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- .DEED OF TRUST

THIS DEED OF TRUST (S cunty Instrument™) s madeon ......... September 26
--94.... The grantor js Milliem. ) «.Bichardso a...a.nd.L,-IQ.an..E.,...Rich.ard.s.gu.,...hu.sband and wi
oo (**Borrow er’). The trustee is
("Trustee“). The bcneﬁciar_v is
- Which is organized and existing
1ls..0rego ... 97601
-FOrty five C
Dollars (U.S. $.£3,0¢ t1s evidenced by
this Security In strurent (“Note™), wh; i monthly payments, with the full debt, if noy
paid earlier, dye and payable on ceemverer. B uarx...l..s.,....ZO lo e L This Securi
secures to Lender: (a) the repaymen; 5 2
modifications: (b) the paymeny of all o
Security Instrument; (c) the performan -e ol B
Note; and (d) the repayment of any furure |

»*/GREEN. KNO L. ESTATES
n-the offi ¢

ARE NOT FOR PERSONAL FAMILY OR:HIUS

EC
| RESIDENCE MUST BE IN WRITING, EXPRESS CONSTIERATION
ENFORCEABLE-" A B H EESR N “‘ i I

1946.Alisa Lare. . . " Klamathl"alls
(Stree() . . i {Cuy)

.................... (*Property Addres L

n the Property, ang all easements. righys,
ter rights_and stock ang all fixtures now or

property. All replaceme usa1dad overed by this Security Instrument. All of the

o in this Security Tristrun €nt s the “Property *

BORROWER COVENANTS that Borrowt r js leiwfully seised o “the estate hereby;convcyed and has the night 10 grant
and comvey the Property and that the Propert s is u@encumbered, except for:encumbrances of record. Borrower warrants
and will defend generally the title to the:Prope rty: against all claims and.de ‘am;ls, subject to any encumbrances of record.

. - THIS SECURITY INSTRUMENT édi’hbin :s::;funifqr'm ovenan: s for nal ‘usé and, non-uniform covenants with
¢ Hmitéd variations b‘yfjurisdictign to i:ons'titmqa unif>rm security i i1 rimen €ring real property. :
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A ’ ipal ¢nd Iaterest; Pr . rges. - Borrow,

 the principal of and interest on the jidenc ani ayment and late charges due under the Note.

" 2. Funds forTaxesa) d Insuranceé bject to ipplicable law or f¢ written waiver by Lender, Borrower shall pay

_ to Lender on‘the day monthly pay mq ce due uhi N ‘the’ Note is paid in full, a sum (“Funds”™) equal to
one-twelfth ‘of: (a) yearly taxes and =ssessments Whih may attdin priority over this Security Instrument; (b) yearly
leasehold payments or ground:r¢nts on: the Propert ,:if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if :my. Chese items-are :alled “‘escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonabl: est: mates of futurc scrowitems.

The Funds shall be held in :in institution the derosits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lendef is such an v stitutiori). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the I unids, analyzing the account or verifying the escrow items, unless
Lender pavs Borrower interest or the Funds and app icable law_permits lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be pa d on the Funds. Unless an agreement is imade or applicable law
requires interest to be paid, Lender shillnot be requir :d to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without chirge, an annual accoi.nting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to th:: Funds was made. Tae Funds are pledged as additional security for the sums secured by
this Security Instrument. :

If the amount of the Fund:. heid by Lender, togzther with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amc unt required to pay the escrow items when due. the excess shall be,
at Borrower’s option, either promptly repaid to Borrawer or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lencler 1 not sufficient tc pay the éscrow items when due, Borrower shall pay to Lender any
amount necessary to make up the cleficiency in one or more payments as required by Lender.

Upon payment in full of all suris secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If und :r paragraph 19 the 1’roperty-is sold or acquired by Lender, Lender shall apply, no later
than immediatély prior to the sale of the Property or 1ts acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the : ums secured by this Security Instrument.

3. Application of Paymerts. Unless applicatle law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applie i: first, to late charge s due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable wider paragraph 2; fou rth, to interest due; and last, to principal due.

