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CCONSTRUCTION DEED OF TRUST
LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. (a) This Dead of Trust is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount to bs advanced
pursuant to the Note Is $245,000.00. (c) The term of the Nota commances on the date of this Deed of Trust and ends on June 1, 1985. (d) The
maximum principal amount to be advanced pirsuant to the Note may be exceeded by advances necessary to complete construction of praviously
agread upon improvements on the Real Propert /.

THIS DEED OF TRUST IS DATED SEFTEMBER 22, 1994, among Michael A. Niderost and Mary L. Niderost, as
tenants by the entirety, whose adcress Is 82715 S. Bradford Rd., Creswell, OR 97426 (referred to below as
"Grantor”); Centennia! Bank, whose address is 1377 Mohawk Bivd., P.0. Box W, Springfield, OR 97477
(referred to below sometimes as "Lender” and somstimes as "Beneficlary"); and Aspen Title & Escrow, Inc,
whose address is 525 Main Street, |Clamath Falls, Oregon 37601 (referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valuable constidaraticn, Grantor ronveys to Trustes for the benefit of Lender as Beneficlary all of Grantor's
right, title, and interast in and to the followirg cescribed real proparty, together with all existing or subsequently erected or affixed buildings,

improvements and fixtures; all easements, rights of way, and appurienances; all water, walar rights and ditch rights (including stock in utilities with diich
or irigation rights); and all other r;ehts. royaltia s, and profits relating to the real &rgpgﬁy.' including without limitation all minerals, ofl, gas, geothermal
e

and similar matiers, located in Klamath County, State of Orzgon (! al Property™):

See Attached EXHIBIT "A"

The Real Property or its address is commonly known as Mile Post 1 Crescent Lake Road, Crescent Lake, OR
97425.

Grantor presantly essigns to Lender (also knovn as Beneficiary in this Deed of Trust) ai of Grantor’s right, title, and interast in and to ali present and
future leases of the Property and all Rents fron1 tha Property. in additon, Grantor grants Lender & Uniform Commercial Code security interest in the
Rents and the Personal Property defined below

DEFINITIONS. Tha following words shall have the following meanings when used in this Deed of Trust. Terms not otherwise definad in this Deed of
Trust shall have the meanings attributed to sucli ferms In the Uniform Commercial Coda. All references to dollar amounts shall mean amounts in lawful
mongy of the United States of America.

Beneﬂm The word "Beneficiary” meas Centennial Bank, iis successors and assigns. Cenlennial Bank also Is raferrad 10 as "Lender” in this

Deed of Trust. The words eed of Tnst* mean this Deed cf Trust among Girantor, Lender, and Trustes, and inciudes without imitation all
assignment and security Intarast provisior: relating to the Persona! Propary and Rents.

Grantor. The word "Grantor” means any :ind 8!l persons and entities executing this Deed of Trust, including without imitation Michael A. Niderost
and Mary L. Niderost.

Gusrantor. The word “Guarantor” meaas and includes withait irmitation any and ail guarantors, suralies, and accommodation parties in
connection with the Indsbledness.

Improvements. The word “mprovemets® means and includes without Emitation all exsting and future improvements, fdures, bulidings,
structures, mobile homes affixed on the Real Property, faciiities, edditions, replacements and other construction on the Real Propesty.

Indebtednesa. The word "Indebledness’ means all principal anc intarest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Granto- or expensss Incumred by Trustes of Lender to enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust. The lien of this Deed of Trust shall not exceed at
any one time $245,000.00.

Lender. The word "Lendes” means Cents 1nia! 3ank, is successors and assigns.

Note. The word "Note” means the Rote dats Seplamber 22, 1994, in the a:rlnclpal amount of $245,000.00 from Grantor to Lender,
together with all renewals, extensions, me dificetions, refinancings. and substitutions for the Note. The maturity date of the Nole is June 1, 1835.
The rats of interest on the Note Is subject ‘0 indaxing, adjustment, renewal, oc rensgotiation.

Personal Property. The words "Parsona Property” mean all equipment, fixtures, and other articles of personal property now or hereafler ownad
by Grantor, and now or hereafler attachec! or affixed to the Reat Property; together with ali accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such properly; and together with all proceeds (including without imitation all insurance proceeds and refunds of




" Property. The word' meameole:ﬁvelyheﬂeal?meﬂymdlhoPusonalepedy

Real Property. The words "Real Property” rnean the propery, lntm:sts and rights described above in the “Convayance end Grant” section.
Related Documents. The words "Related Documents” mean end:include’ without imilation el promissory rioles, cred? agresments, foan
sgreaments, environmental agreaments, guarant s, security agreaments, morigages, deads of trust, and all other insbuments, agreemenis and
documents, whathar now or hereafter exdstir g, exacuted in connection with the Indebladness.

Rents. The word "Rents" means all present end future rents, rovanues, income, issuas, royalties, profits, and other bensfits derived from the
Property

Trustee. The word "Trustse® means Aspen Title 4 Escrow, Inc. and any substitute or successor trustess.

THIS DEED OF TRUST, INCLUDING THE /SSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYIZENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST, INCLUDING THE
ASSIGNMENT OF RENTS AND THE SECURIT' INTSREST IN THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND
ALL OBLIGATIONS OF GRANTOR UNDER THAT CERTAIN CONSTRLCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN
DATE HEREWITH. ANY EVENT OF DEFAUL'f UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AV EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THE NOTE AND THIS DEED OF TRUST
ARE GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYNENT AND PERFORMANCE. Except as otiverwise provided in this Deed of Trust, Granior shall pay to Lender gl amounts securad by this Deed of
Trust as they become due, and shall striclly an in e timely manner perform all of Grantor’s obfigations under the Nots, this Deed of Trust, and the
Relatad Documents.

