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THIS DEED OFTRUST (‘ ‘)ecu xty Instrumem )lsmade on. .S.%ntsmb.ex..z.ﬁ..........
0. The grantons ALCQ. N

A L. (“Trustee”). The beneficiary is

. which is organized and existing

nt.at es.of Ameri C.ﬁ ........ , and whose address is .

540.Main. Streer., X .ams:th. Falls,. Cregon .97601. . ("Lender™).
Borrower owes Lender the principal sum of ...1¥0. hunéred eighty five thousand and No/100-
........................................................ . .Dollars (U.S. § 283,000.00 ..). This debt is evidenced by Borro“er s note
dated the sume date as this Security Insu ument (“Note" , which; TO‘ ides for monthly gaymems with the full debt, if not
paid earlier. due and payable on ..ADEi] (15, 2014 with ¢ <-;l'hls Security Instrument
secures to Lender: (a) the repaymet of the debt eviden sed by the Note, with interest, and all renewais. extensions and
modifications; (b) the payment of al! othar.sums, with nierest, advanced under paragraph 7 to protect the security of this
Security Instrument; (c) the perfornance of Borrower’s « ovenants.and agreements under this Security Instrument and the
Note; and.(d) the repayment of any future-advances, witn interest thereon, made to Borrower by Lender pursuant to the
paragraph below {“Future Advances’ ). ! JTURE ADVAM CES. Upon request lo Borrower, Lender, at Lender’s option prior
to full reconveyance of the property ty Trustee 10 Borrowe:, may make Future Advanccs to Borrower. Such Future Advances,
with interest thereon, shall'be secured by this Deed of Tri st when evidenced by promissory notes stating that said notes are
secured hereby.. For this purpose, Borrover irrevocably grants :and conveys to Trustee, in trust, with power of sale, the
following, described ‘property locatedi in . .....Kl amath . . County, Oregon:
PLEASE SEE A'I.’TACHED .EXHIBI’I "A" FOR LE(AL D SCRIP:

"UNDER OREGON LAW, MOST_ AGREEMENTS , PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF ‘THIS # S LCT CONCERNING 'LOANS' AND.OTHER CREDIT EXTENSIONS WHICH
ARE . NOT FOR PERSONAL .FAM? LY OR. HOUSEHOL D PURPOSES. OR SECURED SOLELY BY THE BORROWER'S :
‘RESIDENCE: MUST. BE .INVWRIf;'._[_IﬂE,uEXPRESS (ONSIDERATION-AND. BE SIGNED BY US TO BE ENFORCEABLE." B

GF

[S(reel' {City]

“ (“Property Address"),
[2ip Code] .

TOGETHER WITH all the in .pru\ ements now o hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas fig-s.and profits, water rights and stock and all fixtures now or
‘hereafter a part of'the property. Allr pl‘_( éments’ and add. tions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Secunl y Ine trument as the Property »

BORROWER COVENANTS tha: B(n rower is lawfull 7 seised:of the estate hereby conveyed and has the right to grant
and convey the Property and: that the Property is unencumbered; :except.for encumbrances of record. Borrower warrants
and will defend generally the.title:to the I’roperty.against all clmms and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUME\T 6 mbmes umfom covcna r}natmnal use and non-umform covenants with
Tlimited vanauons byJunsdlc on toc )nsu (ute a umform s cunty trumnent covering real property.




arges. Borrower shall prompily pay when due
repayment and late charges due under the Note.
r to,a written waiver by Lender, Borrower shall pay

due un Note, until the:Note is paid in full, a sum (“"Funds”) equal 10
-ments which o ay attain’ priority over this Security Instrument; (b) vearly
leasehold ;payments or ground rents an t:1&:Property, if any; (c)-yearly ihazard insurance premiums: and (d) yearly
roortgage insurance premiums,.if any. These items are called-“escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable est: mat s of future escrc w items.

The Funds shall be held in an in ititu-ion the deposits or accounts of which are insured or guararitecd by a federal or
State agency (including Lender if Lencler 1 such an instity:ion). Lender shall apply the Funds to pay the escrow items.
Lznder may not charge for holding an applying the Fund ., analyzing the account or verifying the escrow items, unless

<nder pays Borrower interest on the Funds and applicab e:law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid o1 the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender sh: Hl:nct be required 1o pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, anainual accountin,; of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Fur ds w as made. The I1.nds aré pledged as additional security for the sums secured by
this Security Instrument. : il

If the amount of the Funds helc by ) .ender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall excesd the amount r :quired to pay the escrow items when due. the excess shall be,
at Borrower’s option, either promptly 1epai | to Borrower o - credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not : ufficient to pay he escrow items when due, Borrower shall pay to Lender any
amount necessary to make up.the deficicncy n one or more pyments as required by Lender.

