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| _MORTGAGE. _ i
THIS MORTGAGE IS DATED AUGIJST 26, 19984, betveen Lyle bef;o‘rfﬁand Lisa Deford, Husband and Wife, whose
address is 834 Doty St, Klamath Iialls..OR 97601 (referred to ‘below as "Grantor”); and South Valiey State Bank,
whose address:is 801 Main Stree‘»'.,\!(l:nnath Falls, OR 97601 (referred to below as "iL.ender”).

GRANT OF MORTGAGE. For.valuable covsida-ation, Grantor. morigages and conveys to Lender all of Grantor’s right, tills, and interest in and fo
tha following described real property, fogethar with all existing or sutisequently erected or affixad buildings, improvements and fixtures; ali casements,
rights of way, and appurlenances; all Water, waler rights, watercoursas and ditch rights (including stock in utilities with ditch or Irmigation rights); and all
other rights, royalties, and profits relating to 11 reclproperty, includirg withott limitation ali minerals, oil, gas, geothermal and similar matters, fjocated

in Klamath County, State of Oregon (the "Real Preperty™):

Lot 2 in‘Block 6, FIRST ADDITION to the City of KlamathFalls, according to the official plat thereof on
file in the office of the County Clerk of Klamath County, Oregon.

Grantor presently assigns-to Lender. ll of Cranter’s.right, title,-and interest.in and 1o all leases of the Property and all Rents from the Property. In
addition, Grantor grants to Lender a Uniform Coramercial Code secu: ity interest in the Personal Property and Rents.

DEFINITIONS. The following words-shall ha etha 'fgllmving meanings wr‘:en;us:pd,irgmis Morigage. Terms not otherwise defined in this Morigage shall
have the meanings.attributed to such terms :n the Uniform Commercial Code. -All references to doflar amounts shall mean amounts in lawful money of
the United States of America. : - . . oo .

Grantor. Theword "Grantor” means Ly le De ford end Lisa Detord. ‘The'Grantoris the mortgagor under this Morigage.
Guarantor. The word "Guarantor™.mee ns ar d-includes withou: limitation,:each and all of the guarantors, sureties, and accommodation parties in

connection with the Indebtsdness. : S
Imgrovements.  The- wiord "improverenis™‘means and includes: withéit limitation all existing and fulure improvements, fidures, buildings,
structures, mobile homes affixéd on the Rec! Property, facilities; additions fep_lacgn:nenh; and other construction on the Rea! Property.

Indebtednass. The word "ndebladne ss™.means all principal «nd.intarest payabls under.the Note and any amounts expended or advanced by
Lender to discharge obligations of Graitor ¢r expanses Incurred by.Lender o enforce abligations of Grantor under this Morigage, togsther with
interest on such amounts.as.provided irthis Vorigage. ; :

Lender. The word "Lender” means Sot th'Vetey State'Bank, its successors and assigns. The Lender is the morigagee under this Mortgage.

Meorlgage. The word "Mortgage™:mear s this Morigage betwee 1.Grantor. and Lender, and includes without limitation all assignments and security
interest provisions relating to the Persor al-Property and Rents. :

Note. “Thie word “Note® means the promissory note or credit.igreément dated Augtst 26, 1994, in the original principal amount of
$4:500.00 from Grantor to Lender, togsitier with all renev/als of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory nole ot agreement. The malurit 7 data of the Note is August 15, 1999. The rate of interest on the Note is subject to
Indexing, adjustment, renewal, or renag atialion. ’ o !

Porsonal Property. The words "Perso 1al:Property” mean all e quipment,-fidures, and othar arlicles of personal properily now or heresfier owned
by Grantor, and now or hareafter atisch edir affoed to the'Res Property; together with all accassions, parts, and additions to, all replacements of,
and-all:substitutions. for, any-of such'p opéry; and togather w:'h a2l procsads (including without imitation all Insurance proceads and refunds of
premiums) from any, sale or other dispasition of the Propedy.

Property.: The:word “Property™ means t:oflec:ively the Real Prog efty and the Personal Property.
Real Property. The words "Real Props dV' 7 gan the property. i1!_erests gnpl rights described above in the "Grant of Morigage"” saction.