4. Charges; Liens. Borrowes shall pay all ta tes, assessments, charges, fines and impositions attributable to the
Property which may attain prio-ity -ver this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligaticns 1 the manner pr vided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the perso 1 owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. )f Borrower makes th.ese payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly ¢ isch.rge any lien wt ich has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment o the obligation secur :d by the lien in'a manner acceptable to Lender: (b) contests in good
faith the lien by, or defends again it en orcement of the lien in; legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the licn or forfeiture of an s part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the hex to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien ‘vhich may attain pr ority over this Security Instrument, Lender may give Borrower a
natice identifying the lien. Borroveer shall satisfy the li :n or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Eorrower shall keep t 1e improvements now existing or hereafter erected on the Property
insured against loss by fire, hazarc s inc luded within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance:shall be maintaind in the amounts and for the periods that Lender requires. The
insurznce carrier providing the imsurunce shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld. .

All insurance policies and ren-wals shall be a ceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and re:iewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices.:In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if n st made promptly by Borrower.

Unless Lender and Borrover o herwise agree u writing, insurance proceeds shall be apphied to restoration or repair
of the Property damaged, if the r:storation or repair is economicaily feasible and Lender’s security is not lessened. If the
restoration or repair is not economiczlly feasible or L ender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this S=curity Instrum mt, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property. or «loes not answer withiri 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Len der may collect the insurance proceeds. I.ender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security [nstrument, whether or not then due. The 30-day period will begin
when the noticeis given. . .. . i

Unless Lender and Borrovser otherwise agree it. writing, any application of proceeds to principal shall not extend or
postpone the due date of the mon ‘hly ;ayments referrcd to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is:ac quired by Lendcr, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property pric r to “he acquisition snall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to ' he a:quisition.

6. Preservation and Mainten:unce of Property ; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the ’rop:rty to deterior:te or ¢ommit waste If this Security Instrument is on a leasehold,
Borrower shall comply with the | rovi-ions of the lease. and if Borrower acquires fec title to the Property, the leasehold and
fee title shall not merge unless Le 1der agrees to the me rger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained 1a this Security 1astrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property {such as a proceedu g in bankruptey, probate, for condemnation or to enforce laws or
regulations), then Lender may dc¢ and pay for whateve - is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include payin3 any sums secured by a lien which has priority over this Security
Instrument, appearing in court, jayir. g reasonable att yrneys’ fees and entering on the Property to make repairs. Although
Lender may take action unider.this pas agraph 7, Lendcf does not have to do so.

:- ‘Any.amounts disbursed by Lender under this raragraph 7.:shall become additional debt of Barrower secured by this

Security Instrument; Unless Borrowerand Lenderag-eeto other terms of payment, these amounts shall bear interest from

' the date of disbursement at.the Note rate and shal ‘be:payable, with interest, upon notice from Lender to Borrower
" requesting’payment. (O R EEES: :
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If Lender: required mortgage ‘asurance as a condition-of ‘making the loan secured by this Security Instrument,
Borrower shall pay the premiun: required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance wi'h Borrower's ar d Lender’s written agreement or applicable law.

8. Inspection. its a Ason i i i
shall give Borrower notice at the t me ¢ f i i io ng reasonable cause for the inspection.

9. Condemnation. The proce aim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lend..r. ’

In the event of a total tak ng >" the Property. he proceeds shall,be applied to the sums secured by this Security
Instrument, whether or not then tlue. vith any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender other wise agree in writing,'the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multipliec by the followin gifraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fai - market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

after notice by Lender to Borrower that the condemnor offers to
ails to respond to Lender withir 30 days after the date the notice is
to collectar d apply the Prex eeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Securit 3 Inst rument, whethe - or not then due.

Unless Lender and Borrower o1} erwise agree in ‘vriting, any application of proceeds to principal shall not extend or
postpone the due date of the mont} ly p:.yments referrec to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Releasid; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sy s secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operite tc release the liab lity of the original Borrower or Borrower's Successors in interest.
Lender shall not be required to comm 2nce proceeding s against any successor in interest or refuse 10 extend time for
payment or otherwise modify amort izaz an of the sums s.:cured by this Security Instrument by reason of any demand made
by the original Borrower or Borrow :r’s successors in inte rest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the > ercise of any rig it or remedy.