POSSESSION AND MAINTENANCE OF THE PHOPERTY. Grantor agn es that Grantor's pessession and use of the Property shall bs governed by the
foilowing provisions:

Possession and Use. Until the occurrencs of en Event of Defaull Grantor may (a) remain In possession and control of the Property, (b) use,
operate or manage the Property, and (c) cidlect any Rents from the Property. The following provisions relate to the use of the Property or to other
limitations on tha Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORZ SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULJ CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

Duty to Malntain, Grantor shall mainteln the Property in tenantet:a condition and promptly parform all repairs, replacements, and malntenance
necessary 1o preserve its value.

Hazardous Substances. The terms "haz rdou: waste,” “hazardous substance,” "disposel,” “release,” and "threetaned release.” as usad in this

Dead of Trust, shall have the same mean ngs s set forth In tha Comprehensive Environmental Responss, Compensation, and Uability Act of
1980, as amended, 42 U.S.C. Section 9601, et soq. ("CERCLA"), tho Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99493
("SARA"), the Hazardous Matexials Transpc dation Act, 49 U.S.C. Eaction 1801, et seq., the Resource Conservation and Racovery Act, 49 U.S.C.
Saction 6901, et saq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
“hazardous wasts" and "hazardous substarce” shall also include, v-ithout imitation, petroleum and petroleum by-products or any fraction thereof
and asbeslos. Grantor represents and wa rants to Lender that: () During the period of Grantor’s ownership of the Property, there has been no
use, generalion, manutacture, storage, treatment, disposal, releass or threatened release of any hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has ro knowledge of, ¢ reason to believe that there has been, axcept as previously disciosed to and
acknowledged by Lender in writing, (i) eny use, gensration, menufacture, storage, treatment, disposal, release, or threatened relsase of any
nazardous wasle or substance by any pric ownars or occupants cf the Property or (ii) any ectual or threatened litigation or claims of any kind by
any person relating to such matlers; and (1) Except as previously cisclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or other authorized user of the Propaerty shall use, generale, manufacture, store, treat, dispose of, or roleese any
hazardous waste or substance on, under, or about the Propery snd (il) any such activity shall be conducted in compliance with all eppiicabl
faderal, state, and local laws, regulations 1ind ordinances, inclucirg wilhout imitation those laws, regulations, and ordinances described abovs.
Grantor authorizes Lendar and its agents ‘o eniar upon the Property to make such inspections and tests, at Grantor's expenss, as Lender may
deam appropriate to detarmine compliancu: of the Property with th's section of the Deed of Trust. Any Inspections or tests made by Lender shai
be for Lender's purposas only and shall not be construed to creats any responsibility or liability on the part of Lender to Grantor or to any other
parson. The representations and warantiss contained herein are based on Grantor's due diligance in investigating the Property for hazardous
waste. Granlor hereby (a) releases and wiives any future claims ngainst Lender for indemnity or contribution in the event Grantor becomes lable
for cleanup or other costs under any such lavs, and (b) agrees to indemnily and hold harmless Londer ggalnst any and ali claims, losses,
fiabilities, damages, panalties, and expensas wh:ch Lender may directly or indirectly sustain or suffer resutling from a braach of this section of the
Deed of Trust or as a consequence of gny use, generation, menutacture, storage, disposal, release o threatenad release occuning prior 1o
Grantor's ownsrship or interest In the Prooerty whethar or not te same was or should have been known to Grantor. The provisions of this
section of the Deed of Trust, including the ctiigation to indemrify, shal survive the payment of the indebtedness ang the sgtistaction and
reconvayance of the llen of this Deed of Trus: and shall not be affectad by Lendar's cquisition of any intarest in the Praperty, whather by
foreciosure or olherwise.

Nulsance, Waste. Grantor shall not caus, corduct or permit an nuissnce nor commit, permit, or suffer any stripping of or wasie on or to the
Property or any portion of the Propesty. V{ithout fimiting the genenality of the foregoing, Grantor will not remove, or grant to any other parly the
right to remove, any timber, minerals (inclu fing ot and gas), s, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shal nol cdemolish of removo any Improvements from tho Real Property without the prior written consent of
Lender. As a condilion to the removal of 1.ny Improvements, Lenc ar may require Grantor to make arangements satisfactory to Lender to replace
such Improvements with Improvements of .1t least equal value.

Lender’s Right to Enter. Lender and its agenis and representitives may entar upon the Raeal Property at all reasonable times lo aftend to
Lender’s interests and to inspact the Propsdy tor purpeses of Gran'or's comphiance with tho terms and conditions of this Deed of Trust.

Compliance viith Governmental Require menta. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hareafier in
effect, of all governmental authorities apg licabts to tha use or oxcupancy of the Property. Grantor may contest in good faith any such law,
ordinance, of regulation and withhold comaliance during any procueding, Including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s Interests in the Property are not jeopardized. Lender may require
Grantor to post adequate security or a surcty boad, reasonably satsfaclory to Lender, to proiect Lender’s interest.