Reiated ‘Bocuments. The words R alec .Documents™ msn and in ide' without imilation all promissory notes, credit agrsements, loan
agreaments, guaranties, security agree ngn&..jmpdgages; dest s of trust, and all othier Instruments, agreaments and documents, whether now of
hereafter. exdsting, axecuted.in connei:tlf)nfwﬂq‘.-theilndabtedm..‘ e e
Rents. The word "Rents” means all § resant and future rents revenues, income, issues, royalties, profits, and other benefits derived from the
-Property. C
THIS MORTGAGE, INCLUDING THE-ASS! 3NMINT OF RENTS AqD THE'SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE |DEBTEDNESS AND: :(2). PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS

IIQRTGAGE AND THE RELATED DOCUMINTS. THIS MORTGAG:E,AIHS G!VENAHD ACCEPTED ON THE FOLLOWING TERMS:

- : [0 S S PR P i
PAYMENT AND PERFORMANCE. Except 1s ctherwise provided In this Morlgage, Grantor shali pay to Lender all amounts setured by this Morigage
as they become due, and shall strictly perfor m all of Grantor’s obligations under this Morigaga.




;raér‘:_ai possession-and control.of and 6bem&a and manage the Property
N

; “Property... THIS INSTRUMENT WILL NOT ALLO\V/.USE OF .THE PROPERTY. DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEF[ RE SIGNING OR'ACCEFTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE ‘TITLE TO THE PROPERTY SHOILD CHECK WITH THZ APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. NS et T ca -

Duty to'Maintaln. Grantor-shail maintai 1 tho Property in tenant 1ble condition: and promptly perform all repalrs, replac ts, and maint
necessary to preserve iis value. . .

Hazardous Substances. The terms "hs zardous waste,” "hazardous:substance,” "disposal,” “release,” and "threatened release,” as used in this
Morigage, shall have the same meaning: as sal forth in'the Comarehensive Environmental Response, Compensation, and Liabfity Act of 1880, as
amended, 42 U.S.C. Section 9601, &t seq. “CERCLA"), the S uperfund: Amendments .and Reauthorization Act of 1986, Pub. L. No. 99-439

"), the Hazardous Materials Trans poriaion Act, 49 U.S.C Section 1801, et saq., tha Rasource Consarvation and Recovery Act, 49 u.s.C.
Section 6901, et seq., or other applicahle state or Federal lavs, rules, or regulations adopted pursuant to any of the foregoing. The terms
*hazardous wasle® and "hazardous subsance ' shall also include . without limitation, petroleum and petroloum by-products or any fraction thereot
and asbestos. Grantor represents and yv/amanis to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manutacture, storage, tr satment, disposal, release or threatensd relsase of any hazardous waste or substance by any-person on,
under, or about the Property; (b) Grantr has no knowledge of or reason to belleve that there has been, except as previously disclosed to and
acknowlsdged by Lander in writing, (I any use, generation, manufacture, storage, traatment, disposal, release, or threatened relsase of any
hazardous waste or substance by any prior cvwners or occupant:. of the Property or (if) any actual or threatened litigation or claims of any kind by
any person relating to such matters; and (c) Except as previoust- disclosed to and ‘acknowledged by Lender in writing, (f) neither Grantor nor any
tenant, contractor, agent or other authrizec user of the Projerty shall use, generats, manufacture, store, treat, dispose of, or release any
hazardous waste or substance on, under, or about the Propert’ and (i) any such activity shall be conductsd in compliance with all applicable
federal, stats, and local laws, regulations anc ordinances, inciuding without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agen's to enter upon the Prcpesty to make such inspections and tests, at Grantor's expense, as Lender may
deem appropriate to determine compliar ¢s of the Property with this section of the Morigage. Any inspections or tests made by Lender shali be for
Lender's purposes only and shall not be core trued to craate an s responsibiiity or liability on the part of Lender to Grantor or to any other person.
The representations and warranties cor taine 1 herain are base 1 on Grantor’s due diligence in investigating the Property for hazardous waste.
Grantor heraby (a) releases and walvas ary future claims age nst Lender for indemnity or contribuiion in the event Grantor becomes liable for
cleanup or other costs under any such |aws. and (b) agrees to indemnify and hold harmiess Lender against any and all claims, losses, Habilitias,
damages, penafties, and expenses whic 1 Lerder may dirsclly o' indirectly sustain or suffer resulting from a breach of this section of the Mortgage
or as a consequence of any use, gener fion, manufacture, store 3e, disposal, release or thraatened release occurring prior to Grantor's ownership
or interest in the Property, whether or n)t the same was or sho-id have been known to Grantor. The provisions of this section of the Mortgage,
including the obligation to indemnify, s1all s urvive the payment of the.Indabtedness and the satistastion and reconveyance of the fien of this
Mortgage and shall not be affected by Linder s acquisition of an / Interest in the Praperty, whether by foreclosure or otherwise.