11. Successors and Assigns Bovnd; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and b-nefit the succes-ors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covena 1ts it 1d agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the: No e: (a) is co-sign:ng; this. Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Propurty inder the terms f this Security Instrument; (b) is not personally obligated 1o pay
the sums secured by this Security Instrument; and (c) azrees that Lender and any other Borrower ma
moadify, forbear or make any accom mod ations with regard to the terms i 1
that Borrower's consent.

12. Loan Charges. If the | 1an secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally int:rpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed th: permitted limits, taen: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to th: per nitted limit; ar cted from Borrower which exceeded
permitted limits will be refunded to Bo . ; ) fund by reducing the principal owed
under the Note or by making a direct pa efl educes principal, the reduction will be treated as a
partial prepayment without any prepiiyment charge under the Note:

13. Legislation Affecting Lionder's’ Rights. 1f enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or thi- Security Instrument uner according to its terms, Lender, at its option,
may require immediate payment in “ull of all sums secu ed by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exer cises this option Lendef'shall take the steps specified in the second paragraph of
paragraph 17. L ' i

14. Notices. Any notice to l3orrower provided ft rin this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless ¢ pplic-able law requir s use of another method. The notice shall be directed to the
Property Address or any other address Borrower designaes by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address sta ted herein or any oth or address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrumeat'sh all be deemed 10 have been given to Borrower or Lender when given as provided
1n this paragraph. o

15. Governing Law; Severability. This Security instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located, In the event that any provision or clause of this Secunity Instrument or the
Note conflicts with applicable law, su sh'conflict shall not fect other provisions of this Security Instrument or the Note
which can be given effect without the :onfiicting provision To this end the provisions of this Security Instrument and the
Note are declared to be severable. :

16. Borrower’s Copy. Borrower ~hall be given on = conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Inte-est in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (orif a be ieficial interest i1 Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior writter: consent, Lender mz ¥, at its option, require immediate payment in full of all sums
secured by this Security Instrument. JHow-ver, this optior shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Securit/ Instrument. -

If Lender exercises this option, Lencer shall give Bos rower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date t} ice i ailed'
this Security Instrument. If Borrower fails 1) pay these sum- prior
remedies permitted by this Sceurity Insirument without furthier notice or demand on Borrower.

18. Borrower’s Right to Reinstte, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrumen: dis time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatcmen operty pursi power of sale contained in this
Security Instrument: or (b) entry of a j 1dgn 1 I I
(a) pays Lender all sums which then ‘woul { be due under this Security d the Note had no acceleration
occurred; (b) cures any default of any other covenants or \greements; (c):pays all expenses incurred in enforcing this
Security Instrument, including, but no' lim téd to, reasonalle attorneys' fees; and (d) takes such action as Lender may
reasonably require to assure that the hen ofithis Security ] astrument, Lender’s rights in the Property and Borrower's

obligation to ‘pay the suimis secured ‘by this Security Inst-ument hall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the cbligations secur d hereby shall remain fully effective as if no acceleration had
- occurred. However, this right toreinstat : shall not apply in thecase of acceleration under paragraphs 13 or 17.




and agree as follows: * ‘

d 7 ) v 1 tion following Bono“;er'ﬂs‘bbteach of
Instrument (bl tnot prio toacceleration under paragraphs 13 and 17 unless applicable

_ 19. Acceleration; |
any covenant or agreement ity ] mer

law provides otherwise). The’ + sha 1l specify: (@) the default; (b) th required to cure the default; (c) a date, not less
than 30days from the date the notice is gi /ento Borrower, 3y which thedefault must be cured: and (d) that failure to cure the default
on or before the date specified in the no:ice may result i acceleration of the sums secured by this Sccurity Instrument and sale
of the Property. The notice shall further inform Borrower of the right 1o reinstute after acceleration and the right to bring a court
action to assert the non-existence o "a'de fault or any othe: defense of Borrower to acceleration and sale. If the default is not cured
on or béfore the date specified in te notice, Lenderat i <option’ fay requirc immediate payment in full of all sums secured by
this Security Instrument without fuw ther lemand and may invoke the power of sule and any other remedies permitied by applicable
jaw. Lender shall be entitled to col lect ull expenses incu Ted in pursuing the remedies provided in this paragraph 19. including.
but not limited to, reasonable attorneys fees and costs of title evidence.

