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which has the address of
1893 DEL MORO STREET N
KLAMATH'FALLS, OR 97601 © .% KLAMATH FAL

(*Property Address™;  (“Mailing Address");

TOGETHER WITH all the improvements now or hzreafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of th: estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all «lairos and demands. subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines 1miform covenants fo- national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIEORM COVENANTS. Borrower and Len er covenant and agree as follows: .

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the: Note and any prepa yment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under “he Mote, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessmenss which may attain priority over this Security Instrument s a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hizard or property ins:irance premiums; (d) yearly flood insurance premiums,
if any; (€) yearly mortgage insurance premiums, if any; and (f) any sunis payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the paymest of mortgage insurance premiums. These items are called "Escrow ltems.”
Lender may, at any time, collect and hold Funds m ar amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower’s :scrcw account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 ef seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any tisae, collect and hold Funds-in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current «ata and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applic:able law.

The Fupds shall be held in an institution whose deposits are irsured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Horne Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annuaily analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds-and applicable law permits Lender to make such
a charge. However, Lender may require Borrower 0 pay a one-time chirge for an independent real estate tax reporting service
used by Lender in connmection with this loan, usless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender :hall not be required o pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without chargs, an annual accounting of the Fund::, showing credits «.d debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledge 1 as «dditional securicy for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amouts permitted to be held by applicable law. Lender shall account to Borrower
for the excess Funds in accordance with the requinments of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due. Lendermay so notify Borrower in writing, and, in such case Borrower
shall pay to:Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole diseretien. - & 0 o 0 o

. ‘Upon payment in full of all sums secured:by.this Security:Instrumer der ;shall promptly refund to Borrower any
r. If; under ‘paragraph 21; Lender shall acquire or sell:t yperty; Lender, prior to the acquisition or sale
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1 and 2 shall be apphed first, to any prepayme ot cbarges due undes the., spcond to amounts payable under paragraph 2;
third, to interesi-due; fourth, to principal due; and Iast, to any late charges due under the:Note.

‘4. Charges; Liens. Borrower shall pay all taxcs, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Initrunient, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall prcmptly furnish to Lender all-notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Bor ower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lier. which has priority «ver this Security Insurument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lier. in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien ap agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that «ay part of the Froperty is subject to a lien which may attain priority over
this Security Instrumene, Lender may give Borrower a notice identifving the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of nodce.

§. Hazard or Property Insurance. Bonower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards iicluded within the «rm "extended coverage” and any other hazards, mcluding
floods or flooding, for which Lender requires insuraace. This insuraace shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier pro/iding the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Eorrower fails to maiatain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in the Property in »ccordance with paragraph 7.

Al insurance policies and renewals shall be a:ceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals If Lender requires, Borrower shall promptly give to Lender all receipts of
paid-premiums and renewal notices. In the evem of lss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made proniptly by Borrower.

Unless Lender and Borrower otherwise agiee . writing, insuraice proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is ecooomically feasibl: and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether ¢r not then due, with any excess paid to Borrower. If Borzower abandons the
Property, or does not answer within 30 days 2 aotice from Lender that the insurance carder has offered to settle a claim, then
Lender may collect the insurance proceeds. Linder may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or ot then due. The 30 day period will begin when the notice is given.

Tinless Lender and Borrower otherwise ¢gree in writing, amy application of proceeds to principal sball not extend or
postpone the due date of the monthly payments 1eferred to in paragraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquired by Lerder, Borrower’s rig:it to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall oass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenanct anc Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Pioper:y as Borrower s principal residence within sixty days after the execution of
this Security Instrument and shall continue to o:cupv the Property as Borrower’s principal residence for at least one year after
the date of occupancy, unless Lender otherwise agress in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is be gun that in Lepder’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Secw ity Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in parasraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, pricludzs forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lend-r’s security interest. Borrower shall also be in default if
Borrower, during the loan application process, yave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a

“leasehold, Borrower shall comply with ail the provisions of the l<ase. If Borrower acquu'es fee title to the Property, the
<leaseh a.ud'the fee nﬂe shall not merge unl&ss L’ender agrem to the merget ' wntmg
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Protection of Lender’s Rights in tiie Proper rform the covenants and agreements contained in
this Security ‘Instrument, or there isa‘'legal proceeding A ! affect Lender’s rights in the Property (such as a
:laws or regulations), then Lender may do and

Any amounts disbursed by Lender wider this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and 1 .endcr agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
paymesnt.