Mulsance, Waste. Grantor shall not cguse, rs;onduct or permit any nuisance nor commit, permil, or suffer any stripping of or wasts on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will nol remove, or grant to any other party the
right to remove, ‘any timber, minerals (i Juding ofl and gas), sol gravel of rock products without the prior written consent of Lender.

Removal of Improvements. Granter sl not demolish of remove any Improvements from the Real Property wilhout the prior writtan consent of
Lender. As a congition to the removal of any Improvements, Lender may require Grantor to make amangements satisfactory to Lender to replace
such Improvements with Improvemnents of at i3ast equal value.

Lender's Right to Enter. Lender anc iis egents and represcntatives may enter upon the Real Property at all reasonable times to attend to
Lendse’s interests and to inspect the Prc perty for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Complianca with Governmental Requ irenrnis. Grantor sha | promptly comply with alil taws, ordinances, and regulations, now or hereafler in
effect, of ail governmental authorities 1pplicible to the use o' occupancy of the Property. Grantor may contes! in good faith any such law,
ordinanca, of regulation and withheld compilance during any praceeding; induding.approriate appeats, so long as Grantor has notified Lender in
writing prior to doing so and so long ¢s,.in Lender's sole opiiion, Lender's interests in the Properly are not jeopardized. Lender may require
Grantor to post adequate security or a surety bond, reasonably satisfaclory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to Bandon nor leave uhétten'dei’l the Propehy. Grantor shall do all other acts, in addition to those acts
set forth above in this section, which from the character and use of the P(opqdy;are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lends may, at ils option. declare immediately due and payable all sums secured by this Morigage upon the
sale or transfer, without the Lender’s prior writls 1 consent, of all ¢~ any part of the Real Property, or any interest in the Real Property. A "sale or
transfer” means the conveyance of Real Pioperty or any right, btlo or interest therein; whather legal, penaficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, nstallment sale contract land contract, contract for deed, lsasehold interest with a term greater than three
(3) years, lsase—option coniract, or by sale, 1ssignment, or transter of any bensficial interest in or to any land trust holding title to the Real Property, or
by any other mathod of conveyance of Ret| Proserly interest. It eny Grantor is a corporetion, partnership or Hmited liability company, transfer also
ircludes any.changa in ownership of more than tv-gnty-five percart 25%) of the voting stock, partnership interests or timited liability company interests,
as the case may be, of Grantor. However, ttis oo-ion shall not be ex arcised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisior s rels ting to the taxes a1 & ens on the Property are a part of this Morigags.

Payment. Grantor shall pay when dus (anc In all events prict to delinquency) all taxes, payroll taxes, specis! taxes, assessments, water charges
and sawer sarvice charges leviad aga nst ¢ on account of tr e Property, and shall pay when dus afl claims for work dong on or for services
rendered cr material fumished to the Froparty. Grantor shall riaintain the Proparty fres of all iens having priority cver or equal to the interest of
Lender under this Mortgage, except for the ii-+n of taxes and as: essments not due, and axcept as otherwise providad in the following paragraph.

Right To Contest. Grantor may withh d puyment of any tax, issessmant, or claim in connection with a good feith dispute over the obligation to
pay, so long as Lender’s interest in the Prop-ty is not jeopardi ed. ¥ a flen arises or is filed as a result of nonpaymsnt, Grantor shall within fifteen
(15) days after the lien arises or, If a lien Is f:ad, within filtsen ( 15) days afler Grantor has notice of the filing, secure the discharge of the tien, or if
requested by Lender, deposit with Lender c::sh or a sufficien ¢ wporate surety bond or other security satisfactory to Lender in an amount sufficient
{o discharge the lien plus any costs ar d attorneys’ fees or oth charges that could accrue as a result of a foraclosure or sale under the lien. In
any contest, Grantor shall defend itsalt and | ander and shall sutisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lender as:an additional obligée inder any surety bond furnished In the contest proceedings.

Evidence of Payment. Grantor shall upor demand furnish 1o Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize tharippropriate governmant 1 oficial to deliver to L ender at any time & written statemont, of the laxes and.assessments against the ,
& ox - H k4 by § ‘
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on.; or shall notily Lender. st fii:een; (16 ;__nl;efgcgmx-w_o:&isgommsmd,anysam’msraﬁnﬁshed.orany
; ) Property, | Lany mechanic’s fian, i aterialmen’s llen, .or, othar fien could be assertsd on account of the work, services,
T malerials and the cost exceeds §1,609,_C0. Grantor will uptn request of Lender furnish to Lender advance assurances satisfactory to Lender
that Grantor can'and wif pay'the éost'! 'siiet Inmiprovements,

form as may be raasonably accéplabis fo Uender. -Grantor shall deliver to' Lendar certificales of coverage from each insurer containing a
stipulation‘that covarage will not be can selicc or diminished without a minimum of ten (10) days’ prior writien notice to Lender and not containing
any disclaimer of the insurer's liability fo- failure to give such notice. Should the Real Property at any time become loceted in an area designated
by the Director of the Federal Emerger cy. Managemeant Aganc- as a special flood hazard area, Grantor agrees to obtain and maintain Federal
Flood Insurance, to the axtent such inst ranza Is required by Lender and Is or becomes available, for the term of ihe loan and for the fuil unpald
principal belance of the loan, or the max muin limit of coverage tnat is available, whichaver is l@ss.