Duty to Protect. Grantor agrees neither 1 abendon nor leave urattendad the Property. Granter shall do all other acts, in addition to those acls




set forih above In this section, which from the qhargchtandmeoﬂumpgwm'msqﬂaaneeessawtopmhdand presorva the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at iis option, ‘eciare iImmediately du2 and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender’s pfor witten consent, of 81or any part of the Real Propearty, or any inferest In the Real Property. A “sale
or transfor” means:the conveyance of Real Property or any right, fitle ©r Interest thereln; whether legal, benaficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, Inste Ement sale contract, land contract, contract for deed, tsasshold interest with a term grealer than thréa
(3) years, lease-option contract, or by sale, asskjnmant, or transfer of any beneficial intarest in or to any land trust holding tiia to the Rsal Property, o7
by any other method of conveyance of Real Praperty interest. if any Grantor Is a corporation, partnership or limited Babliity company, transier aiso
inciuces any change in ownership of more than twerit/~five percent (25%:) of the voting stock, parinership interests or imited Hability compary interests,
as the case may be, of Grantor. However, this o tion shall not be exerci-ed by Lender if such exercise is prohibited by ftederal law or by Oregon law.

TAXES AND LIENS. The following provisions re ating to the taxes and ¥ons on tha Propoerty are a part of this Deed of Trust.

Payment. Grantor shall pay when due (an{ in il events prior to d-linquency) all taxes, spaclal taxes, assessments, charges (including waler and
sawer), fines and impositions levied agalnet or it account ot tha Property, and shall pay when due ali claims for work d senvices
rendered or material furnished to the Proporty. Grantor shall maintain the Property free of all lens having priority over or equal to

Lender under this Deed of Trust, except for the kan of taxes and as-gssments not due and axcept as otherwise provided In this Doed of Trust.

Right To Contest. Grantor may withhold payraant of any tax, asscssment, or ciaim in connection with a good feith dispute over the obligation to
pay, so long as Lender’s interest in the Pro serty s not jeopardized. If a llen arises or Is fled as a result of nonpaymant, Grantor shall within fifteen
(15) days after the lien arises or, if & fien is filad, within fiteen (15) days after Grantor has notice of the filing, secure the discharge of the fien, or f
requested by Lender, deposit with Lender cash or a sufficlent corporale surety bond or othar security salisfactory to Lender in an amount sufficient
to discharge the lien plus any cosls and allornays' fees or other chargas that could aceruo as & result of a foreclosure or sala under the fien. In
any contest, Grantor shall defend itself and Lencer and shall satis any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee unde r any surety bond turnis ned In the contast proceedings.

Evidence of Payment. Grantor shall upcn darnand furnish to Lender satistactory evidence of payment of the taxes or assessments and shal
authorize the appropriate governmantal o ficial to daliver to Lengar at any time a written statement of the taxes and assessments against the
Property.

Notice of Construction. Grantor shall noiify Lender at least fiftsan (15) days before any work is commanced, any services are tumnished, or any
materials are supplied to the Property, if any mechanic's lien, mate Adalmen’s lien, o other lian could be assexted on account of the work, services,
or materials and the cost exceeds $2,600.)0. Grantor will upon raquest of Londer furnish to Lender advance assurances satistactory to Lender
that Grantor can and will pay the cost of such kmprovements.

PROPERTY DAMAGE INSURANCE. The folioviing provislons relating ta Insuring the Property ere a part of this Deed of Trust.

Maintenance of Insurance. Grantor shali procure and malntain nolicies of fire Insurance with standard extended coverage endorsemsnis on &
replacement basis for the full insurable va ue covering all Improvements on the Real Property in an amount sufficient to avold application of any
colnsurance clause, and with a standard 1norigagee clause in favor of Londer, together with such other hazard and kabliity insurance as Lender
may reasonably require. Policles shall bs wiiiten in form, amounts, coverages and basis reasonably acceptable lc Lender and issued by e
company or companies reasonably accep! able ‘o Lender. Granto:, upon requast of Lendor, will deiiver to Lendar from time to time the policies or
certificates of insurance in form satistactor/ to Landex, including stpulations that coverages will not be canceiled of diminished without at least ten
(10) days' prior writtan notice to Lender. i2ach nsurance policy a!so shall Include an endorsement providing that coverage in tavor of Lender will
not be impaired in any way by any act, onission of dafault of Grantor or any other person. Should the Real Property at any time become localed
in an 2rea designated by the Director of th s Fecaral Emargency Management Agency as a speclal ficod hazard area, Grantor agrees to obtain and
maintain Federal Flood Insurance to the a dent such Insurance is raquired by Lender and is or becomes avallable, for the term of the loan and for
the full unpald principal balance of the loa, or the maximum Emit of coverage that is available, whichever is less.

Application of Proceeds. Grantor shal promptly notify Lendcr of any loss or damage to the Property if the estimated cost of repair or
replacement axceeds $1,000.00. Lender may rmake proot of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whethar or not
Lender’s security ts impaired, Lender muy, at its election, recaive and retain the procseds of any insurance and apply the proceeds to the
reduction of the Indebtedness, payment of any fien affecting the Property, or the restoration and repalir of the Property. 1f Lender elects to apply
the proceeds to restoration and repair, Grntor shall repair or repl:ce the damaged or destroyed Improvements in & manner satistactory to Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or relmburse Grantor from the proceeds for the reasonabls cost of repak or
restoration if Grantor Is not in default under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after thelr receipt
and which Lender has not committed to 1he ranalr or restoration of tha Property shall be used first to pay any amount owing to Lender under this
Deed of Trust, then to pay accrued interust, and the remainder, f any, shall be applied to the principal balance of the Indebtedness. |f Lender
holds any proceeds afler payment in full ¢f the indebtedness, such proceads shall be pald to Grantor as Grantor’s interests may appear.

Unexpired insurance ot Sale. Any unex pired insurance shall in.re to the benefit of, and pass to, the purchaser of the Property coverad by this
Deed of Trust at any trustee’s sale or othar sale held under the provisions of this Deed of Trust, or at any foreciosure sele of such Property.

