BY Tr
"Grantor”); and. !
9 below gg "Lender”).

GRANT OF MORTGAGE. For valuable €0 13iC¢ ration,

the following dascribed real Property, togeth ar with alt

fights of way, ang @ppurienances; af water, waliy right i with ditch or imigation
other rights, foyeliies, and profits relating to un‘hxl’propedy incl i minerals, off, 9as, geothermal ang similar ma

in Klamath County, State of Oregun (1he

/4 of Section 31,
Oregon, EXCEPTING THEREFROM

Grantor. The word %Mm%nnvl..mmmdmm | Applegato. ( morigagor under this Morigage,
2 - The word "Guarantor* means ind includes withoyt Emitation, 8ach and all of the guarantors, sureties, ang &ccommodation parties in

Slate Bank, s suce deristhemortgagaeundermbmodgaga.

Mortgage® means thy Mcrigage bs!weenGr;ntor'unqLonaa. and ircludes without Emitation an essighments and security
Persona perly and Rants, LT

ﬂn_:mo? . The

9. renewal, or re nego lation.

“Personal Pre parly” mean all equiprcat, fidures, and other erticles of personal propery now & hereefler pwneqd
hed or 1 fixe: 1o tha Real Prope dy; Iw:t;i.z with aif accsssions, perts, and additions to, gh feplacsiments of,
wlm‘\a! pweodsf ] mitation gf Insuance Proceeds and refunds of

and rights described above in
" “Raltted Documents: “Related L ocynents® mean“and’ include  Without:
G lagreaments, guaranties, sacurity agreements, niorig; 985, deeds of #n k trang
z~heteafler existing, execyteq in connection with tg Incebledness,.., . :
Rents. The word Rents” means all present gng future
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GAGE, INCLUDING THE ABSIGMEXT OF
GIVEIN: TO-SECURE /(1) PAYMENT OF THE IN EB11
'DOCUMENTS. IS ONTHE FOLLOWING TERMS: - e

e

5y

me doe, and shall strictly perform all of Grarttor's obligations uner this Mortgage.

MATENANCE OF THE PROVER T Grantor agrees that Grantor's possession and.use of the Propsrty shall be gavemed by the

Pay {0 Lender all amoiinis secured by this Morigage

'w"‘;’}’}g tvivier+ et S SR I - P N I iy . Pl WY E chda

[Possession and Uge. Until in default, Grantor-m .remain:in. posses sionand.contral.of :and -operale and manage-the Property and collact the
‘Reats from the Properly. THIS INSTRUMENT WILL NOT ALLOW USt: OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
‘OF APPLICABLE L AND USE LAWS ‘AND REG JLAT'ONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE “TITLE TO THE PROPERTY ‘SHOULD (HECK 'WITH THE APIPROPRIATE CITY-OR' COUNTY PLANNING DEPARTMENT TO VERIFY
APFROVED.USES. . PR . .

Duty fo Maintaln. -Grantor shall maintain:the  sropey in tanantable ¢ andition and promptly perform all repalrs, replacements, and maintenance
‘nacassary to-preserve s value, « - - Co A