Appiication of Proceeds. Grantor stall promply nolify Lender of any loss or damage lo the Properly if the estimated cost of repair or
replacement exceeds $500.00. Lender may nake proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not
Lender’s security is impaired, Lender may, el its election, apply the procgeds to ths reduction of the indebtedness, payment ¢! any lien affecting
the Property, or the restoration and repair cf the Property. If Leider elects to apply the proceeds to restoration and repalr, Grantor shall repair or
replace the damaged or destroyed impr overmants in a manner :.alisfactory to Lender. Lender shall, upon satistactory proof of such expenditure,
pay or reimburse Grantor from the procueds -or the reasonable cost of repair or restoration if Grantor is not in default hereunder. Any proceeds
which have not been disbursed within 110 da /s after their receir t and which Lender has not committed to the repair or restoration of the Pr

shall' be used first to pay any amount oiving 10 Lender under ths Morltgage, then to prepay accrued inferest, and the remainder, if any, shall be

applisd to the principal balance ¢f the.In dabtedness. If Lender | oids any proceeds after payment in full of the Indebtedness, such proceeds shall
be paid to Grantor.

Unexpired Insurance at Sale. Any una (pirac insurance shall Irure to the benefit of, and pass {o, the purchaser of the Property covered by this
Mortgage at any frustee’s sale or other st le ha:d under the provis:ons of this' Morlgage, or at any foreclosure sale of such Property.

EXPENDITURES BY LENDER. f Grantor fait; to comply with any provision of this Morigega, or if any action or proceeding is commenced that would
malerially affect Lender’s interests in the Property, Lender on Granto’s behalf may, bul shail not be required to, take any action that Lender deems
appropriate. Any amount that Lender expen Is'in so doing wili-bsar inferest at the rate charged under the Note from the date incured or paid by
Lender to‘the dale of repayment by Graritor. 44f such expanses, at Larder's oplion, will (a) be payable on damand, (b) be added to the balance of the
Note and be apportioned amang and.be paytbia vith any instalimen' paymsnis-to become ¢ue during either (i) the term of any applicable insurance
policy or (i) the remaining term of the Nola or c) be treated as . balloon payment which will be dus and payable at the Nole's maturity. This
Horigage also will secure payment of thess ar wunts. ‘The rights prov ded for In this paragraph shall be in addition fo any other rights or any remedies
to which Lender may be entitied on account.o “the default. Any such ::ction by Lender shalt not be construad as curing the default so as to bar Lengar
frorn.any remedy that it othsrwise would have nad.

WARRARTY; DEFENSE OF TITLE. The follov ding provisions relating 15 ownership of the Property are a part of this Morigage.

Title. 'Gmﬁim warrants that: (a) Granto: holes éood and marke table tifle of record to the Property in fes simpla, free and clear of al ligns and
encumbrances other than those set forth in‘the: Real Property de: cription or in any tile insurance poicy, title report, or final titig opinion issued in

favor of, and accepted by, Lender in cont ectiorwith this Morlgaga, and {b) Grantor has the full right, powaer, and authority to execute and deliver
this Modggge to Lender. o o Yo

Detfense of Titie. Subject to the exception in ‘he paragraph abcve, Grantor wamants and will forever defend the title to the Property against the
lawful claims of all persons. In the avent :iny a:tion or proceeding Is commenced that questions Grantor's lils or the interest of Lender undsr this
Morlgage, Granlor shall defend the actioa at Grantor's ‘expensa. Grantor may bs the nominal parly in such proceeding, but Lender shall be
entited to participate in the'procseding ‘and'to de represented in the-proceeding by counsel of Lender's own choics, and Grantor will deliver, or
cause {0 be dslivered; to Lender such'inist umentsas Lender may -squest from time to time to permit such participation.

Compliance With Laws. Grantor wanents Ihat. the Properly ond Grantor's use of fhe Properly complies with ail existing applicable {aws,
ordinances, and regulations. of governmen al authorities.

