
in the case of payment defaults to fequir: immediate pay ment in full and forcclose if not paid. This Security Instrument
does not authorize acceleration or fo teclc sure if not peny tted by regulations of the Secretary.
(e) Mortgage Not Insured. Borrow er arees that shoul! this Security Instrument and the Note secured thereby not be
cligible for insurance under the Natj nal Housing Act wii hin 60 days from the date hereof, Lender may, at its option and
notwithstanding anything in paragiaph 9, require imm:diate payment in full of all sums secured by this Security
Instrument. A written statement of any authorized agen: of the Secretary dated subsequent to 60 days from the date
hereof, declining to insure this Secy rity (nstrument and -he Note secured thereby, shall be deemed conclusive proof of
such ineligibility. Notwithstanding te fo cegoing, this op ion may not be exercised by Lender when the unavailability of
insurance is solely due to Lender’s i ilure to remit a mort;;age insurance premium to the Secretary.

10. Reinstatement. Borrower has a rigtht ) be reinstated f Lender has required immediate payment in full because of
Borrower’s failure to pay an amount due unjer tae Note or this Security Instrument. This ri {
proceedings are instituted. To reinstate the tecurty Instrument. 3orrower shall tender in 3 |
bring Borrower’s account current including,
foreclosure costs and reasonable and customa
Upon remstatement by Borrower, this Securi'y Instrument and tic obligations thar it secures
had not required immediate payment in full. How ver, Lender is 10t required to permit reinstatement if- (@) Lender has accepted
reinstaternent after the commencement of foret losu e proceedings v ithin two years immediately preceding the commencement of 2
current foreclosure proceeding, (i) reinstaremert will preclud: foreclosure on different grounds in the future, or (iii)

a1t
e

7 reason of any dema ad made by the origiaal Borrower or Borrower’s successors in
interest. .Any forbearance by Lender in exerci iing wy right or ren:edy shall not be 3 waiver of or preclude the exercise of any
right or remedy.

E2. Successors and Assigns Bound; Jcint .nd Several Liability; Co-Signers. The covepants and agrecments of this
Security instrument shall bind and benefit th: su cessors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b. Borrower’s covenants and agreemonts shall be jout and several. Any Borrower who co-signs this Security
Iustrument but does nor execute the Note: (a) is ¢ )-signing this $ :curity Instrument ooly to morigage, grant and convey that
Borrower's interest in the Property under the 1emms of this Securigy Instrument; (b) is rot personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and wy other Borrower may agree to extend, modify, forbear or
make any sccommodations with regard to the tems of this Security lsstrument or the Note without that Borrower's consent,
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vided his'Sex o trument shall be: given by delivering it or by mailing it

» 7 s applicable'I: ires use of another pietho notice shall be directed to the Property Address or

any other address Borrower designates by nc tice to Lender. “Any notice, to Lender: shall be given by first class mail to Lender's

address stated herein ot any address Lender d >sigrates by notice Borrower. :Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrowsr or Lender when & ven as-provided in this paragraph.

14. Governing Law; Severability. This Security Instrumient hall be governed by Federal law and the law of the jurisdiction
in which the Property is located. In the even: tha any provision r clause. of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect oths - provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision. To this end the f rovisions of this Security Instrument and the Note are declared to be severable.

15. Borrower’s Copy. Borrower shall b giv:n one confornx d copy of this Security Instrument.

16. Assignment of Rents. Borrower t ncos ditionally assigs and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Leoder: agents to colie:t the rents and reveaues and hereby directs each tenant of the
Property to pay the rents to Lender or Lende s aents. However. pri ’ ’ i

If Lender gives notice of breach to Borowe: : (a) all rents r:xceived by Borrower shall be held by Bomower as trustee for
benefit of Lender only, to be applied to the sams secured by the lecurity Instrament; (b) Lender shall be entitled to collect and
receive all of the rents of the Property; and (c) eact tenant of the P1operty shall pay all rents due and unpaid to Lender or Lender’s
agent on Lender’s written demand to the tenans .

Borrower has not executed any prior ass gieent of the rents and has not and wil! not perform any act that would prevent
Lender from exercising its rights under this paragranh 16.