Hszardous ‘Subsiances. The terms "hazardous wisle,” “hazardous :.ubstance,” “disposal,” “release,” and "threatened release,” as used in this
¥origage, shall have the same maeanings.as &6 forth In the Compreha: sive:Environmental Response, Compensation, and Liability Act of 1980, &s
amended, 42 U.S.C. Section 6801, -6t saq. ( CERCLA"), the Superund Amendments and Reauthorization Act of 1986, Pub. L No. 99-499
("SARA"), the Hazardous Materials Transportal on Act, 48 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 48 U.S.C.
Sacton 6901, et seq., or other appiicable stete or Federal laws, rulcs, or regulations adopted pursuant o any of the foregoing. The terms
“hazardous waste” and "hazardous substance” shafl also include, without limitation, petrolgum and petrolsum by-products or any fraction thereof
and asbestos. Grantor-represents and warran s-1o L.ender that: -(a) Dusing the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, treatma 1, ¢izposal, release or treatened release of any hazardous waste or substance by any person on,
undsr, or about ths Property; (b) Grantor has no knowiedge of, or ra:son 1o believe that there has been, except as previously disciosed fo and
acknowiedged by Lender in writing, (i) any 138, (ieneration, manutecture, storage, treatment, disposal, release, or threatened release of any
hazardous waste.or substance by any prior owners. 3 occupants of the Property or (i) any actual or threalened litigation or claims of any kind by
any persan relating to such matiers; and (c) B) cept as previously disclosed.to and acknowledged by Lender in writing, (i) neither Grantor nor any
{enent, contractor, agent or other authorizad user of the Properly snall use, generale, manufecture, store, treat, dispose of, or release any
hazardous waste or substance on, under, or ¢bout the Properly and (ii) any such activity shall be conducted in compliance with all applicable
federal, state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinancas described above.
Grantor authorizes Lender and its agents to enter voon the Properly 1o make such inspections and tests, at Grantor’s expense, as Lender may
dsam appropriate to delermine compliance of the Property with.this.section of the Morlgage. Any inspections or tests made by Lender shall be for
Lender’s purposes only and shall not be const ued ‘o create any respunsibility or §ability on the part of Lender to Grantor or to any other person.
The representations and warranties contained heren are based on Grantor's due diligence in investigating the Property for hazardous waste.
Grantor hereby () releases and waives any ' ulure claims against Lender;for:indemnity or contribution in the event Grantor becames liable for
cisanup or other costs.under any such laws, a1d (b) agmees to indemnify and hold.harmiess Lender against any and all claims, losses, Habikties,
damages, penalties, and expanses which Lenc er' muy directly or indiretly sustain-or siffer resulting from a breach of this section of the Morigage
or a3 a consequenca of any uss, generation, nanufacture, storage, cicposal, release or threalened release occuring prior to Grantor's ownership
or interest in the Property, whether or not the ::am3 was or should have been known to Granlor. The provisions of this section of the Morigage,
including the obligation to indemnify, shall su vive the payment of tha Indebledness and the satisfaction and reconveyance of the lien of this
Morigage and shail:-not be affected by Lender’s acqu isition of any inter st in the: Property, whether by foreciosure or otherwise.

Nulzance, Waste. Grantor shall not cause, cundict.or parmit any.nu sance nor.commil, permit, or suffer any stripping of or waste on or lo the
Properly or any portion of the Properly. Without Eniting the generalit of the foregoing, Grantor will not remove, or grant to any other party the
_fight to.remove,. any imber, minerals (including oil ar-d gas), soll, grave or rock products without the prior writtan consent of Lender.

:Removal of improvements. Grantor.:shall-na! dernalish or remove a0 Improvements from the Real Property without the prior writlen consent of
Lander. As a.condition to the removal of any | mprovements, Lenger n:ay require Grantor to make ammangements satistactory to Lender fo replace
suci Improvements with improvements of at 13 1st ecual value. '

Lander’s Right to Enter. Lender and its agents ind representatives may eriler iipon the Real Properly &t &l reasonabis times to attend 1o
Lander’s interests and to inspect the Properly for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compiiance with Governmental Requiremeris. (rantor shall promotly comply with all laws, ordinances, and regulations, now or hereafter in
affact, of all governmental authorities applicsble t) the use or occupancy of the Property, including without limitation, the Americans With
Disebilities Act. Grantor may conlest in goo:! failh any such law, o-dinance, or regulation and withhold compliance during any-proceeding,
inchiding -approprials appeals, so long as Grantor has notified Lend x in writing prior to doing so and so fong as, in Lender’s sole opinion,
Lander's: intgrests in the Property are not jegoardi-ed. Lender mey require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's Intert st.

‘Buty to Proteet. - Granlor agrees neither to ab indon nor lsave unattr ded the Property. Grantor shell do ak other acts, in addition to those acts
sat torth above in this section, which from the ¢ haricer and use of thu “roperly sre reasonably necessary to protect and preserve the Property.