EXPENDITURES BY LENDER. If Grantor fall; to comply with any pravision of this Dead of Trust, or if any action or proceeding ls commenced that
would materially effect Lender’s interests In tte Property, Lender on 3rantors behalf may, but shall not ba raquired to, take any action that Lender
deems appropriate. Any amount that Lendar -xponds in so doing v bear interest el the rato chargad undss the Note from the date Incurred or paid
by Lender to the date of repayment by Grantar. Al such oxpensss, al Lender's option, will (a) be payzbla on demand. (b) be added to the balance of
tha Nole and be apportionod among and bu: pay:ible with any inst:imont paymaents to become due during either (1) the term of any applicable
insurance policy or () the remaining term of the Note, or () be troeled as & ballcon payment which will e dua and payabie at the Note's maturity.
This Deed of Trust also will secura payment ¢ thes? amounts. The d.jhis provided tor In this paragraph shall be in addition to any other rights or any
remedias to which Lander may be entiled on account of the default. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that it otherwise +rould have had.

WARRANTY; DEFENSE OF TITLE. The folioving provisions relating 1o ownership of the Property ase a part of this Deed of Trus!.

Title. Grantor wamants that: (a) Granto+ holcs good and markciable titlo of record to the Properly in fee simple, free and clsar of all bens and
encumbrancas other than thase set forth in tha Rea! Property ce seription or in any tite Insurance policy, litle report, or final title opinlon Issued in
favor of, and accepted by, Lender in cormection with this Deod of Trust, and (b) Grantor has the full right, power, and authority to execute and
daliver this Dead of Trust to Lender.

Defense of Title. Subject to the excep! on in the paragraph edave, Grantor wamants and will foraver defend tha titie to the Property against the
lawful claims cf ali persons. (n the eveni any nction or proceeding ts commenced that quastions Grantor’s title or the Interest of Trustea or Lender
under this Daed of Trust, Grantor shali dfend the action at Gran:or's axpense. Grantor may be the nominal party in such proceeding, but Lendar
shall be entited to participate In tha proceeding and lo be reprasenied in the proceeding by counsel of Lender's own choice, and Grantor will
deliver, or cause lo be delivered, to Lend sr such Instrumants as L ender may request from time to time to permit such participation.




Compliznce With Laws. _Grantor warmnls thal the Prcp »ty and Grantors use of the Properly comples wih all axisting epplcable laws,

ordinances, and regulations of gover amen: al authorities. R
CONDEMNATION. The following provisic ng ra'ating to condemnction pfoeoedlngs are a part of this Dead ci Trust.

Application of Net Proceeds. if all o any part of the Prope-ty is condemned by eminent domaln proceedings or by any proceeding or purchase
in lleu of condemnation, Lender may at t's election require that all or any portion of the net proceads of the award be appiied to the indebledness
or the repalr or restoration of the Properly The net proceed: of the award shall mean the award after paymant of alf reasonable costs, expenses,
and attorneys' fees incurred by Trus! e or Lender in conneclion with the condemnation.

Proceedings. If any proceeding in cond smnation is filed, Grantor shall promptly nofify Lendar In writing, and Grantor shall promplly take such
staps as may be necessary to defer! the action and obtaln the award. Grantor may be the nominal parly in such procesding, but Lender sha¥l be
entitied to participate in the proceedi g ar.d to be represented in tha proceading by counsel of its own cholce, and Grantor will deliver or cause to
be daliverad to Lender such Instrume nts as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGIS BY GOVERNIIZNTAL AUTHORITIES. The following provisions relating fo governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upcn requast by Lencer, Grantor shall executs such documents In addition to this Dead of Trust and take
whatever other action is requested ty Lender to perfoct anc continue Lender’s fien on the Real Property. Grantor shail reimburse Lendor for all
taxes, as described below, together 1vith a.l expenses incurred in racording, perfecting or continuing this Deed of Trust, inciuding without kmitation
all taxgs, foes, documentary stamps, and cther chargas for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxa: to which this sec:ion applas: (a) a specific tax upon this type of Desd of Trust or upon all or any pert
of the indebtedness secured by this Jeed of Trust; (b) a spe cific tax on Grantor which Grantor Is authorized or required to deduct from paymsnts
on the Indsbledness secured by this typo of Dead of Trust; ‘c) a tax on this type of Dead of Trust chargeable against the Lender or the holder of
the Note; and (d) a specific tax on aJ: or ay portion of the indebledness or on paymants of principal and Interest made by Grantor.

Subsequent Taxes. [f any tax to wh ch th's section applies k: enaclad subsequent to the date of this Deed of Trust, this event shall have the same
offect as an Event of Default (as defi ved L.olow), and Lenda may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Lisns
saction end deposits with Lender cash or «: sufficlant corpora‘s surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING $TATIZMENTS. The following provisions relating to this Deed of Trust as a securlty agreement are a part of
this Deed of Trust.

Security Agreement. This instrument she i constitute a sect.dty agresment to the extsat any of the Property constitutes fitures or other personal
property, and Lender shall have all of the rghts of a secured narty under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lend-r, Grantor shall ax acute financing statements and take whatsver other action is requastad by Lender to
perfact and continue Lender's securlly interest in the Rents and Personal Property. In addition to recording this Dead of Trust in the real properly
records, Lender may, at any time an without further authori zation from Grantor, file executed counterparts, coples or reproductions of this Deed
of Trust as a financing stalement. Grantor shall reimburse Le nder for all expenses incurred In perfacting or continuing this security interest. Upon
defaull, Grantor shail assemble the erscaal Property in & manner and at a place reasonably convenient to Grantor and Lendar and make it
avallable to Lender within three (3) di\ys af:er receipt of writtan demand from Lender.

