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égieements, én_yironmehtal agreement i, Quaranties, secunty aqmemems mortgages “deads of trust, and ay other instruments, agreements and
documents, whether now or hereafter exdsting, executed jn conr:action wmtn the lndebtédn’ess.

Rents. The word "Rents” meang all presert ang future rants, revanués, Iincome, issues, royalties, profits, and other benefits derived from the
Property.

Trustes. Tha word "Trustee” means KLAMATH COUNTY TiTLE COMPANY and any substitute or Successor trustess.

THIS DEED OF TRUST, INCLUDING THi2
PROPERTY, IS GIVEN TO SECURE (1) PA'
GRANTOR UNDER THE NOTE, THE RELA:
ON THE FOLLOWING TERMS;

PAYMENT AND PERFORMANCE. Except as otharwise provided in tiis Deed
Trust as they become due, and shali strictly and iy a timely manner perform’”
Related Documents.

POSSESSION AND
following provisions:

an Event of Dafa it, Grantor may (a) remain in Possession and controf of the Property, (b) use,
t any Rents from ¢ Property. The following provisionsg relate to the use of the Property
WILL NOT ALLOWY USE OF THE PROPERTY DESCRIBED IN THiS INSTRUMENT IN VIOLATION
WS'AND 3EGL ILATIONS, BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
SHOU b ¢HECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY

Duty to Malintaln, Grantor shaj) maintain the F-operty in tenantat le condition ang pPromptly perform all repairs, replaceme
necessary to preserve its valug,

Hazardous Sy " "hazardo 15 substance,” "disposal,” "release,” and "threatened release,” as ysed in this
orth in the Somprehensive Environmental R, X N, and Liability Act of

Amendments and Reauthorization Act of 1988, Pyp. L. No. 9g-4g9

» 8t seq., the Resource Conservation ang Recovery Act, 49 us.c.

use, generation, manutacture, storage, tr
under, or about the Property; (b) Granto
acknowledged by Lender in writing,
hazardous wasts or substance by any
any person relating to such matters; an

Nulsance, Waste, Grantor shall not cause, ccnduc’ or pamit any nuizance nor commit, pemit, or sutffer any stripping of or waste on or to the
Property or any portion of the Property. Without liriting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including si ang gas), soil, gravel ir rock products without the prior written consent of Lender,

Lender's Right to Enter. Lender and itg agets and fepresentatives may enter upon tha Roal Property at ali reasonable times 1o attend to
Lendar's intgrests and to inspect the Property for PUrR3ses of Grantor's ¢ ¥npliance with the terms and conditions of this Deed of Trust,

Compllance with Governmental Requirement., G antor shall prompt ¥ comply with aj} laws, ordinances, and regulations, now or hereafter in
e use or Qeccupaicy of the Property. Grantor may contest in good feith any such law,
* during any Proceeding. including @ppropriate appeals, so long as Grantor has notified Lender in
s sola opinjon, Lencer's interests in the perty are not jeopardized, Lender may require
sonably satisfactor s to Lender, to protect Lender's interest,

Grantor agrees neither to aban fon ror leave unattende.d the Property. Grantor shall do all other acls, in addition to those acts
set forth abova in this section, which from the cha acter and usg of the Prt perty are feasonably necessary to protect and preserva the Property.

DUE ON sALE - CONS|
upon the sale or ransfer,
or




CONDEMNATION.

* TAXES AND u‘E’ljuSi'fThé:fqudvving“:f;vlsbr;\s relating 1o the taxes and !jehs; 1 the : My are a part of this Deed of Trust,
Payment. Granior shaj pay w.en cue (and in ayf even's prior to delingusncy) i taxas, special taxes, assessments, charges (including water and
sewer), fines and Impositions | wvieq 8gainst or on account of the Property, -and shali p
rendared or material furnishad he

work done on or for
to the: Propenty, Granto- shall maintajn the Property free of all liens having priority o
Lender under this Deed of Trug!, excoptfor the lien of te vas and

Right To Contest, Grantor may witt 3 t,

Pay, so long as Lender's interest in tha Property Is not feopardized, if a lign arises or Is
(15) days after the lien arises or if & I'en is filad, within 1 fteen (15) days aft N
requested by Lender, deposit with Lender cash or a sufficlent Comporate suraty bond or other security satisfactory to Lender in an amount sufficient
1o dischargs the lign plus any costs end attorneys’ fees or other charges that could accrue as a result of a {sreclosure or sale under the lign, In
any contest, Grantor shajj defend itsal’ and Lender and : hal gay

name Lender as an additional ot ligea

sty any adverse Judgment bet nst the Property. Grantor shall
hed in the contest proceedings.
Evidence of Payment. Granto shali