DUE CN SALE - CONSENT BY LENDER. Lender riay, st lis option, declar immodiately due and payable all sums secured by this Morigage upon the
sale -or ransfer, without the'Lender's prior wrilten :onsent, of aff or any part of the Real Propery, or any intevest in the Real Property. A "sale or
transfer” means the conveyance of Real Properly o any right, title or Intorest therein; whether logal, baneficial or equilable; whether voluntary or
involurtasy; whether by outright sale, deed, instalimnt sele contract, land contract, contract for deed, isasehold interest with a term greater than three
(3).yeers, lease~option contract, or by sale, assignn ent, or transfer of any bneficial interest in or to any land trust holding title to the Real Property, or
by any cther method of conveyance of Real Propery in erest. If any Graritor is a corporation, parinership or limited liablity company, transfer also
includes any change in ownership of more than twe: ty—five percent (25%) o' the voling stock, parinership inlerests or limited liability company interests,
as tho case may be, of Granlor. However, this oplio 1 Sha | not be exercised ay Lender if such exarcise is prohibited by fedesal law or by Oregon iaw.

TAXES /ND LIENS. The following provisions relatir g to 1rhc taxes and Hens on the Property are a pert of this Morigage.

Payment. Grantor shali pay when due (and Ir all a+ents prior to delinquency) all taxes, payrol taxes, speclal laxes, assessments, waler charges
; -and sewer servics :charges jevied against or un acsount of the Progorly, and shall pay when dus afl claims for work done on or for services
" “rencierad o matetial furnished to the Property. Grantor shall mainigin the Propetty frae of ail densihaving priority over or aqual lothe intarest of
Landeq unger this Morigage, excep! for the a1 of taxes and assessmants not due, except-for the Existing Indebledness referrdd lo below, &iiii
axcoptas: Wisa provided in the foBowIng{p tragraph, ;
N SIS R A B S S
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21 {15) ‘befors any work is Commenced,
f ﬁetla!menm,ordherlencot!dbeeserbaa:ny
!upon'rsqueg ofLamderflnish Iol-anderadvanee 8SsUrances

J sions m!gﬁng to insuring the Property
of Insuranca, Gz nyo, shall. procyrg g4g maintain poicies of fire Insy
for:the fy) Insirable vajye Covening all Impro
,-and witl-a-stnndary moriga,
reasonabyy gox

designatad
lain Federg)
the full unpaid

Or damaga to the Property it
do so withj

hall be used first o pay,
applied to the Principal balg
be paid to Grantor.
Unexpired Insurance &t Sale. Yy L Vure to the benefit of, and pass to, the Purchaser of thg Property Covered by this
Morigage at any trusteg’ hor sale der tha Provisions of thig Mortgage, or atany foreciosurg sale of such Property.

Comp
insurance Provisions Contained i hall pf

under this Morigags, 16 the exta; P the . this Mort g icati Nsurance requiremen:,
Proceeds from the insurance bec Ime '8 islor M of proceeds shay; &pply only 1o that portion
the procesds ol payabie to the hoider nd:bledness.

Gran(or'sﬂeport on Insurance, Upon request of Londe no! X fumish 1o Lender & report 0n each
existing policy ©of insurance showir.g: (8) the nameg of the i 7 risks Insured; (c) the poficy; (q) mepropedy

nt ue of such Property, and the Mannoer. of delemu‘ning that valye; ang () the @xplration datg of the poticy.

'an independgni appraj :érsaﬁsfactory to Lender detorming the cash valug feplacement cost of the Property.

il fo comply with ap, Y provision of thig Mortgage,
.below, or I"any action of proceeding Is commenced that
shall not be requirsd lake any action that_L'ender deems
m date ir-

il
Lender's option,. wil) (a).be pa
inslaiment Payments 1o
lod as g pay ; S me . ge
"ghts provided for in this 8 i i I dsr may be entitieg On account of the gefy
be constnyag o 156 Would have had.

polcy, tha report or Ay
right, power, and authority to

| nal
F Iy regu 00N by counse! of
der rn.ay request from time 1g time to permit
Propert and Gmmor's usg, ies with gy &xisting applicabie laws,

") &re & part of this Morigage.