Upon payment in full of all surr s sex ured by:this Se urity Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Propety.is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sal€ of-the Property or its acuisitioniby Lender, any Funds held by Lender at the time of
application as a credit against the sums tiecured by this Secur-ty Instrament.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under
paragraphs 1 and 2 shall be applied: firs, to jate charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under garagraph 2; fourth, t.. interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, a isessments, charges, fines and impositions attributabie to the
Property which may attain priority over this Security In-trument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the rianner provided in paragraph 2, or if not paid in that manner. Borrower shall
pay them on time directly to the person owe payment. Bori ower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Bor ‘ower makes these p.iyments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discha 'ge aay lien which h:ss priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of ‘the obligztion secured by ke lien'in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enfcrcenient of the lien i1, legal proceedings which in the Lender’s opion operate to
prevent the enforcement of the lien or [rfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender suborlinat:ng the lien to t}is Security Instrument. If Lender determines that any part of
the Property‘is subject to a lien which may attain priority wer this:Security ‘Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shzdl:sa isfy the lien or 1ake one or more of the actions set forth above within 10 days
of the giving of notice. ;

5. Hazard Insurance. Borrower shall keep the-imy rovements now-existing or hereafter erected on the Property
insured against loss by-fire, hazardsinch ded within the term: ‘extended coverage™ and any other hazards for which Lender
~ requires insurance. This insurance shal be maintained in +he amounts and for the periods that Lender requires. The

insurance carrier -providing the insuran e s}all be chosen b /;Borrower subject to Lender's approval which shall not be
unreasonably withheld. . Co
All insurance policies and renewals ¢ hall be acceptable to Lender and shall include a standard mortgage clause.
g Leader shall have the right to hold the policies and renewals If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renew il nctices. In the eve:t.of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make p1 oof ofloss if not mad 2 promptly by Borrower.

Unless Lender and Borrower.oth :rwite agree in writir g, insurance proceeds shall be applied 0 restoratton or repair
of the Property damaged, if the restoration cr repair is econ mically feasible and Lender's security is not lessened. If the
restoration or repair is not economically: feasible or Lender": security:would be Jessened, the insurance proceeds shall be
applied to the:sums secured by this Sec 1rity Instrument, w} ether or.not then due, with any excess paid 10 Borrower. If
Borrower abandons the Property, or do:s:nct answer within 30 days 2 notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance;proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrurient, whether or not then due. The 30-day period will begin
when the notice is given. . . »

Unless Lender,and Borrower oth::rwis & agree in writin g, any application of proceeds to principal shall not extend or
i postpone the due date of the monthly pa:'mer ts referred to in paragraphs | and 2 or change the amount of the payments. If

under-paragraph 19:the Property is acquired by Lender, Bor1 ower’s right to any insurance policies and proceeds resulting
from damage to the Property:prior to th-acq sisition shall pa: s to Lender 1o the extent of the sums secured by this Security
Instrument immediately prior to the acquisiti in.

6. Preservation and Maintenance of Property; Leaseaolds. . Borrower shall not destroy, damage or substantially
chenge the Property, allow the Property to deteriorate or ¢ ymmit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisio 1s of the lease, and :f Borrower acquires fee title to the Property., the leasehold and
fee title shall not merge unless Lender ag ees 10 the merger in:vriting.

7. Protection of Lender’s Rights ir the Property; Mortgage Insurance.  If Borrower fails 1o perform the
covenants and agreements contained in t his Szcurity Instrumcnt, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such a; a proceeding in bakruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pa/ for whatever is neue ssary to protect the value of the Property and Lender's nghts
in the Property Lender’s actions may iichule paying any siims secured by a lien which has priority over this Security
Inszrument, appearing in court, paying r:asunable attorney: * ‘ees and entering on the Property to make repairs. Although
Lerder may take action under this paragi apl: 7, Lender does not have to do so.

- Any-amounts disbursed by Lender urciér this paragra h 7 shall become additicnal debt of Borrower secured by this
<. Security Instrument. Unless Borrower ar dLe nder agree to ot 161 terms of payment, these amounts shall bear interest from
- the date of disbursement at the Note rite and shall be: pz} 1bl H:interest,;upon notice from Lender to Borrower

x Tequesting payment.’
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+If Lender required mortgageinsurance as a coadition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums requed to maintair the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borfower's anc Lender's written agreement or applicable law .