0re enforcement agai
under any surety t ond furnis
Upon demand fui nigh o Lender satisfactory evidence of
authorize the @ppropriate goveriimenia) official to daliver 1o Lender at any time
Property,

Notice of Construction. Granto, shal notity Lender at k:ast fiftean

(15) days betore any work is commerced, any services are furnished, or any
materlals are supplied 1o the Property, ¢ any mechanic’s | gn, malarielmen's Tien, or other llen could be asserted on account of the work, sarvices,
or materials, Grantor wil upon request of Londar furnish to Lender advance assurances satistaclory to Londer that Grantor can and will pay the
cost of such improvements,
PROPERTY DAMAGE INSURANCE. 1ha 1o

Malntenance of Insurance, Gra or snall procure and niaintain policies
replacement basis for the fuil insu -
coinsurance clayse

Payment of the taxes or assessments and shajl
2 written statement of the taxes and assessments against the

, Grantor agrees to obtain and
arce Is required by Lender and is or i
@ loan, or the maximun. fimit of Coverage that is avallable, whig

Application of Proceeds. Grantor shall sromptly notify Ler der of any loss or damage 1o the Property. Lender may make

fails to do so within fifteen (15) day:: of tg casually. Whettar or not Lender's secy » -8nder may, at its elaction, receive and retain
the proceeds of any insurance and apply the proceeds to 1he reduction of the inda i i
festoration and repair of the Property, If Lang,

perty shall
8 emainder, if any, shall be applled
proceeds after payment in full of the Indebtedness, such proceeds shall be paid
rantor’s intarests may -\ppa:r.

Unexpired Insurance at Sale. Any i mnex
Deed of Trust at any trustee's sale of ¢ the
EXPENDITURES BY LENDER. It g
~vould materially affect Lender's intey
deems appropriate, Any amount th,

pred insurance sha| Inure to th

8rty covered by this
r:ale held under the Provisions of this Deeg of Trust, or at any foreclosure sala of such Property.

rantor fajls ‘o comply with any Provision of this Deed of Trust, or if any action or proceeding
rests in the Property, Lender c.ny G

at Lendar expends in

9 banefit of, and Pass to, the purchaser of the Prop

favor of, and accepted by, Lender in C¢nnecion with this Deed of Trust, and
deliver this Deed of Trust to Lender,

Defense of Titfe, Subject to the excepion ir the paragraph sbave, Grantor warrants and will forgver defen
lawtul claims of g Persons. In the avern any

d tho title to the Property against the
tetion or procead 9 Is commencad that questiony Grantor's title or the Interest of Trustea or Lender
under this Deod of Trust, Grantor shall g Mana the action at Grentors expense. Grantor may ba thy
pate in the Procead:ng and to bg repr:

@ nominal party In such Proceeding, but Lender
sented in the Proceeding by counsel of Lender's own choice, and Grantor will
ander may request from time to time 1o permit such participation,

Compliance With Laws, Grantor wan ants that the Property nd Grantor's usg of the Property complies with
ordinances, and regulations of governme, tal aithorities,

The following provisions relating to condemnation proceedings are a part of this Deed of Tryst,
Application of Net Proceeds. if all or any per of the Property is condemned by eminen domain proceedings or by any
in lieu of condemnation, Lender may at jts elecrion require that ail or any portion of the net Proceeds of the award ba applied to the Indebtedness
or the repair or restoration of the Property The net Proceeds of t.a award shall mean the

and attorneys’ fees Incurred by Trusteg or with the condemnation,
Proceedlnga. It any Proceeding in condk

'mnation is filed, Grantor ghaj) Promptly noti
steps as may be necessary to defand the ction and obtain the awyd, G

all existing applicable laws,

fy Lender in writing, and Grantor shay Promptly take such
rantor may be the nominal party in such Proceeding, but Lender shal] be




. entited b paricipae in'the proceed
be deliversd 1o Lender ¢
A AND C|

are a part of this Deeq of Trust
Current Taxes, Feeg and Charges, s in additon to thig Deed of Tryst and take
whatever other g 4 i Perty. Grantor shal) reimburse Lender for all
taxes, as dascribeg bel i i Or continuing this Daeg of Trust, including without limitation
all taxes, foes, : Deed of Trust,