Addresses. The malling addresses of Grantor (debtor) ard Lender (secured party), from which Information conceming the security interest
grantad by this Deed of Trust may be obta:ned (each as regu red by tha Uniform Commercial Code), are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-{ ¥-FACT. The following provisions relating to further assurances and attorney—in—fact are a part of this Deed
of Trust.

Further Assurances. At any time, 1ind from time to time, L.pon reques! of Lendor, Grantor will make, execuls and deliver, or will causes to be
made, executed or delivered, to Lender or to Lender's dcsignes, and when requestad by Lender, cause to be filed, recorded, refied, or
rerecordad, as the case may be, at such imes and In such offices and places s Lender may deem appropriats, any and all such mortgages,
deeds of trust, security deeds, secur ty agreaments, financing statements, continuation statements, instruments of further assurance, certificates,
and other documents as may, in thi» sole opinion of Lender, be necessary or desirable In order to effectuate, complets, perfect, continue, or
praserve (a) the obligations of Gran'or ur.der the Note, this Oeed of Trust, and the Related Documents, and (b) the liens and sacurity intorests
crealed by this Deed of Trust as first and gror liens on the Property, whather now owned or hereafler acquired by Grantor. Unless prohibiied by
law or agreed to the contrary by Le \der 0 writing, Granter shall reimbursa Lender for al cos's and expenses incumred in connaciion with the
matters rofarred to in this paragraph.

Attorney-in-Fact. If Grantor faiis i do any of the things :sierred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Granlor's expense. F i such purposas, Gren'or heraby imevocably appoints Lender as Grantor's attorney-in-fact for the purpase
of making, executing, delivering, fiir g, recording, and doinj all other things as may be necessary or desirable, In Lander's scia apinion, o
accomplish the malters reforred to in ' he raceding paragrapt.

FULL PERFORMANCE. If Grantor pays all #e Indebtedness v hen due, tarminates the line of credit, and otherwisa periorms af the abigatons
imposed upon Granlor under this Deed of Tnr:t, Lander shall excule and deliver to Trustcs a request for full raconveyancs and shal exscuts and
deliver to Grantor suitable statements of lermination of any finascing stalemsnt on fie evidencing Lender's security interest in ths Rents and the
Personal Proparty. Any raconveyance fee -equl ad by law shall ba paid by Grantor,  permittod by applicable law.

DEFAULT. Eech of the following, at the of tion «.f Lender, shalf corstitule an event of defauit ("Event of Defauit”) under this Dead of Trust:
Default on indebtedness. Fallure of Gran:or to make any pa/ment when dus on the Indebtedness.

Default on Other Payments. Falluro of Grantor within the tir-9 required by this Deod of Trust to make any payment for taxse or insurance, or any
other payment necessary to prevent # ing of or 1o effect disch rge of any fien.

Default in Favor of Third Parties. §houlc Borrower or any Srantor default under any loan, exiension of credit, security agreement, purchase or
sales agresment, or any other agrecment. In favor of any other creditor or person that may materially affect any of Bomower's property or
Borower's or any Grantor's abliity tc repcy the Loans or porform their respective obligations under this Daed of Trust or any of the Related
Documents,

Compliance Default. Failure to comply with any other term, abligation, covenant or condition contained in this Desd of Trust, the Nole or in any
of the Related Documents. If such a tailure is curable and if Crantor has nol been givan a notice of a breach of the same provision of this Desd of
Trust within the preceding twelve (12) months, it may be cured (and no Event of Delnult will have occurred) if Grantor, after Lender sands writtan
notice demanding cure of such fallue: (1) cures the fallurs within fifleen (16) days; or (b) if the cwre requires more than fifteen (15) days,
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False Statements. Any warranty, repressataticn or stalement made or furmished o Lendsr by or on behalf of Grantor under this Ded of Trust,
meNoleormamlatadDocumnisisfalseorm:sleadnginanymtedalraspect.ieiﬂrernoworatﬁaeﬁmmadoorﬂmﬁshed.

Death or Insoivency. The death of Graittor, <he Insolvency of Grantor, the appointment of a receiver for any part of Grantor’s property, any
assignment for the benefit of creditors, any typs of creditor workow, or the commencement of any proceading under any bankruptcy or insolvency
laws by or against Grantor.

Foreclosure, Forfeiture, etc. Commence:nent of foreclosune or fcrfeiture procesdings, whether by judicial proceeding, seli-help, repossession
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subssction shall not

in the event of a good faith dispute by Grantor &5 to the validity or reasonableness of the claim which is the basis of the foreclasurs or forsfeitire
proceeding, provided that Grantor gives Linder written notice of £ uch ciaim and furnishes reserves or a surety bond for the claim satisiactory to
Lender.

Breach of Other Agreement. Any breach by Grantor under the & s of any other agreemnent between Grantor and Lender that is not remedied
within any grace period provided thersin, ir cluding without limitatio any agreement concerning any indebledness or other obligation of Grantor to
Lender, whether existing now or later.

Events Affecting Guarantor. Any of the yrecsding events occun. with respect to any Guarantor of any of the indebtadness or such Guarantor
dies or becomas incompetent or any Guara ntor ravokes any guarar:ly of the indabledness. Lendsr, at its option, may, but shall not be required to,
permit the Guarantor's estale to assume  nconditionaliy the obl.g.ations arising under the guaranly in & mannar satistaciory to Lender, and, in
doing so, cure the Event of Default.

insecurity. Lender in good faith deems islf ins scure.