! w;my;be Secondary and Inferior 1o gp axisting fien. Grantor @xpressly

: of, the Ee ting lndeb!edness and to pravent any default on gyeh Indebtedqm, any defau

"dness, or any def dlt-undérahy‘s&urlty documents for such indebtgg, o
t

0 R i
instalimen: of Principal or any Intar 3st on the Exdsting Indeblgdness Is not made Wwithin the time fequired by the nole




fokowing provisions relating.to <onti:mnation of the:
Appiicaion of Net:Praceeds.: if aliorany part of the'?-operty is conderied by sminent domaln proceedings or by any proceeding or purchase
in llou of condemnation, Lender may st its elaction req.ire:that-all or:any partion of the-net-proceeds of the award be appliad to the indsbiedness
or the ropalr.or restora ion;of.the Property.. The nst proceeds of the award shall mean the award efier paymant of gif reasonabls costs, expenses,
and sticrneys’ fees incurmed by Lender in connectic n-witivihe condemnation:: & +c ¢ o

: Procoedings. : If-any. proceeding in.condsmnatior is.13d;. Grantor. shall promptly:notify Lender in writing, and Grantor shall promptly take such
stops as may be necessary fo defend the action and obtain the award. Gmnlor may be the nominal party In such proceeding, but Lendsr shall be

entilied. o participat in;the proceeding and to be rapresanted In the proceading by counsel of its own cholce, and Granfor will deliver or cause to
be delfivared to Lender such'instruments as may be requasted by it from tme to time fo permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Morigage: .
Cumrent Taxes, Fees end Charges. Upon requst by Lender, Granlor shall exdcute such documents in addition to this Morigage and take

whatever other action is requested by Lender to p irfect and continue Lender’s fian on tho Raal Properly. Grantor shall reimburse Lender for all
taxgs, as described below, together with alf expent es Inzurred in recording, perfecting or continuing this Mortgage, Including without imitation af

‘taxes, fess, documantary stamps, and other charga s for racording or registe ring this Morigage.

Taxes. The following shafl constitute taxas to which this ection applies: 1a) a specific tax upon this type of Morlgage or upon all or any part of
the Indesledness secured by this Morigage; (b) a tpeci ¢ tax on Grantor which Grantor Is authorizad or required to deduct from payments on the
Indebledness secured by this fype of Morlgage; (¢) a % on this type of Mortgage ‘chargeable agalnst the Lender or the holder of the Note; and
(d) a spocific tax on all or any portion of the Indebte dnes: or on payments cf principal and interest made by Grantor.

Subscquent Taxes. If any tax to which this sactic n appiles is enacted suasaquent to the date of this Morigage, this event shall have the same
effact as an Event of Default (as defined below), ar d Lander may exercisa any or all'of its avallable remedias-for an Event of Default as provided
below unless Grantor either (a) pays‘the'tax befo a't becomes delinquart, or (b) contesis the tax as provided above in the Taxes and Liens
section and deposits with Lender cssh»ou' a sufficient coporate surefy bond or 6thef“$9;:umy satisfactory to Lender.
SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relating 1o this Morlgage as a security agreement are a par of this
Morigags. -
Security Agreement. This instrument shall constitide & security agreemen! {o the extent any of the Property constitutes fixtures or other personal
proparty, and Lender shall have all of the right; of a secured perty under tie Uniform Commsrual Code as amended from time to time.

Security Interest. Upon requast by Lender, Grant r.she I exacule financing stalements and take whaiever other action Is requested by Lender to
perfect end continue Lender's security interest in 1re,Rents and Personel Properly. .In addition to recording this Morigage In the real properly
records, Lender. may, st any time-and. without fus ther authorization-from Grantor, fila .executed counterparls, copies or raproductions of this
Morigago as a financing stalement. ; Grantor:shall rainburse Lender for &1, expanses: incurred in perfecting or continuing this security interest.
Upon-dsault, Grantor shall assemble:the Personal Frope-ly in a manner.and at a place reasonably conveniant to Grantor and Lender and make it
avallable to Lender within three (3) days.afler recein »of \v-itien damand.from Lender. .. .