Subsequent Taxes.
effect as an Event of Defaut (as defined bejoy.

below unless Grantor ejther (2) pays ths tax before it
section and depaosits with Lender cash or a sufiicient ¢

SECURMTY AGREEMENT: FINANCING STATEMzNTS,
this Deed of Trust,

d tor, file executed Counterparts,
nder 1or ajj expenses incurred in perfecting or
manner and at g Pplace reasonably con

C2ipt of written dem:nd from Lender,

. The mailing addrewes'of Granter (debtor) ang Lender (sec{;red Pary), from which Information concerning the Security Interest
granted by this Deed of Trust may be obtajn od (e 1ch as required by the Uniform Commerciai Coda), ar as Stated on the first Page of this Degd of
Trust.

IN-FACT. T1¢ foliowing provig ns relating to fyrther assuran ~tact are a part of this Deed

Further Assurances, At any time, and frc: 1 tiny,
mMade, executed of delivered, to Lender o 1o | 4
rerecorded, as the Case may be, at such tin eg ar,
deeds of trust, Security deeds, Security agres mem 3,
and other documents ag may, in the splg opinior
preserve (a) the obligations of Crantor unde the
created by this Deed of Trust as first and prio-- figne ¥ er i Grantor. Unless prohibited by
law or agreed to the contrary by Lender in vriting | Sts and expenses incurred in connection with the
matters referred 1o in thig paragraph,
iis to do any of tha things referred t. in the Preceding Paragraph, { ender may do so for and in the name of
expense. For sych RUrposes, Grantor hereny in'evocab!y appoints Lender ag Grantor's attorney-in-fact for the purpose
delivering, fiing, recorg ing, and doing all othe- things as may be necessary or desirable, in Lender's solp opinion, to
referred 1o in the pi raph,
Imposed upon Grantor under this
and deliver to Grantor sultablg Statements
ents and the Personaj Pmpeny. Any reconveyance fag

Death or Insolvency, The death of Grantor, the inso| ’8ncy of Grantor. ‘rg appointment of q receiver for any part of Grantor's Property, any
assignment for the benefit of creditors, any type of creditor workout, or the ¢ ommencement of any prooeeding under any bankruptey of insolvency
laws by or against Grantor,




within any gracs period proviciad therein, including wittiols jimit:tion any agresment,concern hdbtedness or other obligation of Gramar to
Lender, 'whether existing now or later. : i H RERECEE EALTERD R S

Events Affecting Guarantor. Any:ofthe preceding evenis occurs with respect to;any Guaranitor of any of the Indebtedness or such Guarantor
dies or becomes incompetent. Lender, at its option;imay, out-shali not be requirec to, permit the Guarantor's estate to assume unconditionally the
obligations arising under the guaranty in a manner satisfac ory Lender,.and, in daing so, cure the Event of Default.

lrisecunfhy. Lenderin-good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Uponthe occtimenc of any‘Event of Defaul: and at ar_lyttime thereafter, Trustee or Lender, at its option, may
exercise any one or more of the following fights-and remedies, in acicition 1o any other r-ghts or remedies provided by law:

Accelerate Inciebtedness. Lender shall have the right et fts ¢ption to declare t g entire Indebtedness immediately due and payable, including
any prepayment penalty which Grantor would be required to pav.

Foreclosure. ‘With respect to all or any part of the Real Propery, the Trustes shal: have the.right to foreclose by notice and sale, and Lender shall
have the right 2o foreclose by judicial foreclosure,.in.eithe: case in accordance wil1 and to.the full extent.provided by applicable law. |f this Deed
of Trust is foreclosed by judicial foreclosure, Lender will be etitled to a judgme:nt which:will provide that if the foreclosure sale proceeds are
insufficient to satisty the judgment, execution may issue for the £mount of the unpe:d balance of the judgment.

UCC Remedies. With respect to all or any part of the Persone!:Property, Lender shall have-all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notce to Grantor, to take -ossession of and manage the Property and collect the Rents,
inciuding amounts past due.and unpaid, and apply the net proceeds, over and atbove Lender's costs, against the indebtedness. in furtherance of
this right, Lender may require any tenant or other user of the Froperty to make payments of rent.or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor imevocably designates | encler.as Grantor's attor ney-in-fact to endarse instrumer:s received in payment thereof
in the name of Grantor and to negotiate the same and collact tha proceeds. Paymants by tenants or other users to Lender in response to Lender's
demand shall satisfy the obligations for which the paymeiis era.made, whether or:not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in persor, by :igent, or through & receiver.