CONDEMNATION. The following provisicns ralating to condemnation ¢ f the Property are a part of this Mortgage.

Application of Net Proceeds. If all or any’ part 61 the Property is -ondemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its elect on require that ait any portion of the net proceeds of the award ba applied to the Indsbtedness

or the repair or restoralion of the Properly. Ths net proceads of t3 award shall' mean the award after payment of all reasonable costs, expenses,
and attoreys’ fees incurred by.Lender in ¢ onna:tion with the concamnation.

Proceedings. If any proceeding In condimnation Is fled, Grantcs shali promptiy notify Lender in writing, and Grantor shall promptly take such
sleps as may be necessary.to defend the ¢ ction and obiain the award. Granlor may be tha nominat parly in such proceeding, but Lender shall be
entitled.to participats in the proceeding an1 to b9 represantsd in 8.proceeding by counsal of its own choics, and Grantor will detiver or cause to
be delivared to Lendar such.instruments as may ba requestad by i from time o ime to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAlL AUTHORITIES. Tho following provislons relating to governmental taxes, fegs
and charges are a part of this Mortgaga:

Current Taxes, Fees and Charges. Upun reuest by Lender. 3rantor shall execute such documents in addition to this Mortgage and take
whatever other action Is requestsd by Len fer tc perfect and conti e Lender’s ken on the Real Property. Grantor shall reimburse Lendsr for ak
taxes, as described below, fogether with al! expanses incurred in racording, perfecting or continuing this Morigage, including without limitation al
taxes, fees, documentary stamps, and othe chu ges for recording ¢ r registering this Mortgags.

Taxes. The folfowing shall constilute taxes 16 wnich this section anplies: (a) a specific tax upon this type of Mortgage or upon all or any part ot
the Indebtedness secured by this Mortgage ; (b) a specific tax on € rantor which Grantor is authorized or required to deduct from payments on the
Indebledness secured by this type of Mortiage; (c) a tax on this t/pe of Morigage chargeable against the Lender or the holder of the Note; and
(d)a speetﬁc tax on all or any portion of tha Indantedness or on payments of principal and interest made by Grantor.

_ Subsequent Taxes. If any tax fo which ths s fion eppiies Is enc:clad subsequent to the date of this Morlgage, this avant shall-have the same

as an Evant of Default (as definad be low), and Lender'may exércisa any-or all of its available remedies for an-Evsnt of-Default as provided
below unless Grantor either (a) pays the ‘ax befors it becomeas oalinquent, or (b) contests the tax as provided above in the Taxes and Liens

61
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withiLendor sul i 'urely bond or-othie ity ¢ ] C e :
T rovisl Y this Morigage as a sacurily agreement are a part of this

P

eni'shell constitute & Sacurtty agresment fo fre edeni any of the Property consittutes fixtures or other personal
property, and Lender shall have all of the rdghis of a secured perfy under the Uniform Commercial. Code as amended from time to time.
Security Interes!.. Upon request by Lender, Grantor shall exacuta financing statsments and take whatever other action is requasted by Lender to
perfect and contiriue Lender's security, ir leres' In the Rents and Personal Property. In addition to recording this Morigage in the real property
records, Lender ‘may; ‘at any time ‘and +vithout ‘further authorization' from-Grantor, fls exscuted counterparts, copies or reproductions of this
Morigage as a financing slatement.- Gre ntor shall reimburse -Lender.for.all expenses incurred-in perfecting or continuing this security interest.
Upon default,.Grantor: shail assemble the Perscnal Property in a manner and:ata;place reasonably convenient to Grantor and Lender and make
available.to Lander within thres (3) days e fler re-caipt of written ¢emand from Lender. - - :

Addrésses. The malling addresses of Srantor (debtor) and Londer (sacured party), from which information conceming the security intersst
granted by this Morigage may be obtaine! (each as required by the Uniform Commercial Cods), are as stated on the first page of this Morigage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following p: ovisions’ relating fo furlher assurances and attorney~in-fact are a part of this
Mortgage. '

Further Assurances. At any time, and rom -ime fo time, upon request of Lender, Grantor will meks, execute and deliver, or will cause to be
made, executed or delivered, to Lenda or 1o Lender's desigrse, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such timas.and in such otfices and places as Lendar may deem appropriate, any and all such mortgages,
deads of:trust, sectrity deeds, security:a yreements, financing stotemsnts, continuation statements, instruments of further assurancs, certificates,
and other decuments as may, in the sole opinion of Lender, be necessary or desirabla in order to effectuate, complets, perfoct, continue, or
preserve " (a) the obligations of Granlor unda- the Note, this Morigage, ‘and the Related Documents, and (b) the liens and securty intsrests
created by this Mortgage as first and prio - liens on the Property, whether now ownad or hereafier acquired by Grantor. Unless prohibitad by law
or agreed {o the contrary by Lender in writing, Grantor shall reimburse Leéiider for all costs and expenses incurred in connection with the maters
referred to in this paragraph. ‘ e