Addresses. The maling addresses’ of: Grantor(¢sbior)‘and Lender (sacured-parly), from ‘which information concerning the security interest
granted by this Morigage may be obtdined (each'as required by the Uniform Commercial ‘Code), are as stated on the first page of this Morigage.

FURTHER AGSURANCES; ATTORNEY-IN-FACT. Th) folowing provisions rdating to’ further -assurances and attornsy-in-fact are a part of this
Morigdge. i

Further \Assurances. At any time, and from-time o tir 3, upon.request of Lender, Grantor will make, execute and deliver, or will cause to be
mede, execuled or delivered, to Lender or to La1ders -designee, and v/hen; requésted by Lender, cause to be filed, recorded, refiled, or
rerecorded, -as the.case may be, at such times andi in such offices and pl:ces as.Lendeér may desm. appropriale, any and all such morigages,
deads of trust, secusity deeds, security agreements finarcing siatements, continualion statements, instruments of further assurance, certificates,
and-other documents. as may, in the sale. opinior of Leader, be necessar 7 or dasirable in- order to effectuate, complels, perfect, continue, or
preserva (a):the obligations of.Granlor. under-the Nota. this. Morigage, ard the Raelaled Documents, and (b) the fisns and securily interests
crealed by this Morigage on the Property, whether now owned or hereafiar acquired by Grantor. Unless prohibited by law or agreed to the
confrary by Lender in wriling,:Grantor shall reimburs s Ler der for all costs ar d'expenises incumed in connection with the matters referred to in this
paragrapi, . . R
Attormay—in-Fect. if Grantor-falis: to do any of ther thins' referred to in 1@ preceding paragraph, Lender may do sc for and in the name of
Grarlor and at Grantor's expense. For such purpos es; Grantor horeby oy ocably dppoints Lender as Granlor's attomey-in-tact for the purpose
of ‘miking, execuling, ‘celivering, ing, raccrding; 1nd coing all other things @ may be necéssary or desirable, in Lendar's sole opinion, to
accomplich the matters refermed to in the preceding ¢ aragr aph. .
FULL PERFORMANCE. " If Grantor pays aff theilndebled 1ess ‘vhen due; and othsrwise performs alt the obligations imposed upon Grantor under this
Morigage; Landershallexecuts dnd daliver to’ Grantor o stllablo satistaction of 1is Morigags end sullablo slatements of tarmination of any financing
statement on fie. evidencing Londer's gecurily:inlerest In the Flents and.the Peg onal.Property. -Granior will pay, it permitted by applicable law, any
reasonable tstrnination fee.as delermined by Lander. from ¥me totime, ., ... .. .. .

DEFALLT. -Each of the foliowing, at the option cf Laridar, sha'l consitile'an every of defait (Event of Defai) under this Morigage:
Defauit o Indeblednacs.. Failure of Grantor to mak» any payment when.cu 3, on the indabledness.
Deéfault'on Other Peyments. - Faliure of Grantor wihin:te timo required by this Modgag}e to'make any payment for taxes or insurance, or any

cther paywnt necessary to pravent filing of or 1o efie cf dis chianga of any Bori. - -
Coniplisnce Detault. Failure to comply with any othur ten 1, ‘cbEgation; covaraint or condition contained In this Mortgage, the Nota or in any of the
2= RelaledBocuments. If such a failure is curable an¢ if Grantor has not'begn given a notice of a breach of the same provision of this Morigage
;- within the precading tweive (12) months, it may be ciired (and no-Event of Dafault will have occurrad) if Grantor, after Lender sends writien notice
" " demanding cure of such fallure: (a) cures the fallurc. with:nfitean-(15)'days:‘or (b) if the cure requires more than fifieen (19) days, immedialely
initiates steps sufficient to cure the fallure anc thoreafta continues and compieles all reasonable and mcessagf;% ‘Sufficient {0 produce
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: epresentation or st ilemcntmade of furnishad,to Lender by or onb
the hmemgde or luLnisrle_d was,false in & ny material respect.
“Grantor-app sntrant of & racelver fcr any partof
ng -und ar-2ny. b tey. of | Jdaws Dy, or £gain
: : adeit’gronibl