RIGHTS AND REMEDIES ON DEFAULT. Upor the cccurrence of any I 'vent of Default and at any time thereafler, Trustee or Lender, at its opfion, may
exerc:se any one or more of the following rights 1ind remedies, in addition to any other rights or ramediss provided by law:

Accelerate Incebledness. Lender shall hive the right at its opticn to deciare the entire Indebladness immediately due and payabie, inciuding
any prepayment penalty which Grantor would bs required to pay.

Foreciosure. With respect to all or any par! of the Real Property, 89 Trustee shall have the right to foreciose by notice and sale, and Lender shall
have the right tc foreciose by judicial forect 3surs . In elther case In :ccordance with and to the full extant provided by applicable law. if this Dgsd
of Trust Is foraciosed by judicial foreciosw e, Lender will be entik.d to a Judgment which will provide that if the toreciosure sale proceeds are
insutficient to satisfy the judgment, executio + may issue for the amo.int of the unpaid balance of the judgment.

UCC Remedles. With respect 1o all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall have the rigit, without notice to Gre ntor, 1o take possession of and manage the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceet s, over and above Lender's costs, against the indebtedness. In furtherance of
this right, Lendsr may require any fenant o other user of the Prop.rty to make payments of rent or use fees directly to Lendar. If the Rents are
collected by Lender, then Grantor imevocably dasignates Lender £s Grantor's attornsy-in-fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiate the same and collect the proceeds. Payments by {enants or other users to Lender in response to Lendar's
demand shall satisfy the obligations for whizh th: paymaents are rmu.de, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph «ither n person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the ri 3ht tc have a recsiver appointed to take possession of all or any pert of the Property, with the power to
protect and preserve the Property, to opara e the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the recs:vership, against #2 Indebtedness. The receiver may serve without bond if permitied by law.
Lender’s right to the appointment of a rec3iver shall exist whethe- or not the apparent valus of the Proparty exceeds the Indgbledness by a
substantial amount. Employment by Lender shell not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remal1s in possession of the Property afier the Property is sold as provided above or Lender otherwise
bacomes entitied to possession of the Proparty uion dafault of Graritor, Grantor shall become a tenant at sulferance of Lender o+ the purchaser of
the Property and shall, at Lender’s option, uither (a) pay a reason:bls rental for the uss of the Property, or (b) vacate the Property immediatsly
upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or rs medy provided in this Dsed of Trust or the Nole or by law.

Molice of Sale. Lender shall give Grantor rsasonable notice of the time and place of any public sale of the Personal Property or of the time afier
v/hich any privete sale or other intended dkspostion of the Persong! Property is 10 bo mado. Reasonable notice shalil mean notice given at least
tan (10) days before the time of the sale o disposition. Any sals of Personal Froperty may be made in conjunction with any sale of the Rea!
Property.

Sale of ihe Proparty. To the extent permilted ty applicable law. Grantor hereby walves eny and afi rights to have the Property marshalled. In
exercising iits rights and remedies, the Trustie or mdershnlboh;tosnﬂduanypaﬂomnﬁmmtrmorsepmﬂy.Inonesaleorby
saparaio sales. Landershanboonuuedtobdmunypmicsahondounypodmdmaﬁoputy.

Vialver; Election of Remedies. A waiver b/ any party of a breach «f a provision of this Dead of Trust shalt not constituls a waiver of or prejudice
the party’s rights otherwise to demand sirict contpliance with that orovision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Nole, in any Related Documen:, or provided by law shall not exclude pursult of any other remedy, and an
alection to make expenditures or to take action to perform an obligat:on of Grantor under this Dead of Trust after faiiure of Grantor to perform shali
not affect Lender’s right to declare a dafault :ind k- exercise any of ik remedies.

Attorneys’ Fees; Expenses. |f Londer inst tules any suit or action lo enforce any of the terms of this Deed of Trusl, Lander shall be entitied to
recover such sum as the court may adjudge reasonable as attomey: ' fees at triaj and on any appeal. Whether or not any court action ks involved,
all reasonable expanses incurred by Lender which in Lender's cpinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a pat of the indebtedness yayable on demand and shafl bear interest at the Nots rate from the date of
ependiture unii repaid. Expenses coverad by this paragraph inc:ude, without Emitation, however subject to any limils under applicable law,
Londer's attomeys’ fees whether or not the'e k a lawsuit, including attorneys’ fees for bankrupicy proceedings (including efforts to modify or
vacate any automatic stay or injunction), apj)eals and any anticipet d posi-judgment collaction services,the cost of searching records, oblaining
title reports (including toreclosure reports), surveyors' raports, appre sal foes, tille insurance. and fees for the Trustes, to the extent permitied by
applicable law. Grantor aiso will pay any col rt coxts, in addition fo &t other sums provided by law.

Rights of Trustee. Trustee shall have all of he rigihis and duties of | ander as set forth in this section.

or




FOWERS AND GBLIGATIONS OF TRUSTEE . Tha following provisions relating 1o the powers and obligations of Trusise ere part of this Deed of Trust

Powers of Trustee. In addition to all piwers of Truslee arising 15 a matler.of law, Trustee shall have the power to take the following actions with
respect {0 -the Property upon the wrilen-recuest of Lender and.Grantor: - (2):join in:preparing and filing a map or plat of the Real Property,
including the dedication of streels or other:rights to the public; (b) join in granting any. easement or crealing any reskriclion an the Real Property;
and (c) join in-any subordination or other agroement affecting th s Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notity. Trustee shall not be obligated to notify ary other party of a pending sale under any other trust deed or tien, or of any ackon
or proceeding in which Grantor, Lender, or Trustee shall be a pa-ty, uniess the action or procseding is brought by Trusiee.