8. Inspection. Lender or its agent may make reasonable-entries upon and inspections of the Property. Lender
shall give Borrower notice at the tirae of or prior toan 1n spection specifying reasonable cause for the inspection.

9. Condemnation. The p -ocet ds of any awarc or claim for damages, direct or consequential, in connection with
any condemnation or other taking: of ..ny part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total takig of the Property, 1 1e proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess 1:aid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender other vise agree in-writin g thesums secured by this Security Instrument shall be reduced by
the amount of the proceeds multijlied by the followin 7 fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) th-: fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if. after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for dam 1ges, Borrower 1ails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to colle stand.apply the proceeds, atits option, either to restoration or repair of the Property or
to the sums secured by this Security Inst r-ument, whethes or not then'due.

Unless Lender and Borrower otherwise agree in v-riting, any application of proceeds to principal shall not extend or
postpone the due date of the monthly pz yments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Reledsed; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the su:ns secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not oper:ite 1« release the liab lity of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commsnce proceeding s against any successor in interest or refuse to extend time for
payment or otherwise modify amor izaton of the sums s :cured by this Security Instrument by reason of any demand made
by the original Borrower or Borrow :r's « uccessors in inte rest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude 1he c.ercise of any rig ht of remedy.

11. Successors and Assign: Bound; Joint and & everal Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind ::nd tenefit the succes sorsand assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants aad agreements snall be Joint and several. Any Borrower who co-signs this Security
Instrument but does not execute thz Nc te: (a) is co-sign ng this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this: Security Instrument; (b) is not personally obligated to pay
the sums:secured by this Security Instriment; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any acconumoctations with.reg.rd to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. Ifthe oan secured by this ecurity Instrument 1s subject to a law which sets maximum loan
charges, and that law is finally in-erpreted so that the interest or other loan charges collected or 1o be collected in
connection with the loan exceed the pe rmitted limits. hen: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to tt e ps ‘mitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refinded t: Bo: rower. Lender nay choose to make this refund by reducing the principal owed
under the Note or by making a direct pa: ment to Borrow er. If arefund reduces principal, the reduction will be treated as a
partial prepayment without any prepayn ent charge unde r the Note.

13. Legislation Affecting 1 ender's Rights.  |f enactment or exprration of applicable laws has the effect of
rendering any provision of the Note or tt is Security Instr ament unenforceable according to its terms, Lender, at its option,
may require immediate payment it full of all sums scc ired by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lend: r exctcises this optio1, Lender shall take the steps specified in the second paragraph of
paragraph (7. ‘

14. Notices. Any notice t: Ber rower provided or in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless appiicable law requires use,of another method. The notice shall be directed to the
Property Address or any other add:ess Horrower design ates by'notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address s ated herein or any o her address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrun ent -hall be deemed © have beeni given to Borrower or Lender when given as provided
in this paragraph. } T '

15. Governing Law; Severabilic: . This Securit / Instrufment shall be governed by federal law and the law of the
jurisdiction in which the Property i: loc.ded. In the ever t that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, iuch conflict shall n( t affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provisx n. To this end the provisions of this Security Instrument and the
Note are declared to be severable. ) -

16. Borrower’s Copy. Bor:owershall be given e conformed copy of the Note and of this Security Instrument.

17. Transfer of the Proper'y or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (o1 if & seneficial intere: tin Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior writ en ¢ ynsent, Lender nay, at its option, require immediate payment in full of all sums
secured by this Security Instrumen . H« wever, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this-Security ] nstrument.

If Lender exercises this optio1, 'Lender shall give Iiorrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the dat the totice is deliver d or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrowt r fai sfo pay these st ms prior to the expiration of this period, Iender may invoke any
remedies permitted by this Security | nstruument without i rther notice or demand on Borrower.