Grantor (1 Grantor is-an individual) aiso shall zon ? :
aclosure, Forfatiure, etc. ‘Commencement ¢f f«edosmeormmmpmeaglngs.wwwby Judicial proceeding, sati-help, repossassion of

any other methed, by any creditor of Grantor of by any govemmenta) agency egalnst am}'mﬁmpub.zﬂwﬁ . his subsection shalt not apply
in the event of a good falth dispute by-Granior.as to the validity or r:asonableness of ! wbhhj&ﬁp;paﬁs‘fdm toreclosum of_foretsiture
proceading, provided that Grantor gives Lender v-itten notice of such claim and 188 A a«swa&ybp?dfw the clair satistactory to

PREmty o

’ ) E U A Covhs R e S,
Bresch of Othe Agreement. Any bréach ty Gmnlor under the tenns of any other * s 3mbtwest Grasntor angd Lenger that is ndt remedied
within any grace period provided thereln, inc lugdin:y without imitation any agreement cohesming any indebledness of affier obbgation q Geantor to
Landar, whether existing now or later. : A CospAT L frg, e U |

Exisiing Indebledness. A dofault shall 0o :ur under any Existing-|ndebladness or under any Instrument on the Property securing any Existing
Irmbbdm. of eommmeq:en} of any §ul1 oi"otnef action to foreciose anymdsﬁng tien.on the Property.

Events Affecting Guarantor. *Any-of the precccing events ocours with respact fo any Giiarantor‘of any of the Indebledness or such Guarantor
~gles or becomes incompetent. Lender, atit: option, may, but shatl not be required to, permit the Guarantor’s estate to assume unconditionally the
cbligations arising under the guaranty in a m.anner satistactory to Lender, and, in doing so, cure the Event of Detault.

iasecurity. Lender in good faith deems itse ff insccure.

e g

AIGHTS AND REMEDIES ON DEFAULT.® Ugor the ocoumence’of any =verit of Datault and at any-time thereafler, Lender, at its option, may exercise
any one or more of the following rights and rema dies, 1 addition to any other rights or remedies orovided by law:

Accelerate Incedledness.: .Lender-shall:ivive-iha rght atits optionwithout:notice 1o:Grantor to declare the entire Indebledness immediately due
and payable, inciuding any yment per elly vrhich Grantor.wou'd be:required to pay..

LICC Remedles. With respect to all of any gart of the Personal Property, Lander shall have all the rights and remadias of a secured party under
+he Uniform Commercial Code. o

Collect:Rents. Lander shall-have the right, without notics to Gran:ar, to take-possession of the Property and collect the Rents, including amounts
past due and unpeld, and apply the net p: 0ce3ds, over and abova Lendar's costs, against the Indebtedness. In furtharance of this right, Lender
may require any tenant or other 1 £ yymants of rent or use foes directly to Lender. If the Rents are collected by Lender,
then Grantor irravocably designates y “to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and.cdi ect i@ procaeds. ‘Payrents by, tenants or other users to Lender in responsa to Lender's demand shall
satisty:the- cbligations for which the paym snis are.made, whetha: or:not.any proper grounds for the damand existed. Lender may axerciss its
rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right g have a receiver appoinlé‘d to take posssssion of ail or any part of the Property, with the power to
protect and.preserve the. Property, to opar ste -8 Property. preced:nig foreciosure or.sale, and to.collect the Rents from the Property and apply the
, over and -above-the-cost of the.recalvership;-against the:Indebledness: The receiver may serve without bond if permitied by law.
Lender’s right to the appointment»offa-'rwel\tr’isheil axist whether or not the. apparent value- of the Properiy exceads the indeblednass by &
substantial amount. Employment by Lend ar shall not disqualify a:person from serving &5 & receiver.