Appoint Recaiver. Lander shall have the right o have a recever appolinted to taka possession of all or any part of the Property, with the power 0
protect-and praserve the Property, to operate the Property precading foreclosure:or sale, and-to collect the Rents from the Property and apply the
proceeds, over and above the:cost of the receivership, against:the Indebtedne:s. The'recelver may serve without bond if permitted by law.
Lender's right to the appointment. of a receiver shall exist-whether or not the eoparent vaius of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person-from senving as a receiver.

Tenancy at Sufferance. !f Grantor remains in possesson o'-the Property afie-:the Property is sold as provided above or Lender otherwise
becomes entiied to possession of the Property upon defs ult of Grantor, Grantor snall become a:tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s opticn, either (a) pay a rezsonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand ot Lender.

Other Remedies. Trustee or Lender shall have any other right or-remedy provided in this‘Deed of Trust or the Note or by law.

Notice.of Sale. Lender shali give Grantor reasonable noice o' the time and place of any public sale ofthe Personal Property or of the time after
which any private sale or other intended disposition of tt e Personal Property is 1) be'made. Reasonabie notice shall mean notice given at igast
ten (10) days before the time of the sale or disposition. Any sale of Personal Property:may be made in conjunction with any sale of the Real
Property. ‘

Sale of the Property. To the extent permitted by applicable -aw, Grantor hereby walves any.and all rights to have the Property marshalled. In
exercising its rights and remedies, the Trustee or Lender sshall be free to sell ali or any partof the Property together or separately, in one sale or by
separate sales. Lender shall be entitled to bid at any pub ic sal2.on all or any porion of the Property.

Walver; Election of Remedles. A waiver by any party o a kreach of a provisior of this Deed of Trust shall not constitute a waiver of or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other:provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Note, in any Relatec Doc:iment, or providsc by law shall not exciude pursuit of any other remedy, and an
alection to make expenditures or to take action to perforn an ¢ bligation of Grantor.under this Deed of Trust after failure of Grantor to perform shal!
not affect Lender’s right to declare a default and to exerci:e-an of its remedies.

Attorneys' Fees; Expenses. |f Lender institutes any sut or «ction to enforce a w of the terms of this Deed of Trust, Lender shall be entitied to
recover such sum as the court may adjudge reasonable .1s attomneys’ fees at trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incumed by Lender which in Lencer's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indubtedness payable on cemand and shall bear interest at the Note rate from the date of
expenditure until repaid. Expenses covered by this pa-agraph include, withou' limitation, however subject to any limits under applicable law,
tender's attorneys’ fees whether or not there is a laws sit, including attorneys’ fees for-bankruptey proceedings (including efforts to modity or
vacate any automatic stay or injunction), appeals and aryy amicipated post-judcment collection services,the cost of searching records, obtaining
title reports (including foreclosure reports), surveyors' e orts, appraisal fees, ttl» insurance, and fees for the Trustee, to the extent permitted by
applicable law. Grantor also will pay any court costs, in ¢ dditicn 1o 2l other sums provided by law.

Rights of Trustee. Trustee shail have all of the rights and dut.es of Lender as se’ forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The follawing arovisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Trustea arisrg as a matter of fa v, Trustee shall have the power to take the following actions with
tespect to the Properly upon the written request of Le der and Grantor: (a) oin in preparing and filing a map or plat ot the Real Propertty,
including the dedication of streets or other rights to the pubkic (b) join in grantig any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agresment affe cting this Deed of Trust Jr the interest of Lendar under this Deed of Trust.

Obligations to Notify. Trustee shall nat be obligated to 10tity any other party of 1pending sale under-any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustee shall se & party, unless the a¢ tion or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications raquired 1ar Tn.stee under applic:ble law. In addition to the rights and remedies set forth above,
with respact to all or any pan of the Property, the Trustte shail have the right tc foreclose by notice and sale, and Lender shall have the fight to
foraclose by judicial foreclosure, in either case in accordince with and to the futi -ixtent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may fom btme to time appoin @ successor Trustes to any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender and “ecor-ied in the office of the recorder of KLAMATH County, Oragon. The instument shall
contain, in addition to all other matters required by statu law. the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recordad, and the name and addriss of the successor tru: e, and the instrument shall be executed and acknowledged by
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