Lender shall not be required to enter upor,, tzke control of or 1aaintain the Property before or after giving notice of breach to
Borrower. However, Lender or a judicially appoinred receiver may do so-at any time there is a breach. Any application of rents
shall not cure or waive any default or invalid:te W other right o remedy of Lender. This assignment of rents of the Property
shall terminate when the debt secured by the Se suritv Instrument is j-aid in fall,

NON-UNIFORM COVENANTS. Bomrower ani Le.der further cov: ‘nant and agree as foilows:

17. Foreclosure Procedure. If Lender re quires imnediate piyment in full under paragraph 9, Lender may invoke the
power of sale and any other remedies permi:ted 1y applicable : w. Lender shall be entitled to coliect all expenses incurred
in pursuing the remedies provided in this paragraph 17, includi g, but not limited to, reasonable attorneys’ fees and costs
of title evidence.

If Lender invokes the power of sale, lencer shall exeaite or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lenler’s election to cause the Property to be sold and shali cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable Iaw. After the time
required by applicable law, Trustee, without demand en Borrover, shall sell the Property at public auction to the highest
bidder at the time and place and under the {erm:. designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parce of the Property by public announcement at the time and
place of any previously scheduled sale. Lende- or s designee ma: purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed cop veying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustec's deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the-sale in the following order: (a) to all expenses of the sale, including, but not
limited to. reasonable Trustee’s and attorney:’ fexs; (b) to all swas secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

18. Reconveyance. Upon payment of all sims secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security (nstrament and all oates evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property withou warranty and \vthout charge to the person or persons legally entitled (o it.
Such person or persons shall pay any recordatior costs,

19. Substitute Trustee, Lender may, fron time to time, rex ove Trustee and appoint @ successor trustee to any Trustee
appointed hereunder. Withont conveyance of the Property, the succ sssor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law. i

20. Adftorpey’s Fes. As used in this Secur ty ‘istrument -and ip the'Note, "attorneys’ fees” shall include any attorneys’ fees
-awarded by an appellate court. Fog Cov
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215 y In 12 3ty one OI more 1i ;
Security Instrument, the covenants of. mch such 11der shall bei lll( 0 ! . nd and supplemem ihie covenanm and
agreements of this: Security Instmment asiif lhe : ;r(s) were apac 1 Secun Lnstrumem ‘[Check applicable box(es)]

: Condominium Rider L | Adjustable Rate Rider Growing Equity Rider
Planned Unit Development Rider ‘Graduated Payme it Ridef- Other [Specify]

LEGAL DESCRIPTION

< BY SIGNING BELOW, Bon‘ower accepts and agrees to ths terms; contained in this Security Instrumen: and in any rider(s)
’executedby Borrower andrecotded thh i . : A

THERESA A. VASQUEZ

(Seal)
-Borrower

(Seal)
-Borrower

(Sign Original Only)

STATE OF OREGON,

On this / M day of Jﬁf W&) ' ;;1;9 qL/ ~, personally appeared the above named

THERESA A. VASQUEZ

and acknowledged the foregoing instrument to be v§s/her/ihpir vo Imtary act and deed.

(Orsc sy " 111/ | oo Nesoses hotlode s

R — x« Public fo greg
" OFFICIAL SEAL otary Public for Yregon

JESSICA:WHITLATCH
NOTARY.PUBLIC - OFFGON v
_COMMISSION Nc., 20491 |

3 NOLIZA99T

?HiAOreganDeedorTrmt i
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oasularparcef of land locateq: theNortheast comer of the sw

v §p§41 Houth,- Range | “Zast of the Willamerre endi
Particularly 4o icribed ag follows: o
Commencip at the Noreh 0, Townsp;
East of the}*%'il’ﬁx’nette Me, regon; Extending thep,
Norther] line of 5359 SW1 0 feet, m 0 the in
the No Casterly g f ir. e
along the (o) 1

;aszer] vay line
Ilpss, to the Nor 1-Sou enter lire'of ¢

. 3 . n 10; ence No.
Ine a distance 162 feet, more or less; point of begmmng

1/4 of Section 10
M, 1an, Klamath C

14
Ounty, Oregon, more

p 41 South, Range |1
e West along th%

STATE OF OREGQy: COUNTY OF K1 Apar, 1:

Filed for fecord at requeg; of ; —— Moune,,
of Sept AL, 18 94 %

o

——=d : the 2lst day
248 : cloc -» and duly recorded
FEE $40.00 N .

in Vol. M%\_,