Judicial Forectosure. Leniijor# may obtair a’judidﬁl decree foreclsing Grantor‘s i'htéreist in all or any part of the Property.

Nonjudicial Sae. It permitiad by applicaole Ie 4, Lender may for sclose Grantor's interest in all o in any part of the Personal Property or the Real
Pr by nonjudicial sale. ' o

Denc_lqncv,.,mdg:pem. if. permitted by & ppli= ible law, Lender raay.oblain.a judgment for any daficiency remaining in the Indebledness due to
Lender after appiication of &l amounts receivec from the exercise of the rights provided in this section.

Tenancy ol Suftersnce. It Grantor. renaifi 1 possession of 1ne Property after the Property Is sold as provided above or Lender otherwise
becomes entitied to possession of the Property upon default of G-anlor, Grantor shall become a tonant at sufterance of Lender o the purchaser of
the Property and shall, at Lender’s option, either (a) pay 8 reasonable rental for the use of the Property, or (b) vacate the Property immediately
wonmedemandofuander., B N i e :

Ofther Femedies. Lender shall have all (iher ighis and remedia: providad in this Morigage or the Nole or avallable at law or In aquity.
Sals of the Properly. To the extent pemited by appicable la#, Grantor, hereby walvas any and al right to have the property marshalled. In

wcising,-us]righls and remedies, Lend ir.shall ba free.to sell ;.I.‘gf.iany_jpgdjof the Properly together or separalely, in one sale of by separale

sales. Lendar shall be entitied to bid at any pLblic sals on afl o £y portion of the Property.

.Naotice of Sale.. Lender shall give,Grant o, ree sonabis notice.cf the time.and place of any public sale of the Personal Property or of the time after
which any private sale of other intendec disp osition of the Persanal Property ts fo be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale’ ar'disposition. ’

Waiver; Election of Remedies.. A walvr.by any party of-a bra:ch.of & provi shall not constitule a waiver of or prejudice the

parly’s rights otherwise to.domand sirict compfance with that provision or.any. ision. Lender {0 pursue any remedy shal not

. exclude pursuit o any other remedy, an 3.an aection to make & itures. i on of Grantor under this Mortgage
after fallure of Grantor to pertorm shall n 2t affcct Lender's right to cxercise

Altorneys’ Foes; Expenses. it Lander institutes any sult or action fo enforce any of the terms of this Mortgage. Lender shall be entiied to recover
such sum:as the:court may adjudge re asonable as atlomeys’. ees, al:rigl:and on any appeal. Whether or not any court action s invoived, afl
reasonable expenses Incurred by Lendur that In Lender’s opinion are necessary at any time for the protection of its intsrest or the enforcement of
fts rights shall become a part of the Ind \bladness payable on damand and shall bear Inlsrest from the date of expenditure until repaid at the Note
rata. ‘Expenses covered by this paragn ph irclude, without fimiralion, however subject to any limits under applicable law, Lender’s attorneys’ fees
. and Lender’s legal expenses whether or not there ts a lawsull, ncluding attorneys’ fees for bankruptcy p i
vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services,
titia reposts (including foreclosure repc 1s), surveyors’ reports, nd appraisal fess, and ttle insurance, to




it nolice of delaudt dnd ny riokice of
siiad with & nationally recognized

undar this Morigage by, giving formal Actioa fo th
parys, 55 Al coples of nolices of foreciosure from the holder.of any len
» 85 shown near the baginning of this Morigage. For notice purpases, Grantor

Amendmente. This Morigage, fogether with-any Related Docurents, constitutes the,entire understanding and agresment of the parties as to the

-matiers, set feith. in this Morigage. -No - itera'ion. of or.amendm.ant to this. Mortgage shall be effactiva unless given in wiiting and signed by the

parly or pariies sought to be charged or bound by ihe alleration oramendment. .

-Annusl.Reports. If.the Property Is used for purposes olher than Granior's.residence, Grantor shall fumnish 1o Lender, upon request, a certified
tament of net oparating income recen ed from the Properly during Grantor’s previous fiscal ysar in such form and detall as Lender shall require.