Attormney~in~Fact. If Grantor falls to do any 3f the things refor-ed to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For sich p rposes, Grantar Hareby imevocably appoinlts Lender as Grantor's attorney—in—fact for the purpese
of making, execuling, delivering, fiing, ¢3corging, and dolng ali other things'as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to In the jrecading paragraph. LoE :

FULL PERFORMANCE. If Grantor pays all th Indebtedness when d.e, and otherwise performs all the obligations imposed upon Grantor under this
Morfgags,:Lender shall-exécuts'and deliver 1o Grertof a suitable satisfaction of this:Mortgage and sultable statements of termination of any financing
statament on-file evidencing Lender's security inferast in the Rents and the Personal Property. Grantor will pay, if permitted by applicable law, any
reasonable termination.fee as determined by Londer from-time to time. .

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of defautt ("Event of Default”) under this Morigage:
Default on indabledness. -Fallure of Grator 1 make any paymet-when due on the Indebtadness.

Detault on Gther Peyments. Fallure of Srantor within the time equired'by this Morlgage to make any payment for taxes or insurance, or any
other paymerit nacessary to prevent filing sf or Q Je(!fect\disgh_érga of any lien.

Comptiance Defaull. Faliure to comply w ith any other term, obligition, covenant or condition contained in this Mortgage, the Note or in any of the
Related Documents. If such a failure is curabia and if Grantor his not been given a notice of a breach of the same provision of this Mortgage
within the preceding twelve (12) months, it mey bé'cured’(dnd no Event of Dafauit will have occumred) i Grantor, after Lender sends written notics
demanding cura of such fallure: (a) cures the failure ‘within fiftee:1 (15) days; or (b) iftha cure requires more than fifteen (15) days, immediately
initiates steps sufficient to cure the failwe and thereafter continues and completes all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical., )

Breaches. Any warmanty, representation ¢ r stalament made or furnished to Lender by or-on behalf of Grantor under this Morigags, the Note or the
Related Documents is, or at the time mack: or 7urnished was, talsa in any material respect.

Insoivency. The insolvency of Grantor, ¢ ppcintment of a receiver for any part of Grantor’s property, any assignment for the benefit of craditors,
the commencement of any proceeding tinder any bankruplcy or insolvengy.laws by or against Granlor, or the dissolution or termingtion of
Grantor's existence as a going business if Grantor is a business). Excapl-to the.extent prohibited by federa! law or Oregon law, the death of
Grantor (if Grantor is an individual) also shall consfitute an Evant o Default under this Morigage.

Foreclosure, Forfelture, etc. Commence ment of foreclosure or torfeiture proceedings, whether by judicial proceeding, seli-help, repossession or
any other method, by any craditor of Gran or, ¢r by any governmer-tal agengy.against any.of the Property. However, this subsection shafl not apply
in the event of a good faith dispule by. Gr.intor as.to the validity o- reasonableness of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives | ender writlan notice of such.claim.and furnishes reserves or a surety bond for the claim satistactory to
Lender. . A L

Breach of Other Agreament. Any breacit by Granter under the  arms: of any other-agreement batween Grantor and Lender that is-not remedisd
within‘any grace period provided thereln, Inclucing without Emitatk n any agreement ¢oncerning any indebtedness or other obligation of Grantor to
Lendar, whether existing now or later; @ = ' .

Events Atfecling Guarantor. Any.of the prec)ding evants occurs with respect to.any Guarantor of.any of the Indebtedness or such Guarantor
dies or becomes incompstent. Lender, st its cption, may, but sha!l not be required to, permit the Guarantor’s estate to assume unconditionally the
obligations arising under the guaranty:in‘a mannet'satisfactory to Lander, and, in doing $o, cure the Event of Default,