18. Borrower’s Right to Reinstat. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrun ent «fiscontinued at : ny time prior to the carlier of: (a) 5 days (or such other period as
applicable law may specify for reins atenient) before saie of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a juigment enforcin,; this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due uncer this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of ¢ny ¢ ther covenants >r agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not imited to, reasc nable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that tte lien of:this Securiy: Instrument, Lender’s rights in the Property and Borrower's
obligation 10 pay the sums sécuredd by this Security nstrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrurient ¢nd theobligations se :uired Heréby shall'remain fully effective as if no acceleration had
occurred. However, this right to rein:itate shall not apply i Vthe casé of acceleration under paragraphs 13 or 17.




mphe 13 and 17 unless apphcable

1) th ¢ cure the defauit: (c) a date, not'less

than 30days from the date thenotice s giverr T ¢ and (d) that failure to cure the default

on or before the date specifiedin:the 10 : f the sums secured by this Security Instrument and sale

of the Property. The notice shall furtt er in‘orm Borrower oF ght'to reinstate after acceleration and the right 10 bring a court

action to assert the non-existence of a Jefandt or any other fense of Borrower to acceleration and sale. If the default is not cured

on or béfore the date specified in the 1otic 3, Lender at its o stion m.ay require immediate payment in full of all sums secured by

this Security Instrument without furthr dernand and may i okethe powerof sale and any other remedies permitted by applicable

law. Lender shall be entitled to collect all -:xpenses incurre { in pursuing the remedies provided in this paragraph 19. including.
but not limited to, reasonable attorne;ss" fe 2s"and costs of title evidence.

If Lender invokes the power ¢f sa Iy Lender shall < ecute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender's :lect on to cause the | roperty to be sold and shail cause such notice to be recorded in each
county in which any part of the Prog erty s Tocated. Lend t or Trustee shall give notice of sale in the manner prescribed by
applicable law to Borrower and to othr:r per sons prescribed hy applicable law. After the time required by applicable law, Trustee.
without demand on Borrower, shall s Alth: Property at put lic auction to the highest bidder at the time and place, and under the
terms designated in the notice of sale in‘or ¢ or more parcel s and in any order Trustee determines. Trustee may postpone sale of
all or any parcel of the property: by p iblic announcement ¢t the ume and place of any previously scheduled sale. Lender or its
designee may purchase the Property :it an: - sale

Trustee shall deliver to the pur chas 1 Trustee's deed onveying the Property without any covenant or warranty, expressed
orimplied. The recitals in the Trustee'. deu: I shall be prima f..cie evidence of the truth of the statements made therein. Trustee shall
applythe proceeds ofthesaleinthe fol owu gorder: (a)toall 'xpensesof the sale, including, but not limited to. reasonable Trustee’s
and attorneys’ fees: (b) toall sums seci wed 1y this Security | istrument; and (c) any excess to the person or persons legally entitled
to it.

20. Lender in Possession. Upon' a celeration under pardgraph 19 or abandonment of the Property, Lender (in person, by
agent or by judicially appointed receis er) siall be entitled to :nter upon, take possession of and manage the Property and to collect
the rents of the Property including thc s€ pi st due. Any rent: collected by Lender or the receiver shall be apphed first to payment
of the costs of management of the Pr Jperv y and collection of rents, including, but not limited to, receiver's fees, premiums on
receiver's bonds and reasonable-attor 1€y fees. and then to the sums secured by this Security Instrument.

21. Reconveyarce. Upon pa/met t of all sums se sured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surend: r this Security ;nstrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall rzcon vey the Property without warranty to the person or persons legally entitled to it for a
fee of not'less than $5.00. Such persc n or sersons shall pa; any recordation costs.

22. Substitute Trustee..Lencer 1.y from time to ime remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conye: rance of the Property. the’ successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and b\ app:icable law.

23. Use of Property. The Prc pern is not currently used for agncultural timber or grazing purposces.

24. Attorneys' Fees. As used n thl Secunly Instrurient and inthe Note, “attorneys' fees” shall include any attorneys' fees
awarded by an appellate court.

25. Riders to this Security 1 strument. If one or niore nders are executed by Borrower and recorded together with this
Security Instrument, the covenants and ag cements of each ‘uch rider shall be incorporated into and sha!l amend and supplement
the covenants and agreements of t]‘us Su unly lnstrumen as if the rider(s) were a part of this Security Instrument. [Check
Apphcable Box(es)]

4

& Adjustable Rate Rider’ © O Cond )rmmum erer 3 2-4 Family Rider
D Graduated: Payment Rxde ' 0 Planr —*d Umt Developmem Rider

4&{%) .. (Seal)

Dianne T. Spiress Yadbeplusi Dlanne E. Splres,UPreslde t - Borrower

%%w/ 4 by L ..% ‘ Zm/ ..... o

‘ ALl Darrel Rusth, Secretar _
(Space Beiow s Lme Fo Admowiedgmen _ y Borrower
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™ STATE OF OREGON,

ss- s September 26

County of .. Klamath f E— -

I:Lanne E. Spires and A. Darrel Rusth

Personally appeared

sworn, stated and ackowisdged that the foregoing instrument was executed on behalf of

ALCO, Inc.