Trustee. Trustee shall meet all qualificidions required for Trustue under applicable law. In addition to the rights and remedies set forih above,
with respact to all or any part of the Propery the Trustee shall nave the right to foreclose by notice and sale, and Lender shell have the rgit 1o
foreciose by judicial foreclosure, in either case in accordance witn and to the full extent provided by applicable law.

Successor Trusiee. Lender, at Lender s opuon, may from timk to ime appoint a successor Trustee to any Trustee appointed hereunder by &n
instrument exscuted and acknowledged by Lsnder and recorde d in the office of the recorder of Klamath County, Oregon. The instrument shal
contain, in addition to all other matters 1equirad by state law, tha namas of the original Lender, Trusles, and Grantor, the book and page where
this Deed of Trust is recorded, and the 1ams and address of tha successor trustes, and the instrument shall be executed and acknowledged by
Lender or its succassors in interest. Tha successor trusiee, without conveyance of the Property, shai succeed to afl the tile, power, and duties
conferred upon the Trustee in this Deed of Trst and by applicaile law. This procedure for substitution of trustes shall govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTCOR AND OTHER PA3ITIZS. Any notice under this Dead of Trust shall be in writing and shall be effective when actually
deiivered, or when deposited with a nationaly ra:ognized overnigh: courier, or, if malled, shall be deemed effective when deposited in the Unitad
States mail first class, registered mall, postaije prapald, direcled to the addressas shown near the beginning of this Deed of Trust. Any party may
change its address for notices under this Dea 1 of 7 rust by giving formal written notice o ihe other parties, specifying that the purpose of the notice is to
change the parly's address. All copies of notces of foreclosure fren the holder of any ien which has priority over this Dead of Trust shall be sent to
Lender’s address, as shown near the beginniig of this Deed of Trust For notice purposes, Grantor agrees to keep Lender and Trustee informed at all
times of Grantor's current address.

MiISCELLANEOUS PROVISIONS. The foliowing niscellaneous provisions are a part of this Deed of Trust:

Amendmenis. This Deed of Trust, toge her viith any Relaled Ducuments, constitules tha entire understanding end egreement of the parties es to
the matters set forth in this Deed of Trus . No alleration of or amandment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charjed or bound by the aik raticn or amendment.

Arbilration. Lender and Grantor agree thot all dispules, cleims and controversles between them, whether individual, joint, or class in
nature, arising from this Deed of Trus! or o:herwise, including without limitation contract and tort dispules, shall be arbitrated pursuant to
the Rules of the American Arbitration Asscciation, upon request of either party. No act to take or dispose of any Property shall constitule &
waiver of this arbitration agreement or b3 pronibited by this arbi ration agreement. This includes, without imitation, obtaining injunctive relief or a

temporary restraining order; foreclosing 3y notice and sale under any deed of trust or morigage; obtaining a writ of attachment or imposition of a
receiver; or axercising any rights relating to oersonal property, including taking or disposing of such property with or without judicial process
pursuant fo Article 9 of the Uniform Commerc:al Code. Any disp ules, claims, or controversies concerning the lawfulness or reasonableness of any
act, or exercise of any right, concerning any Property, including any claim to rescind, reform, or otherwise modify any agreement relating to the
Property, shall also be arbitraled, proviced however that no arb trator shall have the right or the power 1o enjoin or restrain any act of any party.
Judgment upon any award rendered by any erbitrator may be ertered in any court having Jurisdiction. Nothing in this Deed of Trust shalt preciude
any party from seeking equitable relist rom a court of compe-ant jurisdiction. The statute of limilations, estoppe!, waiver, laches, and simiar
doctrines which would otherwise be aspliceble In an action arought by a party shall be applicable in any arbitration proceeding, and the
commencement of an arbitration proces ding shall be deemed the commencement of an action for these purposes. The Federal Arbitration Act
shall apply to the construction, interprets lion, :ind enforcement ¢ this arbitration provision.

Applicable Law. This Deed of Trus! has been dellvered 1) Lender and accepled by Lender in the Stale of Oregon. Subject to the
provisions on arbitration, this Deed of Trust ghail be goverx d by and consirued In accordance with the faws of the State of Oregon.

Caption Headings. Caption headings ia this Deed of Trust are for convenlence purposes only and are not to be used to interpret or define the
provisions cf this Deed of Trust.

Merger. There shall be no merger of e intarest or eslate created by this Dead of Trust with any other interest or estats in the Property at any
time held by or for the benefit of Lander in an capectty, without the writlen consent of Lender.

Muiltiple Parlies. All obligations of Grartor under this Deed of ~rust shall be joint and several, and all references to Grantor shall mean each and
svery Grantor. This means that each of he parsons signing bek-w is responsible for ail obligations in this Deed of Trust.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not renier that provision Invalic or unenforcegble as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to 118 mc.dified to be within the limits of enforceabiiity or valldity; however, if the offending provision cannot be
s0 modified, It shall be stricken and all o her provisions of this Dced of Trust in all other raspects shall remaln valid and enforceable.

Successors and Assigns. Subject to the Emitations stated (r this Dead of Trust on tansier of Grantor's intarast, this Daed of Trust shall be
binding upen and inure to the benefit of the parties, their succos sors and assigns. it ownership of the Property becomas vestad in a person other
than Granlor, Lender, without notice to (3rartor, may deal with (rantor's successors with raference to this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from i1e obligations of this Dead of Trust or kabiity under the indabledness.

Time Is of tha Essance. Time is of tho assorca in the performe nce of this Deed of Trust.