"Net operaling’income” shall mean all cash roceipts from the Property less ali cash expenditures mads in connection with the operation of the

governed by and construad in accord: nce uiith the laws of ta State )

Caption. Heaclings. ' Caption. headings. in-his Mortgage are.fo- convenionce purposes only and are not to be used to intarpret or define the
provisions of thjs Morigage.

Merger. There shall be no.merger of tha interest or eslate creeied, by this Morigage with any ofher interest or estate in the Property at any time
held by or}fot the benefit of Lender in ar/ capacity, without the written consent of Lender.
Multiple Partiss. All obligations of Grator under this Morlgaga shatt ba joint and several, and all references fo Grantor shail mean each and
every Grantor. This means that each of tne persons signing beiow is responsible for all obligations in this Mortgage.

Severabllity. i a court of competent furicciction finds any provision.of this -Morigage to be invalid or unenforcaable as to any person or
circumstanca, such finding shall not renc ertit provision invalid or unenforceable as to any-other persons or circumslances. If feasible, any such
offending provision shall be deemed 10 b modified to be within the limiis of enforceability or validity; however, If the offending provision cannot be
so modEfied, it shall.be stricken and a8l ot wer.pr ovisions of this Morigage in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to e limitations stated in this Morigage on transfer of Grantor’s interest, this Mortgage shall be binding upon

and inwre fo the benefit of the parties, thoir successors.and assigns. If ownership of the Property becomas vesled in a person othar than Grantor,

Lender, without. notice to Grantor, may - des! iwith :Grantor's successors .with ‘reference lo this Morigage and the indebtedness by way of
or exdension without releasin 3. Gra nlor. from:the obEgations of this:Morigage or liability under the Indebtednaess.

Waiver of Homeslead Exemption. Gra itor hereby releases and waives:all rights and benefits of the homestsad examption laws of the State of
Oregon as to afl Indebledness secured b/ this Mortgage. "~

Waivers asxi Consenis. Lender shali n3t bs deemed:io have \aived any.rights.under this Morigage (or under the Related Documents) unlass
such waivec is in writing and signed by .ender. No delay or on:ission on the part of Lender in exercising any righi shall operate as a waiver of
such right.or any offier right. A waiver, ty any parly of a provision.of this Morigage shall not constitute a waiver of or prejudice the party’s right
otherwisa 16 demand strict compliance with that provision or any other provision. ‘No prior waiver by Lender, nor any course of dealing betwesn
Lender and Grantor, shall constitite:a waiver of:any of Lender's rights or:any. of Grantor’s obligations as to any future transactions. Whenever
consent by L.ender. is-required:in this Mol igage, the:granting of s:xch-consent by Lender:in any-instance shall not constitite continuing consent to
subsequentinstances where such consertis mquired. "

e (e

Appilcable Lew. Thio Mortgage has teen delivered fo Lenc s mdmeg?e!ed by.Lender in the State of Oregon. This Morigage shail be
gon.

S5 €4 e .

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO TS
TERMS, < .- - < R B o

5 o

On this day before me; tha undérsigned Nofan/ Pubiic, personlly

. INDJVIDUAL ACKNOWLEDGMENT e
)88 38  NOTARY PUBLIC-ORE
5 COMME

INDI '

s g PR . R B - SSIONNO.OZ%"3
Mlomat = 0 0y vt NG Soornes wa 2 )
appadred’ ” na H Applegate, to me known to be the

3 undarsigned Notar Pub i¢, personal ared George A AppisreRe"Sill Johonna H A
indriduals desciibed in'and who executed the ‘Morigage; and acknow'sdged that they signed the Morigage as thelr fres and voluntary act and deed,
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 STATE OF OREGON: COUNTY OF KLAMAH:  ss.

Filed: for record at request of; L 19 5 the - 23rd day>
of

FEE

Sept A ‘ Eoats : o‘cloc P M., and duly recorded in Vol. _M94 .
: E : - County Clerk
$35.00 LIV IR 4 VIV B A Y,