B e
e {Name of Jorporation}

for the purposes stated therein; that theseal, if any, affizd to the instrument is the corporate seal of the corporation;
and that Be/sHe/ they signed the instriumer 14 wzth proper . mtnonty and as the yaluntary ac the corporation.

who, being duly

oA 3
OFFICIAL SEAL . i Before me:

GALE RAMEY.
/ NDTARY FUBUCD ::SEBC- gN ¢ - gyéubltc for Oregon
SSION N 3 :
Wi S $£PT. 14,1826 3 M. y commxssxon eszres.
il W

TR R
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DESCRIPTION. OF PROPERTY

Parcel 1: Beginning a: an iron pin vhich marks the intersection of the present

Southerly right of way lire of South Sixth'Street in the City of Klamath Falls, Oregon,
with the West line of that certain pircel of land conveyed to Marshall E. Cornett, etux.,
by Deed Recorded in Vo... 111 page 39¢, Deed records of Klamath County, Oregon, and running
thence South 0°03'45" Hest along the Westerly line of said Cornett Tract a distance

of 147.93 feet to an iron pipe; thence North 34°09'30" East a distance of 122.5

feet to am iron pin on the Southerly right-of way line of South Sixth Street;

thence North 55°50'30" West along the Southerly right of way line of South Sixth

Street, a distance of £2.93 feet, more or dess, to the point of beginning,

said tract being a portion-of Tract 70vof,Ehterprise Tracts, Klamath County, Oregon,
according to the official plat thereof on file in the office of the County Clerk,

Klamath County, Oregon. o

Parcel 2: Beginning at an iron pin waich marks the intersection of the present

Southerly right of way line of South Sixth Street in the City of Klamath Falls, Oregon,
with the West line of that certain pacrcel of land conveyed to Marshall E. Cornett et ux.,
by deed recorded on page 399 of Volumz 111 of Deed records of Klamath County, Otegon,

and runaing thence South 0°03'45" Wes: along the Westerly line of said Cornett Tract a
distance of 117.83 feet to an iron pise; thence North 89°56'15" West a distance of
102.45 feet to an irom pip:; thence Nsrth 34°09'30" East a distance of 155.1 feet to

an iron pin on the Southerly right of way line of South Sixth Street, thence South
55°50'30" East along the Southerly liie of South Sixth Street, a distance of 18.82 feet, -
more or less, to the point of beginniig, said tract being a portion of Tract 70 of
Enterprise Tracts, in Klam.ith County, Oregon, according to the official plat thereof

on file in the office of the County Cl.erk, Klamath County, Oregon.

Parcel 3: Beginning at an iron pipe on the West line of the Cornett property which

lies South 0°03'45" West o distance of 117.83 feet from the iron pin which marks the
intersection of the Wes: l:ne of that certain parcel of land conveyed to Marshall E.
Cornett, et ux., by deel rccorded on 1age 399 of Vol. 111 of Deed Records of Klamath
County, Oregon, and the Sottherly right ofway line of the present South Sixth Street

in the City of Klamath )'dlis, Oregon, and rumning thence: continuing South 0°03'45"
West along the West line of ‘the Cornett property a distance of 60.0 feet to a 3/4"

iron pipe; thence North 89°56'15" West a distance of 270.5 feet to a 1" iron pipe which
lies on the East line of ‘ar unnamed Street; thence North 0°22'30" West along the East
line of the unnamed Strecet a distance of 60.0 feet to a 5/8" iron pipe, which marks the
Southwest corner of thatl. certain tract deeded to Safeway Stores and recorded on page 156
of Vol. 140 of Deed reccrde of Klamatt County, Oregon; thence South 89°56'15" East along
the Southerly line of tle zbove menticned Safeway Stpres tract a distance of 270.9 feet,
more or less, to the point of beginnirg, being a portdion of Tracts 70 and 75 of
Enterprise Tracts, Klam:th County, Oregon, according to the official plat thereof on
file in the office of tte County Clerk, Klamath County, Oregon.