8. Mortgage Insurance. If Lender required mortgage insur.nce as a condition of making the loan secured by this Security

be in effect. Lender will accept, use and retaiq these payments as 1 loss reserve in lieu of mortgage insurance. Loss reserve
payments may no longer be required, at the (ptio1 of Lender, if riortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lende again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage wsurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any writter: agreement between 3orrower and Lender or applicable law.

9. Inspection. Lender or its agent may’ make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim fir damages, direct or consequential, in connection with any
condemnation or other taking of any part of he Property, or for -onveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Prop:rty, the proceeds shudl be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess pad to Borrower. In te event of a partial taking of the Property in which the fair
market value of the Property immediately besore -he taking is equal to or greater thap the amount of the sums secured by this
Security Instrument immediately before the ta dng. unless Borrowe r and Lender otherwise agree in writing, the sums secured by

i amount of the proceeds multiplied by the following fraction: (a) the total

y before the taking, divid:d by (b) the fair market value of the Property immediately

before the taking. Any balance shall be paid to Horrower. In the event of a partial taking of the Property in which the fair

market value of the Property immediately before tie taking is less than the amount of the sums secured immediately before the

taking, unless Borrower and Lender otherwis:: agr=e in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrowsr fzils to respond t) Lender within 30 days after the date the notice is given,
Lender is aunthorized to collect and apply the procex ds, at its option either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due. .

Unless Lender and Borrower otherwise agree in writing, awy application of pruceeds to principal shall not extend or
postpone the due date of the monthly payments refecred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance I3 v Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Securiry Instrument granted by Lender to any successor in interest of Borrower shall
Dot operate to release the liability of the original:Borrower or Born wer’s successors in interest. Lender shall not be required to
commence proceedings against any Successor i1 intrest or refuse - extend time for payment or otherwise modify amoartization

i i Strun er demand made by the original Borrower or Borrower’s

exercise of any right or remedy. B Bt : .
12. Successors and Assigns Bound; Joint 2nd Several Lip bility;..Co-signers. The covenants and agreements of this
Security, Instrumient shall-bind and: benefit the successors and assins of:Lender and Borrower, subject to the provisions of

paragraph 17. Borrower’s covenants and agreements shall be jouit:and several, Any Borrower who co-signs this Security
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* Instrument but does ] ‘
Borrower’s interest in the Property i§ ¢ecurity Instrument; b} is pei
secured by this Security Instcument; and (c) agrees that Lender and any other Borcower may agree 10 .
make any accommodations with regard to the terms of this S:curity Instrument or the Note ‘without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or odier loan charges collected orf-to be collected in connection with the
loan exceed the permitted 1imits, then: (a) any such loan charge shall be reduc! by the amount necessary to reduce the charge
to the permitted Timit: and (b) any sums already collected 1Tom Borrower which exceeded permitted Timits will be refunded 10
Borrower. Lender may choose to make this refund by reduciag the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

i this Security Insgruroznt shall be given by delivering it or by mailing
it by first class i .motber method. The notice shall be directed to the Property Address
or any other address Borrower i °T. tice 10 Lender shall be given by first class mail to
Lender’s address stated herein or any other address LendiT designates by potiue to Borrower. Any potice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender shen given as provided in this paragraph.

15. Governing Law; Severability. This Security Insoument ghall be governed by federal law and the law of the
jurisdiction in which the Property is focated. In the evenr that any provision or clause of this Security Instrument of the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrament or the Note which can be
given effect without the conflicting provision. To this en the provisions of dis Security Instrument and the Note are declared
to be severable. ’

16. Borrower’s Copy. Borrower shall be given on¢ conrormed copy of tae Note and of this Security lnstrument.

17. Transfer of the Property or a Beneficial Interest i Borrower. It 1 or any part of the Property or any interest init
is sold or transferred (or ifa beneficial interest in Borrovzer i~ sold or transfe i a patural person) without
Lender’s prior written consent, Lender may, at its opiion, require immediate payment in all sums secured by this
Security Instrument. However, this option shall not be e ercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

1f Lender exercises this option, Lender shall give Borrower notice of ac eleration. The notice shall provide a period of not

is delivered or ruailed within waich Borrower must pay all sums secured by this
rior-to the expiratin of this period, Lender may invoke any remedies
pemitted by this Security Instrument without further no ice ot demand on Boower.