Walvers and Consents. Lender shall not ba deemed to hav waived any rights under this Desd of Trust (or under the Relaled Documents)
uniess such walver is in writing and sign 3d by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute a walver of or prejudice the party's
right otherwise ‘o demand strict compii inco with that provisior: or any. other. provision. No prior waiver by Lender, nor eny course of dealing
between Lender and Grantor, shall corstittiy.a waiver of any of Lender’s rights or any of Grantor's obligations &s to any future transactions.
Whenever consent by Lender Is-requirad in this Daed of Trusl,: the granting of such consent by Lender In any instanca shall not constitule
continuing consent o subsequent instar cas v-here such consen: Is required.
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On this day before mg, the undersigned Notary Fublic, personally appearad Michael A. Nideros?, to me known to be the individual described in and
whoexecutadthaDeedomest.andacknowledgad!:r\-xtheorshesigmounDeed Trust as his or her free and voluntary act and dead, for the uses

and purposes therein mentioned.
__925 A"( voyof 19 9% .

Given rmyhandmdoﬂk?wdlhb__
Mj'_m . ,Zﬂ-&w Residing et

Notary/Public in and for the State of @V///_“:/ My commission expires J’Qf‘i-l/
INDIVIDUAL AC KMOWLEDGMENT

STATE OF /Q‘Alxﬂzw\/ I OFFICIAL SEAL ‘

LOUSE
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COUNTY OF irnts —_) @ COVMISSION NO, Go1537
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On this day before me, the undersigned Notary i'ublc. personally appeared Mary L. Nidesost, to me known 1o be the individual described in and who
executed the Dead of Trust, and acknowledged {hat h3 or she signed tn Deed of Ti his or her free and voluntary ect and dead, for the uses and
purpcses therein mentioned. s . $Z

w 9%

oy ey ey e L=
By WL . ’ Residing &t

Notnrydbllclnandfoﬂhesmteof Ortvrn — My commission expires S-9-93
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RE:QUEST FOR FJLL RECONVEYANCE
(7o be used only when g3ligations have been paid in full)
To: - _, Truslee

Tha undersigned is the legal owner and holder of gil indebtadness sec-sred by.this Deed of Trust. Al sums securad by this Deed of Trust have bsen
fully. paid and satisfied. You are hereby direcioa 3, upun payment to you of any sums owing to you under the terms of this Deed &f Trust or pursuant to
any npplicable statute, to cance! the Note sacu ed b this Deed of Truet (which is delivered to you together with this Deed of Trust), and to reconvey,

without wasranty, to the parties designalsd by the te-ms of this Deed ¢t Trust, the estate now held by you under t
raconveyance and Relaled Documents to:

Date: Benaeficlary:
By:
fis:
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A tract of land located in the SW 1/4 dﬁ;Section 1, Townskip 24
South, Range 6 East of the Willamette Meridian, in the County of
Klamath, State of Oregon, described as follows:

Beginning at the West quarter corner of said Section l; thence
South 00 degrees 18' 39" west along the West line of said
Section 1, a distance of 1305.72 feat to the Southwest corner of
the N 1/2 of said SW 1/4, said corner being the true point of
beginning; thence South 8t degrees 59' 58" East along the South
line of said N 1/2, 1253.72 feet to the half inch iron rod on
the Western right of way c¢f Crescent Lake County Road 429;
thence North 48 degrees 24" 15" East along said Western right of
way line, 591.18 feet to the beginning of a 542.96 foot curve
to the left; thence along the arc of said curve, through a
central angle of 21 degrees 15' 51" a distance of 201.51 feet;
thence North 27 degrees 0&' 24" East along said right of way.
97.45 feet to the center thread of Cold Creek; thence Westerly
and upstream of Cold Creek the following bearings and distances;
North 64 degrees 50' 20" vest, 23.05 feet; South 64 degrees 49'
59" West 44.67 feet; North 66 degrees 51" 55" West 128.81 feet;
South 61 degrees 42' 02" viest, 95.€9 feet; North 60 degrees 54'
16 West, 24.24 feet, Ncrth 4 degrees 23! 16" West 77.48 feet;
South 69 degrees 48' 44" West, 51.¢41 feet; North 60 degrees 42°'
39" West, 24.08 feet; North 10 degrees 16' 10" East, 51.27 feet;
South 86 degrees 56' 54" West, 27.19 feet; South 65 degrees 50°
56" West, 125.53 feet; South 49 decrees 34' 16" West, 44.33
feet; North 87 degrees 03 34" West, 216.16 feet; North 57
degrees 40' 20" West, ¢9..17 feet; touth 80 degrees 10' 56" West,
196.81 feet; North 61 deg-ees 17' (7" West 79.93 feet; South 76
degrees 40' 15" West, 200.12 feet; North 80 degrees 43' 23~
West, 96.02 feet; North 61 degrees 28' 39" West, 51.18 feet;
South 79 degrees 18' 39" West, 255.58 feet, North 63 degrees 28'
04" West, 40.00 feet and North 89 degrees 24' 37" West, 145.84
feet to the West line of said Sect:on 1; thence leaving the
thread of said stream, South 00 deqrees 18' 39" West along said
West line, 696.18 feet to 'the true point of ibeginning, with
‘bearings and distances based on Minor Partition 51-83 as filed
in the Klamath County IBngineer's Office. = -

L . e
M:l,(:‘haelj A/ Niderost /
X /)/lszz, X 74.//’-_53;&%— ERE
Mary L. Niferost S ‘ - Adpen Title Co
P 0 this: - 26th” Sept 94
Dated: September 22, 1994 fl?3:41 : d?clgzkk P M. ;a:;.jD(‘i:ul?reoo:ded
' in Vol 94 ____ of _Mortgagespige 30233
Evelyn Bighn County Clerk
. By

Deputy.