Insecurity. Lander in good faith dedms it &lf insocure. ) )
RIGHTS AND.REMEDIES ON DEFAULT, - Upuit the: occurrence of any Event ot Defautt and at any.time thereafter, Lender, at its option, may exercise
any one or.more.of the following rights and remedies. in addition 1g any other righls or remedies provided by law: .
Accelerate Indebledness. Lender shall have the right at its opticn without notice to Grantor to declare the entire Indebtedness immediately due
_ and payable, including any prepayment p¢ nalty which Grantor watld be required to pay.
. UCC.Remedles. With respect to all or ary part of the Persona Properly, Lender shall have all the rights and remedies of a Sscured party under
* the Uniform Commercia! Code. VBT
.l Nzict £ IR Ly Ly “~
Collect Rents. Lender shall have the right, without notice Io“Gm}ﬂbr;to ta'kss‘posseslon of the Property and co!‘.ecjlheﬁsﬂ}s‘, Ingiuding amounts
past due and unpaid, and apply the net proceeds, over and abovs Lender’s costs, against the Indebtedness. in firtherance of this right, Lender




other parties, specifying that the purpose of the natice is to change ‘he parly’s a
which has priority over this Mortgage shall ke sert to Lender's‘addr sss,

I or othe; ‘551 of the ?Propar'ty‘lo'iﬁakai
D Irrevocably desipnata Lender as Grantor's
Grantor and tgg:egoﬁab the 'same nd collect the proceeds an
rights under this subparagraph elther in parson, by agent, o |hmugt:|”ai_méeive}.

Appoint Receiver. Lender shall have the right to have a raceiver appointad to take

possession of alt or any part of the Properly, with ths power to
protect and preserve the Property, t) operate the Property praceding foreclosure or sale, and to coliect the Rants from ti

he Properly and apply the
Pproceeds, over and above the cos of tg recsivership, against the Indebladnass. The receiver may serve without bond # permitied by law.

Lender’s right to the appointment ¢f a roceiver shall exist #hether or not the apparent value of the Property exceeds the Indebladness bya
substantial amount, Employment by Lencsr shali not disquaiify a person from sarving as a recsiver.

Judiclal Foreclosure. Londer may oblain a judicial decree fareclosing Grantor’s interest in all or any part of the Property.
Nonjudiclai Sale. If permitied by ag plica

Jla law, Lender mey foreclose Grantor's inlerest in all or in any part of the Personal Property or tha Real
Property by nonjudicial sale.

Deficlency Judgment. If permitted by applicable law, Lencer may oblain a judgment for any deficlency remaining in the Indebladness dus to
Lender aftor application of all amount s recoived from the exa: cise of the rights providad in this section.

Tenancy at Sufferance. iIf Grantor ren:ing in possession of the Property after the Properly is sold as provided above or Lender otherwise
bacomes entitied to possession of tha Property upon defauit of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchasar of

the Proparty and shall, at Lender’s otion, either (a) pay a r2asonable rental for the use of the Property, or (b) vacate the Property immediatety

upon the dsmand of Lender.

Other Remedies. Lender shall have 1l other rights and reme dies provided in this Mortgage or the Nots or available at law or in equity.
Sale of the Property. To the exient permitied by applicabl: law, Grantor hereby walves an

y and afl right to have the properly marshalied. In
exercising its rights and remedies, Le nder shall be free to scll glf or any part of the Property together or separately, in one sale or by separate
sales. Lender shall be entitiad to bid 11t any public sale on aif or any portion of the Preperty. i’

Notice of Sale. Lender shail give Grntor ‘easonable notice of the time and place of an:
which any private sale or other intenc ed d:sposition of the Personal Property is to be
ten (10) days before the time of the sa e or disposition. ¥ Eeo

Walver; Election of Remedies. A we Iver biy any parly of a b-esch of a provislon .of this Mor
parly's rights otherwise to demand strist cornpliance with that rovision or any othef pravision. - Efaction by Lender fo pursue any remady shall not
exciude pursuit of any other remedy, ¢ nd an election to maka apenditures or take action to perform i i
afler failure of Grantor to perform shall not affect Lender’s right to declare a default and exercise its re

Attorneys’ Fees; Expensas. If Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitied to recover

such sum as the court may adjudge 1easonable as attorneys fags, at trial and on any appeal. Whether or not any court action is involved, ali
rsasonable expenses incurred by Lenclerthat in Lender's Opinon-are necessary at any time for the protection of its interest or the enforcement of

bear Interest from the date of expenditure until repaid at the Note

and Lender's logal expenses whether or not there is a lawsuit, including attorneys’
vacate any automatic stay or Injunctior), apoeals and any anlizipated post-judgment collection services,
title reports (including foreciosure repcits), surveyors' reports, and appraisal fees, and title insurance, to the extent p
Grantor also will pay any court costs, in addiion to all other suris provided by law.