18. Borrower’s Right 0 Reinstate. If Borrover meets certain ccaditions, Borrower shall have the right to have
enforcement of this Security Instrument discontimued :t an/ time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property p f sal i in thi
Security lostrament; OF (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this $ecurity Instrument aad the Note as if no acceleration had ocenrred; (b)
cures any default of any other covenants O agreemen s; () pays all expeases incurred in enforcing this Security Instrument,
inciuding, but not fimited to, reasonable attorneys’ fees; and- (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by

shall continue unchanged. Upon reinstatemens by Bormrower, this Security Instrument and the
obligations secured he remain fully effective as it no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17. -

19, Sale of Note; Change of Loan Servicer. The Note or a partal interest in the Note (together with this Security
Instrument) may be sold one or more times without prior atice to Borrowt I. A sale may result in a change in the entity (known
as the "Loan Servicer”) that coliects monthly paymenis due under the Note and this Security Instrament. There also may be one
or more changes of the Loan Servicer unrelated to 8 s:le'os the Note. If theee is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with pari:raph 14 above ::0d applicable law. The notice will state the pame and
address of the rew Loan Servicer and the address to whish payments should be made. The notice will also contain any other
information required by applicable law.

‘Hpm,rdous'SubSMncns. Borrower shall nut cause or permit the presence, use, disposal, storage, o release of any

fhstances on Of in the Property. Borrywer shall not do, nor all ; else to do, anything affecting the

/ yié!aﬁo;m of any ‘Bnvironmental law. The preceding 1wo sentences vot apply to the presence, use, of
quantities-of Haza dous ‘Substances that are:g y recognized to be appropuiate to normal
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NON-UNIFORM COVENANTS. Borrower an
21. Acceleration; Remed es. I.ender shall giy
of any covenant Or agreement in this Secarity Ing
applicable law provides otherv ise),
(c) a date,

urt action to assert the non-existence of a default or any other
If the default is ot cored on or before the date specifieq in the n
at its option, may reqiire i i
further demand and may invok,
€xpenses in
reasonable attorneys’
If Lender invokes
occurrence of an event
be recorded in each county in wtjch
manner prescribed by applicabl. lav to Borrower and to other person
required by applicable law, Trusree, without demand on Borrower,
i and ander th i i

not limited to,
€xcess to the person or persons legally entitled ¢ it.

22, Reconveyance, Upon paymen: of all sums sccured by this Security Instrument,
reconvey the Property and shaji SurTencer this Security Instrument angd g Dotes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall 1ecop vey the Prop without ‘warranty :and without charge to the Person or persons legally
entitled to jt. Such person or ; ; i

23. Sabstitute

24. Attorneys’ Fees, As used in thiy: i
fees awarded by an appellate court.

25. Riders to thig Security Inst ‘ument. If one or myre riders are €xecuted by Borrower ang recorded
Security Instrument, the covenants and agreements of each :uch rider shall be incorporated info ang shall ameng
the covenants angd agreements of thig Sucurity Instrumeny as if the rider(s) were & part of this Security Instrument,
[Check applicable box(es)] - L

[ Adjustable Race Rider 1 nium Rig [ 14 Family Rider

[ Graduateq Payment Rider ‘ I i ent Rider Biweekly Payment Riger
[_] Balloon Rider S ; : dec: . [ second Home Rider
LJv.A. Rider ok

Amended 979,
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' (Sign Origing; Only)
On this LT ayof

» Personally appeareq the above named
ELIZABETH E. BUDY

dnd acknow]edged the foregoing i 1nstr um«,

'nt tobe his/her; abeu' voluntaxy act and deed,
My commission eXpires: S ' '
(Official Seat)

Fded for record

at -request of
of Se

: Mountaing Title co’
\
A. D, 19 94 at __2:39

day
® — _27th
_..\_ w'elock _.__M and duly neconded

of __.‘__'___ . Mortgaga. i

mVol—-uk
033:
FEE . $40.00 = . N N

e County Clerk
/W 4
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