Parcel 4: Beginning at a point on the present Southwesterly right-of-way line of

South Sixth Street whict point bears §5. 55°50'30" E. a distance of 70.35 feet from the
intersection of said Southwesterly right-of-way line with the North line of Section 4,
Township 39 South, Range 9 E.W.M.; theace §. 89°30'30" W. along a line parallel to

and 10 feet South at right angles from the South line of Shasta Way, a distance of 21.27 .
feet to an iron pin; thence S. 34°37'3Q" y. along the Southeasterly line of a 40 foot road<
way a distance of 170.2 feet to a 3/4" iron.pipe; thence S. 0°22'30" E. along the

Easterly line of said roadway, a distaice of:81.5 feet to a 5/8" iron pipe which marks

the Northwest corner of Par:el 3 described above;. thence S. 89°56'15" E. along the North

-—line of said Parcel 3 described above, a distance of 168.45 feet to a 3/4" iron pipe

which marks the Southwesteily corner of Farcel:2 described above; thence N. 34°09'30" E.
along the Northwesterly line cf Parcel 2 described above, a d%stance of 155.1 feet to

an iron pin.on the Southwesterly right-oi—wayfliggzgf:$outh Sixth Street as presently
located and comstructed; ‘themce N. 55°50'30" W.. long said right-of-way line, a distance
of 166.86 feet, more or: less; to the poirt’qf'bgginﬁing.‘
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ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THL INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . .26th . jayof ... September, . . . .. , 1994, ., and is incorporated into and shall
be deemed to amend and supplenien: the Mortgage, Deed of Trust, or Deed to Secure Debt (the ““‘Security Instru-

ment”’) of the same date given by the undersigned (the “Borrower’’) to secure Borrower’s Noteto.................
Klamath First Federal Sevin gs, & Loan Association

...................................................................................................

(the ““Lender’’) of the same date ‘the *‘Note™) and covering the property described in the Security Instrument and
locatedat ... 2316 South, Sixth Streer, Klamith Falls, Oregon 97601

..........................................................

Modifications. In addition tc the covenants. anc agreements made in the Security Instrument, Borrower and
Lender further covenant and agre: as foHows: .
A. INTEREST RATE ANDP MONTHLY PAYMENT CHANGES

The Note has an *“Initial Inter :st Rate” of .9-.25 %. The Note interest rate may be increased or decreased on the
.18t day of the month beginning oa . .J20U3TY ., .. ,.... 19.96.. and on that day of the month every
.12. . months thereafter. : i

Changes in the interest rate are govarned by chang:s in an interest rate index called the “Index”’. The Index is the;
[Check one box to indicate Index.] o

(1) ©J* “Contract Interest Rate..Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders™ published by theFederal Home Loan ‘Bank Board.

(2) [@* .Nall Street Journal.Prime.Rete. (as.of. Lst. day. .of. the.manth)

.................................................................

{Check one box to indicate whether there is my maximum limit on cranges in the interest rate on each Change Date; if no box is checked there will
be no maximum limit on changes.}

(1) [ There is no maximur limit on changes ;n the interest rate at any Change Date.

8 : *See Note (2) [ The interest rate camiot be changed by 1nore than 2.00. percentage points at any Change Date.
Below If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-

creases in the interest rate will resu t in higher paymen's. Decreases in the interest rate will result in Iower payments.
B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other joan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (Ajany such loan charge shall be reduced by the amount
necessary to reduce the charge to the: per mitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refundec! to Borrower. Lerler may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment { > Borrower.
C. PRIOR LIENS

If Lender determines that all cr any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security’ Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satis factory to Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPENTY

If there is a transfer of the Proj serty subject to-paragraph’17 of the Security Instrument, Lender may require (1)
an increase in the current Note intere st rate, or (2) an increase in {or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate pre vided in para;gljaph 17.

By signing this, Borrower agre:s to all of the.above,

*With a limit oni the interest rate adijc stments during the life of the loan of

plus or minus (%6.00) peicer tage points. The maximum inte,{est zate will not exceed

15.25%.
. KLEQ. ... (Seal

anne E. Spires, ndiyiduai

—Borrower

;)‘jianne%fzf:. Spire‘s‘,'l/g € ident Darrel Rusth, Tndividual """ 5o
ALt p
By: X 1// i /Z_
A. Darrel Rusth,’ Secretary
|STATE OF OREGON: COUNTY OF' AMATH:  ss. :
Filed for record ar request of — _ _Klamath County Title Go the _ 26¢th day
| of Sept_ AD,19 9L w__ 3:26 oclock_P__ M., and duly recorded in Vol. —M94
of .. Mortgages _____. - on Page ____30179
: s Evelyn Biehn ~ County Clerk
FEE $40.00 . By S Ut s dem (loannldie