KCTICES TO GRANTOR AND OTHER PAHTIES. Any notice unde r-this Morlgage, including without limitation any notice of default and any notice of
sale to Grantor, shall be in wriling and shall e efiactive when actualy deliverad, or when deposited with a nationally recognized ovemight courler, or, if
mailed, shall be deemed effective when deposited in the United States mail fi

rst class, registerad mail, postage prepaid, directed to the addresses
shown near the beginning of this Morigage. Ary party may change its address for notices under this Mortgage by giving formal written notice to the

ddress. All copies of notices of foreclosure from the holder of any lien
as shown near the beginning of this Morigage. For notice purposes, Grantor
agrees to keep Lender informed at all timas of Grantor's current addrass,

MISCELLANEOQUS PROVISIONS. The folloy ving m!s_cellang_pqiprov'slons are a part of this Morlgage:

Amendments. This Morlgage, fogsther with dny RelaterDocurriénts. constitites the entire understanding and agresment of the parties as to the
matters set forth in this Morigage. No alterztion of or amendnent fo this Morlgagse shall be effective unless given in writing and signed by the
parly or parties sought to4be,ct‘\'arged. or bourd by the alteration or amentj{me’nt,? N

Applicable Law. This Morigagé has mten delivered to Lencier ond accepted. by
governed by and construed in‘accord nco With the lews of 1i:8 Stats of Oregon.

Ception Headings. Caplion headings In th:s Morigage are for convanience purpesss only and are not to be usad to interprel or define the
provisions of this Morigage.

y public sals of the Parsonal Property or of the time afler
made. Reasonable notice shali mean notice given at least

Lender in the State of Oregon. This Mortgage shall be

Merger. There shail be no merger 61 the :lnlnreisl or estata crarted by thls Morigage with any other interest or estate in the Property at any time
heid by or for the banefit of Lender in any cap acity, without the w ftten consent of Lender.

Muitiple Parties. All obligations of Gra nlér under this Mortgng s shatt be Joint and several, and alt references to Grantor shall mean eact and

every Grantor. This means that sach of 1he persons signing balo v Is responsibla for all obligations in this Mortgage.
Severabliily. If a court of compelent jurisciction finds any provislon:.ot_:uﬂs:Mongage to be invalid or unenforceable as to any person or
circumstance, such finding shall-not renc er that pravision-ln_valid ar unenforceable as to any other persons or circumstances. If feasible, any such

offending pravision shall be deemed o be mafified to be within thg limits of enforceabifity or validity; however, if the offending provision cannot be
$0 modified, it shall be stricken and all oter provisions of this Merigage in all other respects shatl remain valid and enforceabls.

Successors and Assigns. Sublject to the limitations stated in th:s Mortgage on lransfer of Grantor's interest, this Morigage shall be binding upon
and inure to the benefit of tha parties, the ir Successors and assigns, if ownarship of the Property becomes vesled in a person other than Grantor,
Lender, ‘without notice to Grantor, may dea with Grantor's $UCCBESOTS "With reference to this Mortgage anc #w Indebtadness by way of
tarbearance or extension without releasin, ) Grantor from the qpl«'gaﬁons;q@@ yoﬂgaga or liabifity under the Indebledness.

Walver of Homestead Exemption. Graitor hareby releases and! waives al} rights and benefits of the homestead examptlion laws of the Stals of




' No pdof wialver by Landar. nor any coursa of deali
rignis or's obligations’as to any fulure transactions. Whenever
required in ﬂﬂs‘Moﬂga y; 1ha granting’ of such oonse b? Lender ‘in any instince shall not constitute continuing consent to
nsent is mqmed ]

EACH GRANTOR ACKNOWLEDGES:HAVING READ ALL THE PROV% SIONS OF THIS M&ﬁTGAGE, AND EACH GRANTOR AGREES TO s

On this: day befom me. the underslgned Notau Publio personal!y &poeated I.yla Deforq/pnd Lisa Deford, to me known to be the individuals
uled the h Moﬂgage, ard ack ncwledged that thay signed the Morigage as their free and voluntary act and deed, for the usas

f day of - /41( 2uUST ,19 Q¢
By f A esldlngal%
potery Flubuc Inandﬁotmesuteof 0/6690/(/ Myoommlsslonexplres ////é/?S

LASER PRO, Rag. U.S. Pat. & T.M..Off., Ver. 2.18 ) 1984 CFl m« vices, lng. Alirights eeserved. [OR-G03 E3I7F37 P37 DEFORDLY.LN R1.0VL)

OFFICU\L SEAL

7 ‘NOTARY FUBLIC - ORE
scommssnou NO, 030431
HESION EXPIRES OV, 16,1095

STATE OF OREGON: COUNTY OF KLA MA’IH

SS.

Filed for record at request of
of Sept A.D, 199_é___ at}
of

FEE $35.00

Mountain Title co the 22nd day
d - -A M., and duly recorded in Vol. M94 ,