If Lender invokes the powtr of <ale, Lender shal: execute or cause Trustee to execute a written notice of the occurrence

of an event of default and of Lende's el :ction to cause tF € Propenty to be sold and shall cause such notice to be recorded in each
county in which any part of the Propeity is located. Le +der or Trustee shall give notice of sale in the manner prescribed by
applicable law 10 Borrower and to uther persons prescrib :d by applicable law. After the time required by applicable law, Trustee,
without demand on Borrowet, sha 1 el the Property at public auction to the highest bidder at the time and place, and under the
terms designated in the notice of s ile’r one or more par sels and in any order Trustee determines. Trustee may postpone sale of
all or any parcel of the property by public announceme it atthe time and place of any previously scheduled sale. Lender or its
designee may purchase the Proper ty at any sale T

Trustee shall deliver to the pur! \aser Trustee's & ed conveying the Property without any covenant or warranty. expressed
orimplied. The recitals in the Trusie¢’s deed shall be prin a facie evidence of the trath of the statements made therein. Trustee shall
apply the proceeds of the sale in the following order: (a) 1¢ allexpénsesof the sale, including, but not limited to, reasonable ‘Trustee’s
and attorneys' fees: (b) to all sums secw ed by this Securi'y Instriifent: and (c) any excess to the person or persons legally entitled
to it. )

20. Lender in Possession. Upcn acceleration ur der paragraph 19 or abandonment of the Property. Lender (in person. by
agent or by judicially appointed re: seiver) shall be entitle 1to enterupon, take pussession of and manage the Property and to collect
the rents of the Property including thos = past due. Any r:nts collected by Lender or the receiver shall be applied first to payment
of the costs of management of th: Property and colleciion of rents, including, but not limited to, receiver's fees, premiums on
receiver's bonds and reasonable attorn:ys* fees, and thea to the sums secured by this Security Instrument.

21. Reconveyance. Upor payment of all sum'. 'secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Secur ty Instrument and ali notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shll re sonvey the Proporty without warranty to the person or persons legally entitled to it for 2
fee of not less than $5.00. Such'parson or persons shal pay any recordation costs.

22. Substitute Trustee. [ endcr may from tinw totime rémove Trustee and appoint a successor trustee to any Trustee
appoinied hereunder. Without co wey ince of the Prop: iy, the successor trustee shall succeed to all the title, power and duties
conferred'upon Trustee herein and by applicable law. o

' V. The Projerty is not curre itly used for agricultural, timber or grazing purposes.
sused in this Security Ins trumen d in tlie Note, “attorneys' fees™ shall include any attorneys' fees
" 25, Ridersto this Securi:y Instrument. If o moré riders aré exccuted by Borrower and recorded together with this
Security Instrument, the covenan s an {agreemenits of ¢ ich such rider shall be incofporated into and shall amend and supplement
© thg covenants and agreements of thi- Security nstriment as if the rider(s) were a part of this Security Instrument. [Check
.~ ! ‘Applicable Box(es)] [ I T SO

( ondominjur Rider © {3 2-4 Family Rider

t.Development Rider

1

Ej;;‘()ther(‘si [specifyl:.

* BY SIGNING BELOW, Borrqwer accepts an
and in any tider(s) executed by Borrower and recorde §

- Borrower

SRR ¢1-: 1Y)
- Borrower

an! c
Acknowledgment]

FER

The foreigoing instrument wis ac know ledged before mi 1t

bY oo A1 12D, L. Richardson. and..Joa
) 7 } ) person( s) acknowled

My Commission expires:

o : 4
T 14,169}

This instrument was prepared‘/b)* .;K;Lb.mach..ﬁi:at....Egdggal..S.amitxss..&.hn.m..&asx\«.....
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in Vol.

rded

the
and duly reco
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d 4t request of
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